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nuclear Equitics 
weapons gain l.o 


«siness h \ 

nuclear ■ 

t§ weapons 

:t?oullu ^ 

aut half rl: j- ■ .a- " 

pisif treaty 

this year 

ietd of pe‘,1^ 8 \ major row between countries 

■^-P could h u Jucfc have nuclear weapons and 

thneT' whidi do not isthreaten- 

liance ? log the credibility of the 1968 

two- thir^ N on-Prollfe ration Treaty. 

fjf** ^ates About 60 countries are due to 
wrend j n£7ea - end in Geneva today ihe second 
review conference of the treaty, 
aed to h e a the only one to stop the spread 
T al1 Parraeni 0[ nuclear weapons, writes 
JJS household David Tange. The conference is 
•K has g ai n.,‘ so deeply divided that some Cov- 
ver £6ra iron ( eniments question whether it 
inage and hen* wUl-bc able to agree on a stib- 
<ms to have w slantial final statement, 
the motor ad roain'jss 116 dividing the 

taken a hard^i dele ^ at ©5 . is * the demand by 
ity r^sen-Pi countries without nnciear 
oes at rhu Z J weapons that Britain, the Soviet 
f erall Drofii^ 1J, iion and the-U.S. should take 
£40 *>«,.* more steps towards disarms- 

ra '" t ■ 

iRiWi Bothafi,lip 

igest balance a s °uth Africa's white electorate 
r. a has given Prime Minister P. IV. 

ae. tisr \±- s[ «.-* Botha a badly-needed boost by 
a be-|*r irnJ electing a National Party candi- 
t the a-V date for the first time in 
of j. s -I’.', •■5* Simohstown. an. English speak- 
d bus.n - iv constituency. Page 4 . ' 

Frenc h Package 

3 compLm- r.3 French \ Prime • . Minister 
ack ;ii:s Raymond l^arre announced ,a 
11 be rtur’bli y package of social and economic 
1979 *' C30 i'm . measures aimqd at forestalling 
sdc’-vm vi' f M - economic recession and worse 
•i per con*, as’ m,em P lo * 5nent figures. Page 2 

' cotcr-m & Class war 

British Airways plans' 1o phase 
out first-class fares on all Ebro- 


Saudi Arabia to 
cut oil output 
in fourth quarter 


company Heavy foreign 

Uquidity buying helps 

improves J & # * 

slightly bOOSt gilts 


BY RICHARD JOHNS, MIDDLE EAST EDITOR 


• GOLD rose $10 in London to 
$6-17.5, its firmest level since 
July. Page 31 
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• STERLING advanced on the 
news that .MLR was unchanged, 
gaining 32 points to $2.4190. Us 
trade-weighted lodes was un- 
changed at 76.5. DOLLAR 
Closed at DM1.7765 (DM1.7760); 
its index was unchanged at 83.5. 
Page 31 

• EQUITIES made farther 
gains, helped by the statements 
from BP and other industrials, 
and the FT 30-share index rose 
LO to 49DJS. Tfie Gold Alines 
index rose 5.5 to 410.5. Page 34 

• GILTS eased after the recent 
recovery and the Government 
Securities Index was down 0.11 
at 68.93, Page 34 

• WALL STREET was up 3.32 
at 956.48 near the dose. Page 32 

• BANE of England published 
new guidelines for assessing the 
capital requirements of British 
banfcf and licensed deposit 


SAUDI ARABIA is to lower iis 
oil output in the fourth quarter 
of (his year regardless of the 
outcome of the Organisation ul 
Petroleum Exporting Countries* 
conference in Vienna later this 
month. 

Oil. foreign and Giumee 
'ministers of OPEC meet in 
Vienna on September .15 to 
discuss and approve a long-term 
strategy policy, including an 
automatic mechanism for prire 
increases. Rea lignin cut of 
prices prior to the OPEC 
summit scheduled for Baghdad 
is an important priority lor the 
conference and Saudi Arabia 
is prepared In cut its rate of 
output to achieve one. 

Sheikh Ahmed Zaki Yamani. 
Saudi Minister of Oil. told Lord 
Carrington of the decision to 
lower production when llie 
Foreign Secretary met him 
during his visit to the. Kingdom 
last week. Bui he did not say 
how big a reduction was con- 
templated by the Supreme 
Council. 

Apart from the forthcoming 
OPEC conference, the continu- 
ing surplus on the market 
and the high level of stocks in 
themselves justify bringing 
down the present permitted 
ceiling of 9.5m barrels a day. 
■according to Saudi thinking. A 
unilateral move would also help 
create the right climate for 


compromise on a unified OPEC 
price. 

1 1 has become clear, mean- 
while. that the amount uf oil 
available to Exxon. Standard Oil 
of California. Texaco and .Mobil 
will be drastically cut under the 
terms of the complete take-over 
by the Saudi Government of the 
Arabian American Oil Company. 

Yesterday a spokesman for 
Aramco in Washington con- 
firmed that this had been sub- 


EP granted Sinai rights. Page 5 

Editorial Commcnl, Page 22 

Manually completed with the 
payment of a final instalment, of 
the $1.5hn or so compensation 
in April far the companies* 
residual 40 per cent stake in 
the operation. 

Final lerms have yet to be 
arranged, and the agreement 
has not been signed. But sup- 
plies to the four U.S. majors 
could be slashed from the pre- 
sent let el of about 6.9m b/d to 
as little as 4.5m b/d — mainly 
because of increased sales by 
the stale and the expansion in 
its refining capacity. 

Sheikh Yamani has said 
Saudi Arabia would come down 
to 8.5m b/d if other OPEC 
countries committed themselves 
to adopting proposals for rais- 
ing prices at regular quarterly 
intervals according to the 
formula laid down in OPEC's 


Ministerial ’ Committee on 
Long-Term Strategy. 

Before ihe OPEC conference 
in Vienna the »>i\'-man comit- 
tee chaired by Sheikh Yamani 
is expected to meet in London 
at the end of next week in an 
attempt to resolve differences 
over the recommendations 
about prices accepted by the 
majority of members. 

The committee's report pro- 
poses an index to lake account 
of the impact of inflation in 
international trade based 
mainly on exports of industrial 
countries, an automatic 
exchange rate adjustment 
factor, and — to give a progres- 
sive increase in real terms — 
the average growth in real 
terms of the GNP of Organisa- 
tion for Economic Development 
and Co-operation countries. 

Initially. Iran. Algeria and 
Libya held out for an inflation 
index based on the cost of nvm- 
bers* imports and — far more 
inflationary- — provision for 

increases in real terms to be 
based on the extraordinarily 
high growth rates of OPEC 
states. 

It seems that other OPEC 
members have come close to 
compromise with Algeria and 
Libya — which has threatened 
to boycott the OPEC summit, 
apparently because of its 
animosity to Iraq — gp its own 
way and dissent f row the 
recommendations. 
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of I::?* a • LLOYDS Bank and American 

d oe.are anr to oppose-the move.. Page 8 Express are to launch an 

takco'.er r« z- pa_f> riicnufo ' exclusive plastic payment card 

»*teo in a n rw uispu.LB for higher-income earners in 

diffi ruli :or is Arab bankers Iwve demanded Britain. Page 8 
1 to v Pr* that the. International Monetary _ , - 

jest co*,:d tie is Fund and the World-Bank invite • BBMlStt Aerospace Is to 

1 a !■>: n the Palestine Liberation Organi- a 50-seat BAe '48 air*, 

ike -o ii’f.i i-. sation to their -annual meetings Imer on a demonstraUon tow 
•Jval’s r-a-ifc- ■ in Washington. The dispute °* t“ e Ui., in an attempt to 
over PLO recognition threatens WIn orders in the expanding 
a major diplomatic wrangle, commuter aircraft market. Page 
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PLO dispute 


•Jval’s r-o^fc? • in Washington. The dispute 
in. Fir. r. 6?' over PLO recognition threatens 
ed i'.'c:; >-j s f- a major diplomatic wrangle. 

share. ,>r w Bads Page 

the r.r>v Eaties ch alienee • Free Trade 

a? r ! ,i v ' ' » 1 ’. cndiienge Association countries exported 

rd of n -_ r - i n a direct challenge to Por- goods worth over £20bn to the 
sir'"-- tugal’s ruling centre right EEC last year, a 30.8 per cent 

prev.\: coalitioti. President- General increase over 1979. Page 5 

up t>i-:r oaia2 Eanes said he would stand for _ „ . , 

re-election next December.' The ® ® ES _ KB J“ ^°^ r ^ ycJes * ^ 

Prime Minister has said he will U P ^>*3 

resign -'if -General Eanes wins. a n t ew tll o 8 ^'°®5{® rr ?f T i ce 

p a -. • * • motorcycle, plans to raise £1.3m 

through an ofi’te* for sale of 

PM’s first visit 1Sm r„ h ” < g; at 80p ' 

Mrs." Thatcher 1 became tfie first 

British Prime Minister to' make • ARGOS discount stores chain 
.an official visit to, the Shetlanis gave the Office of Fair Trading 
when she began p two-day tour details of TZ Raleigh’s refusal 
of -Orkney and Shetland.' to supply the group with its 

. ¥ leading branch of bicycles. 

Parcel economy p *«® 7 

Srfdsh Rail -may abandon the. • CAR production in Britain 
collection and delivery of rail- fell in August to 54,000 
freighted: parcels to. cut costs, .vehicles, the lowest monthly 




Soviet Union warns 


on 


BY DAVID SATTER IN MOSCOW AND CHRISTOPHER BOBINSKI 

THE SOVIET UNION yester- Poland's debt was referred to 
day issued a veiled warning to at all Would seem to imply that 
Poland not to continue to the Russians do not want Poland 
borrow heavily from the West, to continue to turn to Western 
The .warning came via an banks for funds, 
unusual' reference to Polish There has been no mention 
debts in the Government news- m Soviet Press of a letter 
paper Izvestia. 

Quoting a report in ibe New “ — ‘ 

York Times. Izvestia said British trade union leaders 
Polish debts to the West had were thrown into confusion 
grown tenfold since 1971. It yesterday by a request from 
said Poland spent more than Poland's official union organi- 
S7bn on servicing its debt in sation to postpone the TUC 
1979. visit (o Poland. Back Page 

The report came after con- New truculence among Posnan 
Urination by Mr. Miecyslaw workers. Page 2 

.Tagielski, a Polish Deputy TUC Conference, Page 8 
Premier, that the Soviet Union 

had agreed to extend a hard . “ 

currency loan of its own to from President Jimmy Carter of 
Poland in an apparent move to the U S . t0 jj AT0 leaders last 
give the Warsaw Government wee j< which advised a sym- 
time to straighten the domestic peptic approach to Poland's 
economic situation, and to problems.' But. Western aid 
demonstrate that the Soviet QtK j ] oan6 to Poland could not 
Union remained Poland s best ^ ut ar ouse Soviet suspicion in 
friend in time of need. Lhe circumstances. 

The Soviet Press rarely men- Soviet newspapers have con- 
tions East Bloc borrowing from tioued to emphasise the theme 
the West and the fact that of Polish-Soviet alliance, and 


from President Jimmy Carter of 
the U.S. to NATO leaders last 
week which advised a sym- 
pathetic approach to Poland's 
problems.' But. Western aid 
and loans to Poland could not 
but arouse Soviet suspicion in 
the circumstances. 

Soviet newspapers have con- 
tinued to emphasise the theme 
of Polish-Soviet alliance, and 


IN WARSAW 

the leading role of the Polish 
Communist Party, in their 
reporting of events in Warsaw. 

Izvestia quoted the New York 
Times to the effect that Western 
bankers were eager to lend to 
Poland because they have 
greater faith in Poland’s 
political stability than in that 
of capitalist borrowers. 

In ■ the Polish press Mr. 
Jagielski. in an interview, 
spoke of the Soviet loan to 
Poland but did not specify 
when it was arranged nor its 
size Financial experts in War- 
saw believe he was referring 
•to SlOOm loan arranged by 
Mr lEdward Babiuch, the re- 
centJy-ousted Prime Minister, 
during his visit to Moscow in 
June. At that time the Soviet 
Union also agreed to defer 
some payments in bilateral 
trade this year. 

Poland’s decision to announce 
the loan now is thought to be 
part of a judicious attempt to 
reassure the Russians over the 
recent Polish decisions allow- 
Continncd on Back Page 


By Peter Riddell, Economic* 

Correspondent 

THE LIQUIDITY position 
of British manufacturing 
industry deteriorated consider- \ 
ably between April and June, 
though other companies, 
especially retailers and whole- 
salers. improved their short- 
term financial position. 

The latest Department of 
Industry survey of company 
liquidity, published in the 
official magazine British 
Business, shows that the overall 
position improved slightly in 
the second quarter compared 
with the previous three months, 
though only to a level last seen 
during the squeeze of mid-1974. 

Current assets, mainly bank 
deposits, rose by £499m. season- 
ally adjusted, during the 
quarter, while current liabili- 
ties. principally bank borrow- 
ings. rose by £345m. Assets 
i as a percentage of liabilities, 
known 3s the liquidity ratio, 
rose in the quarter from 64 to 
68 per cent, compared with 74 
per cent at the end of last year. 

, The significant feature is a 
! wide divergence between the 
recent experience of raanufac- 
: turing and non-manufacturing 
companies. The liquidity ratio 
i of the former dropped from 64 
1 to 57 per cent between the ends 
of the first and second quartere, 

: compared with 97 per cent in 
I m id-1979. The latest figure is 
■ still above the record low levels 
of 1974-75. 

The squeeze on the liquidity 
position of manufacturing 
I industry' reflects the pressure of 
falling ’ demand and reduced 
profit margins. The figures are 
consistent with other evidence 
that manufacturing industry has 
faced tight constraints on its 
ability to raise prices and has 
not so far been able to reduce 
stocks from current excessive 
levels. 

In contrast, the liquidity 
ratio of non-manufacturing com- 
panies rose during the second 
quarter from 64 to 89 per cent, 
the highest level for a year. 

This easing of financial pres- 
sure probably reflects the suc- 
cess of wholesalers and 
retailers in reducing stocks 
levels during the summer 
through price-cutting cam- 
paigns. 

In addition, it is possible that 
some companies improved their 
liquidity position by pressing 
for early payments from cus- 
Continued on Back Page 

£ in New York 
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BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


OVERSEAS INVESTORS 
bought British Government 
stocks on a record scale between 
April and June. This was a 
major factor behind the rise in 
prices of gilt-edged stocks in 
the period. 

Purchases of gilts by foreign 
investors and central banks 
totalled £783m in the second 
quarter, compared with f 17m in 
the previous three months and 
a quarterly average of about 
£3 00m last year. This is shown 
by Central Statistical Office 
figures published yesterday. 

Money was attracted into 
London by the high returns 
offered on UK gilts compared 
with yields overseas, particu- 
larly in the U.S. and by hopes 
of capital profits if gilt prices 
rise following a fail in UK 
interest rates. 

The buying is believed io 
have continued on a sizeable 
scale after the end of June for 
at least three weeks before gilt 
prices started to fall ahead of 


Balance of payments tables. 
Page 6 

Editorial Comemnt Page 22 
How strong £ effects exports. 
Page 22 

the poor July money supply 
figures. There have, however, 
been reports of renewed foreign 
interest in the last few days. 

The figures confirm reports by 
stockbrokers in the early sum- 
mer about the scale of foreign 
buying. This is in contrast to 
previous occasions when over- 
seas interest has been noted, but 
subsequent statistics have shown 
that the actual busring was on 
a small scale. . 

These purchases undoubtedly 
helped fuel the rise in gilt 
prices in the early summer. 
Although detailed figures are 
not yet available, overseas gilt 
purchases of £783m in the 
second quarter compare with 
sales by the Government to the 
non-bank UK private sector (the 
public and financial institu- 
tions.) of £L83bn between mid- 
April and mid-June. 

The latest figures also high- 
light the increased role of sterl- 
ing in international currency 
movements and in other coun- 
tries’ official reserves over the 
last two years, contrary to 
earlier Government statements 
about restricting the reserve 
role of the pound. 

Official holders, mainly 
central banks, bought £2 68m 
worth of gilts in the second 
quarter but reduced their bank 
and money market deposits by 
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£125m. There has been a small, 
but steady, rise in such official 
sterling balances in the last IS 
months, though they are still at 
a modest level compared with 
the mid-1970s. 

The most dramatic rise has 
been in private sterling 
balances, though these cannot 
always be distinguished from 
official balances. Such private 
overseas deposits rose by £lbn 
between April and June while, 
in addition, foreign investors 
bought £5l5m worth of gilts. 

Such inflows offset further 
modest outflows of capital from 
the UK following the end of 
exchange controls. Portfolio 
investment overseas (shares and 
property) bv British residents 
totalled £289m between April 
and June, less than the £494m 
figure in the previous three 
months but higher than the 
average level before mid-1979. . 

The figures also show that the 
surplus on invisible trade fell 
from £47 Ora to £233m between 
the first and second quarters. 

The previously large surplus 
on travel has started to shrink 
significantly. Expenditure by. 
.British visitors overseas has 
been rising sharply for the last 
two or three years, partly 
because of the strength of sterl- 
ing. Bnt there has now been a 
possibly significant drop in 
spending by overseas visitors In 
the UK. As a result the net sur- 
plus on travel dropped from 
£192m to £80m between the first 
and secood quarters, the lowest 
figure since 1975. 

• The Bank of England yester- 
day announced the extension for 
a month, until October 6, of 
£500m of temporary help for 
the banking system. The assis- 
tance, consisting of a sale and 
repurchase facility on gilt-edged 
stock, is aimed at easing a 
persistent liquidity shortage in 
the money market, partly 
caused by recent heavy sales of 
gilts. This is to avoid a rise in 
money market-interest rates. 
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B^by’sarm saved 

Surgeons Jit : Manchester's 
Wftbrngton hospital used micro- 
scopes^'dn an apparently suc- 
cessful operation to save a 22- 
montlHJld baby’s, am which 
was severed when a tractor 
crushed his pram. 

m 

Kidnap victim 

Police in County Armagh are 
satisfied that a body found close 
to the border- is that of Koss 
Hearst, 56, who was kidnapped 
on Wednesday night 


figure for at least 10 years. Back 



Briefly > . . 


Three bombs -exploded- at -a 
supermarket in East Belfast, 
starting a blaze but injuring no 
one. 

Couple, both hi their 70s, found 
beaten to death in their beds at 
Plaistow, London. 

Duteh navy is to allow women 
to serve at. sea on a supply 
vessel in a one-year experiment 


• LLOYD’S of. London, the 
insurance market, declared 
profits of £1 31.4m for its 19 • t 
underwriting year, £3Bm short 
of the 1975 record. Back Page: 
News analysis, Page 6 

LABOUR 

• LUCAS GIRLING, the brake 
and suspension manufacturer, 
plans to cut its workforce by 
30 per cent — about 2,200 jobs . 
— as a result of tbe motor 
Industry recession. Pago 6; 
Yauxhall pay dispute. Page 8 

COMPANIES 

• CADBURY SCHWEPPES 1 
reported a slight decrease In 
first-half taxable profits, from 
£2I.7m to £21m, after an 
increased interest payment of 
£llm.Tage 24 ' 

• COSTAIN, the construction 
and - development group, 
reported a drop in first-half 
pre-tax profits from £17. 15m to 
£l5.25m. Page 25 


BP profits hit by world oil glut 


BY SUE CAMERON. CHEMICALS CORRESPONDENT 


THE WORLD oil glut, the 
weakness of the U.S. dollar and 
substantial losses on chemicals 
and plastics, cut British 
Petroleum’s net profits by -26.5 
per cent between tbe first and 
second quarters of this year to 
£371 m. 

The group’s results were 
better than many industry 
experts had expected but yes- 
terday BP stressed that it was 
operating under substantial 
trading difficulties, 

. Sales between April and 
June this year were £6.3bn — 
better than the £5.5bn of the 
same period in 1979 but slightly 
lower than the £6.5bn of the 
first three mb nth s of this year. 

Slock profits were lower in 
the second quarter of this year. 
The group's Alaskan and North 
Sea operations* were the 


biggest contributors to its 
profits, with Sohio, BP’s U.S. 
affiliate, turniog in a net profit 
of £231m for the first half of 
1980 against £150m for the first 
six months of last year. 

But the income from Alaska 
and the North Sea was, BP said, 
"offset” by three things: 

• The fall in the value of the 
U.S. dollar, which weakened by 
6.3 per cent against sterling 
during the first half of -the year 
and lopped £57m off the groups 
profits. 

Ct The 10 per cent increase in 
Petroleum Revenue Tax at the 
start of the year, which reduced 
he higher value of North Sea 
crude. 

• The impact of the recession 
on the group’s plastics and 
chemicals business which led to 

... CONTENTS — 


an overall operating loss of £2m 
the first half of the year. 

The trading loss on chemicals 
was much bigger in the UR — 
£34ra in the first half of the 
year. BP said its UK chemicals 
business bad been “ badly 
affected by the deep recession, 
the strength of sterling and 
severe customer destocking 
because of high interest rates.” 

The group’s pre-tax profits for 
April to June were £1.392bn 
against £1.343bn in the first 
three months of the year and 
£j,M9bn in tbe second quarter 
of last year. Pre-tax profits for 
the first half were £2.735bn 
compared with £1.734bn for the 
same period last year. 

Last night BP shares closed 
at 348p. up 4p. 

BP results. Page 24 
Lex, Back Page 
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AN OPEN LETTER 
TO MAGGIE 

-FROM THE OTHER TED 


Dear Mrs. T, The best workforce— too numerous to 

name individually, but 280 of ihe hardest- 
These are tough times. Backs to the working men and women in the Midlands, 
wall. Survival of the fittest Marry com- -ru heRt manaaers-Richard (nlantl 
panies won’t survive. Often fhraugh no Tony (haulage), John (Waste disposal). Bill 

ronnrt £ °+hi ^HiMtriai ' & WikSs^S (coaching), Alan (vehicle- maintenance), 
25SU*!2 m m jndustnal w,ds of Graham and Stuart (finance), Roy (person- 
5>nrop5mre. nel/administration) to mention but a few. 

, The best equipment— JCB excavators 

a modest little Plant Hire business, wim . h . . tno-rfass namsv who 

nothing but a second-hand excavator and ^ host ert to^class names who 

a solid determination to help make Britain suppbed our vehicles, 

great again. T* 1 ® bestfinanaal advice-KenTrowof 

tuv. lUaTF !/vw*s Barclays Bank at Shrewsbury, who 

Gro™ tum^ ! over £ 5 million-having nUal and backed iL 

successfully expanded into Road Haul- ^ u- 

age, Coaching, Town and Rural Bus The best leaderahip-thafs creating 
Services, Waste Disposal, Farming and the right approach and a realistic 
Landscape Contracting. . atmosphere in which determination and 

We achieved this by using the hard work can flourish, 
principles of hard work and good So that's how our Kitfe bit of the 
management to aim for the best country's doing. How's your bit? 

TED JQNES, MANAGING DIRECTOR 

T.E Jones (Plant Hire) Ltd- 
T.E Jones (Plant Hire) Haulage Ltd. 

Plant and Excavations (Salop) Ltd. 

Salop Waste Disposal Ltd. 

Vaggs Coaches Ltd. 

Hampson's Luxury Coaches Ltd. 

Knockin Heath, Nr. Oswestry, Shropshire. 
TeL Knockin (069 185) 491 (seven lines) 
Telex: 35560. 

P S. Left both keep ft up— for a greater Great Britain 

T.E. JONES— Ihe group that gets things moving ■ 




Financial Times Frida* September; 5. 19S0 
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EUROPEAN NEWS 


Oil takes 
: share 


■ of Greek 
import bill 

The high cost of imported oil is 
' expected to push Greece's 
, current accounc deficit this year 

• to about S2.4bn (£lbn). Mr. 
loannis Boutos, the Minister of 
Co-ordination, said yesterday, 
writes our Athens corres- 

..pondcnt. This would compare 
with a deficit of Sl-Sbn in 19T9. 
Imports in tbe first seven 
months rose by 12.1 per cent to 
-• '56.3bn, with crude oil account- 
ing for Sl.Sbn of this. Exports 
' in the same period increased by 
1 ' 9.3 per cent to S2.4bn. 

Mr. Boutos said inflation this 
year is expected to be slightly 
b°!ow last year’s figure of 
: *24. S per cent. 

Norwegian surplus 

Norway a surplus of NKr 3.Sbn 
-■ (£327m') on its balance of pay- 
. ■ ments for the first six months 
- s of the year, according to pre- 
liminary figures from the 
' Bureau of Stadstits, writes our 
; Oslo correspondent. This com- 
: pares with a deficit of NKr 3bn 
•' (£25Sm> in the first half of 
i 1979. The surplus is slightly 
. higher than expected and re- 
__ fleets a large rise in the value 
' of oil and gas exports from a 
. year earlier. 

, New role for Allies 

- NATO. Secretary General Joseph 
. Luns has told the Atlantic 

- alliance at a conference in 
Madeira, that more U.S. respon- 

• sibilities in the NATO area 
, must he taken over by its allies 

■ ir. order to leave the United 
. States free to intervene in 
;• other parts of the world. Reuter 

- reports. 

Italian tug strike 

• Tug boat crews pressing for a 
. . new* contract went on a 24-hour 

- strike yesterday, paralysing 
.. shipping at all Italian ports, re- 
-- ports AP. The work stoppage by 

2,000 crew members prevented 
. freighters, oil tankers and all 
,> other large vessels from enter- 
■>ing or leaving Naples. Genoa, 
~ Venice. Palermo and other 
major ports. 


Leslie Colitt finds a new truculence among workers once, known as the most disciplined in PoialSl 

Poznan forgets its reputation for obedience 


EVER SINCE the first post-war 
Polish strike in Poznan ended 


stopped -work and occupied 
their terminals with the support 


in a bloodbath in June 1956. the of students, 
people of this city of half a The Cegielski workers pre- 
million have been reluctant to sented -a few demands- of their 
trv it again. -own. They called for a. profes- 

The march through Poznan sional football team ..in . Poznan 
that year by the striking workers to end • what they called the 
of the Cegielski machinery “ farce " af amateur state 
plant was about bread. But the athletics. More worrying for the 
march escalated and led to- the Communist Party, though, was a 
sacking of the headquarters oF demand that national and local 
the Communist Party and the political and- economic: leaders 


state security police. Some 
secret policemen were trampled 
to death and others opened 
fire killing many rioters. 

The memory of that Poznan 


be made legally responsible for 
their “ mistakes.” 

Although the Cegielski 
workers' independent demands 
have not been -met, they assume 


June, 24 years ago. was strong the points they shared with the 
enough to prevent so much as Gdansk strikers, especially an 
a ripple from passing through independent trade— onion. have 
the city during the food riots been covered by the Gdansk 
of 1970 and 1976. The workers agreement If there is undue 
of Poznan became known as delays, says one blue-smocked 
tbe Prussians of Poland because foreman, it will not take long 
of their discipline and conser- to “ drop our tools the next 
vat ism. time.” 

But last Friday. the The people- of Poznan are 
workers at the Cegielski plant reading newspapers again, 
surprised many Poles by halt- queuing up to buy even the dry 
ing work on their marine district party dailies, and read- 
engines and locomotives and ing while walking. They learn 
showing their solidarity with that in the aftermath of tbe 
the strikers on the Baltic coast, strikes. - the Poznan district 
It was a critical moment in the central committee of the party 
strike and word that even tbe 



queues remain throughout jig, solidarity -committee,,-; *ggd - j , . - os •.iMxfrunn 

dav outside meat and grocer' obsenars tite.sjntanS I -- ■ 

shoos. There is .^.dbt»ffdaw*-puW^ 4n*» : 

hrpsri chpMB. rice and Mr. Barantzak sajs it is ndt.fc . 


have come to especr muic wore-. tt." , . __ 

the earlv 1970s when Mr:.G«rek\have:^ W^uterfromrtjie.j^ ipor^gal's^uT+ng Geotre-Right 

.came to power 'in thett name. ' Start, lost ’their ^ohs.^fld^tiieir \ cdaiiftfn SjSd°it^Priafe Minis. 

_ — - i . t i si hn “ H f hn "• n mWMTTOP q 


- Sjear the- oracers' schooL-.in: flats .-raided- ; The : committee s . -pn^cisco^a- Gerneiro, 

Poznan. ' vonnr Polish- officers, leaders were - repeatedly 'jailed - . -Gen er.al ^ Antonio SJamalho 
strut ; in "that double-time step, *nd Jtaye. now- 

.that, makes 'them- seem: like oalr at : : dent, yestepday aJWoupce.d his 

figures in a faded -war! film.'. It Gdansfcslnke^conniuttefc. . . „ - jutenthm 1 ' ten - stanch :foit .re- 
js’ the smart cur .of their tradi-v He- notes-ooly Li; eleotonoa December,: 



Which gives them suen upeuny . ;xsen«> : AUffatS > CttfrStfan' Deffio- 

resemblacce M Ihw-.Tftftars- -m- 

40 rears ago. •> -•* in Poland,-- he says. - T/he. a” ‘virulent 

.. Mr, Sunislaw Baran^.nn' Gov^rtimeny^^ A^bnio 

historian in his late 30s. is -the. swallow-us-rf-it coflij bill hbw c oares Cameiro as its camii- 
senfor politifc.roppoa e dtof-.th^ T 4SS2£3££ Minister has 

Communist Party in- Poznan, digested,-— ^ - '.staked. Iffii political Suture -on 

the- president aL> election .by 


Poznan > digested, "- 

■which had until ^ '-recently,- but Outside Mr. Baranczaky -flat 


social self-defence j. comnattee -men- made. ^Tfte car foil&Wd * ■- , 

' formed after the riots of '1976 - me back- to th^Merkury^Hcrte]- ^Isterdar ;; -the-* President 
to nrevenr ■ reprisals'- - against- in tbe centre of Poznan, inside, • 3gfen?fed Ips -independeM 

v ■ — j " , ’-^ ipK '”- f '-carKiida^ as the onW guaran- 

a UIM1 „,. W r ^ . . .. . ” ^.dft&WfioRtica>tabiHly 

three v ea rs His wife supports tion- for the'telephone-wifflMrl : -.^g^c| St tbe ’threat* of dictator- 

_ * .. « i_ ’ — r * Uv Tlivfrfo n' fmtmtmtTCf PrfraV '■I. V / \JL ; i .•■■w «■■ - _ * 


, if h ilt lk' /vf' _i 

Presidential 



Gierek. the party leader in- 
Poland, is said to be preparing 

to 1 leave the Gierek lifeboat and as the Polish Ambassador. .-mrec --- , - n t tr ptfrftv r - 

jump on to a new ship when it Mr. Zasada-, however: is still the family by her job at Poznan- of t ^ e ," oZI ^ I Lr°“ Ipl ~r st a - ship- .. 

comes along. Mr. Zasada. a sitting in the leaky Gierek life- .'University. ' ' \ central- conuoitt^.so- ■ ^ ■ ■■ K^ajjpg- ~ td 'a'~ gathering of 

auiAt: «jiu nuiu uiai cvcu iuc is holding a plenary session, an survivor par excellence, has boat along, with the - other Mr. Bara nezak no- longer feels-: request mroniCTvie^. ~ 

cautious workers at Cegielski event normally greeted with apparently sounded the political district party leaders and is -lonely as' the ■dumber of 'Poznan tbat, they ;speeaiffl wicn^w 

were out must have hastened yawns. currents and shoals ahead and having to bail furiously as alle- students who ■ have- become-, a sign, "peynap^ wsc-e 

the government's acceptance of' Now^ however, the Poznan regards Mr. Stefan Olszowski as- gations of opulent lifestyle and .active' supporters of KOR--is PQ^a^oecuiuy.^iice.^te- 

the Gdansk strike committee's party's first secretary, Mr. Jerzy the future captain of the Polish depotism mount -around -him. groiving by the day- -Student -suTerrwnat.ine pwy ^v 

21 demands. Tram and bus Zasada, who has been a staunch party. Mr. Olszowski was Outwardly. Poznan has. re- backers of KOR an d me mbers ..Sar 

drivers in Poznan had also supporter of Mr. Edward brought* back Into the Warsaw turned to normal. -But- the long of the 1 SKSV J the stUneliT is aTTne uioiueui. 


. political figures, 

^.’e.'JPresitteiit' hip- 

1 '“-^elfaeainsl; arny" black 1 .‘ e;ithtr 
i : "‘teffor. 

" ‘jaT* "a" 'lirdad: politick ^grw- 

' ' : jneat 

Socla- 


French apples hit by 
German colour bar 


- V - . .A-t -. D MnA '* ^ » 

economiclme 


sOH ri? deadline 

< Libya has given Saipera Due. 
; the Italian oil rig contracted by 
X Texaco to carry out excavations 
£ off Malta's south coast, until 
^ tomorrow midnight to move out 
!•: of the water it\disputeS ;.mth 
r ; : Malta, Godfrey 'Gtima writes 
VaIetta..Tne captain of 
- •the rig had earlier demanded 
*■15 days to fill the hole ir had 
’- drilled on the Medina bank, 
7,' 68 miles of Malta's south coast. 


BY JONATHAN CARR IN BONN 

SHOULD THE tummies of 
West Germans be protected 
from the consequences of 
eating little green apples im- 
ported from France? 

West German food. officials 
clearly think so, and their de- 
votion to duty has caused a 
Franco-German -border row 
of an unusual kind. 

The officials blocked' ship- 
ments of nearly 2,000 tonnes 
of ** Golden Delicious ” for 
days while French exporters 
and West German importers 
alike ftuned with anger. 

The reason? “ Golden 
Delicious " in the official view' 

‘ should *t least- .be a -kind of 
yellow, whereas ' the -French 
fruit was demonstrably greejt. 
/The. f aet that West German 
consumers are 
pared to put 

green- colour, but In many 


measures, admittedly modest in economic -.policy. - uuumiug me « r~ ; — * -- 

size, aimed at forestalling behind him -is tbe lofty figyre. “which SL Barre is rathe Jiabit of fro m th e Fmance anu Jrouget 
economic recession and an of President Valery . . Giscard ‘prysedting to tbe French people • Ministries- are.toy oe rneu area . 

3 * ■ ... • 1 z* a m isnl«/inv- • Af i>Av>fn “le 'ewwki«tifrf ifn •niwwir 


cases particularly ask for it. 
has had little' effect on the 
case. 

Early -this week, the two 
sides reached compromise and 
most of the waiting apples 
were allowed in. But this 
concession does not mean that 
the West Germans .have given 
np altogether * - ■ 

Greeny-yeDow. apples may 
now- slip through 1 the net and. 
yellowy -green opes should' 
have little trouble either. Bnt 
If a French apple is wholly 
green, is called M Golden 
Delirious” and is less than 
70 millimetres across. It • 

stands . little, chance of pas- 

sage to the Federal Republic.-; only -way 
The West Germans can call -. against 
on European regulations to . down the oil import- bill. Indus-. 



THE FRENCH 
M. Raymond Barre 
on Wednesday a 

which required some skill on the me -rrenca runic ouiuem, .*■**>•* /;*•>-*??«-«. -™: - , ~t-.-yru.~ ..,rL, . , , 

part of so weighty a man. On of course, is not .entirely his' been the general rule. Not only mts&d. m recent •S^Bpnw. 

.the obe hand, he announced a own master,- though tie -has is'the latest PJI? no. efceptioit , . .The; unions^re unkkete to ^ttO 
package of economic and social overall" responsibility. , for to this rule, but it is probably much TQQre 

policy. - . Looming the smallest o.f any of the' lollies time, if t.-eiMocUidCTtedTeafej 


holiday ■ M. Bafrels'ejqjectejiJto •pwssent 
what- is deflnately an ^amaferity 


i, he lectured his' year term. Toext Spring- amf : who - • No-one, ih'efefore.“cduld have- budget for- 198L"frext wedk-- - ; 
tmtrymen. con- -is understandably, odxidus to beert ■ : jnbfe surprised than- -M. ■ i)nc- -njwe tgosiare :-Wu**«'be 

- 1- 1.:^.' L . a. . DarrX.' hn - Anil — * maria In rtl*'lMfl>rS"hT fltflfWnS- 


■aggravation of the un employ- d'Estaing. who ^1-trtmqst-cer- as a - post-summer 
ment situatimi. Yet almost in tainly pun - " / or a- secoBd-.&ven-' "swpefener.' _ ' 
the saine.br eath 
impetuous countrymen 
stantly trying to 
an injudicious 

economy, not w v*rv lit wmj muu uviifbgn su. , mqisw i/it »«-• " — — ' 

modification of his restrictive repeated' attachment^ rigorous measures as ' u a breach xir the investment. -^Bia- Gwerazneni 
monetary. budgetary, .and . housekeeping methods as riong austerity policy/-. Tbe Com- spending. will. be kept on a-yecy 
incomes policies. , • as inflatian and the balance of munists clearly believe it to~be tight -rein- ana-. the budget defieit 

The franc 
at all. costs 



Politics have a way of under- 



kets.'wduld just have to adapt - only fair to say, however, that at fishermen’s sbike and the. “hot to W8a^eye^in^(^Jenip.;.' ’ 



ataxiatOrly? 


Through Abecor- simple If you’re interested, 

In his home country, Helmut get in touch with 

Konigfs company banks with one of MrJohnBull, Barclays 
thenine members of Abecor, the International Dhdsion, 

biggestintemationalbanking 
association on earth. 

So when his French 
subsidiary needed a six million 
franc credit quickly, to settle 
accounts with the parent 
companywithoutforeign 


168 Fenchurch Street, 
London E C3P 3HP. 
Telephone: 01-2838989 
Extension 3352. 

Well be happy to help you. 


The Abecor Banks 
Algemene Bank Nederland 


exchange risk, Helmut turned Banca Nazionale del Lavoro 


Banque Bruxelles Lambert 
Banque Nationale de Paris 
Barclays Bank 

Ba\^erische Hypotheken- und 
Wechsel-Bank (H^to-bank) 


to the Abecorcredit scheme 
Fastfmance-anywhere 
Abecorcredit means that your 
company’s credi t rating with its , D , 

homememberbank(hereinBritain, 

Barclays) is automatically accept- °^™^eLanderbarik 

able to everyother Abecor bank. 

Without question. And without 


Banque Internationale a 
Luxembourg 


Financiere Europeene 


Associated Member 
A complete financial service Banque del la Societe 

It’sjustpartofacomplete . 
intemationalfinancial service 
available throughAbecorsU,000- 3 
offices worldwide. 


Abecxircreai 

Associated Banks of Europe 

A service ik>m Barclays Bank 



Zionist bcwly 
recalls its 7 ; 
Paris envoy 


Poniatowski dash^ with 

r • ••• *• < - i • i-k , 

Socialists over inquiry 


By Our Pans Correspondent 

THE RECALL to Jerusalem of 
Mr. Avi Primor. the representa- 
tive in Paris of - the World 
Zionist .0rgaoisation,.has caused 
somewhat- of 'a stir in France. 


•ii d -- 


■BY- DAVID WHITE 4N* PARIS 

• j-i ^ - - • s- 

M. ^HCHEL PONIATOWSKI, Pom^towski's charges bordered 

former French Interior Minister on libel. One- of : tbe .three 

and close associate of President Sof^aijsts on ..the:' '‘CommlsSi oh. 

Giscard d’Estaing, has become M. Pierre Giiidoni, . said the 

involved in a pitched battle with accusation, j,-. drily '^-^cqljinLged 

the Socialist party over a parlia- them to pursue their -case, Itr 

following allegations,; earlier mentary inquiry dealing, with a bitterly iropicaI,' r Si^i^heh't I - >i e 

this year tbat tre was trying to the / celebrated De 
promote . a Jewish . lobby' in 'muriJoii' case- 7..': - 
France on the lines of^the one ln thV middle of preliminary *? ier \, at the-^time^ ho^ 
in the U.S. impeachment - • proceedings r 1 " 111 !;? 

Mr .Primor, who has) been against- him -for- his -conduct-atH IP" ^ .f n h 

appointed as the new bead of tbe 'timer ‘M: “Poniatowski sug- Repu^c^ p^ty^-raa^-war-t 
the Israeli Foreign Ministry's gested on French radio tiBat ^ > t«?iuente{r--:sucn' 

West European , Department. Socialist MPs might be acting in 

has denied' categorically any collusion with “dubious 

milieux."* 


Brogtie saidJM. Poniatowski should have 
used... hisir. det^lSi^r, talents 


dubious milieux that he ended 
up dead.” - v . , 

Hq also" airege^vGbbt the 
Interior Ministry 4 hwd* ordered 
detaUfutTpdUwjB r^poils.bn the 
Socialist -meHrbers-’of the com- 
mission. W ” S 

. . . .. — — The commission Is te*decide 

his present job as the result of Broglie, a former junior mini- whethpr:^I."Fb)^ro#ski Should 
representations by leaders of s t eri j S ^ue to meet again on face impeach naeftt proceedings 


link between his derparture from 
France and criticism of his 
activities. 

But most French commenta- 
tors suggest that he is' leaving 


The commission of inquiry, 
which is trying to fathom who 
knew what before the murder 
in 1976 of Prince Jean de 


...swifted 

~ r tb'bfc deliberate ajid:aimed . : at 
..securing bro^.pifUJJcai sifp- 
; • Vpart:.^ -. 7^ --- . . 

The *ge oral Iction en- October 5 
~.wHI-,bq.fougbX m^njy betwen 
: r tbe 5 - democratic 

^:r.-^Iiaw»i«flde.iA Cjsntre^Left 

front '"composed- of 
"Socialists and a' grourr:3>f 
l -3li ssidents - who »• broke away 
-'-'.from Sso£a J C^ncira’s Social 

Li.Dfimocrat'-.pariT.-'-acciising it 

•V of J)eings',tQo -JBJsht-^ng- In 
recent-' weeks the/ - divisions 
-have'--becoine=iCpnfused. with 
•’ -.Tpetnbers coali- 

*t : iton~*-< showiae ihemzerv^s 
7'inpwasihgly^vi^oJ on the 
pre^deyiJiah kKPfiu<7 Some are 
reported to be in favojLto-?pf 

The President clearly had this 
potential support in mind-yes- 
terday when lie "defroimeed as 
false reparts^that'- be might 
seek- an agree^dent, witii the 

Gen.' Eanes /Iso' dwlared that 
jriHr. vottiji 3s.,cfugf.. of 

^he armed forces and support 
-The Tar^nandttetff 5T WSfcli- 
tary'Oftyg.d^.^^the Revolu- 
tios^/£orapris«KL mainly of 
Left-wing officers, if he were 
re-elected- Determination to 
ittrettiw; rnttitSty from ; the 
ceatre the : political stage is 

'one' ' fterie writhes which 

jmutiesr mosfc Portuguese poli- 

The presidential campaign;does 
not-, -begin ^..officially until 
N oyember. f . . But* yesterday’s 
announcement is., bound to 
raise the temperature of Por- 
tuguese politics. 


tile French Jewish community. October 5. It was formed in 
Mr. Primor was believed to May following allegations that 
feel that it was lacking in the police knew about the 
Zionist enthusiasm and could miirdeT beforehand and - that 
exercise a much greater influ- the administrative lapse was 
once on official French policy covered up. 
towards Israel than, 11 did. 1 The Socialist party said M. 


impeach ipfc&t proceedings 
for /allegedly betraying the 
secrecy of a -legal-investigation, 
failing; tp .las§i?t'.^P?i?on in 
danger, -1 ami failing <9 produce 

case. 

Four men ore-in prison await- 
ing trial for the murder* 



General Eases: his hat . 
in the ring. *■_ 


; « it = 


Mounting fear over growth of cities 

BY RUPERT CORNWELL IN ROMp' A ^ . 1*0. .1. -j ? \ 

HOW DO you control the within and between nations, and sprawl of up -to . 50n» inhtfbi- 'Countries ‘are ureed I-toi 
apparently uncontrollable? That, conceivably for the peace of th& mflCt;; \ !^^op programmes for :.tfie 

has been the angmshed theme world. Paradoxically, -the older more rational expansion of thriri 

of a United Nations^ponsored .The runaway growth of some centres of the Western world cities and to draw up nati6nal J 
conference here this week on of / the urban centres is no are, if anything, tending to grow programmes for population! 
the future of the world's cities longer simply a matter of migra- smaller. L The’ jGreaftr London growth and distribution by 1989 
which ended yesterday. t ion by peasants from the eoun- area wiU-lose more than -imp at Che lftesL 

The problem is at its most tryside to the imagined ildb'rk-.’ pabplE helween. 195ft - l"'/! . ir'-' 

daunting in terms of simple do» of the towns. It is now while New York. Paris and P ut - eve n in that brief ipve 

numbers. Mayors, diplomats' essentially a demographic pro fi- period, Mexico City yill 

and international officials lem. as births outstrip deaths. to remain little changed between 3.7m new inhabitants . bnj 
gathered here agree it is. , .’n ie most extreme' case is uow the epd r oj-the cen- current trends if. nothing: W 

perhaps the most acute single Mexico Citv. whose nonuiatirvn tur T- - — .done, a number roughly eqi^va, 

difficulty likely to stem from the JS roughly doubling pverv* 70 If th^Jraf declaration yesfer-^ i|^-to the entire population 

anticipated 50 per cent rise in y£drs Bv- the end of the cprT day has » a--senie.what- pyatudi^ 3??iues or Rome urban areas 

the world's population between tury ' it m av have 31m DeQnl ‘ nous ring, then Ehat 9 probably ™day. v ' ) 

nO ^ ai, iS iey ? T ? M0 ^ *k compared with 9m a decade ii! ^Speedy international assist 

TJe UN estimates ^ that the B ut there are even more apoca- t ? nce ' is a vital ngedj 

gobe s population wiU increase Jyptic possibilities X • , ■ .. ; '%L£FZS2iu38 & ;**■ .-decateratfem inter 

from 4^bn now to 6^bn by the. T .. H ' explielflj^ "urges massive fntefi^rf/tfehSr dr& oft a'tKhs should do 

end of the centuiy. During the m ^ nr ^ Coutl nho, national .aid « the. only answer sf heir {rutm^-tn< pro vhie help 

period, the number of urban ^ ^ .the- -mecfihm ^ 

dwellers will grow from I.Sbn c^ e s £ ectre fflaco city. tho^ghmast-of.the recomnjenda- 'aAo^isEw-^ th^^unddri 
to 3.2bn, most of them in the S ®° Pai ' 10 sm ?P 1 -y coalej- tions are couched in primarily, both ;o77^luiateral hasi s P S 
impoverished Third World. . t0 creale » single MitbS'ii: national 

Today just 26 cities have am . - 1 sf 1 

or more inhabitants, making a 1 1 1,1 ' ' ‘ ' 1 r 1 
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economy 

By PWUpBowrinj InHoojKwf 

HONG KONG’S - money supply 
and trade figures for Jnfcr ’Sug- 
gest that destabilising pressure; 
on the economy i»ay be begin- 
ning to abate. That; at any 
rate, is how the gawenaMnt in- 
terprets fee latest- figures.;. 

Statistics released, yesterday 
showed that - numey - supply 
growth in Jvdyedowed to 2J6 per 
cent for Hl~ compared with the 
previous month and- ULr.per 
cent for/thc more ’important 
M3. Total credit to the ecbooiny 
rose only. 1.2 per .cent, the 
lowest monthly increase for a 
y(Mu:''^u^--hnnight''the: ycar-on- 
yc&r increase . in credit hack 
below SO per cent: to 48 per 
cent 

However, July's figures ware 
expected to .lie well down after 
the dramatic increases in lime 
when M3 jumped 6.5 per cent 
and credit by 5.8 per. ’cent as 
foods flowed in from overseas 
and domestic- credit wits boosted 
to finance Sir -Yuetosg Pro’s 
HK$2.2bn (£185m) raid oh the 
Hong Kong and Wowloon Wharf. 
Company, in which he coun- 
tered a- rival ' bid tan at Hong- 
kong land. 

Since Inly fljerelias sot been 
any sign of money: becoming 
tighter. In August, the banks' 
prime tending rate was ent by 2 
percentage points, k in response 
to high liquidity, and the stock 
market has been buoyant, 'gain- 
ing nearijr IG per cent in the 
past month. 

Though credit maybe slowing 
it is still regarded as disturb- 
ingly . high for an economy 
which is fast losing momentum. 
Though- construction and service 
industries are buoyant; manu- 
facturing presents a~vezy mixed 
picture. .... 

Trade figures for July 
announced- last ■ week; present 
a similarly unclear : picture. ! 
Domestic exports at HRSISJbn 
remained at June's high level. 
Although - the. > trade deficit i 
widen ed compared with Jane to i 
HK$683m.it was efl ll' wttQ below I 
tile average 'HKHJZbn' a month 
average for the' first teUf of this 
year. - •• - 


Direct to 
St Louis 
four times 


Peking’s economic reformers must still step cautiously, as Tony Walker reports 

China gives priority to moving out of deficit 


works boost 


«T HCHAltD C HANSON IN TOKYO 


JAPANESE economic ministers 
will decide today an plans to 
step up the ' rate of public 
works spending . in the last 
quarter -of - the year. ■ This will 
form port of'areastlous package 
to - stimulate the economy, 
without fanning inflation. 

September to December 
public work? spending contracts 
are expected to jump by 30 per 
tent over the corresponding 
quarter- last year. This will 
mean about Y2fl00bn (£5.3bn) 
in contracts and will bring the 
proportion of contracts let out 
in the first nine months of the 
fiscal year to just under 79 per 
cent. . 

Public works spending in the 
first four- months of the fiscal 
year, which .starts in April, fell 
5 per cent below the level of 
a year earlier on a contract 
basis. 

Other measures to be decided 
include increasing housing 
loans and -public loans to small 
and medium companies, while 
adopting, a more flexible stance 
regarding monetary policies. 

The Bank of Japan, in line 
with this flexibility, win prob- 
ably consider a second drop in 


the key official discount rate. 

. A further reduction in Inter- 
est rates, however, will depend 
bn how prices move over the 
next month or so. There have 
been some signs of relief in 
this area recently. The August 
figures revealed the first 
monthly drop in the Tokyo Con- 
sumer Price Index tor several 
months. 

The options open to the 
Government in the realm of 
fiscal stimulation of the 
economy are. limited at this 
point by the fear that too much 
spending would strain an 
already tight demand suppjy 
situation in the manufacturing 
sector, thus causing inflation. 
The Government is also com- 
mitted to moderate rates of 
growth in the Budget in order 
to reduce tbe large deficits it 
has created over the past four 
years. ’ : 

Without this latest package 
the Economic Planning Agency 
estimates privately that the 
real gross national product 
growth for the year ending 
March 31, 1981, could fall below 
4 per cent. Tbe official target is 
4J3 per cent 


Reshuffle of Malaysia’s 
Cabinet expected soon 


BY WONG SULONG IN KUALA LUMPUR 


' Onlyone airilne flies direct 
from London to St. Louis, 
■heart of America's NEd-Wfest - 


DATDK Hussein Onn, Malaysia's 
Prime Minister, is expected to 
make' a major reshuffle of his 
Cabinet soon, - after returning 
from a Commonwealth' regional 
Heads of Government meeting 
which - opened’ in New Delhi 
yesterday.' 

- He is expected to take the 
opportunity created by the 
resignation on- health grounds 
of his brother-in-law, the law 
minister, Datnk TT^wisah Abu 
Saroah. to appoint a more 
dynamic Cabinet in readiness 
for the launching of the fourth 
Malaysia {flan next year. - 
TheThime Minister will also 
give greater representation in 
the Government to the in- 
fluential youth division of his. 
United'- Malays ■ National 
Organisation, to distract -it from 
Its role as a vocal, and often 
embarrassing, pressure group. 

During the recent Bumiputra 
fMplay) ■ economic convention, 
dissatisfaction, was expressed at, 
toe tow participation of Malays 
in the corporate sector. 

T3fce tOuath -pton, (1981-85) is 
regarded -as crucial to the new 


economic policy. Not only must 
the Government step up the 
purchase of corporate shares Cor 
Malays, but it must also devise 
ways for an equitable distribu- 
tion of such’ wealth. 

Apart from Datuk Hamzah. 
two other Ministers . are 
expected to- be dropped. Three 
Malay ■ politicians have been 
mentioned for promotion. They 
are the Deputy Foreign 
Minister. Mokhtar Hashim, the 
Deputy Lands and Regional 
Development Minister, Sanusi 
Junid and the Umno Youth 
Leader. Haji Suhaiml. 

Key Ministers — the Deputy 
Prime -Minister, Dr. Mahathir, 
the Home Minister, Ghazali 
Shafiey the Finance Minister, 
Tengku Razaleigh. and the 
Education Minister, Musa 
Hitam — are expected to 
retain their portfolios. 

However, Dr. Mahathir has 
'indicated that he would like to 
give up the Ministry of Trade 
and Industry to concentrate on 
heading various Cabinet com- 
mittees Involved in economic 
planning and implementation. 


CHINA FACES severe difficul- 
ties in its effort to keep its 
modernisation drive from flag- 
ging. The squeeze on funds as 
a result of a large and un- 
planned deficit last year will 
continue at least until the end 
of 1982, the year that was to 
have signalled the end of the 
readjustment programme that 
began in 1979. it now seems 
certain the clamp on spending 
on all but essential new projects 
will continue beyond 19S2. 

According to China's own 
forecasts, there will be no early 
improvement in its financial 
position. Economic planners 
have said that for the next two 
years, at least, they are giving 
top priority to reducing the 
deficit from its Sllbn last year. 

This is no shock to the Chinese 
leaders, who have known for 
some time thai the readjust- 
ment programme was likely to 
run on beyond schedule. They 
arc, -in any case, not ready to 
embark on a big programme of 
new investment and their 
planning ability, infrastructure 
and managerial talent are still 
limited. Planning errors in the 
past have engendered a new 
mood of caution in designing 
ambitious projects. 

While the leadership clearly 
met unforscen difficulties last 
year, the rising standard of 
| living produced by bigger out- 
put of all kinds of foodstuffs, 
and flourishing light industry 
l has given them the leeway to 
press on with their policies. 
Despite the stagnation in heavy 
, industry and worry about this 
year's grain harvest, the leader- 
ship seems to be confident that 
the economy is basically on the 
right track. ' 

Mr. Wang Bingquian, the 
new Finance Minister, made it 
clear in his speech to the 
National People’s Congress this 
week that despite the sweeping 
economic reforms announced 
by Mr. Yao Yilin, tbe State 
planning chief. China does not 
intend to embrace deficit 
budgeting. 

“China’s financial policy has 
all along been one of ensuring 


CHINA’S ECONOMIC INDICATORS 
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balance with a slight surplus, 
and striving to avoid deficit 
budgeting,” Mr. Wang said. 

The Chinese may find cutting 
the budget deficit is easier said 
than done. But unlike Govern- 
ments in Western democracies, 
Chinese leaders can order 
savage cuts in spending without 
having to worry about re- 
election. 

Most worrying for China, 
Faced as it is with a severe short- 
age of foreign exchange to pay 
for its long-term plans, must 
be the slowdown in oil produc- 
tion, according to forecasts re- 
leased at the congress, produc- 
tion will remain stagnant at 
106m tons a year for the next 
two years. Oil is China's main 
earner of foreign exchange, bur 
with domestic demand squeezing 
quantities available for export 
the stagnation in the growth of 
oil production could not have 
come at a worse time. 

China this year can also 
hardly expect to benefit from 
further steep rises in the world 
oil price to offset its sagging 
production. It may well be that 
planners are being optimistic in 
their forecasts that production 


.. .. 


will remain at present levels. 
There are reports that the 
Daqing field, which accounts 
for more than 40 per cent of 
Chinese production, is beset by 
technical difficulties and such 
levels will be hard to maintain. 
This is denied by the Chinese, 
but doubts remain. 

Whatever the causes of the 
slowdown, China is unable to 
supply Japan with the quantities 
of oil specified in their long- 
term trade agreement 

Another worry Is the forecast 
that grain production will be 
static this year because drought 
damaged crops of winter wheat. 
Mr. Yao described tbe effects on 
the wheat crop as a calamity. 
China will be doing well to pro- 
duce last year's record crop of 
332ra tons of grain that is fore- 
cast for 1980. Western observers 
here had been predicting a 6 
per cent drop in production and 
perhaps record imports. 

A pointer to the difficulties 
China is facing this year is the 
net drop in available state 
funds because of higher pur- 
chase prices of farm products 
and increased wages for urban 
and rural workers. According 


to Mr. Wang, total revenue will 
drop by about $2.7bn this year 
as a result of these increases. 

China is forecasting state 
revenues of $70bn and expendi- 
tures of about $75bn. Predicted 
growth in the gross value of in- 
dustrial and agricultural out- 
put is about 5.5 per cent, down 
from 8J> per cent last year. Mr. 
Wang, however, described the 
targets for growth this year as 
“ambitious yet realizable,” 

China’s economic difficulties 
last year were caused partly by 
massive overruns in expendi- 
ture as a result of the decisions 
to increase payments to peasants 
for their produce and because of 
wage rises and the introduction 
of a bonus system. Increases in 
purchase prices for farm pro- 
ducts were about 25 per cent 
bigher than planned and wages 
and bonuses more than 40 per 
cent higher. This reflects the 
difficulties China's economic 
planners face establishing pri- 
orities based on adequate 
statistics. 

The deficit has already led to 
large cutbacks in spending this 
year. Funds for capital construc- 
tion, for example, have been 


reduced by about S9bn. The 
squeeze on construction funds . 
has caused delays on projects in 
which foreign business ' is 
involved. Another area to suffer 
has been defence which has had 
its budget cut by about S2bn. 

Mr. Wang insisted that the 
deficit will be financed from past 
surpluses at China's central 
bank and this will not add to 
inflationary pressures. This may . 
be optimistic. 

Figures provided by Mr. Yao 
confirmed there bad been a slow- 
down in the growth of foreign 

trade, but information on tbe 
first six months of this year 
shows imports and exports have 
increashed by about 20 per cent 
compared with a similar period 
last year. This is well up on an 
earlier forecast that trade for 
the year would grow at ahout 
11.5 per cent. Growth of com- 
bined imports and exports last 
year was about 28 per cent. 

r Casting some light in an 
otherwise J gloomy set of 
Indicators are figures for con- • 
sumer spending. Strong growth 
in retail sales is continuing. 
Sales rose by 14.7 per cent last 
year. In the first six months 
of 19S0, the increase was IS.5 
per cent compared with the 
corresponding period last year. 

Despite the difficulties 
evident in the Chinese economy, 
the reformers are still confident 
enough to press ahead. Mr. 
Yao’s proposals for restructur- 
ing China’s economic system 
show that The deficit and the 
almost certain prolongation of 
the readjustment period do not 
appear to have weakened the 
position of the -moderate faction 
around Mr. Deng Xiaping. the 
senior Vice Premier, which is 
intent on pushing through such > 
radical reforms as giving more 
play to market forces and using 
the banking system, as an instru- 
ment of economic management. 

The question will be whether 
the reformers can keep their 
nerve through the next few 
years when progress is almost 
certain to be slow. 
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Gandhi plea for nil talks 


NEW; - DELHI • — . '■ India’s 
Prime Minister. Mrs.. Indira 
Gandhi, said yesterday that oil 
producers . should convene .an 


Pacific countries -which is to 
discuss energy, development and 
co-operation. . 

Mr. Robert Muldoon. New 
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Simonstown poll 
gives a 

to Botha 



EY SERNARD SIMON IN JOHANNESBURG 


SOUTH AFRICA'S white elec- 
torate has given the Prime 
Minister. Mr. P. W. Botha, a 
badly-needed boost by electing 
a National Party candidate for 
the fir*t time in the predomi- 
nantly English-speaking con- 
stituency of Simonstown, near 
Cape Town. 

The Simonstown victory indi- 
cates that Mr. Botha's Cabinet 
reshuffle lest week and his 
renewed hints of further race 
reforms have won support from 
manv English-speaking voters, 
who" in the past, have favoured 
neither the Government's Apar- 
theid policies nor those of the 
more liberal Progressive 
Federal Party, the main opposi- 
tion group. 

The Progressives were confi- 
dent of winning Simonstown by 
a small majority- Instead. Mr. 
John Wiley, a former opposition 
MP who recently joined the 
National Purty, gained a sub- 
stantial majority of almost 1.200 
votes. Mr. Wiley is best known 
as an arch-conservative member 
of the former United Party - , a 
hitter critic of the English- 
language Press, and virulently 
anti-American. 

Mr. Botha needed the victory 
oadiy. It comes within days of 
further evidence that the right- 
wing of the ruling party 
remains disenchanted with the 
Prime Minister's policies. 


The tensions in the National 
Party were evident at its key 
Transvaal congress, held earlier 
this week. The Transvaal pro- 
vides the bulk of the party's 
support, and accounts for 66 of 
its 135 scats in Parliament. 

The enthusiasm of congress 
delegates was so slight that the 
discussions were wound up after 
two days, a day earlier than 
scheduled. By the end of the 
second day. only SO of the 1.000 
delegates were still in the con- 
gress ball. 

Mr. Eotha was faced by a 
torrent of resolutions and ques- 
tions urginq the Government to 
reaffirm its commitment to 
racial segregation. But in the 
words of one observer, delegates 
** went home more confused, 
more critical and more 
sceptical.” 

Mr. Botha's Inability to pla- 
cate the ultra-Right wing was 
clearly illustrated by a Cabinet 
Minister's admission at the con- 
gress that some party members 
found it difficult to understand 
why Dr. Andries Treumicht. the 
Transvaal party leader who is 
also spokesman of the arch- 
conservatives, was not Prime 
Minister. 

Although last week’s cabinet 
changes were a blatant attempt 
by Mr. Botha to out-manoeuvre 
Dr. Treumicht, his influential 
position as Transvaal leader 
remains unchallenged. 


Queensland 
coal strike 
ended 

By Patricia Newby in Canberra 

A STRIKE by Queensland 
coalminers which held up 
about half Australia’s coal 
exports for 10 weeks ended 
yesterday with the miners 
voting to return to work at a 
date to be decided on Monday. 

The stoppage cost the 
country at least A$200m 
(£97m) directly and much 
more indirectly. 

The mining companies, in- 
cluding -the U.S. Utah Cor- 
poration. and the Govern- 
ment believe the strike has 
damaged Australia's reputa- 
tion as a stable coal trader 
and cost the country some 
long-term contracts. 

The strike' was caused by 
a federal Government attempt 
to tax miners on the subsi- 
dised houses which they rent 
from mining companies. That 
is a benefit which most 
Australian miners have come 
to acept as a prerequisite for 
working in remote locations. 

The Government feared that 
if it did not' tax miners, a 
precedent would he created 
for other employers to provide 
subsidised houses to their 
employees as a way of avoid- 
ing income tax. 

At meetings yesterday the 
strikers accepted a com- 
promise which recognises the 
federal Government’s right to 
tax subsidised houses. But 
the formula offered means 
that most miners will not be 
taxed until 1989 and many not 
until 2020. 


id to end school boycott 


BY OUR JOHANNESBURG CORRESPONDENT 


SOUTH AFRICA’S Govern- 
; menl has announced a series of 

- measures designed to end a pro- 
M longed boycott of school 

- classes by thousands of black 

- children. 

The boycotts began in April 
and have affected schools 
: throughout the country at 

- various times. The children 
are demanding a rapid improve- 

, ment in black education facili- 
ties and the abolition of 
. separate education for blacks. 
, Dr. Ferdie Hartzenberg, 
\ Minister of Black Education. 

said schools in black areas 
I around Cape Town, Port Eliza- 
. beth. and Grahaxnstown would 


be closed for the next two days 
All pupils wishing to resume 
classes would have to 
re-register on Saturday and 
schools which remained empty 
next week would be closed for 
the rest of the year. 

The Minister said the 
response of pupils would deter- 
mine whether building' and 
other development programmes 
in those areas were to be con- 
tinued. 

Meanwhile, one pupils was 
killed and lour buses gutted by 
fire yesterday during unrest 
after a school soccer match in 
a black township outside 
Pretoria. 


Zambian rail link 

Transport Ministers of 
Malawi and Zambia met 
yesterday to discuss the ex- 
tension into Zambia of an al- 
most completed railway line 
which will eventually link the 
two countries to the Mozam- 
bique ports of Naeala and 
Beira. Renter reports from 
Lusaka. 

Malawi and Zambia are 
trying to decide whether the 
extension should initially go 
only about a mile to proposed 
road-rail terminal facilities on 
the Zambian side or whether, 
it should go to ChJpata. 
capital of the Eastern Pro- 
vince. some 10 miles inside 
Zambia. 

Canada, which is providing 
financial aid to Malawi to 
build the railway. Indicated 
yesterday that it was willing 
to finance the shorter of the 
two extensions. 


Plea for outside backing 


BY OUR COLOMBO CORRESPONDENT 


SRI LANKA’S current account 
deficit, amounting to Rs 3,500m 
(£90m) in 1979, is expected to 
double by 1984. as an inevitable 
consequence of the Govern- 
ment's efforts to restructure 
the economy, according to the 
Finance and Planning Minister. 
Mr. Ronnie de Mel. 

Citing the fundamentals of 
Government economic policy, 
the floating exchange rate, the 
phasing out of subsidies, the 
emphasis on export-led econo- 
mic growth and massive public 
investment in infrastructure, 
Mr. de Mel said that Sri Lanka 
would therefore expect the sup- 
port of the international com- 
munity in the medium term. 

He was speaking to a confer- 
ence in Colombo on business 
prospects in Sri Lanka, spon- 
sored by the Financial Times 
and the Greater Colombo 
Economic Commission. Mr. de 
Mel said his Government did 
not intend to plan for the whole 
economy but solely for the role 
of the public sector. 

Public sector investment 

19S0-84 was estimated at just 
over half total feasible invest- 
ment of R126bn in both the 
public and private sectors 
during the same period. 

Major projects include the 
Mabaweli River development 

programme, without which Sri 
Lanka's entire economic 

strategy could flounder, said Mr. 
de Mel. More than half total 
public investment was expected 
to come from foreign sources. 

Examining the role of the 
hanking and financial sectors. 


Dr. W. Rasaputram, Governor 
of the Central Bank of- Ceylon, 
noted that several foreign. banks 
bad established branches in the 
country to take advantage of 
recent political and economic 
developments. 

He said that the establish- 
ment of foreign currency bank- 
ing units in 1979 had led to an 
expansion of Sri Lanka’s role 
as a financial .centre. It was 
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Be new SRI LANKA 
Business Opportunities 


CONFERENCE 


envisaged that the active par- 
ticipation of commercial banks 
in the units would result in the 
establishment of a well- 
organised off-shore banking 
centre. 

Commercially viable private 
sector projects have less of a 
chance to get off the ground in 
Sri .Lanka than public sector 
ones, according to Dr. Johannes 
Witteveen. formerly managing 
director of the International 
Monetary Fund and now 
adviser to the board of manag- 
ing directors, Amsterdam- 
Rotterdam Bank. Differences 
in financial resources, mana- 


gerial capacity and the quality 
of personal support between 
public and private sector plan- 
ning had contributed to this 
state of affairs. 

As Sri Lanka's export-led 
industrialisation programme- 
developed, the private sector 
would have to seek diversified 
sources of financing, in which 
investment banks could play a 
positive role. 

From an investment banker’s 
point of view, Sri. Lanka is a 
very attractive country in terms 
of its potential, notwithstand- 
ing current short-term prob- 
lems, according to Mr. John L. 
Boyer of the Honkong and 
Shanghai Bank. 

•Noting Sri Lanka’s high 
credit rating in international 
money markets, Mr. Boyer esti- 
mated that the country would 
require additional foreign loans 
and direct investments to cover 
its deficit of $lbn (£415m) up 
to 1984. Advice on such capi- 
tal inflows and their applica- 
tions would fall within the 
scope of investment or mer- 
chant banks familiar with Sri 
Lanka. 

Mobilisation of capital for de- 
velopment is one of the most 
difficult problems facing every- 
one involved with Sri Lanka's 
economic development. Mr. 
James B. Wiesler, executive 
vice-president of Bank of 
America’s Asia division, said. 

Project financing might have 
to be structured so that lenders 
were willing to rely for repay- 
ment on the cash flows 
generated by the venture itself. 


PRESIDENT MAKES TACTICAL COUP ON MID-EAST 

Carter woos the Jewish voters 


BY DAVID BUCHAN IN WASHINGTON 


PRESIDENT CARTER made a 
tactical coup In engineering an 
announcement tbat autonomy 
talks may be resumed between 
Israel and Egypt, with the 
possibility of a summit meet- 
ing later, to coincide with 
pitches made by his Presiden- 
tial rivals for American Jewish 
votes. 

U.S. Jewish organisations, in- 
cluding the lm strong American 
Zionist Federation, welcomed 
the planned resumption of the 
negotiations over autonomy. 
The ' latest development 
strengthened Mr. Carter's hand 
before his speech yesterday to- 
the B'nai B'rith, an influential 
U.S. Jewish organisation, which 
in the past 24 hours had been 
treated to speeches hy Mr. 
Ronald Reagan and Mr. John 


Anderson. 

At stake are the votes of the 
6m U.S. Jewish community, 
nearly half of which is concen- 
trated in the states of New York. 
New Jersey and Connecticut, all 
carried by Senator Edward 
Kennedy, in the primary elec- 
tions. But Senator Kennedy 
who was earlier strongly 
critical of the Adminis- 
tration's Mid-East policies, has 
planned a joint campaign 
appearance with Mr. Carter 
later this month and is clearly 
rallying acqund his party's 
nominee. 

Mr. Carter is still deeply sus- 
pect among some U.S. Jewish 
voters for the course his policies 
might take in a second term 
with no pressure on him to get 
re-elected. These voters fear 


tha: President Carter, if he 
wins in November, might start 
squeezing Israel to make . con- 
cessions 'ss eariy as the end_of 
this vear when He su mm it 
between U.S.. Israeli and 
EgvpUan leaders is planned. 

"The Administration counter to 
this is that Mr. Carter has never 
weakened the basic commitment 
to Israel during his first term, 
and would not do so in a second 
four vears. It points to- the fact 
iha- in thepa&t four shears Israel 
has received SI! bn of the total 
S22bn aid it has got from the 
U.S. in the past 30 years. 

Mr. Reagan, the Republican 
challenger, was applauded no 
Jess than 30 times before the 
Jewish audience here when he 
accused the Administration of 
*■ undercutting " Israel _ in the 


United Nations, and of refusing 
to brand the Palestine liberation 
Organisation " as. ' a . terrorist 
organisation. 

Both Mr. Reagan and Mr. 
Anderson have , been blunter in 
their support of Israel than Mr. 
Carter, whose Administration 
has always used more circum- 
spect language about the. PLO 
— while still refusing to recog- 
nise it until it accepts Israel's 
existence, and has had: deep 
qualms about the Begin Govern- 
ment's creation of -Jerusalem, as 
the Israeli - capital. 

. Despite the> importance of 
Israel to U.S.- Jewish voters, the 
domestic -policies-, or the presi- 
dential candidates may yet have 
a- powerful influence on how 
American. Jews; cast their bal- 
lots. 


Mexico bid to cushion impact of inflation 


BY WILLIAM CHtSLETT IN MEXICO CITY 


THE MEXICAN Government Is 
preparing a series of economic 
measures designed to cushion 
the impact on the poor of the 
country's accelerating inflation 
rale. 

The Government admitted 
this week that Mexico's infla- 
tion this year is unlikely to be 
less than 28 to .30 per cent 


compared with 20 per cent in 
1979. In the first seven months 
of 1980- the country's consumer 
price index rose by 18.4 per 
cent. 

The new economic measures 
include reducing income tax for 
the lowest bracket, exempting 
more basic consumer goods, 
like margarine, coffee and 


tinned vegetables from value- 
added tax. and increasing 
Government subsidies 
The Government ' is. firmly 
committed to high growth 
because it is rhe only way it can 
hope to alleviate Mexico's 
serious unemployment problem. 
About Sm Mexicans are without 
a oermanent job. and the 


country needs to create 800,000 
new jobs each year just to keep 
pace with their rise in popula- 
tion . 

The authorities believe that 
in 1980 this target will be met 
for the first time, thanks to the 
use of Mexico's oil wealth to 
maintain growth at last year’s 
rate of S per cent 


Judge rejects challenge on boy ‘defector* 


CHICAGO — • A judge on 
Wednesday rejected a U.S. con- 
stitutional challenge to the law 
under which a 12-year-old 
Soviet-born bay has been placed 
m custody of the State of 


Illinois. 

Circuit Judge Joseph C. 
Mooney rejected a motion to 
dismiss the case of Walter 
Polovchak. who ran away from 
home, was granted asylum in 


the U.S. and was placed in 
state custody because he did. 
not want to return to the 
Ukraine with his immigrant 
parents. 

Judge Mooney rejected argu- 


ments by attorneys - for the 
American' Civil Liberties Union 
that the portion of the Illinois 
Juvenile Court Act invoked by. 
the State is unconstitutionally 
vague. - i ' ' i ' AP. . 


movement 


By Jurek Martin^. US. Editor in 
Washington 

THE FUNDAMENTALIST 
Christian movement has 
given further warning of its 
growing political power by 
engineering the unexpected 
defeat of h popular moderate 
Republican congressman this 
week in Alabama. - . 

Congressman. John .Bucha- 
nan, who hed represented 
the city of Birmingham in 
the house for 16 years, was 
upset in Tuesday’s, primary 
by an ultra-Conservative. 
Mr. Albert Lee Smith, -who 
was openly supported by the 
organisation known as the 
Moral Majority, the political 
lobby- founded last! year by 
the Rev. Jerry Falwell, prob- 
ably- this country’s . . most 
prominent television evange- 
list, - 

This organisation -claims 
nearly half a million mem- 
bers, including at- least 70*000 
practising .ministers -of -the 
church. It has proved effec- 
tive in raising: money, for 
Conservative' causes, such as 
‘.opposition to abortion, porno- 
. graphy and ;• homosexual 
rights, and against political 
candidates who . are con- 
sidered too libecaL 

Although both ..President 
Carter and Mr. -.John. Ander- 
son. -the Independent- Presi- 
dential ' candidate, fare both 
“born again" Christians, the 
preference jof the .moral 
majority is very- much 'for 
Mr. Ronald . Reagan, the 
Republican nominee. - 

It served his cause prior 
'to the Republican Convention 
- in Detroit by capturing com- 
plete control of the delegation 
from Alaska at local 
.precincts: and caucuses 


The downturn has left the New York rag trade in tatters, reports Paul . Betts ; 

Mr. Elias is caught with his profits down 


RECESSIONS leave Mr. Eli 
Elias cold. He has survived a 
good many during the last 50 
years, starting with the depres- 
sion of the 1930s which radi- 
cally altered his life and was 
to shape his entire future. . 

He was then 17. He bad just 
graduated as an engineer in 
Alabama. But 4he - - sudden 
change in his father’s fortunes 
wrought by the Crash of 1929 
forced him to drop ail his plans 
and drove him to New York 
to seek work. 

Half a century after the great 
American depression, Mr. Ellas 
is still running the same busi- 
ness he started with two uncles 
—each chipped in $40G-Hn the 
heart of the New York rag 
trade district. Like the othfer 
5,500 small garment manufac- 
turer!, clustered in an area of 
barely 10 square blocks at the 



more rundown end of Seventh 
Avenue — the absurdly self- 
styled ‘fashion avenue’ of the 
city — Mr. Elias is again struggl- 
ing to keep his business afloat 
The latest U.S. recession has 
left much of ,the New York rag 
trade in tatters. For Mr. Elias' 
business — the Renlyn Fashion 
Company, with an annual sales 
volume pf about $3.5m (£1.5m). 
the recession V has taken almost 
100 per cent out' of our profft 
picture,” Mr. Elias said, munch- 
ing a bagel stuffed with cream 
cheese. 

Mr. Elias, now 68. manufac- 
tures whar he describes as 

classical ladies’ garments" 
which curiously come under the 
general definition of sportswear 
in the U.S. In fact, Mr. Elias, 


who for the past 32 years has 
headed the National Skirt and 
Sportswear Association in New 
York, makes womens’ suits, 
jackets and skirts in a small 
workshop combined with offices 
on the seventh floor.of a decay- 
ing building in Seventh Avenue. 

In recent years, his business 
has been rocked by the explo- 
sion in demand for jeans and 
casual wear on the UB. market 
While Mr. Elias has been trying 
to make ends meet, new jeans 
companies have flooded the 
market, some growing to $100m 
businesses in a matter of 18 
months. . But this, like the 50 
per cent - surge in imports of 
foreign . “ designer ” clothes 
which can now also be bought 
fro many street hawker in New 
York's fashionable Fifth 
Avenue, worries him far less 
than the general recession in 
the country. 

Recession has a swift impact 
on the rag trade. It has always 
been New York’s staple manu- 
facturing industry, generating 
turnover of some. t S15bn a year, 
and vital to the city’s economic 
structure. Three years ago. 
New York officially .proclaimed 
itself “ the fashion capital of 
the world," but the industry 
remains in one of the most run- 
down parts of^.the city r it is 
unglamorous, pays low wages 
and is particular! ysensitive to 
consumer trends. 

With its myriad small, 
agressive family-run concerns, 
its failure rate, averaging 
between 18-20 per cent a year, 
has always been the highest of 
any U.S. manufacturing indus- 
try. Recession inevitably 
exacerbates this rate. 

' Mr. Elias's company has 
again been forced to readjust 
The dire problems of big indus- 
try and of the large U.S. 
retailers, the fall in consumer 
spending and the tightening of 
credit have conspired to squeeze 
the rag trade. 

For small garment manufac- 
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New York clothing manufacturer Mr. Eli EUas^ hopes the swing to “ classical ” fashions will 

■ ' revive hikJfortunes.: ’ 


turers, the sharp decline in pro- 
fits and sales, of 'the big retailers 
and department store-chains' has 
been .a calamity. ..Only last 
week, one of New York’s biggest 
department store, chains, the 
French-owned Korvettes Com- 
pany. was faced with financial 
collapse until it reached agree- 
ment with three banks and a 
leading insurance company to 
reschedule its outstanding $55in 
debt 

“ Their problems have quickly 
worked tbeir way down to us," 
Mr. Elias said, in the shape of 
a sharp decline in orders, can- 
cellations and late payments. 
“They have not done us any 
favours. They have chiselled 
and carved and extended repay- 
ment periods from 30 to 60 to 90 
days." 

The Federal Reserve’s credit 
squeeze, announced in March, 
and soaring borrowing rates, 
reaching peaks of over 25 per 
cent, have combined to drive 
many small garment companies 


to the wall “It. -was not just 
that money* was,, exorijitaitt, but 
it -was not 'available: ^ As. long 
as we cab get oqr hands bn 
casb, 'we may make, a loss but 
at least, we llfive .iflmiJjopfli' 
to manoeuvre .- and.; take ; • us 
-through the wo>St -patch,’* Mr. 
Elias said. -.-.-v—* ■ . 

His company as 

savagely. - al most' lost 

raoqey. We had to lay off eight 
of our staff, cutting back our 
workforce to 18. We had to 
tighten tbe^fsiiip all ' round, 
reducing to a minimum the level 
of help., and cpsts . and cutting 
out all fringes.” v 

The eight people Mr. Elias has 
laid off are among the 20,000 
workers- who have lost their 
jobs in- the U.S/ dothing 1 indus- 
try in the Last 12‘ mbfiths. This 
rate of dismissal -is ks: ‘Severe as 
the more publicised 1 troubles of - 
the large U.S. car companies, 
which -have, been -cu tting ' rack 
theiri labour forces' by 'as mtfch 
as a third. .. 


.. . * In .tfae-longer tfcrm,. hpwqvei 
-Mti- fEIr&fi; remains l optimistii 
TrsKfttibitaUy;- the- rag trad 
has neversatjback as , the fa 
ones* inHDetroit have done; A 
jsmalLb usinesses.Uwe. can, adap 
.to; changing : circumstancesVer 
qtiiekiy. And I somehow : <j6rf 
think- people -wiH~stop bnyin 
clothes," :he .says. . j 

The : -recession, too, ' I 
gradually producing changes ii 
U.S. consumer attitudes whic] 
could favour his type o 
business. "The trend seems t< 
be turning again to our type 0 
classical ■ girmenL American 
. are becoming more dFessjvjaoxt 
choosy and looking for bettej 
and more lasting quality - that 
before/’ - - . ' 

.In the shorter 1 enn, however 
Mr. EliasV survival will depend 
bn hoW quickly theUJ.S. economj 
pulls out of recession. Despite 
some": encouraging; signals; the 
rag trade sees no ' effective 
recovery; hi retailing -until- weli 
into next year. 



SHOW 


This week's issue features the first 
authoritative report of all that's new 
at the Show, written on the spot by 
ourstaff of engineersand pilots. 
Also in this issue is our Military ' 
Aircraft Census, covering the 
aircraft themse/ves and an 
examination of airborne guns, 
bombs and rockets in current 
production. 

P/us all the news on the world of 
aerospace. , 

Atymir ngw g ge rfsBflp 
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Abbie Hoffman, counter-culture’s 
leader, comes in from the cold 


BY JUREK MARTIN, U.S. EDITOR IN WASHINGTON 


ABBIE HOFFMAN came in 
from the. cold yesterday. Be- 
fitting bis reputation as per- 
haps .the most engaging, even 
eccentric leader oT the coun- 
ter-culture, anti-war move- 
ment of a decade ago, he did 
it in -style, capping a morning 
appearance at a federal court- 
house in New York with an 
evening prime-time television 
ini endow with Barbara 
Walters, the doyenne of 
broadcasters. 

In 1974. Mr Hoffman, fac- 
ing charges of selling cocaine 
to an undercover narcotics 
agent, jumped bail and dis- 
appeared. For the last four 
years, he has lived, under 
the name of Barry Freed, in 
a small island in the St. Law- 
rence River in New York 
State, making qnitc a local 
reputation for himself as an 
ardent environmentalist. 

Plastic surgery and a beard 
had disguised his once well- 
known appearance, yet he was 
hardly an invisible fugitive. 
He frequently called news- 
papers to offer his views 
■ about subjects which coo* 
corned him and regnlariv re- 
turned messages left for’ him 



V 


along the underground grape- 
vine. * 

He' has even, under his 
alias t appeared in Washington 
to -testify before a Congres- 
sional committee on environ- 
mental matters and conversed 
-—and been photographed 
with— Senator Daniel Patrick 
Moynihan from New York. 
The Senator, who' failed to 
recognise him; was told of the 
encounter this week and ob- 
served: “ Well, Pm damned.” 


< 


Mr. Hoffman has .surren- 
dered to face justice ^because, 
he says, he feels that the-Attk 
tudes which Impelled, hSri-to' 
jhmp. ball on drug charges 
six years ago have changed. 
He cited recent articles about 
the prevalence of drag usd in 
professional sports and the re- 
cent tendency towards lenient 
sentences for occasional users 
of narcotics. 

But the narcotics habit- was 
more of a symbol of Abbie < 
Hoffman’s sometimes pueldsb 
assault on American- social 1 
values. This • was best ex- 
pressed in his leadership of 
the nihilistic, anarchistic 
Tipple movement in the. late 
1960s, which gave -.distinct, 
.and savage satirical* oven- 
tones to Lhe widespread- pit- 
tests of young Americans 
against the Vietnam war. 

■ Abbie lioffman, the last of 
the great rebels, whose-. son,' 
is called America, who once 
ran a pig as a presidential 
candidate, who . wrote a mar- 
vellously funny book shoot 
frceloading entitled* htadt- 
ably, “Steal This' Book,” 
seems intent_qq_rcjpfiiiflgjjie 
mainstream.--. 
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WORLD TRADE NEWS 


j India may penalise 
Tran for failing 
to accept iron ore 

®Y K. 4C-SHARMA IN NEW OBJH1 


U.S. caU 
to aid in 
EEC fibre 
dispute 

By David Buchan in Washington 


THE Indian Government intends 
to invoke* the penalty danse - 
in its eontract with. Ixaa. Qn 
the Kudremukh.'. iron, "ore 
project in. Karnataka state if 
Tehran fails ter accept ore ship- 
ments due to begin this month. 

So far, there tuts heat no 
indication from Iran that it is 
willing or aWe to aeepMiny 
iron ore from the project/ 

The project was commissioned 
last month .under the terms of 
the contract with the Iranian ■ 

Government signed when the 
Shah was in power.- The agree- 
ment provided for credits of 
$630m from Iran - but about 
$400m is £tU! outstanding'. and 
the. Indian Government com- 
pleted the project with its own not ready, 
funds. - - India is looking for alterna- 

XJnder the contract, - India tive buyers of the ore and 
would have paid heavy penalties inquiries have been received 
if the project was. delayed and from Indonesia and some other 
no shipments for Iran were countries. But they cannot 
made by September, 1980. accept the iron ore concentrates 
The agreement stipulated in the form produced at 
penalties if Iran declined to Kudremukh and a proposal to I 
accept the iron ore. These establish a pelletisation plant : 
amount to the difference there is being considered, 
between the contracted .price Meanwhile, Kudremukh will 
and that which as alternative have to stop producing and is 
buyer wouW pai^ threatened with heavy losses. 

Talks have been held incon- The Indian Government plans 
clusively with -Iranian Govern- to bold Iran responsible for 
ment both on the outstanding- the losses but it hopes that a 
credits and on the. iron ore final round of talks will be held 
shipments. . Indications have to settle the matter. The 
been given that Iran is oot'fn a Government is reluctant to 
position to accept the shipments annoy Iran for political reasons 
because . the steel plants for and because it is a major source 
which they were intended are of crude. 



THE CARTER Administration 
yesterday said it was 
encouraging Hi. synthetic 
fibre manufacturers to 
co-operate with the European 
Community*;? anti-damping 
investigation on their poly- 
ester yarn exports to the 
EEC 

Mr, Robert Hormats, the 
deputy H.S. Trade Negotiator, 
also said in a statement that 
the US. Government would 
take up the dumping matter 
with the Brussels Commis- 
sion so that any final ruling 
would be “fully consistent 
with internationally agreed 
rules.” 

The EEC Commission's 
decision on Monday lo levy 
provisional dumping duties 
on VS. polyester shipments 
was not unexpected in Wash- 
ington, though UJ>. officials 
privately point out It may 
make a negotiated settlement 
to the U.S_ salt against Euro- 
pean steelmakers politically 
a bit more difficult. 

The EEC had complained 
that the main u.S. synthetic 
fibre companies — Monsanto, 
Dupont and Eastman 
Chemicals — had refused 
earlier this year to provide 
Information to Brussels 
Investigators. 

Yesterday's statement by 
Mr. Hormats neither con- 
firmed nor denied this, but 
clearly stressed the Adminis- 
tration view that if the U.S. 
companies want tbclr case put 
forcefully in Brussels, they 
must co-operate. 


Cooper Rolls wins £16m 
Shell engine order 


Canada group 
in China deal 


HNANCUU. TIMES REPORTER . 

COOPER ROIXS/ jointly .owned will provide Brunei Shell Pet- 
by Rolls-Royce and Cooper roleum with 50,000 hp for gas 
Industries of the U.S., have won gathering and transmission duty 
an export contract worth $40m Lo their Champion 7 field, Jielp- 
(£16.5m> to. supply gas turbine ing to create the largest offshore 
compression modules for off- installation in South-East Asia, 
shore use in the South, China The order was placed by Seal- 
Sea. - ■ V lop, a subsidiary of Royal 'Dutch 

Rolls-Royce's industrial and Shell- 
Marine division in Coventry said - Rolls-Royce said there is a 
yesterday ; . that ' delivery is ■ growing ■ list of offshore con- 
scheduled -for the .end of the tracts around the world for 
year. ; . ’ -4. Rolls-Royce gas turbine engines. 

' Five gas turbines, two Rolls- “In aJJ.104 engines are either 
Royce-powered to be made in operating, or; are- on order, for 
Glasgow and. .three- 'Rnstonr platforms in the North Sea, the 
powered to be manufactnred in Gulf, the Arabian Sea, Vene- 
Lincoln, will be supplied! They zuela and the South China Sea.” 


By Robert Gibbons in Montreal 

CANPOTEX, the marketing 
arm of the Saskatchewan 
potash producers, has signed 
a sales contract with Sino- 
chem, the Chinese State trad- 
ing company, which could be 
worth up to C$300m 
(£ 108.1m). 

The contract provides for 
the sale Of a minimum iff 
650,000 tonnes of potash a 
year. It starts next January. 
The purchase price' Is to be 
based on the market condi- 
tions over tiie contract's life 
of three years. 

The deal is bigger than 
Canpotex had expected when 
it started negotiations. 


Japan to negotiate Soviet 

BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


| JAPAN'S Export Import Bank 
which, with one exception, has 
refrained from issuing credits 
u» the Soviet Union since the 
beginning of this year, is to be 
allowed to proceed with nego- 
tiations on two resource 
related loans. 

The go-ahead appears to 
signify a softening in Japanese 
policy towards Moscow, especi- 
ally os it will be accompanied 
by the issue of an entry visa 
to a senior Soviet trade official. 

Japan’s Foreign Ministry, 
however, claims that irs basic 
“line” towards Moscow remains 
unchanged. This consists of 
discouraging visits by Soviet 
officials and banning exports 
of high-technology equipment. 

The extension of credits by 
the Ex-Im Bank has been sub- 
ject to case-by-ease scrutiny by 


the Cabinet since early this 
year, with only one credit, 
S350m (£I54m) loan to finance 
the export of wi de-diameter 
steel pipes, so far passing the 
screening process. 

The steel pipe credit was 
apparently approved after a 
similar deal had been made by 
West Germany. The two 
resource related credits are 
being implemented, offi cially , 
because of Japan's need to 
secure a “stable flow” of 
resources. It is hard not to 
believe, however, that there is 
some connection between the 
new move and a series of recent 
initiatives taken by the Soviet 
Union to improve relations with 
Japan. 

The most important of these 
was a speech by Mr. Leonid 
Breznhev, the Soviet leader, 
hinting at Russian interest in 
more cordial relations. The 


speech, made last Friday, was 
the Soviet leader’s first major 
statement on Soviet-Japanese 
relations since 1977 (when he 
was interviewed by a Japanese 
TV channel). 

The E xi m. Bank, while con- 
firming that negotiations will 
begin shortly, has refused to 
give any detail about the 
amount of the forestry develop- 
ment credit. The credit will, 
however, launch the third in a 
series of long-running timber 
development schemes in which 
the two countries have been 
involved. The coking coal credit, 
worth about $40m will be a 
supplementary loan designed 
to cover cost overruns on a 
project in southern Yakutia 
which has been under way since 

1974. 

The Soviet trade official who 
will visit Tokyo shortly (per- 
haps as early as next week) is 


loans 


Mr. V. Sushkov, -a deputy 
Minister of Foreign Trade. Mr. 
Sushkov is the normal Soviet 
participant in twice-yeariy dis- 
cussions on the progress of the 
Sakhalin offshore oH explora- 
tion project in which Japan and 
the Sonet Union are partners. 
Oil drilling in Sakhalin began 
early in July and wiH continue 
until late October. No talks on 
the programme have been held 
since the beginning of 1980, al- 
though the Soviet Government 
has wanted to bold a meeting. 

Mr. Masayoshi Ito, Japan’s 
Foreign Minister, is expected 
to meet his Soviet counterpart. 
Mr. Gromyko, in New York 
either later this month or early 
in October. Mr. Gromyko is 
also overdue for a visit to Japan 
but In the still chilly relations 
between the countries there is 
no prospect of this taking place 
in the forseeable future. 


BP granted Sinai drilling rights 

BY MARTIN DICKSON. ENERGY CORRESPONDENT 


BRITISH PETROLEUM has 
been granted its first explora- 
tion rights over an Egyptian 
offshore block— a 1.200 sq km 
tract off the Northern Sinai 
which was once licensed out by 
Israel when, it controlled the 
Sinai. 

BP's agreement is one of six 
recently reached by the 
Egyptian General Petroleum 
Corporation with international 
companies. It has granted ex- 
ploration rights over three 
more blocks (16, 22 and 28) in 
the Northern Sinai to the 
International Egyptian Oil Com- 
pany, an affiliate of Italy’s 
ENI, and two to CFP-Total of 
France (blocks 14 and 26). 

The BP grant covers block 
21 and provides for a $lxn 
(£4l4m) payment to be fob 
lowed by investment of $10m 


over three years, with an 
option of a further four yearn 
and additional expenditure of a 
further SlOm. 

Israel's licensing arrange- 
ments became invalid when it 
withdrew from Sinai. BP be- 
came interested in block 21 
after buying data on it from a 
Houston-based company, Mon- 
crieff. It expects to start 
seismic work next year and 
drilling could begin in 1982. 

Although this is BP's only 
offshore Egyptian exploration 
bloc, it has interests in several 
onshore blocks. It has a one 
third share with Detninex and 
Shell in various sites east and 
west of the Gulf of Suez, one 
of which could be in production 
in 1982. and is exploring on its 
own in Southern Sinai. It also 
has interests in the Nile delta. 


Egypt is a relatively small oil 
producer, with output running 
at about 500,000 b/d. Tbe new 
agreements bring to 82 tbe 
number of exploration deals 
concluded since 1973, involving 
exploration spending of Sl.6bn 
through to 1983. 

# C. Itoh -has won a 8352m 
(£63m) Chinese contract to help 
build an ethylene production 
complex in tbe northern China 
province of Shandong, Reuter 
reports from Tokyo. 

The contract, payable half in 
yen and half in dollars, was 
awarded by China’s Chi-Hui 
Petrochemical General Corpora- 
tion. It includes constructing 
w 2 ter treatment, transportation 
and storage facilities at the 
complex which will have the 
capacity to produce 300,000 
tonnes of etbyiene annually. 


Saudis lend 
Kenya £9m 

By John Worrail fn Nairobi 

THE Saudi Arabian Government 
is to lend Kenya K£8Jm 
(£9.5m) for the construction of 
the projected road link between 
Kenya and southern Sudan. The 
agreement was signed in 
Riyadh this week. 

Repayments will be made 
over 20 year period, with a 
five-year grace period and car- 
ries 3 per cent interest. 

The road will go from 
Lodwar, in Kenya, to tbe Sudan 
border, a distance of 245km, and 
has been estimated to cost 
Kf 11.7m. The balance is to be 
funded by tbe EEC and the 
Kenya Government. 


Lurgi links with Exxon in Texas gas scheme 

BY KEYTN DONE IN FRANKFURT 


! LURGI, the Frankfurt-based 
process plant engineering com- 
pany, has signed a licensing 
agreement with Exxon, the U.S. 
oil company for the construction 
of a $3-$4bn (£1.6bn) coal gasi- 
fication scheme in east Texas. 

Lurgi, which is licensing the 
use of its well-tried gasification 
process, has been awarded The 
contract to carry out the 
engineering studies, which ere 
expected to last up to two years. 

The final decision to go ahead 


with building the plant will be 
made by Exxon when <this 
engineering study has been com- 
pleted. 

The estimated cost of $3-$4bn 
is understood to cover the total 
project investment, including 
tbe establishment of a local 
lignite mine to provide fuel fox 
the plant. 

Exxon's coal subsidiary has 
completed the purchase of local 
lignite reserves for the plant, 
which will be built at Troup, 
Texas. 

The Lurgi gasification process 
has already been put to commer- 


cial use in many parts of the 
world, including the Sasol coal 
liquifi cation plant in South 
Africa where it has been operat- 
ing since 1955. 

In the Sasol scheme, the coal 
is first gasified before being 
liquefied in a further process- 
ing step. 

Tbe Exxon plant will aim only 
at gasifying tbe brown coal, and 
no decision bas yet been made 
on the final use of the synthetic 
gas. 

It would be suitable for fur- 
ther processing into basic chemi- 
cals such as methanol and 


ammonia, or it could be used 
for healing purposes. Tbe syn- 
thetic gas used by this process 
wHl have a calorific value simi- 
lar to tiie oM town gas which 
was middy produced in wes t ern 
Europe before the discovery of 
natural gas in Holland and the 
North Sea. 

The syn thetic gas has about 
half the calorific value of North 
Sea natural gas. The Exxon 
plant in Texas will be designed 
to produce about 20m cubic 
metres of synthetic gas a day, 
equivalent to a liquid output of 
some 63,000 b/d. 


Italy shoe 
makers seek 
EEC help 
on Imports 

MILAN — Italian shoe manu- 
facturers have decided to turn 
to the European Economic 
Community for new trade 
measures to staunch the 
worsening sales slump at 
home and abroad. 

At a meeting scheduled for Sep- 
tember 17 at Brussels, the 
industry consortium AN Cl 
said it plans to request Initia- 
tives in EEC trade policy to 
ensure reciprocity in trade 
contracts, particularly regard- 
ing import duties. Italian 
shoes are subject to a 40 per 
cent import tax in Spain, for 
example, while duties in 
Argentina and Brazil run as 
high as 170 per cent. 

ANCFs planned request comes 
against a background of 
slumping sales of Italian shoes 
both at home and abroad. 
Industry figures show that in 
the first half of 1980, Italian 
shoe exports fell an average 10 
per cent, despite good gains 
registered in January and 
February. April sales fell 
roughly 13 per cent from a 
year earlier, while sales in 
May registered a record 44 per 
cent drop and in June a 19 
per cent drop. 

The figures bear out earlier pre- 
dictions. which Italian manu- 
facturers used in February to 
convince the U.S. that it 
should not impose trade bar- 
riers on Italian-made shoes. 

On the domestic market mean- 
while, Italian manufacturers 
suffered increased pressure 
from low-cost imports and the 
appearance of new competi- 
tion from such places as the 
UE. According to industry 
data, imports ipse by 7.5m 
pairs of shoes in the first six 
months, an increase of 58.8 
per cent over the year-earlier 
period. Industry officials 
noted with particular concern 
the sharp rise in sales of in- 
expensive shoes from China, 
Taiwan and India, where low 
labour costs and favourable 
exchange rates create large 
competitive advantages. 

Competitive pressures also 
stand to Increase with an 
expected 10 per cent net fall 
in sales in Italy by the end 
of the year. Despite the drop, 
shoe imports into Italy are 
seen touching the 33m-pair 
mark by year«nd to capture 
roughly 30 per cent of the 
market 

AP-DJ 


ANSAFONE GETS THE ANSWER FROM 
DATA GENERAL.. ON HOW TO IMPROVE 
PRODUCTION CONTROL AND PROFITABILITY. 



Ansafone is the biggest manufacturer and 
distributor of telephone answering machines in 
the UK, and one of the largest in the world. 

Naturally, a company which is itself in the 
advanced electronics field, is no stranger to 
computers. 

"But we were using 1960s techniques for 
1980s business/' says Managing Director, John 
Evans. By which he means mat Ansafone was 
buying batch-processing time for its various 
operations with six computer bureaux. 

"All too often we were forced to base 
decisions on information that was already out 
of date and it was costing a fortune^ adds 
Financial Director, Mike Smith. 

John Evans: "If we were going to stay ahead, 
we needed our own on-line system. 

We needed it to administrate our tens of 
thousands of rental contracts. We needed it for 
payroll and internal accounts. Most vital of all, 
as a cost-conscious manufacturing company, we 
needed it to improve our inventory and 
production control, which, in turn, would have 
a significant influence on our overall profitability? 

Ansafone investigated the hardware of 
sixteen computer companies before deciding 
the most effective answer was to install three 
mini-computersystems by Data General, Id 
handle independently their three main 
requirements. Data General equipmentwas 
chosen on technical merit and its capability of 
using advanced COBOL, to simplify in-house 
programming. 

From the word 'go; in September1979, 
things moved fast The rental system was in 
and working by November. Stock control and 
payroll, by March 1980. And in June, the stock 


control system was adapted to give production 
control and materials requirements planning. 

The production control system -IMPCON 
(inventory Management and Production 
Control) was provided as a package by Cable 
and Wireless UK Services Ltd, using a Data 
General CS/60 computer and six terminals. 

"Before we had this new system/ says Mike 
Smith, "the best we could expect were stock 
reports days late. Now, we can define 
production and parts requirements against 
manufacturing estimates with total accuracy. 
What we particularly like are the extensive 
costing facilities. It not only deals with parts and 
quantities, but converts them into cash values? 

John Evans: "Dramatically better-the results 
are there already? 

If you want the answer to improving your 
manufacturing or business processes, 
ring Data Genera/, or find out ^ 

more about us by sending ^ 

the coupon, today. JSZS" 



wv% 
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Lloyds and 
Amex plan 
prestige 
joint card 

By Michael Lafferty, Rankins 
Correspondent 

LLOYDS BANK and American 
Express are joining forces to 
launch an exclusive plastic pay- 
ment card- for higher income 
earners in the UK next year. 
The card will be the existing 
American Express gold card, at 
present issued only in the U.S. 

The link with Lloyds is likely 
to be the first in a series of 
new arrangements with hanks 
throughout Europe for the Issue 
of the American Express gold 
card. 

In addition to the features of 
.the normal American Express 
- green charge card, it will offer 
holders a range of services such 
as the facility to draw up to 
£1.000 in cash and traveller’s 
cheques without a cheque book 
at all American Express travel 
offices. 

Other facilities will include a 
£100 cheque-cashing arrange- 
ment at all Lloyds Bank 
branches in Great Britain, and 
a Lloyds Bank cash dispensing 
card enabling up to £100 a day 
to be withdarwn from over 900 
machines nationwide. 

Another feature of the gold 
card programme will be an 
overdraft facility with Lloyds 
on which interest will be 
charged at 2 per cent over 
bank base rate. 

Lloyds and American Express 
have " not finalised all the 
features of the new card 
scheme, including its cost 
However, they suggest that 
there will be an enrolment 
fee of £35. and an annual sub- 
scription of about the same 
amount 

People will probably need to 
be earning over £20,000 a year 
to obtain a gold card. 

Mr. Bob Amos, assistant 
chief general manager at 
Lloyds, said yesterday that 
the card programme was a 
marketing device designed to 
bring new customers to Lloyds. 


Travel trade 
hits back at 
criticism 


By Elaine Williams 

THE TRAVEL industry hit 
back yesterday at allegations by 
the Consumer Association's 
magazine. Holiday Wich, that 
travel agents are often badly 
informed or give wrong infor- 
mation. 

The magazine reported that 
115 of its inspectors 
anonomously visited travel 
agents and were frequently 
appalled by the amount of bad 
advice they received. 

The Association of British 
Travel Agents. AiBTA, said yes- 
terday: “IE things were as bad 
as Which says we would ob- 
viously be doing things about 
it. We have aura own inspec- 
tors who visit every travel agent 
and our research indicates that 
the majority of customers get 
satisfactory treatment” 

ABTA said an independent 
survey bv Woman magazine re- 
vealed that 91 per cent of a 
samole of 3.000 readers were 
satisfied with travel agents. 

ilfr. Tonv Heavens, managing 
director of P and O Travel said 
modern travel was coraolex and 
offered thp dancer of pitfalls as 
well as 'Treat opportunities. 


Lords back 
£32m boost 
in research 


By David Rshlock, Science Editor 

A LORDS select committee has 
given its blessing to EEC pro- 
posals for a £32m research pro- 
gramme in bio-technology, 
spread over 3981-85. 

The Select Committee bn the 
European Communities believes 
that the biomolecular engineer- 
ing research and development 
nrngramme will complement 
Britain’s efforts in bio- 
technology. 

The programme is aimed at 
aiding the blo-technology 
industry and assisting 
researchers in “genetic 
engineering.” Half the cost is 
being met from the Community 
budget. 

The six projects envisaged 
include the development and 
evaluation of new kinds of 
reactors for bio-technology pro- 
cesses using living organisms as 
catalysts; and studies on the 
stability of organisms and ways 
of detecting contamination in 
bio-technology operations. 

Biomolceuler *fi gineering. Report ot 
the House of lords Select Committee 
on the European Communities. Paper 
350. pp 48. HMSO £4.70. . 


Lucas Girling to cut 
production by a third 


BY ARTHUR SMITH. MIDLANDS CORRESPONDENT 


LUCAS GIRLING is to. axe the 
equivalent of 3,200 jobs, about 
30 per cent of its workforce, 
because of the motor industry’s 
slump. 

Lucas Electrical, which has 
already called for 3,000 redun- 
dancies, has announced plans 
for short-time working at the 
Burnley switchgear and relay 
plants equivalent to another 240 
jobs. 

Two engineering companies 
in Lincoln are also making 
more than 200 people redun- 
dant, it was announced yester- 
day. Clayton Dewandre, which 
makes car brake components, 
is to lose 189 jobs and Caplin 
Engineering will cease normal 
production, putting 32 out of 
work. 

Lucas Industries said last 
night that employment pros- 
pects for its 64,000-strong work- 
force were continually under 


review. 

Girting, the brakes and sus- 
pension division with 7,600 
workers af seven UK plants, 
said the recession had proved 
deeper than expected. From 
next month production will be 
cut by between 20 and 30 per 
cent by short-time working and 
voluntary redundancies. 

Discussions will take place 
with unions during the next 
two weeks, and there is no 
question yet of. compulsory 
redundancies. 

Girling has been hit by the 
international downturn in 
demand for cars, commercial 
vehicles, tractors and railway 
equipment. 

At Lucas Electrical, unions 
have moderated their outright 
opposition to redundancies, 
lire company has extended 
today's deadline for volunteers 
by two weeks, but it still 


seems likely that 300 people 
will have to be dismissed. 

Against the climate of re- 
cession and redundancies, 
Lucas management must be 
optimistic of achieving satis- 
factory pay deals with its work- 
force. most of whom should 
have settled from the beginning 
of July. 

In the Birmingham area 
12,000 workers have already re- 
luctantly accepted a 10 per 
cent pay offer. But about 1,200 
toolmakers, who are still in 
dispute, could pose a problem. 

At Clayton Dewandre, em- 
ployees last year accepted 
wages cuts of up to £16 a week 
in an attempt to save jobs. But 
the company said that sales 
had been bit 

Caplin, which makes parts 
for the microchip industry, said 
it had suffered from fewer 
export and cash flow problems. 


BR may end delivery of parcels 


BY PHILIP BASSETT 

BRITISH BAIL, which has 
already decided to cut train 
services by between 2 and 5 per 
cent as an economy measure, is 
considering abandoning the 
collection and delivery of rail- 
freighted parcels to cut costs 
further. 

Under the terms of a pro- 
posal considered yesterday by 
the British Railways Board, BR 
would still transport parcels 
between stations, but would no 
longer offer collection from 
place of despatch and direct 
delivery to the final destina- 
tion. 

The proposal is likely to 
anger leaders' of the three rail- 
way unions, who are already 
responding strongly to BR’s pro- 
posed cuts, which it is estimated 
will result in the loss of 3.500 
jobs in rail and lorry parcel 


transport. 

The cut in services stems 
directly from BR’s financial 
difficulties. It has already 
announced an operating loss 
of £2L2m for the first half of 
the year and expects to exceed 
dts annual cash limit by 
£40m-£50m. 

If implemented, the proposal 
would severely curtail the pre- 
sent parcels service. The bulk 
of non-station-to-station parcels. 
— more than 90 per cent of the 
total — involve collection and 
delivery. So all this could fall 
within the scope of BR’s 
economy plan. 

Red Star parcels, which are 
only carried at premium rates 
of payment, comprise about 13 
per cent of the total load. Last 
year some 5.5m Red Star parcels 
were carried, while the number 
of other parcels transported was 


about 37m. 

The total parcels revenue for 
the board last year was £13lxn, 
of which close to £100m stem- 
med from the collection and 
delivery service. 

Lynton McLain writes: The 
British Railways Board met 
yesterday to agree on the level 
of its second train fare rise in 
under 11 months. Train fares 
last rose on January 6 by an 
average of 30 per cent, but in 
some busy routes they rose by 
almost 30 per cent. 

The board said the level of 
the. proposed fare rise — widely 
expected to be about 15 per 
cent— would be announced on 
September 17. In the meantime. 
Sir Peter Parker, chairman of 
British Rail, has arranged to tell 
Mr. Norman Fowler, the Trans- 
port Minister, about the planned 
rise. 


Deficit smaller than expected 


BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


THE DEFICIT on the current 
account of the UK balance of 
payments in the first half of 
this year was much smaller 
than previously estimated. 

Figures published yesterday 
by the Central Statistical Office 
show that the deficits in the 
first and second quarters of this 
year were £162m and £68 m 
respectively. 

This compares with previous 
estimates of £417m and £149m 
deficits for the two quarters 
and an average quarterly deficit 
of £466m last year. 

The changes have occurred 
mainly because of upward revi- 
sions to tbe estimated surpluses 
on invisible trade, though the 
surplus still dropped from 
£470m to £2 33m between tbe 
quarters. 

The invisible transactions of 
the private sector and of public 
corporations (excluding trans- 
fers) were in surplus by 
about £L2Sbn in the second 
quarter, compared with more 
than £1.3bn in the previous 
three months. 

The balance was depressed 
partly by the exceptional rebates 
of Investment incomes as the 
double tax convention with the 
U.S. came into force. 

On the other hand, the 
balances of interest receipts by 
UK banks on their Euro- 
currency business with non- 
residents moved back into sur- 
plus again. 

There was a continued sharp 
rise in interest, profit and divi- 
dend debits on foreign oil com- 
paines’ investment in the UK — 
£7S2m in the quarter compared 


BALANCE OF PAYMENTS (£m) 


1778 1979 


1979 
4th qtr. 


1980 

1st qtr. 2nd qtr. 


Seasonally adjusted 

Visible trade (balance) 
Invisibles (balance): 

Services 

Interest, profits and 
dividends 

Transfers 

Total 

Current balance 

-1.544 -3,404 

+3.486 +3,579 

+520 +289 

-1340 -2327 
+2,166 +1341 
+620 -1363 

—785 

+954 

-174 

-634 

+146 

-639 

-632 

+ 1,046 

-34 

-542 

+470 

-162 

— 3D1 

+988 

-109 

-646 

+233 

-68 

Not seasonally adjusted 

Current balance 

+620 -1363 

-415 

-358 

-293 

Investment and other capital 
transactions 

-3,518 +1.170 

-231 

-223 

+89 

Balancing item 

+ 1.772 +2,403 

+617 +1,090 

+450 

Balance for official financing 

-1,126 +1,710 

-29 

+509 

+246 

Allocation of Special 

Drawing Rights 

— +195 


+180 


Offidal financing 

Official reserves (drawings on, 
+ additions to, — ) 

+2329 -1,059 

+116 

-457 

-140 

Other official financing 

-1,203 -846 

-87 

-232 

-106 


Source: Central Statistical Office 


with £497m in the same period 
a year earlier. 

There was again a large 
increase in the number of visits 
abroad . by UK residents, 
coupled with a rise in real terms 
in average spending per visit. 

Expenditure in the UK by 
overseas visitors fell slightly in 
the second quarter. The number 
of visitors was 2 per cent higher 
than in the same period of 19 79 
but was unchanged compared 
with the previous three months. 
The net result was that the 
surplus on travel account of 
£80m was the lowest in any 
quarter since 1975. 


Britain's net contributions to 
the EEC rose by about £170ra 
partly because the concession 
whereby the UK did not con- 
tribute on the same basis as 
original members was finally 
phased out. 

There was a surplus of £539m 
on capital account (including 
unidentified transactions) in the 
second quarter compared with 
£1.31bn in the previous three 
months. 

Sterling deposits and British 
Government stocks held by 
private non-residents rose by 
about £l±-bn during the quarter, 


Consett 
workers 
agree job 
cut talks 


By Maurice Samuetion 

THE PROSPECT of a confronta- 
tion over the closure of the 
British Steel Corporation's 
works at Consett Durham, 
faded yesterday when the over- 
whelming bulk of the work- 
force voted to begin talks on 
redundancy terms. 

At a mass meeting which 
lasted just 20 minutes, only a 
handful of the 3.700 workforce 
voted agaiiist the. talks. 

The rundown of the works is 
due to start on Sunday and 
production will cease at the end 
of next week. 

British Steel has promised to 
keep the blastfurnaces warm 
“ for a reasonable period ” in 
case it receives a last minute 
proposal to take it back into 
private ownership. 

But it has had no bids yet. 
in spite of Monday’s meeting 
between Industry Department 
officials and two management 
consultants claiming to repre- 
sent a group of Northern 
industrialists. 

The Consett workers’ quick 
acceptance of redundancy talks 
means that BSC is set to achieve 
the 52,000 reduction in its work- 
force, announced in December, 
without a further dispute on 
top of the recent three-month 
pay strike. 

The closure of the iron and 
steel works could mean that 
more than 30 per cent of Con- 
sett’s male workforce will be 
unemployed. 

Casinos deal - 

REO STAKES, the Glasgow- 
based hotel and leisure com- 
pany, will take over the owner- 
ship at mid-day today of the 
first and most profitable of the 
five provincial casinos it is buy- 
ing from the Ladbroke Group for 
over £4.4m cash. 

This follows the decision by 
magistrates in Leeds yesterday 
to approve transfer of the 
casino licence there' to Reo 
Stakis, which also has consent 
certificates from the Gaming 
Board for the Ladbroke clubs 
in Birmingham and Bristol. 

Mr. John Loughray. the 
managing director of the Glas- 
gow company, said he was also 
expecting the necessary consents 
from the Gaming Board on the 
other two casinos it is buying 
from Ladbroke in Middles- 
brough and Stockton. 

Energy strategy 

THE RECENT fall “in oil con- 
sumption in the UK shown by 
figures issued earlier this week 
was no basis on which to plan 
a medium-term energy strategy, 
Mr. David Howell, Energy Sec- 
retary, said yesterday. 

The 11.3 per cent drop in oil 
consumption in the three 
months to July was the result of 
stockpiling last year and the 
recession. 

It was a very unsafe bas* 
from which to build a strategy 
to take account of uncertainty 
about the fuure policy of OPEC 
and political events such as had 
happened in Iran. 

Beer decline 

UK beer production fell by 6.3 
per cent in July to 3.44m bulk 
barrels, compared with the 
same month last year, the 
Brewers' Society said yester- 
day. Production in the first 
seven months of 1980 was 1.8 
per cent lower. 

Printing losses 

BRITAIN’S printing industry 
had a balance of trade deficit 
in May of £3.5m— -the first time 
it has slipped into the red this 
year. This compares witii a 
surplus in April of £3.6ra. 

Factors for the decline in- 
dude increased competition in 
home and overseas markets 
caused by the strong pound. 


British Airways 
fight on first 



BY LYNTON McLAIN 

BRITISH AIRWAYS is expected 
1 to face stiff opposition from 
; other airlines to its plan, 
i announced yesterday, to phase 
' out first-class fares on all its 
I European services from April 1. 

i In particular, Lufthansa, the 
! West German airline, Swissair. 

I Iberia ; the Spanish airline, and 
i Air Portugal remain committed 
' to offering first-class fares in 
' Europe. 

;■ These airlines remain 
S intransigent in spite of pressure 
! from British" Airways at this 
week’s meeting of the Inter- 
antional Air Transport Associa- 
tion in Geneva, ' called to 
discuss fare strategy for the 
future. 

British Airways had already 
dropped first-class fares in an 
experiment on the London to 


Paris route earlier this year, in 
association with Air France. 

In spite of ihe opposition from 
some European airlines to the 
plans. British Airways already 
has the support of KLM, the 
Dutch airline, $AS, the Scan- 
dinavian airline, Olympic, the 
Greek operator, Finnair, Gibair, 
Air Malta and Luxair. 

Under an' ' agreement 
negotiated with KLM, British 
Airways plans to drop first class 
fares on its services between 
London and Amsterdam, and 
between Manchester ' and 
Amsterdam from November 1. 

However, no new fares have 
yet been agreed. British Air- 
ways said yesterday that the 
new level of fares would 
44 depend on reaching agreement 
with the International Air 
Transport Association mem- 


bers." . 

British Airways is also plan- 
ning to follow the lead given by 
Air France earlier this year in 
dropping first class on the 
London to Nice route, from 
October 26. although again no 
new fareB have yet been agreed. 

BA also hopes to drop first 
class on the Birmingham and 
Glasgow to Paris services from 
the same date. 

The state^wned airline 
refused to give figures yester- 
day to back its claim that the 
traffic on the London to Paris 
route had increased a* a result 
ef the change from first class to 
cluft- class. This class is avail- 
able at 75 per cent of the 
former first class rate and is 
offered alongside a new tourist 
fare, at 75 per cent of the 
previous economy fare. 


Cable and Wireless 
chairman named 


BY ELAINE WILLIAMS 

MR. ERIC SHARP, chairman of 
Monsanto's UK subsidiary, is to 
take over the chairmanship of 
Cable and Wireless, the state- 
owned telecommunications com- 
pany, when Lord Glenamara re- 
tires jn October. 

His appointment — which is 
part-time — comes when the Gov- 
ernment’s plans to sell the com- 
pany to private enterprise have 
been dogged by Whitehall dif- 
ferences over the disposal. • 

Sir Keoth Joseph. Industry 
Secretary, is anxious to bring 
in private finance to Cable and 
Wireless, but wants to ensure 
that the company's success is 
not affected by a rash decision 
to sell too quickly. The Trea- 
sury, on the other hand, is 
keen to proceed with its dis- 
posal. 


Mr. Sharp, who was the fav- 
ourite for the chairmanship, is 
believed to be in tune with the 
Government’s views on selling 
off the company. 

He will continue as chair- 
man of Monsanto on a part-time 
basis, although preparing Cable 
and Wireless for the sale is 
likely to take a lot of his time. 

Mr. Sharp joined Monsanto 
in 1969 and is president of the 
Chemical Industries Associa- 
tion. He was awarded the CBE 
in the New Year’s Honours 
List and is a part-rime member 
of the Central Electricity Gen- 
erating Board and chairman of 
Polyamides Intermediates. 

Previously he was a Principal 
in the Ministry of Power in 
1957, and a board member of 
ICI. 


Row grows over Scottish 
agency’s overseas role 

BY ANTHONY MORETON. REGIONAL AFFAIRS EDITOR 


THE GROWING row over the 
role of the Scottish Development 
Agency in seeking overseas 
investment was fuelled .yester- 
day. 

Mr. Peter Balfour, chairman 
of the Scottish Council 
(Development and Industry) 
called on Mr. George Younger, 
Scottish Secretary, to reject the 
proposal that overseas promo- 
tional work be taken from the 
agency and given to Govern- 
ment departments. 

The proposal had been put 
forward last week by the Com- 
mons -Scottish Select Commit- 
tee. Its report had been based 
on party lines, the committee’s 
Conservative members urging 
th switch and Labour MFs 
opposing it 

Mr. Balfour, chairman of 
Scottish and Newcastle 
Breweries, which last year made 
a contribution of £1,000 to the 
Conservative Party, said that to 
give responsibility for promo- 
tion "to a body whose political 
masters are in London is to leave 
Scotland vulnerable and exposed 
to changes in the political cli- 


mate in the south.” 

The suggestion has been 
attacked strongly by Mr. Lewis 
Robertson, outgoing chief execu- 
tive of the agency. Mr. Robert- 
son has been- urging the 
Government to expand the 
agency's operations in America 
and Japan. 

The .agency has offices in New 
York. San Francisco and Brus- 
sels and wants to go further 
afield. However, it clashes with 
Government policy to use the 
Trade Department as the main 
instrument in attracting invest- 
ment to Britain and then encour- 
age regional bodies to put up 
the case for any. potential 
entrant going to their -area. 

Mr. Balfour, who previously 
has attacked the Government's 
regional policies, returned to 
this theme when he suggested 
that Whitehall should "think 
through its regional policy — or 
lack of regional policy.” 

Speaking In Dunfermline, hq 
said there was under-utilisation 
of Scotland’s assets and people. 
This was disgraceful in a 
country self-sufficient in energy. 


Split over 

worker 

directors 

By John Sliott, Industrial Editor 

A SPLIT has emerged in the 
UK among senior industrialists 
and other lobbyists who are 
trying to stop tbe European 
Commission introducing a 
directive on worker directors in 
the next few years. 

This emerged at an Institute 
of Directors conference in 
London yesterday when Mr. 
Walter Goldsmith, the Institute's 
director general criticised 
efforts by Conservative Mem- 
bers of the European Parlia- 
ment who have been trying to 
water down the Commission's 
pronosed fifth directive. 

Mr. Amtfte Turner, a lawyer 
and Conservative MEP for 
Suffolk, who is vice-uhairman of 
the European Parliament's 
legal affairs committee, said the 
Parliament was finalising new 
proposals to reolaee the Com- 
mission’s draft directive. 

These were aimed at avoid- 
ing the compulsory appoint- 
ment of worker directors and 
gave companies a choice of a 
sinele or double tier board. 
Companies opting for a single- 
tier structure would have to 
introduce a consultative coun- 
cil elected by all employees, 
including, management. 

Mr. Turner said he and his 
fellow MEPs considered, this 
was the least that thev could 
hone to push through the Par- 
liament. ' 

But Mr. Goldsmith said these 
proposals, were “no. more satis- 
factory ”• than the existing draft 
directive, -and were “unlikely 
to succeed " because they would 
not appeal to all countries in- 
volved. 

Mr. Goldsmith also announced 
a list of consultative measures 
that companies should intro- 
duce. These are partly aimed 
at reducing political pressure 
for legislation on industrial 
democracy, but they fall far 
short of most trade union de- 
mands. They included issuing 
company information to em- 
ployees through addresses by 
company chairmen and the pub- 
lication of annual reports for 
employees, the creation of com- 
pany-wide consultative commit- 
tees and work-place committees, 
and the encouragement of em- 
ployee share ownership. 


John Moore looks at the insurance markets latest figures 

Timely £131.4m profit for Lloyd’s 


NEW WINE BAR 
OPEN 

NEAR ST PAUL’S 

Londoners work In the area 
between t»n ,4 Circus and St. 
Paul's / Mil be delighted 

wilh PJLGff.... / ' WINE BAH— In 
Pilgrim Street. Pleasant atmosphere. 
Good Food. Excellent house wines 
at £3.25 e bottle. Why don't you 
try It tor lunch today or even a 
drink tonight? 

PILGRIM’S WINE BAR 
5 Pilgrim Street 
London EC4 
(Tel. 01-248 2255) 


THE ANNOUNCEMENT of 
near- record- profit ■ figures of 
£13L4m for the 1977 underwrit- 
ing year by Lloyd’s of London 
has come at a useful moment 
in the. market’s history. 

The number of members join- 
ing the" market which relies on 
the backing of private wealth 
to support Us operations, has 
bee ns li ding in the wake of a 
series of scandals and contro- 
versies within the Lloyd’s mar- 
ket . 

Mr. Peter Green, Lloyd’s 
chairman, says about 1,000 new 
members could be elected for 
1981 compared with the 1,492 
members who began underwrit- 
ing at the beginning of this 
year. A good set of figures will 
obviously, reassure members. 

The 1977 account, the latest 
for which figures are available 
under Lloyd's three-year 
accounting system, bears only 
a few of the scars of the com- 
puter leasing claims, which 
could be the largest series of 
losses the market bas had to 
face. 

Lloyd's says .only $71m 
(£29.5m) of claims had been 
paid out by the end of last 
month out of a potential $340m 
total loss. The 1977 account 
audited as at December last 
year, is likely to have withstood 
somethin gless than the 371m 
indicated yesterday in actual 
cash terms. 

Litigation involving Lloyd’s 


Lloyd's underwriters and com- 
puter leasing policyholders has 
held up the payment of a large 
number of the claims. 
“Negotiated settlements’’ with 
other policyholders are also add- 
ing to the delays. 

Lloyd’s members are reserv- 
ing $3 40m for future losses. This 
is a charge against the 1977 
a cc count Until the claims are 
actually paid, these reserves 
will be a source of investment 
income. 

Lloyd’s underwriting mem- 
bers have been buttressed in 
the 1977 underwriting year by 
investment income. More than 
£3ttma net of other debits and 
expense items of the reported 
£131.4ra is represented by 
investment income and other 
miscellaneous items not detailed. 

At the underwriting level the 
story is somewhat different. The 
marine market has had a slug- 
gish. time showing a technical 
profit of £76.4zn, compared with 
£74.7m'in the 1976 underwriting 
account, on an increase in pre- 
mium of 9.4 per cent to £696m. 

Lloyd’s says the figures for 
the 1978 account, to be reported 
next year, should show a proGt 
but claims are rising. As for 
the 1979 marine underwriting, 
year, the picture is bleak. 

The run of tanker losses in 
1979 Is taking Its toll. The set- 
tlement ratio of claims to 
premiums in the first year of 
tbe 1979 account is running at 
32.6 per cent, the highest since 


the mid-1960s, when claims 
soared in the aftermath of Hur- 
ricane Betsy. 

After a disastrous 1979 — and 
a poor start to 1980 — the marine 
market is looking a little 
healthier as rates have risen fol- 
lowing the large run of claims 
But there is the huge Avondale 
settlement where Lloyd's and in- 
surance companies are taking 
part in $300m of losses arising 
from claims for three liquefied 
natural gas carriers, after the 
failure of their insulation sys- 
tems. This continues to over- 
hang the market as settlement 
arrangements have yet to be 
agreed. 

The non-marine market, 
covering the general insurance 
business which Lloyd’s accepts, 
produces nearly half of Lloyd’s 
total premiums of £1.9bc, 
although it consistently pro- 
duces the lowest return of any 
of tbe markets. 

Non-marine business pro- 
duced an underwriting profit of 
£7.4m in the 1977 account, com- 
pared with a loss of £i.53m in 
tbe previous account. However, 
some £22.5m was produced by 
investment income, and the 
market had returned to profit at 
the underwriting level after 
absorbing the extraordinary 
losses of the Sasse syndicate in 
the 1976 account 

The motor market suffered a 
poor underwriting year in the 
1977 account, showing a fall in 


technical underwriting profits 
. which were down from £17.5m 
to £14.6m. 

After expenses the result was 
reduced to an ultimate profit of 
nearly £8m. Claims rose 31 per 
cent to £l33m against, an in- 
crease in premiums of 24 per 
cent to £l47m. 

The increase in accidents and 
' inflation affected the account, 
although road conditions in the 
latter months of last year and 
early 1980 were favourable 
because of better weather. 
Even so, Lloyd's underwriters 
are planning to increase 
premiums again this year. 

The aviation market showed 
a sharp fall in technical under- 
writing profits from £5.6m to 
£l.2m. The loss ratio for 1977 
at the end of the third under- 
writing year was 99.18 per cent 
—the .highest percentage for 20 
years. 

The premium of £145.5m re- 
mained virtually static, cer- 
tainly a reflection of the over- 
capacity that exists in world 
insurance and reinsurance mar- 
kets. 

In 1979 19 western-built jet 
airliners — including three wide- 
bodied aircraft — were totallv 
destroyed. The hull cost to the 
worldwide aviation market was 
3212m. Two satellite claims in 
1979 also produced large claims. 
In spite of the large claims 
only marginal increases in pre- 
mium rates have been record e^L 


U.S. market move by 
British Aerospace 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BRITISH AEROSPACE is to 
make its own bid to win orders 
in the rapidly expanding U.S. 
comrnuter-airiiner market by 
sending a 50-seat BAe 748 air- 
liner on an eight-week demon- 
stration tour of tbe U.S. begin- 
ning this month. 

The aircraft will go first to 
the National Business Aircraft 
Association annual show at 
Kansas City on September 23. 
It will then tour 18 states con- 
cluding with an appearance at 
the Commuter Airlines Associa- 
tion of America meeting in 
Phoenix, Arizona, on November. 
11 . 

The twin-engined 748 has 
already won sales of 550 air- 
aircraft to 75 operators in 
45 countries, worth about 
£500ra, of which about £40Qm 
has been In exports. 

But, the' new market potential 
which deregulation has opened 
for commuter airlines in the 
U.S. is believed to offer . a 
major opportunity for new 
order for the 748 in spite of 
strong competition developing 


for other types of aircraft 

Many of these rival designs 
are only just starting their 
development, and will not be 
available to the airlines until 
about 1983, whereas the 748 is 
available now.- 

It is already in quantity 
production at British Aerospace 
factories centered on. Man- 
chester, at a rate of about one 
and a half aircraft a month, 
but this rale can be swiftly 
increased to meet demand; 

• The flag airline of Trim'dad 
and Tobago, British West 
Indian Airways International, 
has signed a contract with Lock- 
heed for two more long-range 
TriStar jet airliners to replace: 
ageing Boeing 707s. 

The new aircraft will be of, 
the latest Series .500 . version 
and the deal is worth about 
5100m (about £41.5m). Of this- 
about one third will .come to 
Rolls-Royce whose • RB-211 
engines power the TriStar. 

Delivery of the two new air- 
craft is expected in late 1981 
and mid-1982. - 


Hopes rise 
for Swiss 
Rapier deal 

By Our Aerospace Correspondent 

HOPES OF *he UK winning a 
major new order for Rapier 
low-level anti-aircraft missiles 
appear to be strengthening. 

The Dynamics group of 
British Aerospace is to display 
the missile's capabilities to 
members of the Swiss Parlia- 
ment in Switzerland early next 
week as part of the negotiations 
•on the deal. 

The Swiss have shown interest 
In Rapier for many months and 
are understood to be thinking 
of buying up to 25 units of four 
missiles each and support equip- 
ment The deal is worth more 
than £2O0m. 

If British Aerospace wins this 
order, its .success will follow 
the recent sale of Rapier to 
the U.S. Air Force for the 
defence of U.S. air bases in -the 
UK in a deal' also worth over 
£200m. 

Rapier has been in production 
for some years and is in use or 
on order for the UK armed 
forces and those of six other 
nations: 


__ * 

Dash 535 engine may use less fuel 


ROLLS-ROYCE is working on 
further improvements to the 
fuel consumption of the Dash 
535 version of the. RB-211 
engine, to meet increasing com- 
petition from U.S. engines for 
the next generation of short- to 
medium-haul airliners, writes 
Michael Donne. 

The engine bas been ordered' 
for the Boeing 757 twin-engined 
short-haul airliners ordered by 
British Airways and Eastern 
Airlines of the U.S. 


It was designed to offer fuel 
savings of up. to 40 per cent pier 
passenger over the - earlier 
engines, it will replace. 1 
But engineers at the 'head- 
quarters of tbe Rolls-Royce aero 
division at Derby. , believe they 
can .'improve, this even , further 
and are. working to achieve at 
least another Hi to 5 per cent 
reduction in consumption from 

the engine. 

The strenuous efforts Rolls- 
Royce and its competitors are 


making to reduce fuel consum 
tion stem /from the. formidab 
-competition between them f< 
orders' and from the. price < 
fuel. This costs; about $1.1 
(62p). a, UiS. gallon ;and is e: 
pected to soon : rise' again. 

:. Ro]ls-Royce\en£inoers saytl 
first production Dash 535 engii 
.will ,-be. assembled - and teste 
before the end of 1$«0, with th 
first testbed flight in May, -198: 
Tbe' maiden flight In a Boeinj 
757 is scheduled for 1982- 




Ig 

an 


uranium 


,nva >s is M 

“g 

•A ice p/ «n 

■ al thouS Ule ^ 

arte 

ate. 

a je-o-^ ed 
t gl - ve R&L* 

k J * s Chim^k 
he London ?* 
lI «*e 53ed !*» 

- Thj s cla* > 
3 per c em l t 

* «>* Z* 
VT a 

& P ?r *?ni 5* 

-onotny fat(! « 


t over 
ker 


Uliott. Industry j; 

has emerge » 
senior indmu*, 
lobbyists xh, 
st °P. the Em* 
n iniroduniK 
n worker dirtm 
w years, 
ersed at 3n i*. 
ors vonierpjKj' 
■esierdoy vtm 
dsuiiff:. rfie fans 
seneral cifi 

Cors“rvii!t* ; 
he European pt- 
have been ttt* 
rn the Cqirs^ 
)fth '.::reni»e 
■rie^ Tuner. ;|s 
servsuv*- M*p 
bo is vice-th’lTt 
•ope.m Parlut 
rs con n, . , ”e». «» 
t w»« 

to T*-'- p, l »<■« the* 
ir?Vr iir- i r-ire 
vprp : m?d v . 
cf>irT ,, :' , *oTT nr 
worker di'f-cw 

priT' i "h-ttf! 

-,J.- I iff T 

» m: ;■*•: ■'■'* > r 

■?‘!ro ■• 1“ 

a citi «’■■■'""? • 

t*. L-- . 

?n 

?; ! i "* «; 

TTP. 

V^t •-•• 

»ush '.brorun Jr 

•'lOidjTV’h i’lii 
were ‘ no cor: 
»jh:.r the ev".* 

and vpre "t 
i ” 

a! i:, ■.«*“ 


dsm. 1 .*} r 

C'.T 

ipxn:c? 
hesc ■■■■•- 
inr P 

y. l-i: 
mr.-i *.r. 
They •.? ■ 
tttijrr*. 
throw-' r. 
ch:.:rr s -.-: 
if •":>:•- 

S. ‘.lie r 
^ c.u 
v.-rf-i- 
i-tkc - 
:sre 


:rK 
e s* 

/n-vjlc : 
• piniw 

•icas PS 
on ^i- 

.'aiiefi . r 

;Jdrw 

;- , n d ’O'- 
; 

aM>..V K- 
. • • 1 # 
;.• fiSS; 
. , r .-Ot i 
vr.-n.? 


pes risf 
Swiss 
pier deJ 

,. e Corf*^ 
Aere*?^* 

OF 

sew r 

“ r: " ,0.-''.O- S ' 

0 be ‘1- • ■‘ , .- r .Kf 

Urcsr-^ J'i.jir- 

wiit's 

**■* 

«•! .. . ., tS»* 

?fc r ' ■;> ,f !C = 

;-rb tO'. -C * 

1 up : .. 

erch,-^^^' 

rho 

ffl’lh .r.T ^ 

. ,rf ’" ..;] ■■' 
»« 1 . 

lc s’.!-'-'' ; Vi' 

15 . ‘ ...:.> o: « 

,-P -■■* .* 

V' :- w ? > 

of 1.^ 

2 ” ..'A 

... ■ **' i in * 

V = :1 

;nd ■' ■ 

1 fuf! ; 

to re “-. 1 ;r«? V 

!B - ; ■ . n? 1 . 

-■*“ ,i*.s ■ .«■; 

JlSS 1 13 ‘Ir? 

V-S. ;‘ s ^e f?r- 

. ^r»T ■ • - y't „ 

rp *"it 

ass*": >• 

he 


grid proposed by Japan 


. . Bir aor HODSW 1' 

An international - network 
or tiraninm stockpiles- has- been 
proposed by Japan. The arrange* 
went between governments 
would act as a safety net to pro- 
tect ' nations. ..dependent, upon, 
nuclear power from disruptions 
in uranium supplies .and tion- 
unusual fluctuations in the' 
uranium market. - 

Mr.. Atfiubiko Yaiabe, director 
general for scientific and techno- 
logical' affairs f or ‘he 
Japanese . foreign. ■ affairs 
ministry, revealed the. Japanese 
plan and the arguments support- 
ing It at the.. Uranium Institute 
symposium in London’ yester- 
day. ' ' 7 

There would be three main 
advantages if . ' consumer 
countries and uranium produc- 
ing nations, made available parts 
of the many uranium stockpiles 
that existed to form a new world 
network, he said. 

Risks would be shared much 
more widely because individual 
nations would be less dependent 
upon their own assessments of 
the uranium market. As the 
network would be based upon 
existing stockpiles there need 


be no substantial extra spending 
upon additional stockpiles. 

Finally, if a sufficiently large 
number of nations agreed to join 
what would amount to a 
.uranium pool, the participants 
would be In a strong position 
to cover themselves against 
'major Interruptions or fluctua- 
tions In. uranium supplies. 

. International cooperation on 
the scale proposed would have 
a stabilising effect upon the 
world uranium market, Mr. 
Yatabe said. The safety network 
Mould on the one hand help 
assure uranium supplies to 
consuming countries and, on 
the other, encourage the sound 
development of mining indus- 
tries in the uranium producing 
countries. 

There was a fundamental 
Interdependence between 
supplier and consumer 
countries and the sound 
development of the uranium 
market would bring benefits to 
supplier and consumer countries 
alike. 

“We are all wel aware that 
a sound international market 
must be built upon mutual 


confidence and that this is the 
only way to assure a sound 
future for this very important 
energy resource." 

Calling for a detailed study 
and investigation of the 
Japanese proposal he said it 
must include some sorting out 
of existing commercial contracts 
as well as a proper sharing of 
the many charges involved in 
uranium stockpiling. 

But none of the problems 
were un surmountable compared 
with the ■ advantages and 
stabilising effects they would 
create in the world uranium 
market 

The uranium market world- 
wide was suffering from a loss 
of momentum which was tend- 
ing to create a loss of con- 
fidence. The cause was the 
stagnation of nuclear power 
plant construction. 

Unless the uranium mining 
companies continued to make 
sufficient exploration efforts, in 
the year 2000 they would not 
be able to provide the quantities 
of uranium required to run 
nuclear plants in sufficiently 
large numbers to cope with 
energy demand. 


ctors Arms controls ‘mean dearer fuel’ 


BY DAVID FISHLOCK, SCIENCE EDITOR 


THERE WAS- a price to be paid 
for exercising controls aimed 
at preventing the proliferation 
of nuclear Weapons, a senior 
British Energy Department 
official warned the Uranium 
Institute's annual meeting in 
London yesterday. 

.Mr. Ivor Manley, in charge of 
the -nuclear . division ' of the 
Energy Department, said the 
price was an extra charge on 
the cost of' nuclear fuel ser- 
vices. An extreme example .of 
the extra cost would be that 
by a country with a large 
r"n«frement for electricity and 
• big nuclear, programme but 
tn, v domestic uranium sources, 
which deliberately . deferred 
’•'‘processing and the use of 
fast breeder reactors^ 

Mr. Manley- . said that the 
cost -of. ..a . non-proliferation 
policy varied from country to 
country. But most were willing 
to accept “some extra costs is 
economic, energy, or other 
terms in the interests of non- 
proliferation.” 

Policy-makers .should recog- 
nise that the policies which 
stood ; the. ;best.-: chance of 
success and universal 
acceptance were those which 
minimised . such costs, or 
provided some kind of incentive . 
for incurring them. 


New rail 
technology 
ruled out 


He believed that “ the 
interests of non-proliferation 
arid economics can be made to 
coincide" Multinational plants 
for uranium enrichment and 
reprocessing spent fuel were 
economically attractive 

alternatives to national plants. 

Some economically advan- 
tageous new fuel-cycle tech- 
nology was also easier— and 
hence cheaper— to safeguard 
against proliferation. 

But in general non-prolifera- 
tion policies would be accept- 
able only if there was greater 
stability in the nuclear market. 
The way to get more stability 
was to win broader agreement 
on the non-proliferation condi- 
tions of supply, and the way in 
which export controls should be 
exercised. 

. Agreement wonld be reached 
only if suppliers recognised the 
needs of customers for predict- 
ability in the nuclear market, 
and if customers recognised the 
need to provide assurance of 
peaceful intent. 

Universal acceptance of full- 
scope safeguards, where the 
customer-nation agrees to allow 
all his nuclear facilities to be 
examined .by international in- 
spectors, “ would go a long way 
to rebuilding stability in the 


nuclear market, and allaying 
concerns about proliferation," 
said Mr. Manley. 

The multi-national enrich- 
ment plant at Eurodif in 
France, scheduled to reach full 
capacity next year, would 
process only 112.000 tonnes of 
natural uranium during the 
1980s, compared with earlier 
expectations of 173,000 tonnes. 
This was because of reduced 
demand from France’s four 
partners in the project — 
Belgium, Italy, Iran and Spain 
— said M. Jean-Pierre Rougeau, 
commercial director of Eurodif. 

M. Rougeau said the cutbacks 
ment plant of Eurodif in 
three courses of action in 
operating the £2bn project One 
was to apply the full applica- 
tion of contractnral flexibilities, 
in order to minimise the 
quantity of enriched uranium 
produced and the amount of 
natural uranium required. 

Another was adjustment of 
the plant’s energy consumption 
profile to. the seasonal demand 
upon the French grid. “ thereby 
improving the overall economy 
of energy supply.” The third 
was “special production poli- 
cies” which could take advan- 
tage of the operating flexibility 
of the gaseous diffusion process. 


Raleigh 
trade bias 
claim goes 
to OFT 

8jr David Churchill. Consumer 
Affairs Correspondent 

THE ARGOS discount stores 
chain yesterday provided the 
Office of Fair Trading with de- 
tails of T1 Raleigh's refusal to 
supply it with its main brand 
of bicycles. 

The meeting was part of the 
Office of Fair Trading’s investi- 
gation into Raleigh — announced 
last month— as ono of the first 
probes under the new Competi- 
tion Act. This enables the office . 
to investigate any anti -competi- 
tive practice carried out by a 
single company. 

The Office of Fair Trading’s 
three-man investigation team is 
I at present meeting a number of 
retailers, including Argos and 
Tesco, who have complained 
about Raleigh’s refusal to sup- 
ply them with Raleigh bicycles. 
Raleigh will supply in some 
cases its Sunbeam brand, but 
this does not carry the same pro- 
motional advantages as the 
Raleigh name, especially after 
Raleigh’s victory in the Tour tfe 
France earlier this summer. 

Argos revealed yesterday that 
its latest request for Raleigh 
bicycles had again been turned 
down. A letter from Raleigh 
dated August 22 said that "in 
| all the present circumstances 
' we do not consider it appro- 
I priate that Raleigh branded 
I products be included in the 
spring-summer (Argos) cata- 
logue.” 

The main reason for Raleigh’s 
refusal to supply some major 
retailers is a concern that they 
! do not provide the same sales 
service as smaJI retailers. In 
addition, there are fears that 
the cut-price policies of the big 
retailers could force out of 
business the independent 
bicycle retailers who sell the 
bulk of Raliegh's UK output. 

Raleigh says its retail outlets 
are selected to provide “ a 
strong servicing base in the in- 
terests of roiri safetv and con- 
tlnnitv of bicvcle celling hot*! 
throughout the seasonal pattern 
of the year and through bad 
times as we 1 1 as good.” 

The investigation is likely to 
be completed next month and 
could be followed by a six- 
month probe by the Monopolies 
and Mergers Commission to de- 
termine the poblic interest. 

Under the 1976 Resale Prices 
Act it is unlawful for a sup- 
plier to set minimum prices or 
to try to enforce these through 
withholding supplies or dis- 
criminating in other ways. 

In the case of Raleigh, how- 
ever, the Office of Fair Trading 
felt the new Competition Act 
was more appropriate than the 
Resale Prices Act 


Goyemment urged to take action 
over non-tariff barriers 


by cost 


THE POSSIBILITY of. a new 
rail system for Britain, based 
on such new technology as mag- 
netic levitation, was ruled out 
yesterday by British Rail's re- 
search director Dr. Alan 
Wickens. ; __ 

For speeds of above 300 kph 
(about 190 mph), new lines 
would have to be- built be- 
cause "of . the geometric con- 
straints of the existing system, 
he told the association in a re- 
view of future railway tech- 
nology. 

Even on such busy routes as 
London to Glasgow the pas- 
senger flow was not nearly large 
enough to justify the cost 
" There is. under foreseeable 
conditions, no possibility of the 
massive cost of new high speed 
lines being justified,” he said. 

The main thrust of .re searc h 
and development in trie imme- 
diate future would b e in freight 
• and local passenger. systems. 
Like the Advanced Passenger 
Train, they would seek to maxi- 
mise the use of the existing rail 
system.. . 

The joint application of 
■microelectronics, computers and 
communications, with perhaps 
British Rail’s own earth satel- 
lite, would have a profound 
effect on railway development 
A much higher quality of ser- 
vice would tie possible if every 
train were in direct communi- 
cation with control centres, 
which could operate a real-time 
simulation. This- would allow 
railways to react to unforeseen 
events and travellers’ Changing 
demands.' 

The greatest challenge facing 
rail freight was to capture a 
larger share of the high "value 
general merchandise sector 
with small consignments to 
many destinations, : said Dr. 

Wickens: 

This could happen through 
improved - container transfer 
methods and by sending con- 
tainers through a . sorting 
centre when the flow' did;, not 
justify a direct train. 

Local passenger trains could 
be made more efficient through 
the use of light alloys or 
plastics rather than steel, and 
the development of actively 
controlled suspensions. 

Further developments: are 
also likely in improving trans- 
fers between different forms of 
transport said Dr. Wickens. 

The ‘ short distance between 
Birmingham Airport and Birm- 
ingham International station 
was ideal for a fully-automated 
shuttle system, with unmanned 
cars operating like a horizontal 
lift. 


ACTION MUST be taken 
against non-tariff barriers if 
there is to be a further liberali- 
sation of world trade, or even 
a realisation of gains expected 
through past and present tariff 
.reductions. 

Dr. Brian Bindley, lecturer 
in economics at the London 
School of Economics, told the 
association yesterday that 
governments unable to use 
tariff increases as an instrument 
of policy because of the General 
Agreement on Tariffs and 
Trade had turned to alternative 
means of- achieving the same 
ends. 

. Dr. Bindley said disposable 
real wages are likely to rise 
fastest when full use is made of 
trade opportunities. Because 
of this the British Government 
should support all attempts to 
limit the possibilities, of im- 
peding trade. 

The nationalised industries 
have impeded, or been used to 
impede, domestic adjustment to 
changing costs in the rest of 


the world. 

It was a standard theory of 
international economics that 
subsidising a home industry 
faced with competing Imports 
.was the most efficient way of 
maintaining its scale. 

“The most generous interpre- 
tation of the relationship 


Raymond Snoddy 
reports on the British 
Association for 
Advancement of 
Science meeting at 
Salford University 


between the nationalised indus- 
tries producing internationally 
tradeable goods and trade flows 
is that nationalisation is a means 
of paying such subsidies.” 

But- these subsidies have 
private sector, equivalents. 
There was little difference in 


maintaining the domestic coal- 
mining industry at higher levels 
of output and unemployment 
than might otherwise be the 
the case and maintaining the 
textile industry by negotiating 
"voluntary” export quotas with 
India and Hong Kong. 

Dr. Hindley argued that 
whether an industry was subsi- 
dised by nationalisation or some 
other means the effect was to 
benefit those employed in the 
industry at the expense of a tax 
raised on those who were not. 

The real issue was whether 
international trade was viewed 
as a means to make better use 
of domestic resources or as a 
matter of international rivalry. 

Nationalisation and subsidies, 
by keeping workers in a 
threatened industry, were fore- 
closing the opportunities for 
economic efficiency offered by 
international trade and speciali- 
sation. Such policies were likely 
to have a bad effect on income 
and the distribution of income 
abroad. 


Mixed economy ‘promotes trade’ 


SIR DEREK EZRA, chairman 
of the National Coal Board, told 
the association yesterday that 
the public and private sectors of 
the economy were increasingly 
working together in the 
national ' interest to promote 
British trade. 

He said that publicly-owned 
enterprises, which represented 
some 12 per cent of Gross 
Domestic Product and employed 
about 8 per cent of the labour 
force, had earned nearly £3bn 
overseas in the year to July, 
1980. 

Apart ftom exports of steel, 
aircraft and coal, a developing 
and - increasingly important 
export was the sale of technical 
expertise through consultancy 


and project management. 

Sir Derek told a session on 
the mixed economy and trade 
that the areas in which the 
nationalised industries operate 
presented particular opportuni- 
ties for cooperation with the 
private sector 

There were 23 members of 
the Nationalised Industries 
Overseas Group, Which since 
1976 bad been promoting colla- 
boration in overseas markets. 
Each member operated in 
partnership with its suppliers 
and with other allied private 
sector companies and consultan- 
cies. 

The nationalised industries 
tried to improve suppliers’ 
export opportunities and speci- 


fications for equipment 

They also gave potential 
overseas purchasers the oppor- 
tunity to see equipment in use 
and assisted in training overseas 
personnel to use British equip- 
ment 

Sir Derek emphasised that the 
public enterprises played a 
major role in promoting import 
substitution, and made an im- 
portant contribution to Britain's 
balance of trade. 

“ In these and other ways, the 
public and private sectors of the 
mixed economy work together 
in their mutual interest, and in 
the national interest fo the 
promotion of British trade,” he 
said. 


Heart attacks can be prevented— doctor 


EVIDENCE IS growing that 
coronary disease is largely pre- 
ventable, Dr. Edward Wade, 
director of the Cardiology De- 
partment- af Manchester Royal 
Infirmary; fold the association. 

Trends in the UE. pointed the 
way to the future, he said. The 
age-adjusted mortality rates for 
coronary disease there rose by 
nearly 19 per cent between 1950 
and 1983, but between 1968 and 
1976 the rate fen by 25 per cent 
This meant that 191,000 Ameri- 
cans who might have died be- 
tween 1968 and 1977 were still 
alive. 

Dr. Wade said that neither 


better medical care of heart 
attacks nor high blood pressure, 
nor exercise, could account for 
much of the decline. 

Only composition of diet and 
the levels of cholesterol and 
smoking were probably res- 
ponsible. 

It was vitally important to 
get heart attack victims to 
hospital as soon as possible, 
said Dr. Wade. rf coronary 
units were to have an impact, 
patients had to be admitted 
early. 

He added that there was a 
desperate need for preventative 
drugs. 


Professor Jeremy Morris, of 
the Department of Human 
Nutrition and Community 
Health at the London School 
of Hygiene and Tropical Medi- 1 
cine, said that half British men 
aged between 40 and 60 de- 
veloped coronary heart disease. 

Sir Douglas Blade, president 
of the Royal College of 
Physicians, defended heart 
transplants at yesterday’s meet- 
ing. Earlier this week Dr. Peter , 
Draper of Guy’s Hospital said j 
the operation was almost 
“ obscenely irrelevant ” com- 
pared wi& the number of heart 
disease sufferers. 


The 



that’s nght 

today.. 


The Sharp 800 copier range provides you 
with all the copying capacity you need now- 
plus the built in versatility that 
lets your copying system grow 
to meet your growing /HSEgg 

crisp, clean, clear copies for 

years to come. '$4$^ _ 


Take a good look now at the Sharp range of 
copiers. The decision you make about the 
copier you have in your office is going to affect 

a the way you work for a long time-we 
want you to make the right decision. 

pB SF-811 THE VERSATILE COPIER 

This is ihe copier that copies omo a variety of 
materials, overhead projection sheets, self 
tWffiSk adhesive labels and most lands of paper, phis a 

■VpBff choice of six sizes of copying paper cassette feeds 

at up to 24 copies per minute. 

S CION COPIER 

in trolled reduced or same size copies 
24 copies per minute. With automatic 
A and a choice of eight paper cassette 

HE HUSPEED COPIER 

The Sharp Hi-Speedoopie^ 
copies onto almost any material at up 
to a remarkable 33 copies per minute, 
i also get a moms tic toner control 

i choice of five sizes of paper cassette 


and for years 
to come! 


The Sharp 800 series not only 
offers you the choice of three 
versatile machines but also the 
option to add modular 
accessories at any time. Your copying 
system can grow with you. You pay f° M-ik 
no more than you need and you still get T m****^ -- Sz 'p 
the option to improve your 

copying system at any time! /IlI : 




Just look at the rangeof materials 
,that you can copy onto: 

Y Lightweight papers. 

Overhead transparencies. 

I Normal weight paper: 

J Coloured paper: 
jk Self adhesive labels. 

Company Stationery. 



AUTOMATIC SF-8550 

DOCUMENT FEED ffi-SPEED SORTER HflH 

Loads up to 50 sheets of Fast automatic collation |<V.- / ■ Bpf| 
ori ginals and amn marirally in same order as originals | : 
feeds each sheet for single ofup to 20 copies of 100 L' v; - ‘BBS, 
or multiple copies. A really each. Abig timeand 
big time saving option. labour saving option. 

The Sharp 

800 series 




We’ve got the 
copyright 


Please send me information about the big™| 
m Sharp 800 range of copiers 


Name. 


Company. 


Address. 


Audio, Video. ComptierApficaliOTS, 
Calaiators.CashReesters, 
Cof^McnMBveOuens. 


Sharp Electronics (UK) Ltd. s Thorp Road, Newton, Heatij, 
Manchester M10 9BE.TEL: 061 205 2333 


I MS/3 a 

Telephone No. I 

L Sharp Electronics (UK) Ltd., Thorp Road, — 
Newton Heath, Manchester M10 9BE M 
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Government 


on imports dominate industrial debates 

^ . . . h _ n assured two years ago gams 


"CONGRESS heard a number of 
calls for Government aid and 
import controls when it dis- 
cussed tbe work of the TUC 
industry committees. 

Industries viewed with most 
concern included construction, 
textiles, paper and printing and 
shipping. 

CONSTRUCTION: The industry 

■ provided the country’s vital 
infrastructure and the Govern- 
ment had “an inescapable duty” 
to support it, Mr. Les Wood, 
General Secretary of the Union 
of Construction Technicians 
and Allied Trades, said. 

Mr. Wood was moving a com- 
posite motion on the construc- 
tion industry and public sector 
housing, which was carried 
overwhelmingly. 

The motion said that present 
Government policies towards 
the construction industry would 
result in mass unemployment, 
the loss of crucial building 

■ skills, an increase in the 
“lump,” and an end to any hopes 
of ending casual labour in the 
near future. 

It called for a programme of 
capital injection into the indus- 
try. and called on unions to 
resist cuts in, and disposals o$, 
public housing. 

Mr. Wood described Mr. 
Michael Heseltine, Environment 
S?cretary. as the “ Tarzan of the 
"Tory Party,” and said the cuts 
he had made in construction 
•* would put the real Tarzan to 
shame." 

“Through him. the Industry 
, is being run down in the full 
realisation that the recession 
. ‘.there will soill over into British 
manufacturing industry," he 
said. 

Mr. Wood called on the 
Government to reverse the cuts 
• in its building programme, to 
reconstitute the Construction 
Industry Manpower Board, and 
to train young construction 
' workers. 

Mr. Harry Luxton, of the 
Greater London Staff Associa- 
. tion, said that “ the Government 


its 


boroughs and to disband 
direct-labour organisation. 

Hr. Bill Seawright, of the 
National and Local Government 
Officers’ Association, said the 
Government clearly intended to 
disband all direct-labour organi- 
sations. The provisions of the 
Local Government Bill, to come 
before Parliament next year, set 
impossible targets for direct- 
labour organisations. 

“They would never have 
survived and grown had they not 


Reports by . Christian Tyler, John Lloyd, 
Pauline Clark, Philip Bassett, Nick Garnett. 
-Photographs by Terry Kirk. 


had been assured two years ago gamated Textile w £J^s* 
that if they raised productivity Union, called for an imposi- 
ng plant could be saved. They tion of import controls on a 
had, and it had not. “Thatcher selective basis, 
and Joseph should be turned TRANSPORT: Hr. Tom Jenkins, 
into pillars of salt for the hitter Q enera i Secretary of the Trans- 
and inhuman way they have ^ salaried Staffs’ 


Association, called for re- 
nationalisation without com- 
pensation of those parts of the 
nationalised industries into 
which the Government had in- 



■ . destroyed the lives of decent 

. people," he said. 

power manufacturing industry is duced by former empios^es or Tertj]es; one job was lost in 

allowed to continue to decline, the non-union publisher 1. ^ dotting industry every 

then by 1985 we will not have Bailey Forman. minute, Mr. David Lambert, WIUL . n ^ UU(CIIU u»i . 

an industry .capable of building PAPER: Mr. Bill Keys, General gener ai - secretary of the troduced private capital 

iL” . Secretary of the Society of National Union of Hosiery and - 

Mr. Laird said there was no Graphical and Allied Trades, 
alternative to “ peaceful nuclear said thousands of ' Jobs are at 
energy.” The nuclear industry risk in tbe paper and board 
provided work for 35,000 people industry. He moved an emei> 

and had an unrivalled safety gency motion on the c ri sis of 
record the industry calling on the 

Mr. Arthur Simpson, general Government to 
secretarv of the National Associ- energy tariffs, selective import 
* controls on paper and timber, 

offset exchange rate 


Mr. Gavin Laird: warning on 
power manufacturing. 


the 


a tion of Colliery Overseers 
and Deputies, said those who 
joined anti-nuclear organisations 
“wanted to take advantage of 
the emotions of people.” 

He made a plea to delegates 
to buy British goods, adding 
amidst laugbter that his wife 
had already taken action by re- 
fusing to clean foreign shoes. 
“ She refuses to clean British 
shoes as well— but that's /an- 
other matter." 

Moving tbe amendment. Mr. 
Jake Ecclestone, of the National 
Union of Journalists, said the 
nuclear programme was dan- 
gerous, expensive, unnecessary 
and undemocratic. Leaked 
minutes of Cabinet meetings 
had shown that the Government 
“regarded nuclear power as a 
weapon against trade union 
power.” 

Mr. Frank Chappie. General 
Secretary of the Electrical and 
Plumbing Trades Union, siid 
the General Council accepted 
tbe motion but not the amend- 
ment “The low energy stra- 


proved their worth to 
general public, he said. 

ENERGY: Conference endorsed 
a motion on energy policy which 
reconfirmed the TUC’s commit- 
ment to a nuclear programme 

and decisively rejected an 

amendment calling a halt to the tegy is a euphemism for re- 
future construction of nuclear duced living standards,” he said, 
power stations. FILIPPINOS: Mr. Michael 

Mr. Gavin Laird, of the Taylor, of the National Union 

Amalgamated Union of Engin- of Public Employees, called on 

eering Workers (engineering unions to support the plight of 

tion. said that - me uovemmem section), said the wealth which Filippino workers, now under 

is firm in its determination to North Sea oil would generate m threat of deportation by the 

deprive the workers of jobs and the immediate future must be Government. 

used to regenerate the country s NOTTINGHAM NEWS: Mr. ^lucuc-uun. am. * at 

manufacturing base. Michael Bower, of the National the Consett Steel plant which 

By 1985, he said, the country Union of Journalists, called on will be closed tomorrow, won a 

would need to construct two Congress to support -the standing ovation ‘ for .an 

megawatts of generating Nottingham News, a co- emotional speech, 

capacity each year. “ But if the operatively owned paper pro- He said the workers there 


firm in its determination to 
deprive the workers of houses.” 

It had heen “ ideological Tory 
dogma " which led Greater 
London Council to dispose of its 
housing stock to the London 


and to 

differentials which made UK 
products uncompetitive. 

Mr. Keys said the paper, 
printing and board industries 
employed 60,000 people directly 
and a further 120,000 people 
indirectly. It produced 8.3 
per cent of the gross national 
product 

“ Important penetration in 
this sector is having such an 
effect that the casualty list is 
looking like the Battle of the 
Somme in the 1914 war.” 

Giving the specific instance of 
the threatened Bowater plant at 
Ellesmere Port, which employs 
1.540 workers, he said it had 
high productivity, high effi- 
ciency and good industrial re- 
lations. Yet it was now faced 
with closure as a result of the 
Government’s monetary poli- 
cies. . 

Mr. Peter Evans, of the 
Transport and General Workers’ 
Union, said the news print in- 
dustry had shrunk from an out- 
put of 1.5m tonnes to 250,000 
tonnes in the past 10 years. He 
urged newspaper, proprietors to 
buy British newsprint. If they 
allowed the British industry to 
be destroyed, they would find 
that the foreign producers 
would raise their prices. 
CONSETT: Mr. Ken Sessford, 
of tbe Iron and Steel Trades 
Confederation, and a worker at 



Mr. Arthur Simpson: a “ Buy 
British” plea. 


Knitwear Workers, told dele- 
gates. 

The conference unanimously 
carried a motion deploring the 
decline of the industry and 
calling on regulation of trade, 
low-interest loans to the textile 
companies, a reduction of VAT 
on clothing, and the introduc- 
tion of a “Buy British ” policy. 

Mr. Lambert said the indus- 
try had fulfilled Sir Keith 
Joseph’s criteria for success — 
it was competitive, paid low 
wages, had good industrial 
relations, and invested well — 
yet still it declined. 

“Why should we lose 10,000 
jobs to create 10 more million- 
aires in Hong Kong?” he 
asked. 

Mr. Joe Quinn, of the Amai- 


He said that the Transport 
Bill to beintroduced in the next 
Parliament would bring farther 
privatisation ‘ into' the British 
Transport Docks Board- British 
Rail needed a farther injection 
of capital, but it had to he 
secure public capital, not 
private money. 

Mr. Jenkins introduced a com- 
posite motion -on transport 
policy calling for a “significant 
increase in real terms in invest- 
ment in pnblic transport,” In- 
cluding the construction of a 
Channel tunneL 

Mr. Bay Snckton. General 
Secretary of tbe Association of 
Locomotive Engineers and Fire- 
men, said that only action could 
make tbe Government' change 
course. 

He urged the travelling public 
to stage a transport strike in 
order to force the Government 
to provide adequate travelling 
facilities to and from work. 

Mr. Eric Nevin, general secre- 
tary of tbe TSercbant Navy and 
Airline Officers’ Association, 
said the rail-only Channel 
tunnel was “ irrelevant to the 
needs of the British people,” a 
point underlined by Mr. Larry 
Smith, of the Transport and 
General Workers’ Union. 

UK FLEET: Mr. Nevin ended 
the industrial debate by moving 
a motion, endorsed by congress, 
regretting tbe decline of the 
UK fleet by 26 per cent over 
the last six years. 

The Merchant Navy was “ on 
its way down,” and the Govern- 
ment was doing nothing about 
it Productivity had risen by 
17 per cent since 1974. 

Mr. Jim Slater, general secre- 
tary of the. National Union of 
Seamen, stropgly criticised 
those ships flying the flag of 
convenience, saying -that they 
were often “ rat-infested, 
cramped and filthy.” 


Mr Ken Sessford: a standing ovation after speaking on 
the closure of Consett steel plant. 


Baroness Jeger supports 
a new social contract 


BARONESS LENA JEGER, 
La bour Party chairman,' echoed 
the call for a new social con- 
tract between Labour and the 
trade unipnffr-voiced , by Mr. 
James -Callaghan/ the party 
leader to tbe TUC tins week, 
when she stressed the “increas- 
ing closeness" between the two. 

While no .mention of Mr. Cal- 
laghan’s intiative was made in 
the speech, which was to have 
been delivered on' Monday, the 
day before . Mr. Callaghan’s 
address. Baroness Jeger stressed 
the need for a maintenance of 
the relationship between 
Labour’s political and industrial 
wings. 

In the fraternal address to 
congress from the Labour Party, 
she said that much time and 
thought bad heen given to Work- 
ing out alternative economic 
policies following, the “ disas- 
trous” general election result 
of last year. 


Nuclear 
defence 
policy is 


opposed 


UNILATERALISTS and their 
opponents in the nuclear arms 
issue were deftly welded 
together by speakers on the 
..peace and disarmament debate. 

A composite motion demand- 
ing an immediate cut in arms 
expenditure and a declaration 
by Tire leaders of opposition to 
any defence policy based on 
nuclear armoury, was carried 
overwhelmingly. 

But not before, under protest 
from Mr. Terry Parry, chair- 
man of the TUC, Mr. Bill Keys, 
General Secretary of the 
Society of Graphical and 
Allies Trades, declared opposi- 
tion to the motion on the 
grounds that it did not go far 
enough and because he wanted 
to propose a unilateral path. 

" I want to declare my opposi- 
tion,” said Mr. Keys as he 
marched to the platform. “ I 
doubt if you have got opposi- 
tion,” said Mr. Parry. “ Oh, yes 
I have,” said Mr. Keys, refer- 
ring to his own delegation. 

Moving the motion, whjph 
called on the TUC to take a 
new initiative to impress on 
trade unionists and the public 
the need to abolish nuclear 
weapons, Mr. Larry Smith, of 
the Transport and General 
Workers’ Union, said the fact 
that nuclear weapons existing, 
and that mass murder could be 
triggered off, was enough 
reason to get rid of them. 

There was an urgent need, 
he said, to unite the trade 
union movement on the issue. 

To applause, be insisted that 
the next Labour government 
must give an “ absolute commit- 
ment ” to cancellation of the 
Trident missiles, and he 
deplored the decision of the 
present Government to pur- 
chase them at a cost of £5bu. 

M. Joe Gormley, of the 
National Union of Mineworkers, 
which is organising an inter- 
national conference of mine- 
workers on peace and disarma- 
ment, seconded the motion. He 
said it was becoming increas- 
ingly important for trade 
unions to act together. 

“I believe the union should 
be willing to give a lead to con- 
vince the people of the world 
thaf only peace can guarantee 
the future of mankind,” he said. 

Mr. Jaek Matlock, of the 
National Union of Hosiery and 
Knitwear Workers, said he 
wanted to draw attention to the 
imexploded bomb which was 
“the mushroom of unemploy- 
ment” This came at a time 
when resources were being 
poured into nuclear arms while 
the health service, education 
and manufacturing Industries 
were suffering. 


THE TUC suggested the 
drawing up of a code for the 
media and the reporting of 
industrial relations to provide 
guidance - for editors and 
journalists and an objective 
standard against which the 
reporting of industrial affairs 
could be judged. 

The proposal for a code, 
which the TUC suggests could 
be drawn up by the Press 
Council, was one of the sugges- 
tions put forward by the TUC 
in a discussion document on tbe 
media published at congress 
yesterday. 

This document, Behind the 
Headlines, is seen by the TUC 
as an attempt to promote a 
serious national debate on the 
media’s role. The TUC charges 
the media with failing to grasp 
the opportunity offered by a 
free society properly to inform 
the level of public awareness 
and debate. 

The booklet says that the 
overall impression of indus- 
trial relations gained from the 
media does not reflect the 
reality of industrial life. In- 
stead. there is an over-emphasis' 
on the effects of disputes, a 
trivia lisa tion and personalisation 
of issues and a prepetuation of 


myths. 

Three national newspapers— 
the Daily Mail, Daily Express 
and The Sun are singled out by 
tiie TUC as the most prevalent 
sources of opinion hostile to 
trade unions., though it says 
that all these papers have con- 
tained features favourable to 
the union movement. 

The document suggests that 
political comment, prejudice 
and news seem inextricably 
linked in most of the media. 
“ The majority of national 
newspapers are traditionally 
supporters of the Conservative 
Party and this colours and dis- 
torts their news reporting.” 

It acknowledges, .though, that 
some national newspapers do 
report political and industrial 
relations matters in a serious 
and responsible way. It claims 
that news reporting by the 
BBC and Independent television 
and radio companies is “ of a 
far higher standard than that of 
most of the Press.” 

It also includes a checklist 
for action, including the, to 
some, surprising suggestion that 
journalists should not use de- 
ception, ** except where this can 
be justified by over-riding con- 
sideration of public interest" 

Publication of the document 


media. 

motion 

National 

sharply 


was timed to coincide with yes- 
terday's TUC debate on the 
which approved a 
proposed by the 
Union of Journalists 
criticising anti-union 
media bias and in particular the 
“hysterical coverage" of the 
TUC Day of Action on May 
14. 

Mr. Aldan White, for the 
NUJ, contrasted the attitudes 
lying behind recent coverage of 
the strikes in Poland with that 
of the Day of Action. He 
warned that journalists and 
print workers might have to 
take direct action to impose de- 
cent journalistic standards on 
" recalcitrant ,r employers. 

The point was -taken up by 
Mr. Les Dixon, President of the 
print craftworkers’ union, the 
National Graphical Association, 
who said that print unions’ 
" limited ” efforts during the 
Grunwick dispute and miners’ 
strikes of the 1970s had brought 
about empty columns in protest 
at some newspaper proprietors’ 
“ vicious ” attack on other TUC 
unions. 

Mr. Owen O’Brien. General 
Secretary of the print union 
NATSOPA, urged unions to 
refuse to give Interviews to 
” hostile ” journalists. 


Council suffers surprise defeat 
over motion on Czech dissidents 


to prevent 
cutbacks’ 


THE GENERAL Council 
suffered a surprise defeat when 
delegates, on a card vote, 
supported by a majority of more 
than 2,500,000. a motion calling 
on the council to campaign for 
the release of the Czecho- 
slovakian Charter 77 dissidents. 


Today’s agenda 


TODAY’S agenda includes: 
National Health Service finance; 
prevention of ill health; dis- 
abled people; economic motions; 
political motions; votes of 
thanks; conclusion. 


The motion, sponsored by the 
Electrical and Plumbing Trades 
Union, said: 'The conviction of 
these men and harassment of 
their families is an affront to 
human dignity.” 

The debate pr ovoke d a savage 
attack on the ETPU by Mr. 
Robert Gillespie,- of the Society 
of Graphical and Allied Trades, 
who opposed the motion. 

He said it was “the height of 
hypocrisy for the movers of 
this motion who don’t have 
democracy in their own union 
to use the motion for pro- 
paganda. Somebody has to say 
it and we are saying it." 

Mr. Terry Parry. TUC presi- 
dent. said: “I don’t think any- 
one is entitled to come up here 
and pillory another . organisa- 
tion.” 

Mr. Len Murray. TUC general 
secretary, said the motion would 
dilute the TUC’s effectiveness in 
extending help specifically to 
trade unionist victims of human 
oppression. 

Mr. Bill Blair, of the EPTU, 
said that Charter 77 was formed 
by courageous Czechs to act as 
a forum for dissident voices. It 
had protested against the sup- 
pression of workers and had 


suffered continuous harassment 
and arrests. 

Mr. John Billouin, of the Civil 
and Public Servants Associa- 
tion, said that 100 out of the 
original 1,242 signatories of 
Charter 77 had been arrested. 
He said the organisation needed 
congress support 

Mr. Brian Stanley, general 
secretary of tbe Post Office En- 
gineering Union, said the 
general council was mis taken 
about opposing the motion as it 
was mistaken about going to 
Poland. 

“It is principles which are 
at stake, it is the good name of 
this movement- which is at 
stake,” he said. Those who 
were fighting for socialism, de- 
mocracy and freedom in this 
country should support those 
fighting for socialism, de- 
mocracy and freedom else- 
where. 

Mr. Murray said: “We have 
tried to draw the terribly diffi- 
cult line between issues of 
human rights and those where 
we have some competence. Un- 
less we keep the distinction 
dear we shall .he.. at it every 
week, every day almost— and 
wht impact we can have on 
trade union issues wHl he lost,” 

Among those voting for the 
motion were the Amalgamated 
Union of Engineering Workers, 
the Electrical and Plumbing 
Trades Union, the Association 
of Professional Executive and 
Clerical Staffs, the Civil and 
Public Servants Association and 


the National. Graphical Associ- 
ation. 


The international section of 
the TUC session yesterday was 
introduced by Mr. Tom Jackson, 
chairman of the TUC inter- 
national committee. He sought 
to put the record straight on 
the TUC’s stand on Poland. 

Governments were brought to 
account by the TUC regarless 
of their political complex, and 
the TUC record showed this 
Pressure was hrought to bear on 
Poland to change its rigid trade 
union legislation months ago, he 
said. 


“ Let it also be known that vn 
stand for independent trade 
unionism, independent of em- 
ployers, independent of politi- 
cal parties ad independent of 
the State.” 

We salute the struggle of 
those in Poland for indepen- 
dent trade unions and we will 
be watching closely to see the 
agreement implemented in 
full, he said. 

On the issue of arms expendi- 
ture, Mr. Jackson said the arms 
race was presently diverting 
S450bn a’ year which could be 
used to meet the basic needs of 
“Working pecyler — and -their 
families. 

“As in all other fields, our 
Government has set a deplor- 
able example,” he said. 

■ The General Council had 
made clear to the Government 
its opposition to spending £5bn 
to replace Polaris. 


By Nick Garnett 

MR. KEN GILL, General Sec- 
retary of TASS, the white 
collar section of the Amalga- 
mated Union of Engineering 
Workers, said yesterday that a 
number of major companies 
bad approached the union in- 
formally to see wbat assistance 
it could give them in trying to 
achieve some relaxation of the 
Government’s economic policies. 

This was a reflection of 
desperate attempts by manage- 
ment to prevent cutbacks in 
production and their workforce, 
he said. 

Mr. Gill was introducing a 
booklet Save British Industry, 
produced by TASS as part of 
the TUC’s campaign for an 
alternative economic strategy. 

The 44-page booklet is being 
distributed to MPs, trades 
unions and to the Prime 
Minister and Sir Keith Joseph, 
Industry Secretary. 

The foreword says the reluc- 
tance to invest and modernise 
domestic industry has been one 
of the major causes of Britain’s 
economic and industrial 
decline, and tbe present 
Government’s policies have 
reinforced this trend. 

Among other points, the 
booklet calls for economic 
expansion based on the reversal 
of expenditure cuts: a reduction 
in defence spending; import 
controls; planning agreements; 
greater control of the financial 
sector; increased .social and 
economic equality; and greater 
shop-floor democracy. 

“There are many employers 
who remain silent out of loyalty 
to the Government that they 
bought and paid for,” the union 
said yesterday. 

“ They are beginning to panic 
as their companies fold before 
their eyes.” 

Philip Bassett writes: The 
Government’s attacks oa. Social 
Security benefits were under- 
mining the 30-year-old principle 
of National Insurance, Britain’s 
largest union, the Transport 
and Genera] Workers’, said 
yesterday. 

Launching a booklet designed 
as an explanatory guide to the 
Government’s proposals for the 
union’s 2m members. Mr. Moss 
Evans, TGWU General Secre- 
tary, said at the TUC that 
instead of honouring its obliga- 
tions to National Insurance con- 
tributors, the Government was 
treating claimants as if they 
were the recipients of the 
"Government’s charitable 

generosity 

Declaring -the frade union 
movement’s total opposition to 
these “ spiteful and vindictive ” 
cuts, which the TGWU esti- 
mated would save the Govern- 
ment about £600m in a full year 
3t the same time as it was 
spending £5.000m on Trident 
nuclear missiles. 


emphasise plight 
of paper industry 


BY NICK GARNETT. LABOUR STAFF 


MR- LEN MURRAY, the TUC 
general secretary, told the 
action committee from Bowater 1 s 
Ellesmere Port plant yesterday 
that the TUC would he asking 
the CBI to ask the government 
to provide assistance to the 
country's paper industry. 

After meeting the action 
committee* which travelled to 
the TUC conference in Brighton, 
Mr. Murray said the derision to 
close the plant with the loss of 
1.600 jobs from the end of next 
month “is yet another example 
of the pressures being experi- 
enced by very many British 
companies at the present time. 

“They are trapped by a com- 
bination of cbeap, often sub- 
sidised imports, high interest 
rates, high fuel costs and high 
inflation. 

“And they are receiving no 


help from the government, 
which continues to apply dog- 
matic . economic polities and 
turns a deaf ear to desperate 
requests for assistance^' 

The TUC deletes" yesterday 
passed a motion from the 
Society of Graphical -and Allied 
Trades, calling bn - the govern- 
ment to introduce tariffs, pro- 
vide assistance to offset ex- 
change rate differences, and 
impose selective import con- 
trols. • ..• • 

The British Paper and Board 
Industry Federation has asked 
in a joint letter with SOGAT 
for a meeting with the Prime 
Minister. 

They have already asked her 
if she would be willing to pro- 
vide temporary exchange rate 
and energy cost assistance for 
the industry 


television 

black-out 


recedes 


,Bjr.piir Labour Staff 


VauxhalFs 8% offer 
turned down at Ellesmere 


BY GARETH GRIFFITHS 


VAUXHALL MOTOR’S 8 per 
cent offer to its 23,000 hourly 
paid workers was rejected over- 
whelmingly yesterday by a mass 
meeting at the company’s Elles- 
mere Port employees. 

The meeting of Transport and 
General Workers’ Union mem- 
bers at the- plant was the first 
of a series of mass meetings at 
Ellesmere Port. Luton and 
Dunstable- to vote on the offer. 
Vauxhall has told the unions 
that money is "just not avail- 
able.” The union demanded an 
increase understood to be just 
under 15 per cent 

Yesterday’s meeting of the 
TGWU, which has 3,000 mem- 
bers at Ellesmere Port, was not 
well attended. Ellesmere Port 


has started a week-on week-off 
rota this month because of lack 
of work. Luton is on a two-day 
week. / 


The Vauxhall offer increases 
the top craft rate by. 20p an 
hour, and the bottom labourer’s 
rate by 15$p an hour. It 
abolishes the present lower 
entry rate and would take the 
present top craft rate from 
£99120 to £107 .20 a week. The 
bottom labourer’s rate would in- 
crease from £77.80 to £84 a 
week. 


An extra two and a-half days’ 
holiday would also be. included 
in the package, although the 
extra entitlement would- he for 
one year only. 


ADBOinSTkATIVE and tech- 
nical; staff- employed by the 
•I n, d ep e bd eni . ^Broadcasting 
Authority are likely to accept 
a 15 -per cent pay offer within 
thfi^extTwo w^s, .. . 

-.-The • acceptance will almost 
-certainly i.-Iift 'the : ‘threat of 
.independent 1 broadcasting being 
blacked out The • . static 
engineers employed by the IBA 
at its transmitter stations have 
been unhappy about their-' pay 
relative -to the independent tele- 
vision companies, "but union 
officials now believe they will 
accept the • offer.-' - 

• About L50Q members of the 
Association ’..of. ...•'Broadcasting 
-Staffs -are covered by the deal, 
which atiqwk for ..-a U5 per cent 
increase on -basic pay, -backdated 
to July 'Lv/'nie working week 
would be reduced frohi 40 hours 
to 38. hours for manual workers 
and from 37 hours -to- 36. hours 
forT administrative . staff,, with 
the 'possibility -of further reduc- 
tions for both, 'categories.. , 

The . 'inner. London: wei ghting 
allowance would be- increased i 
from ; £709 to £800 d year,' and 
the outer i London , -. allowance 
from £450 to £600 a year: ' - - » 

The IBA has indicated the 
offer is. its .final oneV and. the 
_ABS is 'currently polling union 
branches, voting- so far appears 
to he in favour, "of: acceptance. 

• Union officials from the Hot- 
point factory ■ at Peterborough 
are to -meet the company’s 
management on Monday to 
discuss the programme of -cut- 
backs and- new work - practices, 
including a controversial no 
smoking rule. 

Mr. Chaim Schreiber, Hot- 
poinfs managing director, 
yesterday met local manage* 
ment to discuss the company's 
problems. He had originally 
intended to meet shop stewards 
but the meeting has been post- 
poned until Monday. 


Platform men reject ultimatum 


BY RAY PERMAN. SCOTTISH CORRESPONDENT 

Marine with the Glasgow-based 
Weir group. It is building a 
steel jacket for Phillips 
Petroleum’s Maureen Field. 


WORKERS at Ayrshire Marine 
Constructors yesterday rejected 
an ultimatum from the company 
to return to work or risk having 
the oil platform they have been 
building for a year towed away 
to be completed elsewhere. 

The 900 men,- meeting at 
Irvine, close to the company’s' 
yard at Hunterston on. the 
Lower Clyde, walked, out last 
Thursday after a row over 
safety. 

The yard is managed by 
Chicago Bridge International, 
which is a partner in Ayrshire 


in the oil industry through the 
inter- uni on offshore liaison 
committee. 


A statement by the manage- 
ment to workers said that 
Phillips Petroleum had threat- 
ened to- transfer the project 
elsewhere unless industrial 
relations improved.- 


After the meeting, shop 
stewards said -foe strike would 
continue until 'foe management 
withdrew the ultimatum. They 
would also talk to other unions 


Ayrshire Marine and Phillips 
both declined to comment : 
w In a report on the oil plat- 
form construction Industry yes- 
terday, it was said, that foe 
British National Oil Corporation 
had taken work from foe Red- 
path de Groot Caledonian yard 
at Mefoil, Fife. _..3Tiis was-.,tho 
result of factors outside' ".'the 
yard's control -and ^ not '-re* 
flert ^pn* - ite-perf orma nee. 


She thanked aR trade } 
unionists who had. helped j 
- Labour’s electoral cause and . 
hoped “for foe repentance of ’ 
any misguided workers who con- j 
tributed to . ‘foe : temporary . 
victory of foe most disastrous 
Government this century.” J 
Whenever agreement between 
' Labour and the- unions broke 1 
down, and the. two sides fell . 
apart, the . progress of working 1 
people and the prosperity of foe ; 
■country was set back. “Our 1 
marriage has its crises and . 
quarrels, but it is indissoluble.' 
For us no diverse is possible, 
and we must, therefore, concen- 
trate on fulfilment, and if 
necessary enjoy our creative 
. tensions.” 

The British. -people would 
. never forgive Labour and the 
unions if they wasted the oppor- 
tunity to work out together foe 
policies which could save the 
country from economic disaster 


not reflect . 
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ELECTRICAL COMPONENTS 

> ’’ K-r 



THE. -UR$ ; vlewIij^ electrical - It has now doubled its invest- 
wiring iaccessdries manufacturer ment in research and develop- 
is au'bgnafing its factories in a ment from 1J5 per cent of turn- 
progranmn^.i whfth ' Wnt : -cost;' Oyer to 5: per cent and is well 
more' thaxi/jQm over' the next down the line with a research 
few years; !? ;• r. .--' programme to develop alterna- 

The: company, MK Electric ■ £ves to “^entional electro- 
CM-803' 3353), .-/ha* . already switches. - 

ordered • its. first . machtfes^- According to Mr. Dowsett, the 
whieh'are being custoid:buiit in first products from this research 
£tuttgaxt . by a specialist 'Ger- programme will be seen within 
mah^ .manufacturer who ~ also- months. The new switches 
supplies automation equipment ■ will have novel features made 
to the Japanese. . '.‘. possible by th'e addition of 

Mr. W&aei Dows&^Smanag-' xnt ? Ui ? eat microelectronics. 



tag' (Erector of MR. Electric; 
said thift : week :th«t :,^&e ' 
machines were • dedicated, 
robotsv- MK and ^its -German 
partner were collaborating in 
the design and' impJeinentattotf. 

The contract *-• contained 
special clauses forbidding the 
German, finm. from selling Its 
new expertise fo. AIK’S' com- 
petitors. 

Mr. Dowsett, formerly a pro- 
duction director at MK, said be 
had . been investigating the 
level of automation in other 
light electrical companies and 
he believed MK wan at least 
-.as, advanced ' as any in the 
‘.world. 

; It .had ; established * a special . 
.team, eight strong, to monitor 
developments ' in' automation’. 
- and guide the introduction of 
appropriate technologies to the 
MK production line. 

The first robot; which will' 
cost MK around £600.000 wilt 
automatically assemble double 
gain switches and should be 
commissioned in mid-1981. 

Mr. Dowsett thought rt on- 1 
likely the factory would ever 
become fully automated (“the 
factory of the future;?). because 
of the -small production' runs 
necessary for some of the 145 
or so different products MK 
makes. He denied it would pro- 
mote unemployment: “ Automa- . 
turn mil mean we can make 
more with the same* labour 
force.” 

The firm is baadally-n' manu- : 
faeturer of plugs and shekels, 
cooker - control - units ;• and 
switches, . -although - it has 
diversified through acquisition 
into conduits and . mouldings. - 

With a turnover .last year of 
£65.6m, MK is dominant in' the 
British . Standards market at 
home and abroad. The recession 
has hit "if hard; It reckons to 
have lost at; least £3m' in sales 
due to wholesalers running 
down -their , stocks, and 'its fac- 
tories . have only just: been 
released from four day working, 
imposed at .the turn of the year. 
It has trimmed its staff-,, by 10 
per • cent- through • natural 
wastage. 


Mr. Dowsett saw no end to the 
'demand' for conventional 
switches in the foreseeable 
future on grounds of cost and 
complexity. ** Devices to handle 
13 amps and 240 volts must be 
built rather differently to micro- 
processors, with' tiny current and 
voltage requirements," he said. 

Pretax profit last year was 
£7.15m, a drop of £1.19m on the 
previous year. Automation is 
a major part of the attempt to 
reverse the trend: “It is the 
only way to make the cost of 
manufacture more competitive ” 
Mr. Dowsett said. 


» IN THE OFFICE 

Plain paper 
copier 


This milling machine with a positioning accuracy claimed 
to be within 0.001 inch by U.S. manufacturer Hurco Manu- 
facturing Company, T" 1 *-, has been introduced to the UK by 
sales and service agent, Toolmaster Controls of Woodley, 
Reading, Berks. The machine has a conversational program- 

• DATA PROCESSING 


ming facility which guides the operator through precise 
programming steps via a VDU. displaying sbort enquiries 
in the operator's language rather than machine codes. In 
this way be can instantly edit out any mistakes Indicated 
by the data displayed. 


Speeds booking of theatre seats 


A FORTNIGHT after a similar 
announcement from Kalle 
Info tec, Nashua has announced 
that it also is marketing a small 
plain paper ropier, the 1205, 
virtually- identical to Kalle's 
8012. Both machines are made 
by Ricoh in Japan. 

Designed either for the small 
business or where Inexpensive 
decentralised. copying is 

required,* these machines utilise 
.fibre optics combined with a 
.miniaturised ...version of the 
. liquid toner.. -transfer system. 
Dimensions given by Nashua 
are 18 x 18 x 13 and the utit 
produces its first copy in seven 
seconds and subsequent copies 
at 12. min. 

Facilities include a single 
paper tray to hold paper sizes 
between A5 and 14 x 84 inches,, unit 
automatic shut off one minute 
after - the last copy has been 
made, eartridg e-contain ed toner, 
particularly -good blue response, 
adjustable exposure control and 
and a touch tone keyboard with 
digital read-out to. keep track of 
the copies made.. 

Nashua Copycat 4s at Cory 
House, Bracknell, Berkshire 
RG12 1ET .(0344-54391). ' 


THOSE OF us who have grown 
impatient and foot-weary queue- 
ing - for theatre seats at box 
offices or in ticket booking 
agencies are likely to welcome 
any application of electronic 
data-processing that helps to 
take the fatigue and frustration 
put of the search for live enter- 
tainment.' 

A -ticket sales and reservation 
technique known as BOCS — 
Box Office Computer System — 
introduced by Space-Time 
Systems. 10, Long Acre, London 
WC2 (01-240 5411) is claimed 
to place tbe full potential of 
a computer at tbe disposal of 
a theatre so that it can respond 
to each patron's needs for a 
seat or seats on a particular 
date or dates rapidly and 


efficiently. 

There is also the prospect 
of any theatre using BOCS link- 
ing directly with British Tele- 
com’s Prestel service, enabling 
tickets to be purchased instantly 
by private telephone and tele- 
si on set 

"BOCS is an on-line system 
accessible to more than one 
ticket sales outlet at any time. 
This, it is claimed, much 
enhances the marketing power 
of each outlet — box office, 
agency or retail store — and is 
much more effective than tradi- 
tional sales methods using 
documentation that can be used 
by only one person at a time. 

The theatre management is 
also provided with a selective 
direct-mail system and a com- 


prehensive record of patrons' 
names, credit cards, and expiry 
dates. On-line enquiry is 
claimed to make the purchase 
of tickets by credit cards quicker 
and more secure. 

Tickets are printed at tbe 
time of sale and only as they 
are required, and it is claimed 
that BOCS tickets would 
normally cost only one-fifth as 
much as conventionally printed 
tickets. 

The system is pre- 
programmed for each particular 
theatre's seating plan and for 
every performance, but by using 
the keyboard the box office staff 
can override the computer’s 
offer. The definition of “best 
available seat" can also be 
varied to suit the nature of tbe 


performance or the type of 
auditorium. In theatre in the 
round, for example, opinions 
may vary widely as to the best 
seats available. 

BOCS software, developed on 
a Digital Equipment PDP 11/34 
processor, will also run on the 
same maker's 11/23 and 11/44 
models, offering a modular 
growth path to meet users' 
growing demands. BOCS has 
been written in Fortran and 
uses the RSX operating system 
which is claimed to be especially 
for real-time applications. 

Space-Time Systems sums the 
advantages claimed for BOCS in 
that it can keep all the avail- 
able seats on sale at all outlets 
until the moment the curtain 
goes up. 


• METALWORKING 

Sucks up 
and sorts 
swarf 

PROBLEMS OF swarf collection 
in machine shops can be over- 
come,. it is claimed, by using a 
centralised pneumatic system 
devised by ScanMecan of Unit 
5 Rassau Industrial Estate, 
Ebbw Vale. Gwent NP3 5SD. 

The company’s system con- 
sists of nozzles connected to 
flexible hoses that suck up swarf 
from work tables, .fixtures or 
shop floors and carry it under 
vacuum, through overhead or 
underground ducts to a silo. 
Which can be situated up to 50 
metres away. 

Gutting oil is separated from 
the swarf by gravity and a 
cyclone effect which drains it 
through perforations in the silo 
to a special container. Larger 
quantities of oil can be: auto- 
matically recycled direct to the 
supply tank. 

The suction unit is switched 
on by a signal from one of the 
suction stations equipped with 
a hose and the power goes only 
to that station. To eliminate the 
problem of metals being mixed 
together, the system has an 
automatic clearing valve which 
sucks the transport pipe clear 
before responding to a signal 
from another suction station 
collecting a different metal. 
Each metal is sucked direct 
from the work surface into 
separate silos and finally dis- 
charged into separate skips. 

This disposal system can be 
supplied with 2-inch or 3-inch 
diameter hoses and up to 50 suc- 
tion stations can be provided 
from one pump unit according to 
the nature of the material being 
collected. 

Items of swarf of a size and 
weight equivalent to a half-inch 
steel nut at a rate of 20 tons an 
hour can be bandied. 

It is stated that an average 
system would cost between 
£10,000 and £12,000. A demon- 
stration unit has been installed 
at ScanMecan's factory in Ebbw 
Vale, South Wales where tests 
can be mqde. Details will be 
given by the company on 0485 
305509. 
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• DISTRIBUTION 

Cutting the 
costs 

NEXT YEAR, companies that 
distribute their goods by road 
vehicles will have to take into 
consideration the fact that 
drivers' cabs will have to be 
fitted with tachographs, the 
devices which record the hours 
drivers spend at the wheel. 
Legislation on drivers' hours 
will mean a reduced working 
day with less time in which to 
deliver the goods. 

International ' industrial con- 
sultants Knight Wegenstein of 
13-14 Cornwall Terrace. 
Regents Park London NW1 
(01-486 7711) takes the view 
that if the two factors of 
reduced hours and the intro- 
duction of the tachograph are 
looked at as opportunities 
rather than problems then 
some advantages might become 
apparent. 

Instead of spending money on 
extra vehicles and drivers it 
would be better to spend a 
smaller amount on improving 
the productivity of the existing 
fleet and its drivers, say the 
consultants. They add that the 
requirements of the new legis- 
lation should be the spur for a 
review of the distribution 
function and it is expanding 
its advisory services to cover 
this area of industrial activity. 

Knight Wegenstein says it 
might be necessary to look at 
the whole chain of activity 
from order processing to 
finished goods handling and 
storage and even to the choice 
of site for warehouse, but it 
would be well worth it in the 
long run. 


• ELECTRONICS 

Micro takes 
control 


I 
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WHITE OWL CIGARS 
"■ Tipped £1.15 
Slim ’N Mild £2.80 


Ask for them at 
your tobacconist 


ONCE AGAIN, the micro- 
processor has been deployed to 
give convenience and versatility 
in an electrical machine systems 
controller from RTD Swan. Tbe 
is- able to- provide con- 
trolled load sharing and duty 
selection for up to eight 
generating- sets (or motors). 

The controller should be par- 
ticularly useful where for 
example there is a need for 
priority peak lopping or load 
sharing, for control of multi- 
station heating and ventilating 
plant, freezer plants or in pump 
control applications. 

. Flexibility for the .various 
applications Is obtained by a 
selection of plug-in modules 
working to a digital data bus: 
the modules can be chosen to 
give, say, different control/ 
indication facilities without 
interfering with the actions of 
any other module. 

Data about the condition of 
the machines is fed into tbe con- 
troller over lines and can be 
seen on the display: the opera- 
tor is able, by means of thumb- 
wheel controls, to select any of 
the eight machines for duty or 
standby. 

More from the company at 
Swan Close Road, Banbury, 
Oxon (0295 3494). 

Chips put 
to work 

A SYSTEMS sendee for indus- 
trial applications of the micro- 
processor has been introduced 
by Base Ten Systems, 12 
Eelmoor Road, Farnborough, 
Hants (0252 517665). 

Under the name Micro- 
Design, it is claimed to provide 
expert assistance and advice In 
tile design and construction of 
microprocessor-based systems 
installed in place of manual or 
electromechanical control 
systems. Particular software 
packages designed id meet each 
customer's needs are provided 
as an esenteial pare of the 
sendee. 


We announce With profound sorrow 
■ the sudden death of 


our 


W&&- Cole 

on Friday) 29th August, 1980. 


Shearson Loeb Rhoades iric., 
16 Moorfields Highwalk, 
London. 


Mail order is 
growing through 
the roof! 

We can help you make money in a 
booming business. 

F orty years ago, mail order in the TJK accounted for only 
£10 million turnover per year. By 1977 this had grown to 
£1,085 million'- and in 1979 it reached £2,165 million. 

A phenomenal growth- and a real growth. This is not just 
inflation. Over the last decade alone mail order has increased its 
share of total retail sales by more than 30%. 

Whilst no sector is immune from the current economic 
climate, the prospects for companies considering expansion into 
the mail order field are still good. To help them we’ve com- 
missioned a free booklet: “Entering the Mail Order Market” by 
an independent expert. 

This booklet analyses the main points to be considered: 
current trends in mail order- the importance of credit facilities 
which products are most suitable and why-how to initiate a mail 
orderservice-thecorrectuseofadvertisinganddirectmail, * 
including choice of media-the buildingof customers lists-measure- 
ment of response, and, just as important, when mail order is 
unlikely to pay. For your copy, just tick the box in the coupon* 

The Royal Mail plays an essential part in most mail order 
operations. We deliver goods to private addresses every 
weekday including Saturday -we can collect the customer's 
money- check that delivery has been made- arrange for the 
return of fori approval’ goods • . .Indeed we have services tailor- 
made for most Mail Older problems. 

Our experts - there is a marketing team in each region- 
are waiting to help you make the most of the booming mail 
order business. 

All you need do is send the coupon-NOW* Or dial your 
operator and ask for FREEFONE 2325* 


j^^JacldeWiBboume, FREEPOST* Rcx)in434,PostaIHeadquaitei5 J ’^L 
m S t. M aranVIe-G rand, LONDON EClB 1HQ *Yon don't need a suun p, . 

^Please send me a free copy of ‘Entering the Mail Order MadcetfQ 1 
■ ■ ^Please ask one of your marketing team to contact me □ _ ■ 

£ Please send me more infocmationabout Royal Mail parcel services □ ^ 

£ Ts Tama- — — — Position — ^ 

Compan y ■■ 

— ■ ' f 

Jr ‘Pnsfmdt* ■ TeLNo. 




We mean business’ 
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Chipping away at your energy 

Arnold Kransdorff describes how some companies are using microprocessors to cut fuel costs 


IT IS perhaps fortuitous that 
the urgent need for energy con- 
servation has coincided with the 
growing impact of micro-elec- 
tronics. Many of Britain's major 
companies think that a judicious 
marriage between the two can 
be a profitable exercise. 

Microprocessors, which can 
be used to monitor automatic- 
ally functions such as tempera- 
ture pressure and vibration, 
can provide “ significant ’’ cost 
savings, they say. Indeed, 
several large companies recently 
presented case histories to a 
conference on “ Energy saving 
with microprocessors" organised 
by the British Institute ot 
Management in conjunction 
with the British Management 
Data Foundation*. 

ICI, for example, which is 
using a microprocessor system 
at its huge chemical plant at 
Wilton on Teesside, claims it 
was able to get a return on its 
investment — -just £22,000 — in 
less than two weeks, and that 
the annual saving is more than 
£240,000. The plant, one of its 
highest energy-using installa- 
tions, consumes £Sm of sendees 
a ye-ur, mainly for the produc- 
tion of steam. 

Rolls-Royce also is installing 
a system, which costs about 
£50,000, to automate control uf 
energy usage at its Bristol fac- 


tories. It generally aims for a 
12-month payback on its invest- 
ment 

While urging an element of 
caution towards the subject the 
papermaking giant Reed Inter- 
national estimates that the use 
of microprocessor units has 
resulted in savings of between 
12 per cent and 25 per cent. 
On a lesser scale, a small market 
gardener has managed to 
recoup his £3,000 investment 
in 12 months. 

Substantial 

savings 

At ICI's Wilton plant, micro- 
processors have only been used 
in recent years but their appli- 
cation has to be seen in the 
context of the company’s overall 
energy saving strategy. 

The programme began in 
1974 when, says ICI. it was 
thought that everything was 
being done to prevent losses, 
and that no substantial savings 
could be made. 

The task was to persuade 
workers that accountability for 
energy consumption is as 
important as accountability for 
money or material. 

The first move was to use 
graphical systems to display 
profits or losses against 
standards by individual shifts 
at three major plants. Day 


management - exerted pressure 
to ensure that action was taken 
when losses occurred; within 
four months, says ’ IQ, each 
section was making profits and 
the plant as a whole was 
“significantly" in profit at the 
year end on steam alone. • 

To handle the large amount 
of data involved in monitoring 
all the major services use was 
made of a special computer 
terminal, a system that has been 
progressively extended. This 
monitoring system enabled - at 
least £150,000 to be trimmed off 
the budget for services in three 
successive annual reviews, 
claims ICI. 

The next stage was to install 
a microprocessor for the on-line 
monitoring. Because of cost 
considerations it was decided to 
use a local plant-based system 
as opposed to a centrally-based 
system. 

In simple terms the micro- 
processor reads the outputs of 
up to 64 instruments and con- 
verts them to engineering units 
such as degrees or tonnes per 
hour. 

Plant operators were trained 
in the significance of the vari- 
ous displays, logs and sum- 
maries which the microprocessor 
can provide. Using the infor- 
mation in relation to their 
knowledge they can restore 
economical performance and 
learn to avoid circumstances 
which increase energy usage, 
says ICL 


Purely as a result of the 
interest focussed on steam 
usage, consumption lessened 
to the extent of about £20,000 
per month. It adds. 

For Rolls-Royce, the import- 
ance of energy conservation is 
equally critical although 
energy usage -is not as high as 
at Wilton. At the Bristol fac- 
tories, which are involved in 
aero engine design and assembly 
and component manufacturing, 
there are 360 buildings com- 
prising 3-4m sq it Excluding 
fuel testing the complex con- 
sumes around film of energy 
a year. 

Following the energy crisis of 
1973 the company concentrated 
its efforts on mainly individual 
projects, some requiring con- 
siderable capital investment but 
many perfectly straightforward. 
This Included the conversion of 
main boilers to dual fuel bur- 
ners, the conversion of outlying 
boilerhouses to steam /water 
calorifiers and the centralisa- 
tion of boilers. 

Up to 1975 the record was 
impressive “ hut then people be- 
gan to relax and it took this 
last crisis to sharpen us up." 
says Rolls-Royce. "We needed 
a new method of energy control 
to bring down our- consumption 
not only to the 1974- 75 figures, 
which we knew was possible, bnt 
to below these figures. The 
need was for a system with a 
finer degree of automatic con- 
trol than we currently had.” 


The company’s management 
was already using micropro- 
cessors extensively in other 
fields, so the choice of a so- 
called Intelligent Outstation 
system was a natural progres- 
sion, says Rolls-Royce. 

The system ean be pro- 
grammed to report selected 
signals to ' a central console. 
The “ outstations," which are 
strategically placed throughout 
the plant, are connected to 
sensing devices and control 
equipment which monitor per- 
formance against presft para- 
meters. 


Vibration 

control 


Signals are only passed to the 
central console when a change 
occurs outside the established 
limits or when the console 
itself demands a response. 

Among the many parameters 
that can be measured and con- 
trolled by microprocessors are 
temperature, vibration, con- 
tamination, corrosion, gas leak- 
age and sound. 

Rolls-Royce says : “ Properly 
used the microprocessor system 
will allow- for a far greater 
degree of control and will open 
up for us many possibilities for 
the future." 

“We are only jnst beginning 
to understand the many ways in 


which it can be used to improve 
our overall efficiency and while 
we are looking for a - 12-months’ 
payback on our investment, as 
energy costs continue to rise we 
will gain mote and more benefit 
from the installation." 

Reed International is using, 
microprocessors mainly to 
correct variables on paper 
machines, for boiler plant load- 
ing and quality control. 

"It is surprising how many 
variables previously considered 
■ unimportant begin to appear to 
have a measurable effect on 
energy usage and hence energy 
conservation,” says Reed. 

“For instance, market levels- 
can affect- product capacity 
ratios, which in turn can have 
an important effect on energy 
utilisation per unit of product 
Likewise investment changes in 
raw materials, labour levels, 
safety and environmental legis- 
lation can all have an impact^ on 
energy usage. 

“Attitudes of government 
management unions and opera- 
tives can also play an important 
role in the way the microprb-' 
cessor is accepted and can be 
applied. Not all the variables 
affecting energy utilisation -are 
controllable. 

Reed warns, however, that 
before anyone begins to con- 
sider the applications nf micro- 
processors, consideration should 
be given to- the state-' of the 



*-• When we installed that microprocessor, Smith, we had a different 
kind of energy saving programme in mind' ” 


THE ARAB oil states with 
surplus revenues see them- 
selves as liquid hut still 
fundamentally poor members 
of the developing world. If 
they are to justify this role, 
the appropriate place for 
them to Invest their surplus 
wealth is not in the western 
industrial countries or in 
gold but In other developing 
countries — most obviously 
the poorer Arab states. 

This was clearly recognised 
In the Arabian peninsula and 
the Gulf after the 1973-74 
oil price explosion. One result 
was the formation In 1975 of 
The Arab Investment Com- 
pany (TAIC), a concern with 
paid up capital of $290m 
owned by 15 Arab govern- 
ments and based in Riyadh, 
Saudi Arabia. 

The oil states are con- 
stantly under pressure to give 
virtually free aid to the 
poorer Arab states, but TAIC 
insists on earning commercial 
returns from investment In 
the past three years It has 
developed a tough philo- 
sophy; it believes it can best 
promote the development of 
the Arab world not by being 
a soft touch but by insisting 
on profitability and good 
management in the projects 
in which it takes a stake. As 
a result countries receiving 
Investment may be forced to 
make mental adjustments and 
administrative reforms but 
TAIC believes that these will 
benefit them more than hand- 
outs. 

This is the thinking of Mr. 
Abdui-Rahman al-Sai, a 43- 


Banking on a tough philosophy 

In the first of two articles on intra-Arab business, James Buxton highlights some key 
problems facing an American-educated Arab financier 


year-old American-educated 
Bahraini who came to TAIC 
after 10 years with Chase 
Manhattan Bank. 

Mr. al-Sai Is a man of 
trenchant views and for an 
Arab is unusually outspoken 
about his fellow Arabs. While 
supporting Arab nationalist 
ideals he believes that the 
Arab world is constrained by 
rigid adherence to tradi- 
tional business and manage- 
ment methods; he is in no 
doubt of the superiority of 
American methods. In an 
article on Monday’s Man- 
agement Page he shows 
how traditionalism pre- 
vents many Arab com- 
mercial organisations from 
fulfilling the potential with 
which their capital endows 
them, and he explains how 
he applies western business 
methods to running TAIC. 

Mr. al-Sai was brought into 
TAIC to restructure it after 
an initially rapid, but hap- 
hazard development, under 
its previous director general, 
Mr. Ibrahim al- Ibrahim, a 
Kuwaiti. During that period 
TAIC became heavily In- 
volved with the vast Kenana 
sugar project in Sudan, 
whose voracious appetite for 
more capital meant that it 
now accounts tor more than 


a quarter of TAICs $300m 
equity loan portfolio. 

Because of the time spent 
sorting ont TAIC’s past com- 
mitments and the long gesta- 
tion period for new ones, the 
company did not expand its 
equity portfolio in 1979, but 
it is now commencing several 
new projects. 

However, Mr. al-Sai is due 
to leave TAIC in October, at 
his own wish, if a successor 
has been found by then. By 
temperament he Is a banker 
rather than a politician and 
it may be that the attributes 
of the latter are essential in 
an Arab multi-state concern. 
Undoubtedly be has also been 
disappointed by the progress 
of Intra-Arab Investment, 
which generally has not really 
lived up to expectations— a 
view shared by the Kuwaitis, 
the biggest intra-Arab inves- 
tors — and is less of a talking 
point today after the latest 
round of oil price rises than it 
was after 1973-74. 

The trouble with intra-Arab 
investment, it has been said, 
is that the rich Arab 
countries don’t need it, the 
socialist countries don’t want 
It and the bankrupt countries 
can’t use it. This is an 
excessive generalisation but 
of the main outlets for TAIC 


operations— -Morocco, Algeria, 
Tunisia, Egypt, Syria, Jordan, 
Sudan and North Yemen — 
most have socialist or dirigiste 
administrations. 

The two countries In which 
investors from the Arabian 
peninsula most like operating 
are Jordan and Tunisia, with 
their reasonably efficient 
governments. TAIC and other 
Arab investors have found 
that while most of the other 
states theoretically welcome 
outside -investment by draw- 
ing up enticing legal codes 
arid making tax .concessions, 
they often obstruct It in 
practice. 

Fundamental 

opposition 

In the socialist countries 
outside investors usually must 
not only go into partnership 
with government, bat mast 
use State organisations for 
many vital services, like 
transport, fuel supplies and 
even simple banking transac- 
tions. Very often these orga- 
nisations. are badly ran and 
bypassed as much as possible 
by tbe local private sector. 

Within the State bureaucra- 
cies of which they form part, 
most staff have one of two 


attitudes. Either they are 
fundamentally opposed to the 
concept of outside investment 
and the loss of State influence 
it is believed to entail, or they 
are simply not motivated or 
skilled enough to push things 
through speedily and effici- 
ently, lacking either personal 
commitment or a profit 
motive. This has usually come 
as a shock to investors from 
the capitalist and often leanly 
administered Gulf States, 
notably Saudi Arabia, Kuwait 
and the United Arab 
Emirates. 

Under Mr. al-Sal TAIC has 
waged a discreet war of 
attrition against the dog- 
matism and sloth of some 
Arab administrations. It In- 
sists on good feasibility 
studies, the application of 
. strict ecnomic criteria 
(though it may he prepared 
to settle for less than the 
maximum financial return) 
and opposition to corruption 
in the sebe tries in which it 
takes a stake. 

Among its successes it 
points to the Asmenf de 
Tamara cement project in 
Morocco, of which It owns 18 
per cent, and the Ciment 
Ami ante Tunisie, a Tunisian 
asbestos pipes venture, in * 
which it has 33 per cent 


Even Kenana in Sudan, 
now producing its. first -sugar,' 
can be regarded as a cou- 
siderahle logistical and tech- 
nical achievement, and has 
taught some Important 
lessons and demonstrated, 
new management' methods in 
Sudan. (If the improvement 
in the world sugar price con- 
tinues, it should become 
profitable id due course!) ' 

Mr, al-Sal says • that not 
being tainted with 
colonialism, TAIC can “ faring 
the discipline of development 
to the .Arab world and thereby 
do it a service.” 

But he believes that In 
many Arab countries nothing 
less than a drastic reform of 
attitudes and administrative 
procedures . is necessary. 
Otherwise “they will strangle 
themselves to death.” Both 
Left- and Right-wing political 
systems in the Arab world are 
equally intellectually bank- 
rupt in economic terms, he 
says, and their fundamentally 
patriarchal social systems are 
a bad breeding ground for 
tbe kind of management the 
Arab world badly needs; 

Exactly Tiow TAIC will 
develop after the departure of 
Mr. al-Sai depends- to a con- 
siderable extent on who is 
chosen to succeed him. He 
will leave behind a strong 
portfolio of investment pro- 
jects at different stages of . 
development But if it is to 
be effective TAIC will have 
to continue trying to avoid 
the ' Institutional problems ' 
that so often dog multi-state 
Arab organisations ' ” . 


plant. Design and efficiency 
should be of a high level at the 
start; n a wrong' application of 
the microprocessor could con- 
demn it for at least the life of 
the particular management who 
made the decision to proceed.” 

Taking this -into account the 
company ..believes that long- 
term, microprocessors "have an 
important role to play towards 
improving the efficiency of 
energy usage, and the supply of 
energy information for manage- 
ment decision making.” 

In the case of the small mar- 
ket gardener, the problem was 
to reduce heating costs while 
maintaining - throughput and 
quality There were a number 
of small greenhouses each hav- 
ing around i acre of glass: a 
considerable amount of money 
was being spent oh providing an 
agreeable temperature in which 
to grow produce. 


On occasions too much heat 
was being used.. According to 
Texas Instruments, the manu- 
facturer which supplied the 
equipment to solve the problem, 
the existing electro-mechanical 
control scheme “ never envis- 
aged the requirement for predic- 
tion or the flexibility to adjust 
tbe control to suit each indivi- 
dual crop.” 

Tbe installation of a micro- 
processor permitted a reduction 
of one degree centigrade on the 
original greenhouse tempera- 
ture, sufficient to gain the mar- 
ket gardener £1,000 per crop. 
The investment was recouped 
after throe crops. 

* Energy Soring with Micro- 
processors, British Management 
Data Foundation. 29, St. James 
St.„ London SW1A IBB, price 
£18.50 plus 80p p + p. 


BRITAIN LEADS AGAIN! 

A 24 HOUR ROUND THE WORLD 
FINANCIAL NEWS SERVICE THAT 
UPDATES YOU EVERY WORKING 
DAY AT 9.00 AM 

Tour daily newspaper provides you with excellent news coverage— 
but it Ss yesterday's news! We. can update you— -informing you of all 
the key- developments. that took place in the US., the Middle East 
and the Far East while you slept. Nor do we stop there. In this 
ever more complex world our clients need analysis to put the news 
in context. Our analyses work through the night to interpret the 
news and. to advise our clients of the importance for particular 
industries, die stock prices, for interest rates, for exchange rates. 
The result— analysis that is the most up to date in the world-end 
at our clients’ disposal when needed. 

The UPDATE service is available free of charge and without 
obligation for one week. 

For further details contact: 

INTERNATIONAL FINANCIAL SERVICES (UPDATE) . 

./ P.O. Box 58. Croydon CR9-5DE, England 
Tel: (01) 680-0876 Telex: 8811919 


Paperwork. Endless reports, letters, 
contracts and financial reports. All the 
jobs that everyone bates, and that usually 
go wrong. 

The NBI System 3000 from Ventek \Xford 
Processing, automatically 
takes care of all the repetitive, 
tedious information process- 
ing that takes up so much 
lime, and it performs many 
other jobs that an ordinary 
word processor cannot handle. 

But System 3000 is no 
ordinary word processor It is 
the most advanced system of 
its kind. 

It was specifically designed for ease of 
use by any of your staff! 

The NBI System 3000 is structured 
round a simple ‘building block' approach. So 
you can start small and add facilities as you 



grow- without changing any of the 
equipment, from a simple stand alone to a 
shared resource system. (That’s why it has 
been described as the ‘ultimate’ system). 

But most important of all, it is available 
from around £60 per week 
including maintenance - a 
cost that makes less capable 
systems look positively 
overpriced. 

If you're starting in word 
processing, choose the 
system that will still be 
advanced in 20 years time. 

The Word Perfect 
System 3000 from Ventek, 
ventcK: 

GOOD 

Ventek Lid. Fnmuncf House, 33/39 SitilcRiTC, London W1X1AG. 
Telephone: 01-4J7 TBftfc. 


A simple solution to 
your most serious probi 



Barbados. 

Where the sun shines 
on^our business. 



Barbados has a marvellous climate for youf now 
manufacturing operation. It has a long history of poli- 
tical and economic stability plus a friendly and highly- 
productive labour force, 

Barbados offersattractive tax incentives and sim- 
ple procedures. Fully-serviced factory sites are im- 
mediately available and the Island has an efficient 
infrastructure. 

Let your profits grow fn the sunshine. Barbados 
can make the difference. 

Por full details, please complete the coupon: - . ■ 


BARBADOS INDUSTRIAL 

DEVHOPM&rrCORPOfWTICW 

117 Boulevard Louis Schmidt 1 
I040erussels - Belgium 
TeL 32/2/733.67.92 -Telex.fi3926 



Please send methe details 

Posiiion : 

Product; 

Company; l.. z. 

Address: 



Telephone N°. 
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From £5,490. 

The surprising thing about the 
Renault 20 range is the price. 

Although the three versions all offer 
^ high level of equipment and performance, 
the prices start at an amazing £5,490. 

Within the range you will find such 
refinements as power-assisted steering, 
5-speed gearbox, electric front windows 
and centralised door locking, depending 








The only way to de cide which one 
you want is to go and take a look round 
your nearest Renault dealer. 

The Renault 20TL is available froi 
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from £6,668. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


f 50m Uxbridge plan Shortage Yields still stand firm 

annrnval near-Laing ss-ffi* 1 

gets approval im ^^ur**^* sun** »* s” 


Heron in 


CRUDEN DEVELOPMENTS 
and Ailders of Croydon have 
been given the go-ahead for a 
town centre redevelopment 
scheme in Uxbridge, Middle- 
sex, which will, on completion, 
be valued at around £50m. 

The project is on a three- 
acre freehold site which is 
adjacent to the London Trans- 
port Underground station and 
bordered by High Street, York 
Road and George Street. Work 
is due to begin next spring and 
occupation is timed for the 
autumn of 1983. 

The Cruden- Ailders joint 
development will provide 
130,000 sq ft net of floorspace 
in a ten-storey office building 
as well as a 200.000 sq ft depart- 
ment store. Construction costs 
of the office and department 
store space are put at around 
£I2'.m each at today's prices. 
A 420-vehicle car park wiii also 
be included. 

Ailders, part of the UDS 
Group, intends to occupy the 
department store, although it 
might consider offering fran- 
chises on some of the floor- 
space. Land for the scheme 
has been assembled separately 
by the two groups but about 
nine months ago they were 
introduced to each other by the 
borough valuer and decided on 
a joint approach. 

With approval for their plans 
now forthcoming from Hilling- 
don, David Sparrow of Cruden 


says the development partners 
will complete negotiations on 
outstanding land acquisitions 
and study financing options. 

These remain wide open, 
although sbme involvement by 
an institution looks certain. 
UDS may decide to use its own 
funds for the store or seek out- 
side cash and go in as a tenant, 
in which case finance for the 
entire redevelopment could be 
found from one source. Cruden 
says the office complex could be 
taken by an owner occupier or 
let on the open market on a 
single or multiple occupancy 

basis. , ... 

According to joint letting 
agents Richard Ellis (acting 
with Farr Bedford) there is an 
acute shortage of large office 
schemes in West London and 
the new building will be a 
“rare commodity ’’ for which 
record rents would be expected. 

Uxbridge, where Rank Xerox 
is the dominant tenant, forms 
one of the strategic centres 
under the Greater London 
Council plan which benefits 
from the absence of any local 
user restrictions, unlike towns 
in neighbouring Berkshire and 
Hertfordshire. 

It has. as a result acted as a 
magnet for organisations wish- 
ing to be close to Heathrow and 
the centre of London, though 
some might suggest that the 
resulting development has left 
the town a rather unsightly 
monument to modernisation. 


near-Laing 

THE UNFAMILIAR prospect of 
a shortage of office space in 
Birmingham's Edgbaston 

district is held out in a report 
this week from Laing Proper- 
ties. 

LPL. which cannot claim to 
he an entirely impartial 
observer of the Edgbaston scene 

it still has 40,000 sq ft to let 

in its 103,000 sq ft Edgbaston 
House development— says that 
a little over 500,000 sq ft of 
space was taken off the local 
market between January and 
and end of June. 

There is, according to LPL. 
about 191,000 sq ft of office 
space currently available in 
Edgbaston or about to come 
on to the market but only two 
buildings are capable of offer- 
ing lettings in excess of 30,000 
sq.ft. 

At the same time, there is 
little new accommodation under 
construction and. as a result, all 
available space in the area is 
likely to be taken up before the 
end of 1981. A shortage will 
then exist and rentals can be 
expected to continue their 
upwards trend 

LPL says average rental 
rises over the 12 months to this 
June were around 58 per cent, 
taking the rate per square foot 
from £2.60 to just over £4. 


DESPITE the deepening reces- 
sion and weakening rental 
growth in many parts of the 
property sector, prime yields 
steadfastly refuse to move, 
according to agents Healey and 
Baker. 

All those confident assump- 
tions about a newJook property 
sector operating on a fresh set 
of ground rules and remaining 
soundly underpinned so far 
appear to remain fairly .well 
justified. . 

Property is not going to 
escape the effects of the current 
economic • situation— there are 
already sufficient empty -period 
office suites in -Mayfair and 
vacant High Street shops to 
prove that. But the market 
continues to display a resilience 
which may yet be put to the 
test although it hardly looks 
set to crumble. 

As for yields, Healey aiid 
Baker subscribe to the view 
that their long-running stability 
has in part represented a 
reflection of the shortage of 
properties suitable for direct 
institutional investment and. 
more importantly, their proven 
long-term performance of a 
hedge against inflation (cur- 
rently battling it out with 
unemployment for the title of 
Public Enemy Number One). 

As this co lumn pointed out a 
few weeks ago. institutional 
investment in the first quarter 
of 1980 reached £375m. or less 


than 15 per cent of total invest- 
ment outlay by insurance com- 
panies and pension funds, 
property units trusts put in 
another £22m. 

In turn, Healey and Baker 
point out that while the total 
may be nearly 30 per cent 
higher than the average 
quarterly figure for 1979 it still 
falls substantially short of the 
2025 per cent property invest- 


ment targe: set by most of the 
institutions. 

The agents comment: “This 
Target implies that, given the 
right opportunity, the institu- 
tions would place about £2bn- 
£2’bn a year in direct property 
investment— twice the level of 
investment in 1979 and a good 
omen for the public sector dis- 
posal programme now under- 
way." 


Famine to feast 


THE GOVERNMENTS pro- 
posed v renaissance ” of small 
businesses via the provision of 
equally small factory units 
seems to be arousing the often 
well-hidden imagination of 
growing numbers of investing 
institutions. 

This week’s news that the 
Midland Bank is to provide £5m 
for the state-owned English In- 
dustrial Estates Corporation to 
build and manage small indus- 
trial -workshops in 'assisted 
areas follows a £5m injection 
from Barclays and £l5m from 
the Coal Board pension funds. 
More agreements are now on 
the way. • 

The Corporation has now re- 
ceived £25m to date from pri- 
vate industry against the £25m 
target set when the scheme 
■was announced in April. Al- 
ready 1,500 units are assured. 

So far so good. Lettings of 


ortetirtg space under the scheme 
have gone well and the market 
can dearly absorb numbers of 
this magnitude. It only remains 
to be hoped that any large-scale 
rush into industrial regeneration 
of this type does not replace a 
famine with a damaging feast 
of small factory units. 

The type of accommodation 
planned does not take long to 
assemble and many could well 
be available while the worst 
effects of the recession are still 
being felt. Huge volumes of 
industrial space (mostly in- 
volving larger units) are already 
planned or underway and there 
must be a danger that supply 
could soon, if not already, have 
little in common with demand. 
It would be a shame if, having 
shown an interest, the attitude 
of the banks and institutions 
should be soured by some early, 
unhappy experiences. . 


heron international, 
the holding company for the 
■Heron Corporation, has acquired 
a half-share in .Hall. Properties 
<jf San Francisco and it set to 
embark on a development 
programme involving • -high- 
technology factories in the U.S. 

Mr. Gerald Ronson, chairman 
and chief executive of Heron, 
will announce the news today 
at the group’s annual meeting 
in London. - 

The deal arises out of a long- 
standing personal relationship 
with Mr. John Gomez-Hall — 
the two men were together 
involved in Spanish property 
deals — who has spent time 
putting together development 
sites on America’s west coast 
and is now ready to build. 

Under the new partnership, 
of which Mr. Ronson will be 
chairman, Hal! Properties plans 
a $40m programme involving 
the construction of 770.000 sq ft 
net of factory space for high- 
technology tenants. Bonding 
work will begin in the next 
two or three months and win 
"he carried out over three or 
four years. 

Two main sites are involved. 
The first, in San Francisco, will 
offer 485,000 sq ft of net floor- 
space in the Bay area while 
the other complex, at San Diego, 
will provide the balance of the 
770,000 Sq ft 

Mr. Ronson says Mr. Gomez 
Hall will be the chief executive 
and Heron will be putting up 


the development capital— in 
$10m tranches: There- are high 
hopes that further schemes will 
follow the first two, where; all 
the space will be availably to 
let 

The move -follow Heron's 
Increasing interest in the U.S. 
and it has, subject to approval 
from the Federal Home Loans 
Board, already taken over the 
Pima Savings and Loan Associa- 
tion in Arizona. The equivalent 
of a UK building society, the 
Association has assets of over 
8400m, utilised mainly in the 
granting of home loans.' 

Heron’s new corporate struc- 
ture will enable, its proposed 
expansion into the U.S. " to 
develop separately from group 
interests in the UK and Europe 
and all U.S. acquisition will 
now be done via Heron Inter- 
national. 

• The Worshipful Company 
of Cutlers, in conjunction with 
Greycoat Estates, intends to 
redevelop a 0.4 acre site 
fronting Houndsditch and 
Cutler Street, City. Planning 
consent is being sought for a 
67,500 sq ft office-retail 
scheme, and work could start 
in early 1981. SL Quintin are 
advising the Cutlers and 
Richard Main is acting for 
Greycoat. . 
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CROYDON 

Freehold garage premises 

With showroom, Workshops & offices 
Excellent main, road position 
6,880 sq. ft. on site about 23,000 sq. ft. 

STREATHAM 
HIGH ROAD SW16 

Freehold For Sale 
Showrooms/shbp premises 
With first floor accommodation 
3,685 sq. ft. and 24 lock-up garages 


MATTHEWS GOODMAN 
& POSTLETHWAITE 

LONDON LIVERPOOL & PAHS 

01-248 3200 72 UPPER THAMES ST LONDON EC-4R 3UA 

ALSO. AT 4 WATER St LIVERPOOL L2 SEP 0^-136 £722 


By Order of THE UTTLEWOODS ORGANISATION LIMITED 

FOR SALE BY TENDER 

Posing date 29th October 19BO 


YORK 

23/31 Coney Street 


FRONTAGE 
SITE DEPTH 
SITE AREA 


about 87ft6ms 
about 162 ft 
about 14,175 sq.ft 


FREEHOLD 
VACANT POSSESSION 

At present five shops and offices in 
a magnificent retail location facing 
British Home Stores Ltd and close to 
F.W.Woolworth & Co. Ltd, Boots Ltd 
and WHSmith & Son 

EXCEPTIONAL REDEVELOPMENT/ 
REFURBISHIIIElfr POTENTIAL 


Healey & Baker 

29 St. George Street. Hanover Square. 
London W1 A 3BG 01 629 9292 


BOND STRffT fOFF). Maoniftcent air con- 
dlttonad CHftce Suite. 725 mi- U. All 
amenities. Full details 499-01 S3. Ref. 
ID FIG. 



On instructions from Norwich Union Insurance Group USt 

CENTRAL SCOTLAND 

Modern Single Storey 
Warehouse/Distribution 

Depot 

66 -100,000sq.ft. 

* Headroom 23ft. * Excellent Loading St Parking 
5jc Additional 3-5 Acres Open Land 

* 5 minutes M8 Motorway 

Available Now 


Rent under £1 per. 


Bernard Thorpe ^ 


36 GEORGE STREET 
EDINBURGH EH2 2LG Yet 031-226 4484 


Chamberlain 
4 &Willows 

EsuteAgents -Surwwrs -Valuers 


01*882 4633 


HJcl MWoilMURjNNTKTCTila! IWItl 
GuAHm*. taM*w,Lw.ua.Gcniai ««mi 


REQUIRED 

FREEHOLD 
INDUSTRIAL 
PREMISES 
12 - 15,000 sq. ft. 

Some parking eneiuial. Good 
loading iacilivias. Minimum, ol 
4.000 sq. It. ground floor. Location: 
close to New Malden, S. Wimble- 
don. Miicham. Morden. Merton. 
Surbitbn. Hook. Sutton. 

Details in first instance to 
retained agent: 

Jack Mendoza F 5 .VA., 

100 Blatchington Rd., Hove. Sussex 
(0273 722795) 


fA P 8 

LordfAlgrifiSjtet 

< T/\Mmmster,. LxmdonSWi 



( Jfnwwsual opportunity 
-'i has arisen io purchase 
the freehold interest in a most appealing * 

Georgian House dating from 1 725. 

Situated ssilhin the Division Bell Area and. } 

Listed Grade II as being of archiiectitral A/ 
^ and historic interest. 


The accommodation comprises: 
Seven bedrooms: Three bathrooms: 
Three reception rooms including a . 
magnificently proportioned drawing room: 
Entrance hall, kitchen, utility room 
and cloakroom: Small garden. 

St Qu i nti n 

^ CHARTERED SURVEYORS 
VSntry House Queen StreetPlace 
London EC4R 1ES 

Also Leeds and Brussels 

Telephone 01-236 4040 


_ /T ^ ^ „ 



New Air Conditioned 


V- . : **• *,{• . « V y'' 

•••..• - : 4 " . < *■ £ *■*-•*> ; 



25,000sq.fttobe Let. 

' CarpetTfig Throughout MICH A FT / || 7.RO'r HOuSf 

* Suspended Ceilings i ai 1DITI- C " 'f t( STR£h .1 

tdcor'pUiaiin^ Light Lif tings JcVk-Ik ;.^OSOOS. \\i\ ioo 

’ Car Larkin- • • PAPJ . NillRS. 01 493 7050 

PABX Av;.ihbU‘ • AtleHo^wr:'^ Coo. j. Cr.;' 

Cyra- u " v.*cf 




FOR SALE BY TENDER ON 10th OCTOBER 1080 

LEE VALLEY 

CARAVAN PARK (TOURING) 

LEE VALLEY REGIONAL PARK, LONDON, E4 

Planning permission and licence for 242 touring 
caravans or tents, 3 toilet blocks,, shop, office, 
laundrette. Site area 12* acres. 

Superbly located for London and countryside 

Charles F. limes & Son 
17 Gate Street, Lincoln's Inn Fields, London WC2A JHT 
Tel; Dl-242 7823 - Telex: 268807 




Anything you want buik, 
anywtereinScodand 
contact > 


■l* ■ 1 ‘ 1 Vt v I 





(K) for Industry 

BASINGSTOKE / 

lO.Opp sq ft.:. ■ . 

Factory. ; -.v , 

■ LEASE FOR ASSIGNMENT ; - ; V 

CHELMSFORD .... . 

12785-20.535 sq ft 
New Warehouse/Factory 
Available immediately 
TO LET 

LONDON N.lii 

Modem Showroom Btiilding 
with ancillary offices 
11300 sq ft 
FOR SALE FREEHOLD 

NEW SOUTHGATE N.ll. 

12093 sq ft 

New factory /Warehouse Unit 
TO LET 

NORTHAMPTON 

124.500 sq fc 

(Units from 6.000 sq ft) 

Factory /Warehouse and Offices 
TO LET 

SWANLEY . 

.. Adjacent Motorway - 
New Warehouse/Faccory Units 
From 8,400 sq ft .... 

> Ready 'Soon.' 

TO LET — 

WEMBLEY PARK ; 

Superb fully equipped Warehouse' . 

Immediate Possession 
TO LET 

WINCHESTER 

21.000 :sq ft Factory -.. 

on 0.93 acres 

FOR SALE FREEHOLD 

King&Co 

Chartered Surveyors 
1 Snow Hi/f r London r EGt 

01-236 3000 Telex 885485 

Birmingham - Leeds - Manchester •Brussels 



SAVILLS 

BY DIRECTION' OF THE POST OFFICE - ,. 

NEWBOLD REVEL, Warwickshire 

London 90 miles. Bkmirightim 25 miles, Coventry 7 miles’. Rugby JS miles 




A SUPERB RESIDENTIAL CAMPUS 

maintained ao the highest standards 
COMFORTABLE HALLS OF RESIDENCE FOR 230 STUDENTS 

TEACHING CAPACITY FOR OVER 500 STUDENTS - ' -i 

Mag n*fl cent Queen Aims .Mansion in beautiful g pounds “ 

; 7 «teff hoBMa-and-cottaow 

Lecture Room*. LeborawHoe. Theet/t, Medical Centre. Library, - 
Gymnaeium. Conner Chapel, Sports, and Recreation' Faculties 
also 

Let Deny Farm 
IN ALL ABOUT 323 ACRES. 

SAVILLS. 21 Home Fair. Banbury. Oxfordshire. Tel: (0295) 3535, 


COUNTY DURHAM 681 Acres (2i5 P) 

. " »TA»PSH£D FORESTRY ESTATES, . , 

'r. . : WellmbfiegM piwiwteiM of 'ctedlceted i^dtehds'-wdte ":^ r ‘ 
r. Vacant Possession ’{subject to sponfng tn»fttS«d. .' . • . ; i. 

For Sale as a Whole or in 9 .Lot£i ■ 

Clodng dme for offers: 28th October,- ISSO, 

SAVILLS. Wawx Housi. Wlmbeme. Dorset. 'TbI- (0202)' 887331,' ' 
JOHN SALE a PARTNERS, l8-20 Glumlt Rond; Woottr, - 
Norrhumberfand. Tel: (06682) 81 1 . 


20 GrosvenorHill^lxmdonWlXQHQ 


01-499 8644 
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CpP^TNERSHTP'PROPfeRTY DEVELOPMENTS LIMITED 

10 iNorth Circular Road London NW10 


Warehoie/lndustrial 

Development 

12,840 - 31308 sq. ft. 


■High.Office content including 
sepa rate toi fets V 

■Central heating and carpeting to offices' 
■Double glazing to North Circular Road 
■ 750 lbs- per sq.ft, f loo r loading 
■ 2 1 ft. to eaves ■ Ful ly i ns u I ated 
■35 car parking spaces 


SHEPHERDS 

CHArlTcSEE SURVEYORS 


94 Pa* Lana, Lpnden W1Y 3TA 
, 01-4990271 


ISSUES? 


16 Suffolk S treat. 
London SW1Y4HQ 
01-9309731 


ChorM/ad 

Sunnyoa 



rOFiWi, 


S: :S *0 ip: 
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HEATHROW 

Airport 

Uxbridge Road, Hayes 

Modem Offices 
5,660 sq.ft. 

To Let 


MATTHEWS GOODMAN f f 
& POSTLETHWAITE 

tOHDOS Uvr.FK)Cv 4 TAIU3 

01-248 3200 72 UPPER THAMES ST LONDON EC4R 3UA 


15,000: Si{. Ft. INDUSTRIAL 
WAREHOUSE 

.To letViriod*ro. ; fally j^iipped miit wittl ^ces and ample jorkirg* 
immediately ‘available! fa SoiicfiT Buctanr-adfacent M40* 3Q minutes 
Heathf^/^S'fhinow London. 

' -Phone Managing' Director. 06285-281 H 


Modem Factory 

Ibywood, 1 mmmsMm 
114fiOO sqMt.appe@s, 


’30$ 






m 




dal. 

lletprvS--' 

-“ft" 




Mi 


m 2 


• I mile Junction I9,M62 

• craneageS-IStons 

• headroom 18' 6'- 22' • indudes adjoining 4.1 acre site 

FREEHOLD AND LONG LEASEHOLD INTERESTS 


G. F. Singleton & Co 

Lloyds Bank Buildings, S3, King Street, 
Manchester M2 4LR. 
Telephone: 061-832 S27I 


20, GrosvenorHill, Berkelev Square, 
London W1X0HQ. 
Telephone: 01-499 S644 
Telex: 263796 
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Tackson-Stops & Staff 

** 14 CURZON STREET LONDON W1 01-499 6291 TELEX 25375 

London Chester Chichester Chipping Camp den Cirencester Dublin Midhurst NewroaikM Northampton Yeovil York 


Halesworth* Suffolk 

by Direction of Howard Rotavator Co. Ltd. 

Modern. Factory- 
/Warehouse Premises 

in all about 232,145 sq.ft, 
on site of about 21.9 acres 
of interest to occupiers 
or developed 
Scope for sub-division and 
further development 

FREEHOLD FOR SALE OR TO LET 
AS A WHOLE OR IN PARTS. 

Brochure on request from Sole Agents. 

Jackson- Stops & Staff 

14 Cursron Street, London, W1Y 7FH Tel 01-499 629 1 
168 High. Street, Newmarket, CB8 9AJ Tel (0638) 2231 



15^00 SQ. FT. 

I3DERN STORAGE 
DISTRIBUTION CENTRE 

CROYDON (central) 

Parking, offices, lift, heating, 
trade Counter- 
Present LOW RENT 
LONG LEASE FOR DISPOSAL 

Joint Agents 

NIGHTINGALE PAGE ft 
CHANCELLORS 

49 Fife Road, Kingston upon Thames 
Tel. 01-546 3366 

EADON LOCKWOOD ft RIDDLE 
6a Campo Lane. Sheffield SI 2EF 
Tel. 0742 71277 


PLYMOUTH 

CITY CENTRE FREEHOLD 
TELEPHONE HOUSE 

AN IMPORTANT OFFICE BLOCK 

27,000 SQUARE FEET 

and Parking tor 36 cars 
FOR SALE WITH POSSESSION 
Sole Agents: 

W00LLAND SON & MANICO 
Chartered Surveyors 

Kinierbory House. Plymouth PL1 2DQ 
Tel: (0752) 69292 


A BLOCK OF 
INVESTMENT PROPERTY 

Good rentals, early reviews. Yeovil 
Precinct of 8 shops in secondary 
position. 

Walton -on -Thames, High Street, 

Offices and 2 shops. 

Ereter (Sowlon) 3 phases of Offices 
and Warehouses (2 let), end one 
used by ourselves Tram which we 
conduct our Building Company 
which is also for Sale with land, 
and work In progress at valuation, 
including plant, ears and lorries, 
vans, eacevotprs, dumpers, etc., 
and all workers under first-dan 
management. TMs is a going con- 
cern and anyone can step in and 
carry on Immediately. 

This can be. purchased as a whole 
or any part individually. Cash deal 
or _ Bankers’ Guarantee. Owner 
retiring. ■ 

De Carmel 30 Dudsbuiy Avenue, 
ferndown. Dorset 8H22 8DU. 






a development by E5S\I Electricity Supply Nominees 

CLOTH HALL COURT 


LEEDS 
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Phase One 

Suites up to 61,000 sq.ft. NOW AVAILABLE 
Generous on-site car parking 
Full gas-fired central heating. 


Fletcher King 


we^er^i Richard Ellis 

Hofes&Ga9e 


10-12 Cork Street London WDC1PD King Street Leeds LSI 2HP 6-10 Bnit on Street London WIX8DU 

01-7347701 0532-442066 - 01-4080929 




By order of The Trustees of The British Museum 


t |/\BEDF0RD 

1 lOl^SDONWCl 
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125 YEARS LEASEHOLD INTEREST 
TO BE OFFERED FOR SALE BY TENDER 

A TERRACE OF ELEVEN HOUSES 
PRIMARILY IN OFFICE USE 

VACANT POSSESSION (EXCEPT 6A BEDFORD SQUARE) 

CLOSING DATE FOR TENDERS 11TH NOVEMBER 1980 

INVITATIONS TO TENDER (AS A WHOLE OH SEPARATELY) FROM (REF. MJN) 


5 Great College Street 
London SW1P 3SD 


inwti trwmi 


Telex 23620 




TO BE LET 

A magnificent refurbished building 

consisting of Z500sqft. 

For further details and colour brochure 
please contact Sole agents: 


. 

3jM?£ 

'3t*i ■ 

fei- ■ 
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Richard Ellis 

World Wide Offices 


> 1 ■ 


FOR SALE BY TENDER 


with the benefit of 
planning permission for 



J 




Tender date 31st October 1980. 

Sole Agents: Richard Ellis, Chartered Surveyors, 
6/10 Bruton Street, London W 1 X 8 DU. 
Telephone: 01-408 0929. 


ESTATE AGENTS 
DIRECTORY 


The Estate Agents Directory appears on the middle Friday of 
each month and enables Estate Agents, irrespective of size or 
location, to be known nationally and, indeed, internationally. 
The cost of promoting your company is: 

£60 for twelve insertions of two lines 
(Le. £5 per insertion) 

and for each additional line the rate is £22 per annum 
ALSO 

A limited number of 2-centimetre boxes are available at £276 
per annum (only £23 per insertion) 

• For further details please contact: 

Eliza both Laxtm 
Property Advertising Manager 
Financial Times. Bracken House 
10 Cannon Street. London EC4P 4BY 
Tel.: 01-248 5205 or Talas: 886033 


CROYDON OFF PURLEY WAY 

7,133 sq. ft. Remaining to Let 

NEW FACTORY/WAREHOUSE 


RECENTLY COMPLETED 
RENT FREE PERIOD 


MELLERSH & HARDING 

Chartered Surveyors. 

43 Sr. James's Place, 
London, SWT. 

Tel: 01-493 61 <1. 


ELLIOTT & CO. 

Che na rad Surveyors, 
9 PBrk Si re at 
Croydon. CR9 1TY. 
Tel: 01-688 9978. 


ADVERTISEMENT 


AVON 

BRISTOL 

Adlar Stanley ft Price. 7 St 
Stephans Street BS1 1EG. Tel.: Bristol 
(0272) 299151. 


WATFORD 

Cordon ' Hudson ft Co., 147 The 
Parade, Watford 39711 (10 lines). 


Chests (tons. Chartered Surveyors and 
Estate Agents, City. Holborn end 
Decentralised Offices, 28 Queen 
Street EC4R IBB. 01-248 5022. 


SOUTH WEST 

James Andrew & Ptnra.. Consultant 


City Agents, 01!. Specs., 4 Si 6 Copt- 
hall Ave.. Moorgato EC 2. 628 4200. 


Surveyors and Estate Agent s, _ 6 2 Pell 
Mali. London SW1Y 5HZ. 01-839 4436. 


BEDFORDSHIRE 

Kllray. Esute Agents. 50 St. Loyes, 
.Bedford. Tel.: (0234) 50952. 



BERKSHIRE 

READING 

Buckeil ft Ballard. 43 Market Place, 
Reading. Tel.: (0734) 57341. 


ASHFORD 

Gearing ft Colyer, Chartered 
Surveyors. Bank Street, Ashford. Tel.: 
(0233) 24581. 

Burrows & Day. Chartered Surveyors, 
and Estate Agents. 39/41 Bank Street. 
Tel.: Ashford (0233 ) 24321. 

BROMLEY ft DISTRICT 

Baxter Payne ft Lepper, ■ Chartered 

Surveyors. 19 East Street. 01-484 1181. 


Collier ft Madge. Chartered Surveyors 
and Property Consultants. 5 St. Bride 
Street. London EC4A 4DE. 01-2/3 9161. 
Conrad RRHat ft Co-. Consultant 
Surveyors and Valuers, Plan tation 
Hse., Fenchurch St., EC3. 01-623 9116. 
Hampton & Sons, Skinners Hall. 9 
Dowgate HHl. London EC4. 01-236 
7831. 


Hampton 'ft Sans, 6 Arlington Sneet, 
London. SW1 . Tel.: 01-493 8222. 


NORTH 

Michael Barman ft Co.. Shop. Office 
& Industrial Specialists, 358 Regent 
Park Road, Finchley, N3. 01-349 9211. 


MERSEYSIDE 


ESSEX 

ALL ESSEX 

Bairatow Evas . 75 H igh Street, Brent- 
wood (0277) 7 Wffl? . 

BARKING 

Qlerony (A.) 8l Son, Chartered 
Surveyors. 53 East Street. 01-594 3017. 


SOUTHEND-ON-SEA 

BENFLEET 

Bradleys Estate Agents. Valuers ft 
Surveyors, 107' High Street, Bonfleat, 
Essex. ' 

Watson, Temple. Talbot ft White, 
Chartered Surveyors, 34 Clarence St, 
Tel.: (0207) 330717. 


CANTERBURY 

Geering ft Colyer, Chartered 

Survey ors, 37a St Margaret's SL 
Tel.: (0227) 57253. 

MAIDSTONE 

Geering ft Colyer, Chartered 

Surveyors. 6 Colman House , Kin g 
Street, Maidstone. Tel.: (0622) 59891. 
TUNBRIDGE WELLS 
Geering & Colyer, Chartered 

Surveyors, 22/24 High Street, Tun- 

bridge Wells. Tel.: (0892) 251 36. 


Michael Kafmer ft Co., Chartered 
Surveyors end Industrial Property 
Specialists. 181 Queen Victoria 
Street. EC4. 236 6871. 

J. Trevor ft Sons, Estate Agents. Sur- 
veyors end Valuers. 85 London Wall. 
EC2. 01-628 0735. Also Mayfair and 
Manchester. 


WEST CENTRAL 


Lander Burfield. Chartered Sur- 
veyors, 75 Shoe Lane, Rest SL. 
London EC4A 3BQ. Tel.: 01-353 
7841. Telex: 238S2. 


LANCASHIRE 
MAN CHESTS 


GLOUCESTERSHIRE 
Powell and Powell. Chattered 
Surveyors, Commercial and Industrial 
Specialists. 37/41 Clarence Street 
Gloucester GL1 1EA. Tel.: 36444 also 
at Cardiff 27666. 


Leslie Roberts Chartered Surveyors. 
Valuation, Disposal. Advice and 

Management of Com. & ind. Pro- 
perties. Queen's Hse.. Queen St.. 
Man. M2 5 LA. 061-832 5348. 


Robert Irving ft Bums. Office. Com. 
ft ind. Specialists. 23-24 Margaret 
St.. WIN ELE. 01-637 9821. 

Bradleys Estate Agents, - Valuers & 
Surveyors. 27 James Street London. 
W1. 


CHELTENHAM & DISTRICT 
Lawson ft Lawson, Chartered Valua- 
tion Surveyors ft Estate Agents, 3 
Regent Street. Cheltenham GL50 1HF. 
(0242) 21577/9. 


PRESTON 

Derrick. Wade ft Waters, Uni centre. 
Lords Walk, Pres ton, L ancashire PR2 
1DH, Telephone S7758. Commercial, 
Industrial development, investment 
and letting specialists throughout the 
UK in conjunction with Harlow office. 


Chestartons. Chartered Surveyors and 
Estate Agents. West End Offices, 
Factories. Warehouses, etc.. 75 
GrosvBnor Street, W1X 1LB. 01-499 
0404. 


MIDDLESEX 


LEICESTERSHIRE 


Conrad Rltblot ft Co., Consultant 
’Surveyors and Valuers. Milner House. 
14 Manchester $q.. W1M 6AA. 01-935 
4499. 



HAMPSHIRE 

SOUTHAMPTON. PORTSMOUTH 
Hall Pam ft Foster, Chartered 
Sunreyors. Valuers. Estate Agen ts. 39 
London Road. Southampton (0703) 
2891B. 

L. S. Vail and Sons, -Chartered 
Surveyors. Commercial Premises 
Department, 18 High Street Fareham. 
(C329) 285811. 


Jarroms, 8 Peacock Lane, Leicester 
52111. P.A.I. members. 


Harrison ft Partners, Office Specialists, 
57 Blandlord St.. W1H 3AF. 01-486 
8121. 


MS-TON MOWBRAY ft OAKHAM 
Walker Walton Hanson, Chartered 
Surveyors, Wilton Lodge, 1 Wilton 
Road. Melto n Mo wbray, LE13 0UJ. 
Tel: - (0964) 67555. 4 Market Place, 
Oakham, Rutland. LE15 6DT. Tel: 
(0572) 3377. 


Hamm ft Partners, 30a Sackvills St., 
W1. Tel.: 437 2781. 


Meadow Sduma ft Company. 79e 
park Street Wl. 01-493 8892. 


LINCOLNSHIRE 


Half! Dinar ft Co. (Office and Com- 
mercial Property Specialists). 179 
New Bond Street W1Y 9PD. 01-491 
3164* 


HERTFORDSHIRE 

HEM EL HEMPSTEAD 


Brogden ft Co., Char. Survya. Estate 
Agents, Silver Street Lincoln. 0522 
3132. 


Ian Scott ft Co.. Estate Agents end 
Surveyors, Berkeley House, 20 
Berkeley Street London. Wl. 01-493 
8911. 


NORFOLK 


R. J. AiteMson, Chartered Surveyors. 
63 Meriowes, Hamel Hempstead 3446. 


LONDON 

CITY 


LETCHWORTH, HTTCHIN AND 
■STEVENAGE ■ > 

Hendaies. Indust rial D ept, 44 Broad- 
way, Letchworth 3773. HitcWn 59643. 

Stevenage 53309. 


Neel Alexander ft Partners, Property 
Advisers to Banks. 70 Queen Victoria 
St. .EC4. 01-248 22S8. 

Bairatow Eves, Provincial House, 218/ 
SB Biahopsgeta. London EG2M 4QD. 
TelJ 01-377 0137. 


Smith, Moira*, Surveyors, Valuers 
and Estate Agents,- 17/18. Old Bond 
Street Wl. Tel.: 01433 1613. 


Weffcer Walton Hanson, Chartered 
Surveyors, Commercial and invest- 
ment . Properly, 38 Dover Street, 
Berkeley Square. W1X 3RB. Tel: 01 
493 1835. 


Tin A. G. Brings Partnership, 
Exchange Street Norwich. Tel- 
(0603) 29871. Telex: 97372. Com- 
mercial and Industrial Surveyora, 
Residential Agents. T ha AGE 
ot Property Expertise covering East 
Anglia to ths City erf London. 


go: 
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Meikle 


CITY ECl 

off Holborn 


Prestige 2^300 sq. ft Offices 
Z remaining floors. 
Telephones installed 
Imposing renovated building 


DANBER & CO, 
36/40, WTgmore Street, Wl 
01486 9886 * 



WINDSOR 


Factory /Offices. 14.000 sq. ft 
approx. Lease for disposal. Also 
Short-term Accommodation: Ware- 
howe 4.000 sq. ft. approx.. Offices 
4,000 sq. ft. approx. 


YATE, Nr. BRISTOL 

New Factory/ Warehouse Develop- 
ment 5.000-21.000 sq. ft. 

Apply: STUART PARTNERSHIP 
3/9 Sheet Street Windsor 
Tel: Windsor 62333 


i 

•i sjoj 


jj 


- '- ^Chartered Surveyors A4 CAC /IHCH 

‘ ' : 33 King Street London EC2V8EE UrDUt) 4UOU 


.^ 2,000 


NORTH EAST 


Storey Sons ft Parker, Cha rtere d 
Surveyors. Newcastle 0632 26291. 
Middlesbrough 0642 248301. Stokesley 
0642 710583. Morpeth 0670 57393. 


Geo. White and Co. (Commercial 
Departme nt), 28/2 9 Ship Street 
Brighton. 0273 29116 (8 local offices). 


EDINBURGH 


NOTTINGHAMSHIRE 

MANSFIELD 

Walker Walton Hanson, Chartered 
Surveyors. Commercial and Residen- 
tial. 45 Stock well Gate, Mansfield 
NG18 1LA- (0623) 35427. 


CRAWLEY 

Philip James Associates. 6 Brighton 
Road (0393) 21156. 


HBlier Parker, May ft Rowden, 5 
Charlotte St. South Edinburgh. Tel.: 
031-225 6988. 


Kenneth Ryden ft Partners. 121 West 
George St, Glasgow. . Tel.: 941-221 
8591. 


Kenneth Ryden ft Ptnra.. 71 Hanover Webster ft Co- 21 West Nile St. 
St, Edinburgh. TdI.: 031-225 6812. Glasgow. Tel.: 041-204 0771. 


HAYWARD’S HEATH 
Gearing ft Colyer. Chartered 
Surveyors, 133 South Road, Hayward's 
Heath. Tel.: (0444 ) 57311. 


PLANT & MACHINERY 


NOTTINGHAM 


HORSHAM 

King ft ChaGemore (Commercial). 
Carfax, Horsham. Tel.: (0403) 64441. 


Ramsey Murdock ft Partners, Com- 
mercial, Property and Investment 
Valuers, Derby House. Exchange 
Flags, Liverpool. 051-236 1448. 


R. F. Spark & Co- 9 Queen Ave„ 
Dale St. Liverpool L2 4UZ. Tel„- 051- 
236 0685. 


Cavanagh William R Brown, Rent 
Reviews, Valuations. Acquisitions, 
Sales. Lettings, 92 Friar Lane, 
Nottingham. Tel.: (0602) 40747. Also 
»t Newark. Grantham. Leicester, 
Lincoln. London. 


WILTSHIRE 

Buckeil ft Ballard. 106 Commercial 
Road, Swindon. Tel.: (0793) 44511. 


Riding ft Co.. Industrial and Com- 
mercial Property Consultants. Estate 
Agents and Valuers, 2nd Roar, 
Martins Buildings, 4 Water Street. 
Liverpool L2 3SP. Tel.: 051-2Z7 3314/5. 


Hallam Bracket ft Co., Chartered 
Surveyors. For advice on ell types af 
commercial and Industrial property 
throughout Nottingham and the East 
Midlands. 8 Low Pavement. Notting- 
ham NG17DR. Tel.: (0802) 51414. 
Telex: 37Z73. 


WALES 


Powell ft Powell. Chartered Surveyors, 
Commercial and Industrial Specialists, 
6-7 St. Jo hn's Square, Cardiff CF1 
2SB. To!.: 27666, aleo at Gloucester 
3644. 


Alrey Entnristle. 28/3* Cross 
Street, Manchester -M2 7AQ. Tel: 
061-834 9177. 

Bairatow Eves, Valuers end 
Auctioneers of Plant and 
Machinery and Trade Stocks 
throughout the U.K.. Provincial 
House, 218/226 Blehopagata. 
London EC2M 4QD. Tot 01-377- 
0137. 

Frank G. Bowen Limited (Est. 
1824), Specialist Auctioneers and 
Vahiers of Machine Todla, Textile 
Machinery, Trade Stocks, etc^. in 
the U.K.. 15 Greek Street, Shaftes- 
bury Avenue, London W1V ONY. 
Tel: 01-437 3244. - i- 


Industrial Plants. Corporation (UK) 
Ltd.. Auctioneers -end— Valuers of 
-Plant and- Machinery. 71a Salis- 
bury, j Street, Hull HU5 3DU. Tel: 
0382-492872.' Telex: 527562. 

Established -U. 5. A.', 1919. . 


Jarroms, -' ft Faifafek "V ’Line, 
Leicester, . 52111, JP.A.I. . members. 
King ft' Ox. Chartered Surveyora, 
T Snow HI If, London -SCI A 2DL 
Tel: 01-236 3000. Telex: 888485. 


SHOPS, OFFICES, FACTORIES 
throughout the UK. 

Mason Owen ft Partners. Commercial 
Property Consultants. Gladstone 
House, Union Court, Castle Street. 
Liverpool L2 4UQ. Tel.: 051-227 3651. 
Also at London, Manchester, Dublin. 


Walker Walton Hanson. Chartered 
Surveyors, Commercial and Residen- 
tial, 5 Byard Lana, Bridieemith Gate, 
Nottingham NG1 ZGL (0602) 54272. 


BRIDGEND 

David E. Little Ptnra.. Chart. Survya.. 
36a Caroling 5t., Mid Glam. (0856) 
53445. 


OXFORDSHIRE 

OXFORD 

Bucks!] ft Ballard, 58 Comma rfcet St., 
Oxford. Tel: (0865) 40601 ft 15 Offices. 


TYWYN GWYNEDD 

Fisher Arfalitt ft Co., Auctioneers, 

High Street LL3G 9AD. (0654 710388). 


Henry Butcher ft Co. Inc. 
Leopold Farmer ft Sons. Auc- . 
Honours & .Valuers. Brawntow . 
house, 60/51 High Holborn. 

L indon WC1V 6EG. Tel: 01-4CS 
8411. Telex: 897377, Also at 
Birmingham and Leeds. 


Norman Levy Associates Overseas, 
Guaranteed Valuations * and- 
Auctions of Plant end Machinery, 
Morley House. 314/322 Regent 
Stre et, Lo ndon W1R 5AH. Tel: 01. 
631 0707. Telex: 887231. Levy <S. 


YORKSHIRE 


HEATHROW 

Rogers, Chapman, Industrial. Com- 
mercial, Surveyors and Property Con- 
sultants, The Lodge. Harmondsworth, 
West Drayton. OT-759 0966. 


SUFFOLK 


BURY ST. EDMUNDS,- EAST ANGLIA 
Lacy Scott Commercial, Agricultural 
and Residential Surveyors and 
Auctioneers, 3 Ha I tor Street (0284) 
63531. 


HARROW 

Arthur Payne ft Co., Commer cial. 
Property Agents. 01-863 6797/3781. 


SHEFFIELD 

T. Saxton ft Co., Chartered Surveyors, 
Estate Agents and Valuers. 53 Queen 
Siroer. Sheffield. Tel.: 77635 and 10 
The Crofts. Rotherham. Tel.: 77179: 
New Offieo: 31 Market Place, Rotford. 
Tel.: 704748. _ 


HOUNSLOW 

Home & Sons, Chartered Surveyora. 
181 High Street. Tel.: 01-570 2244. 


STAINES 

Richard Brampton ft Co., Surveyors. 
Agents and Valuers, 25 Winds or Ro ad. 
Wraysbury. Tel.: Wraysbury 2288. 
Emmitt Rethbone, Commerci al. I S 
Clarence Street, Staines. Tel.: S9321. 


SURREY 

GUILDFORD 

Cubttl ft West Commercial Surveyors. 
44 High Street. Guildford. 0483 77277 
ur B0565. 18 offices in Surrey. Sussex 
and Hampshire. 

WOKING 

David Smithyes Partnership , Com- 
mercial Consultants, 1 West Street 
Woking. Tel.: Waking 65666. 


Esdon Lockwood ft Riddle, 
Chartered Surveyors, Property 
Consultants. Sales and Advice in 
connection with Commercial ft 
Industrial Properties. Portfolio. 
Property Management, Investment, 
6a Campa Lane, Sheffield SI 2EF. 
Tel.: 71277. Telex: 547490 ELR. 


Cotefarook, Evans ft McKenzie, 5 
Quality Court; Chancery Lena, 
London WC2A "IHP. Tel: QJ-242 
1362. . Specialist Vefuers end. 
Auctioneers to xhe Printing 
Industry. 

Eddktons. Chartered .Surveyors, 
Industrial Building, Plant ft 
Machinery, Auctioneers ft Vlra.. 
Pennine House, Russell Street, 
Leeds LSI 3RZ. Tel: (0532) 30101. 
Also at Huddersfield. Bradford ft 
Halifax. 

Edwards, Blgwood, Bewley, 7B 
Col mo re Row, Birmingham 83 
2HG. Tel: 021-236 8477. 


EdwardRushton, Son ft Kenyon 
(bat. 1855). Auctioneers, Loss 
Assessors ft Valuers, 10 Carlos 
Ptace, Grosvsnor Sq., London 
W1Y BHA. Tel: 01-493 6787 
and at Birmingham, Dublin 
Manchester, 'Sydney, . Mel- 
bourne & Brisbane. 


Edward SymmOfts ft- Partners, 
Auctioneers ft Valuers, 56/62 
Wihon Road, London SW1 V 1DH. 
Tel: 01-834 8454 and at 

Manchester. 


John FoorcU Cherts red Sur- 
veyora. Valuers end Auction- 
eers . of Industrial Property. 
Plant and Machinery Fn the . 
UK and- abroad for 160 years. 
61 .Queen's Gardened .London.. 
W2 3 AH. 01-402 8361. 


SUSSEX 

Clifford Dam Commercial. Chartered 
Surveyors. Albion House, Lowes 
(07S16) 4375. (Six local officBB), 


SCOTLAND 

ABBU7EEN 

Burnett (F. G.). Chartered Surveyors, 


Stiles, Horton Ledger, Surveyors, 
6 Pavilion Buildings, Brighton. 
Tel.: 2S161, and at Hove 720771, 
Eastbourne 36244, Worthing 37992 
and Crawley 516661. 


Valuers & E&iato Agents. 33 .Albyti 
Place. Aberdeen AB9 8SA. Tel.: 
(0244) 572681. . . - 


James R. Thomson (Properties) Ltd., 
23 Crown Street, Aberdeen AB1 2HA. 
Webstar ft Co. (Chartered Surveyors), 
GO Union St., AB1 IBB (0224) 52687/8. 


Kenneth Ryden ft Partners, Chartered 
Surveyors, 201 Union Streot, Aberdeen 
AB1 IQS. TeJ.: 0224 24308/9. 


Fuller Pei ear. Chartered Surveyora, 

9 Leopold Street, - . Sheffield 
SI 1BW. Tel: (0742) 24331. Telex: 

. 54799. Head Office London. 
Grimley ft Sons, 2 St. Phillip's 
Piece, Birmingham JT. "Tat 021- 
236 8236. . 

H a mn e t t Rafferty, Chartered Sur- 
veyors, Auctioneers— and_yaluars- 
of Plant Machinery and' Factory 
Premises throughout United 
.Kingdom: PO Sox 1. 30 High 
Street,'" High ~ Wycombe, Bucks. " 
Tel: (0492) 21234. 


Walker Walton Hanson, Chartered 
Surveyora, Auctioneers ft Valuers 
of Pfww and Machinery through- 
out the United Kingdom . M Not- 
tingham. G . Byerd Lone,: Bridle- 
smith Gate, NGI 2GU Tel: (06021 
45 1 SttcfcWeU Get*. Mana- 
flffid. Nottinghamshire' NG18 1LA, 

. 354Z7: Wilton Lodge, 

1 Wilton Road, Melton Mowbray, 
Wawtarahlre 1 LE13 0UJ. Tel: 
(0664) 67555; 4 Market Pfece, 
pakharrh Rutian d Le tcestofahiro 
105 6QT._Teii (0572) 3377; Ond 
38 Dover Street Berkeley Square, 
JjjpW-JOX _3R0 t . /Tefc. ,01-483 


Wbeftertol Green ., ft Smith. 
Chartered- .Surveyors _/. Estate 
*8"**»- jj®- Chancery Lena, 
London- WC£ Tel: 01-405 6944.-W 
A“tin Priam, London EC2. 01-633 


HoDIs ft Gale, 
cnerterad Surveyor* / Eetaco 
^enta, C.M.AI House' "2s "KThg 
. Street. Leeds: Tak 0632 443066. . 
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FOUNTAIN HOUSE 

45 WHITFIELD STREET LONDON W1 

A superb newly constructed building 
offering approx: 

1 0,450 sq.ft. of air-conditioned offices 
and self contained directors suite 

TO LET 


5 car parking spaces • Carpeting • Acoustic ceilings 
Marble entrance halls • Fluorescent and modulated lighting 
2 passenger lifts •' Telephones installed 


Healey & Baker 

FnobiriMi ISTDmlood'Xi 

29 St. George Street, Hanover Square, 
London WlA 35G 01-629 9292 


COXRAD RITBLAT & CO 

CasWiiiitM' .«i Bn>W» 

I .-*iir ii — — * *— 

innuiii.M i*i — -t — c i — ‘ — iww •-*— 

■--u'Vu—r- 111 

UBIJa ) b. Ml JK »" 


11 DALE STREET LIVERPOOL L22ET 



28, Queen Street, London, EC4R IBB 


E.G2. 

Excellent Refuibislied Office Building 
To Let 

■ ■ . . . ■» , , 

11,000 Sq.Ft. approx. 

• including Ground Floor suitable for Banking 
plus nearly 6,000 Sq.Ft for future expansion. 

G(MtnpletionMayl981 

Chestertons,QuttteredSurvcyots.l ; or all your property needs 


SLOUGH 

30,000 SQ. FT. 
PRESTIGE OFFICES 
Shortly to let 

Write Box TS330, Financial 
Times, 10 Connon Street, 
EC+P 4BY. 


Mayfair 

London Wl 

2,570 sq.ft offices 
Prime location 
To be let under licence 
Immediate possession 

Write Bo* T.S328. 

Financial Times. 10 Cannon St.. 
EC4P 4BY. 


OFFICE SITE 
EC1 

PLAN. PERM. FOR 
4^400 NETT SPACE 

FREEHOLD £175,000 

LEWS, 01*935 5039 


mm 


pr©x. 


ff 

rway 


FREEHOLD 

INDUSTRIAL/ OFFICE 

COMPLEX 
STRATFORD E15 
132,000 sq.ft, on 5.8 acres 
FOR SALE 


(as a whole or hi part) 


ft 


Kemsley 20/24. Ropemaker St, 
Vllhitelev London EQY »A]. 

fi Ferris T,ls Bwa * 203 


Jackson-Stops & Staff 

W CURZON STREETLONDON Wl 01-499 6291 

OcanCUcfewtr CMppiag Cxnpfan Cboeanr DottaMtfbm Ncrawto YwrtlMt 


ByDiredxncfJasephTinydtSonsLal \ 

Te&R&S \C^ 
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City of York 

No* 3, St Helen’s Square 

One of the most important freehold budding? in the dity centre >! 
VM. known as Ok home tfTkiysRounmm and Gvijecriiynay Shop 
aniinttesamownaslupfiirocerlSOyttns 
la all approx. 13303 sq. ft. 

Sitohlelbraiaaey of reiail, office and caroing uses {adject to ptamaqg ccosent) 
For sale or to lease by tender 
QosnsDcae: Wednesday, 1st October, 1980 

Brochure and Tender DooancnK froraSde AmA: 

Jadooa-Stopsr&Staff M, Cucxa Sava. London WIY 7FHTd: 01-4996291 
and 23, Hjgfa Pexergaie. York, YOl 2HS Teh (0904) 25033 
SoSdhm Messrs. Slaughter and May, 35, Basmghail Street LondonEC2V5DB 


SHOPS AND 
OFFICES 


CENTRAL HARROW. Superb modern 
Offices to let. 1 .520 sq. ft. Within 2 
minutes* walk of station. Lilt. C.H. fitted 
carpets, leteohones ana tele* Point. 
Exeettent drejcjun: order. Lona /ease. 
No premium. For former details contact 
Henry Davis & Co.. 101, New Bond 
St.. Wl. 01-499 2271. 

WALL1NGTON. EaMlIem . suite Of 2.000 

a liar# feet shortly available In modern 
Ice building dose to Wellington 
sutton. Write Box T.3352. Financial 
Times, 10. Cannon Street. EC4P 4BY. 


FOR SALE 

MILL HILL, NW7 

7,500 SQ.FT 

FRKHOLD OFFICE BUILDING 


□ CENTRAL HEATING o FLUORESCENT LIGHTING 

□PARKING FOR 20 .CAES n PART AIR-CONDITIONING 

□ SUSPENDED CEILINGS □ LARGE RECEPTION AREA 

: . ; □ EASY ACCESS TO MI, A1 
AND CENTRAL LONDON 


clive lewis 
© partners 


ALLSOP 


2t Soho Sqm 
London W1V6AX 
Tel: 01*437 6977 


FACTORIES AND 
WAREHOUSES 


ANDOVER. Prestige New Warehouse. 
20.000 sq. ft- To Let. 1.000 lbs floor 
loading. 22ft. minimum to eves. All 
amenities. Apply lole agents. Ref. 1BD. 
Sweby Cowan McGlaiJian. 12 John 
Princes St. London WIM 9HB. Tel. 
01 405-2(31. 


FOR INVESTMENT 


LONDON, W.14. House .valued at £40,000. 
Elderly owner-ocmplera will Sell for 

£20.000 subject to life tenancy. His- 
toric Estates Ltd.. 94 DavlBdor Road. 
H»f, Sussex. 

PRESTON. High Welding warehouse! light 
Industrial Investment. Sbt tenants on 
good FRI leases producing £55.700 per 
annum exclusive (one area still to let 
at £3.000 per annum exclusive). For 
Sale. £460,000. Freehold. s.tx. Parker 
& Co.. Unicentre, Lords walk, Prawn 
23516. 


WANTED 


INDUSTRIAL AND WAREHOUSE. SITES 
and Refurbish mems required In the 
southern haH of the country by public 
Investment company. Details, id con- 
fidence, to Box T.533t , Financial Times. 
10. Cannon Street. EC4P 4BY. 


INTERNATIONAL 

PROPERTY 


WASHINGTON, D.G. 

REAL ESTATE 
SALES & MANAGEMENT 

Curtis T. Ban & Co.. Realtors 
1812 Adams MW Road NW 
Washington. D.C. 20009 
Telephone (202) 387-1200 


SKMNG AT LA PLAGNE. New apartments 
available for purchase at die premier 
French ski resort in the Savoy Alps, 
ISO km Geneva. Inspection August, 
and from end October. Up to 50% 
mortgages at taed interest over 20 years 
available to individuals and companies; 
approved rental scheme available to 
purchasers. Contact Plagnc Informs a on. 
P.O. BOX 4. London EC IP IAS. 


EDWARDS 

BIGWOOD 

&BEWLAY 


MALVERN LINK 
HEREFORD & WORCESTER 

Spring Lane Industrial Estate, Spring Lane North 

MODERN SINGLE STOREY 
INDUSTRIAL PREMISES 

FLOOR AREA: 42,965 Sq. Ft. 

SITE AREA: 1.90 Acres 

Original 3 bay workshop with office accommodation 
Side Extension 

Excellent rear workshop, built 1975 


FOR SALE 


Rel.: PGB/RHS/61849 A1 


Birmingham Office 


r - iv .i*tbK 

U«'T »•;». 

021-2368477 01-499 9452 


[WOLVERHAMPTON WOLVERHAMPTON] 
■HAMPTON WOLVERHAMPTON W0LV| 
[WOLVERHAMPTON WOLVERHAMPTON 
IHAMPTON WOLVERHAMPTON WOLVl 
WOLVERHAMPTON WOLVERHAMPTON 


iuiunmu tifftiin 


For Information about 
commercial and Industrial 
opportunities in 
WolFerhampton contact 

Stephen Berg 

The Industrial 



HISS 


Development Officer 
Wolverhampton Council 

TWT WOLVERHAMPTON 
v J 4 Centre of progress 


District of Woodspring 

Bourton 



Bristol 
Approximately 9,280 sq.ft 
Prestige office accommodation in a rural 
location at Flax Bourton on the outskirts 
of Bristol. 

An imposing Victorian property set in 3.25 
acres of landscaped grounds with ample 
parking space. 

Planning permission for use as Offices, 
Educational Establishment, Hotel, Nursing 
Home, Elderly Persons Home. 

FOR SALE BY TENDER 

Closing date 12.00 noon on 23rd September, i960 

_ _ Detailed particulars and Tender Form from: 

JJLAUenARICS 

^ ^ Development Officer $r Valuer 

Town Hall, Weston-super-Mare, Avon BS23 : 

T.l. /M«il 


Town Hall, Weston-super-Mare, Avon JBS23 1 UJ 
Teh (09H)31701 


FREEHOLD 

Self-contained building 

we 2 

Office/Showroom 
Residential 
3,500 sq.ft, approx. 


DefailiamjoWeqrtlt 


AJINANCaALTIMES SURVEY 

East Anglia 

November 5 1980 


The Financial Times proposes to publish a Survey 
on East Anglia in its edition of November 5. The 
provisional editorial synopsis is set out below: 

INTRODUCTION The economy of East Anglia is 
better placed to withstand the consequences of a 
recession than most other parts of the country. 
Although wage rates are lower than elsewhere in 
Britain, largely because of its heavy dependence 
on agriculture and food processing, its small towns 
such as Norwich, King's Lynn and Bury 
St Edmunds and its industries are prosperous. 
However, black spots exist particularly on the 
northern coast and the holiday industry has had 
a difficult year. This Survey will examine what 
can be done to help the less affluent parts and see 
how the high level of immi gration from other 
parts of the country could affect the economy. 

Editorial coverage will also include: 

AGRICULTURE 

INDUSTRY 

PROPERTY 

SMALL FIRMS 

PORTS 

THE ARTS 

TOURISM 

PROFILES 

Copy date for advertisements is October 17. 

For further information and advertising rates 
please contact: 

David Evans 

Financial Times, Bracken House 
10 Cannon Street, London EC4P 4RY 
Telephone: 01-248 8000 Ext. 365 
Telex: 885033 FINTIM G 

HNANCTAITIMES 

EUROPE’S BUSINESS NEWSPAPER 

The contents, size end publication dotes of Surveys in the Financial 
Times are subject to change at the discretion of the Editor. 


COMPANY NOTICES 


CDUKTAULOS INTERNATIONAL FINANCE N.V. 

914% GUARANTEED LOAN DUE 198S UNCONDITIONALLY 
GUARANTEED BY COURTAULD5 LIMITED 

NOTICE IS HEREBY GIVEN that the Company has purchased bunds In 
amount svt&cimt to satisfy the 1st October. 1980. redemption requirement. 

CHEMICAL BANK ou behalf of C0UR7AUL05 INTERNATIONAL 
FINANCE N.V. 

Dated 5th September. 1980. 

, NOTICE 

The fallowing Bonds previously called tar redemption bate not as yet 
been presented tor payment. 

248 333 ABB 497 1188 1505 1309 1573 152X 1882 

1869 2345 2850 3578 5585 5790 4878 4879 5190 5595 

5990 6028 6051 B052 6055 6064 6065 6091 6177 6179 

6359 6361 7481 7485 7526 7815 7816 7658 8672 8685 

8713 8876 9270 B2BB 10269 10270 10761 10B33 11677 11699 

12501 12506 14369 14447 14448 14453 14850 16755 17646 19707 

Nominal value of Bonds In circulation: S10.060.000.00. 


ESSO PETROLEUM COMPANY LIMITED 
NOTICE K HEREBY GIVEN that the 
Transfer Books of Hie 6% First Debenture 
Stack 1977180 of this company will be 
closed from 1 November. 1980 and not 

be re-opened. N ^ h ALTON, Secretary- 
Victoria Street. 

London SW1. 

3 September. 1 980. ___ 



USO PETROLEUM COMPANY LIMIT tD 

NOTICE IS HEREBY 31VEN that the 
Transfer Books of the S>j% First Deben- 
ture Stock 1979183 of this company will 
be closed tram 18 to 51 October. 1980. 
both dates Inclusive. 

N. A. H ALTON. Secretary. 

Victoria Street. 

London, SW1. 

3 September, 1980. 



IN THE MATTER OF TOE COMPANIES 
ACT 1S«8 

and In the Matter al 
ROCOL BAKER (MARK Y ATE J LIMITED 
NOTICE IS HEREBY GIVEN that lha 
Creditors of tha above-named Company, 
which Is being voluntarily wound up. 
are required, on or before the 10 th day 
of October, I960 to send in their full 
Christian and Surnames, their 
addresses and descriptions, full par- 
ticulars of their debts or claims, and 
tha names and addressee of their Solici- 
tors (if any) to die undersigned: 
LAURENCE JACK GERRARD, 
Chartered Accountant, 
of Adam House, 

14 New Burlington Street, 

London W1X 2BU, 

the Liquidator of the said Company 
and. H so required by notice in writing 
from the said Uqutdator, are, personally 
or by their Soficitora. m corns In and 
prove their debts or claims « such 
lime and place es shall be spanned .n 
such notice, or in default thereof they 
will be excluded from the benefit of any 
distribution made before such debts 
are proved. 

Dated this 28th day of AuguaL 1990. 

L. J. GERRARD. Liquidator. 


IN THE MATTER OF THE COMPANIES 
ACT 1948 

and In the Matter of 
DBR A UMirm 

(in Voluntary Liquidation) 
NOTICE IS HEHEBY GIVEN pursuant 
to Section 299 of the Companies Act 
1948 that a General Meeting of the 
Members of the above-named Company 
will be hold al 1 Wardrobe Place, Carter 
Lone. London EC4V 5AJ on Wednes- 
day, 17th September 1980 at 11.15 a.m. 
to be followed at 11.38 a.m. by a 
General Meeting of the Creditors for 
the purpose of receiving an account of 
the Liquidators’ Act* and Dealings and 
of the conduct of die Windtng-up ip 
dais. 

Dated this 21sr day of August 1580. 
e. Taylor, b. mills. 

Joint Liquidators. 


OBITUARY 


STEWART.— On Sunday. 31 st August, 
1980. at Ms home. Middle Farm House. 
Kneeiwerth. Royston. Herts. WALTER 
RICHARDSON STEWART, aged 45 
re*-?. Funeral strictly private. Dona- 
tions if desired to imperial Cancer In- 
stitute. Lincoln's Inn Figids, London.. 




— 


W 


U.SJSO.DOO.O 00-00 FLOATING RATE 
NO TES DUE 1 983 

For the six months, August 28. 1980 
to February 26. 1981. tha notes will 
carry an Interest rate of par 

annum. 

The Interest due February 27. 1981 
against coupon nr. 6 will be U.S56B.94 
and has been computed on the actual 
number of days elapsed 1183) divided 
by 560. 

The Principal Faying Agent 
SOC1ETE GENE RALE ALSACIENNE 
DE BANQUE 

15. Avenue Emile Reuter. 

Luxembourg. 


KOMATSU LIMITED 
flacpn Mwated in Japan? 

ORDINARY SHARES EDRs ISSUED BY 
CITIBA NK IIA L ONDON 

NOTICE IS HEREBY GIVEN that a 
dividend due 30th June 1980 may now 
be claimed at the rate shown below on 
presentation to the undersigned of Coupon 
Ng. 22 together With the Spec l» Listing 
Forms which are available from the 
undersigned. 

Gross dividend per Share 0.019265 



Gross dividend per Share 0.019265 
Less 1S”i Japanese Wttb- .. 

hohUDfl Taper share. . U5 3 0X02740 
Net dividend per tfure . . UJS-S 0.01552S 
United Kingdom Income Tax at the 
reduced rate of 15% m the & wiU he 
deducted from the amount of this dividend 
except in cases where coupons are accom- 
panied by United Kingdom Island Revenue 
affidavit Of noiwefilence, 

„ CITIBANK NA 

Friars House. 

3BM1 New Broad Street. 

London. EC2. 


NU-SWIF T INDUSTR IES LTD. 

_ NOTICE IS HEREBY GIVEN that the 
Register of Members and Transfer Books 
of the Company will be dosed tram the 
25th September. I960 to the 3rd October. 
19 80 1 both dates inclusive. 

By Order of the Board, 
KENNETH WOOD. Secretary. 
Nu-Swirt Factory. 

Elland, West Yorkshire. 

Transfer Office: 

Hope. Agar A Co., 

Epworth House, 

25-35 City Rood, 

London. EC1Y 1AR. 


TRAVEL 
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SINESSES FOR SALE 



Specialty Chemical Plant 
Boonton, New Jersey 
For Sale. 

Price U.S. $5,500,000 



This maior industrial complex is located on 25 acres of prime com- 
mercial real estate in Boonton, an attractive and rapidly growing community 
in northern New Jersey. Situated only 30 miles from New York City, the 
facility affords railroad siding and has direct access to key New Jersey 
highways, including 1-60 and 1-287. An excellent labor farce is available in 
the area. 

The complex includes a 57,000 square foot office building and a chemi- 
cal plant which is designed to perform a wide range of chemical processes, in- 
cluding esterification, ethoxytation and hydrogenation. Its extensive chemical 

For further information contact 

THOMAS P. SMITH 

Kay Corporation 

Wall Street Plaza 

New York, NY 10005 

-{212)425-2100 


processing instaHations have manufactured specialty products lor the cos- 
metics, pharmaceuticals, fats and oils, foods, plastics and toiletries industries, 
among others. Additional processing capabilities Include spray beading, 
flaking, deadorizaiion, dry blending and liquid bulk blending. 

The site includes plant with over 350,000 square feet of floor space, 
a hard buffer factory and bulk storage facilities with liquid edible oil capacity 
in excess of 7 million gallons. 

While the entire complex is being offered as one unit, the seller is 
prepared to consider proposals for sub-division. 


REPUBLIC OF IRELAND 

TOY MANUFACTURER 
FOR SALE AS A GOING CONCERN 

MAYCO LIMITED (IN RECEIVERSHIP) 

Offers are invited for the assets, free from all liabilities, of Mayco Limited, manufacturer of 
plastic toys in the Republic of rretand. The range of products include internationally 
recognised educational and Sit'n' Ride toys and a large variety of playballs. 

Turnover in 1 979 exceeded £2 million, the main market being Great Britain where the 
company distributes its own products. 

The factory premises cover an area of 84,000 sq.ft (7,804 sq.metres) on a seven acre site 
and are situated in Ballina, Co. Maya 

The range of machinery includes appropriate injection, rotary and blow moulding 
equipment 

The company employs a skilled workforce of 1 50. 

The joint receivers are carrying on the trading and operations and meeting substantial 
orders on hand and are offering for sale the business and assets free from all liabilities. 
Interested parties should apply lor further details, including information about financial 
incentives available, to Laurence Crowley or Raymond Jackson, joint receivers and 
managers at 

Stokes Kennedy Crowley and Associates, 

Harcourt House, Harcourt Street, Dublin 2.Tel:(01)757971.TeIex:24494SKCDEI. 
on 

Mayco Limited, 

Belleek, Ballina, Co. Mayo. Tel: (096) 21311. Tetoc 26778 MYCO El. 


ELECTRONICS BUSINESS 

Con [rotting interest available in auccassFui East Anglian based company 
involved in the manufacture and distribution of a wide range of 
electronic products and services, principally In environ mental monitor- 
ing and control of agricultural and industrial premises. In addition to 
the mam business, the company also has a number of joint ventures 
and tong-term contracts with major companies on certain products and 
services. 

Principals only should i mn lor full details to Box G64S9. 
financial Times. 10 Cannon Street. ECAP 4BY. 



A MOST ATTRACTIVE 
LEISURE PARK ENJOYING A 
MAGNIFICENT POSITION 
ON THE BANKS OF THE 
RIVER TAF. W. WALES 
The property extends to anorox. 

40 aaes and composes a most 

ittractlne clirij building, lodge 
converted Into 2 flats, soht- 
Jevef bungalow. 12 bonder 
chalets, merstons of further 
20 chalets. 26 undeveloped 
-chalet pitches. 16 motet units. 

23 hoHdav caravan pitches. 15 

acres of wood. 12 acres oJ 
Dastureiand. too ft pontoon, 
tennis courts, ate. A lint-class 
development. Wm liwltod 
hi the- region of £*50.000 
Freehold. Ref: C5.1069. 

Apply; 22. Cathedral Void. 
Exeter. Tel: (0392) 5T371 

■ 55 OFFICES 


FORK-TRUCK 

MANUFACTURER 

WcH established limited company with 
3 000 units already in toe backed by 
very profitable «rv|re WBarrisatkm 
with turnover of £250.000. Excellent 
potential tor expansion In 20.000 sa ft 
single-storey. freehold factory aoamst 
which £ 100.000 may be borrowen. 
This operation may be of Interest to 
an importer seefcnw qul« oenetroson 
at economic cast. Price: £220.000. 

Write Box G.64G7, Financial Times 
10. Cannon Street. EC4P 4BY 


TRANSPORT/FORWARDING 

COMPANY 

WEST LONDON 

Established 1979, present turnover 
approx- £250,080 from 2 raMctes and 
lorwarding receipts. Bulk IS sea con- 
tainer m ove m e nts (FCL>. rest Brouoape 
by soa. mad imports plus exports. Very 
little AlFrt. Rwular cliewate. all good 
news. UK transport contracts mosUy 
oetween lAmtonl Manchester! UtoixxkjI 
irea. Some French co-op and quooa 
penults. Advertising in 4 Yellow 
Pages. Just ben Inning to reap bwn*fcs 
now. Genuine reason for hale. Books 
availaftto for Inspection by gnwtae 
Parties only. 

Writ* Box G.G48S. Financial Times 
10. Cannon Street. EC4p 4fiY 


HANDICRAFT 

MANUFACTURER 

WEST CUMBRIA 

Company engaged In manufacturing Art 
Needlework and Handicraft Products, 
present turnover £150,000 per annum, 
and expanding. Further expansion 
only possible with additional capital 
injection. The present proprietors are 
therefore willing to consider any pro- 
PusUSon wtth regard to cash Invest. 
mem or takeover, management and 
Labour force writing to continue. Would 
suit manufacturer engaged In tm% 
trade or retailer wWi outlets for 
handicrafts. 

Write Box G.6486, Financial Times 
10, Camion street. EC4P 4BY 


WELL-ESTABLISHED 
MEN’S HOSIERY 

private wholesale company for sale 
due to retirement of directors. Good 
gross profit with low overheads. 
Suppliers to chain and independent 
retailers throughout UK and Channel 
Islands. Adaptable staB. Could ha 
good distribution point. 

Writs Box G6490, Financial Times. 
70 Cannon Street. ECAP 4BY. 


WANTS) TO PURCHASE 
A viable and -autmantia! Estate 
Agency mainly specialising in resi- 
dential preparer m either South/ 
West Wales, West Country, or 
London (Wsst/Sauth Was). Imme- 
diate funds available. Opportunity 
lor existing management to con- 
tinua. Reply in strictest confidence 
to; 

Sox (36500. Financial Timas. 

10 Cannon Street . ECAP ABY. 


PROFITABLE SILVER-PLATING 
MANUFACTURING BUSINESS 

wfth healthy aider book, in the 
Midlands lor sale. Established over TOO 
year*. Reason for Mia: perljrtaral to 
B roup activities. Offers related to net 
assets OPProx. £300.090} would be 
considered. Turnover in the region oi 
£1 m per annum. DetaKs tpndcimts 
only} available fromr— 

. H.CJL LTD. 

Hexaaoa House, 21-23 Gattev Road 
C hoodie, Cheshire 


NATIONAL 
GENERAL INTEREST 
WEEKLY MAGAZINE 

For sole, or participation available. 
Circulation in region of 100.000. 
Profitable but requires capital' for 
expansion. Prlco asked £700,000. 
Principals only please apply: 

Boa C649 5. Financial Timer, 

70 Cannon Street. ECAP 4BY. 


OLD-ESTABLISHED 
FAMILY RETAIL 
FURNISHING BUSINESS 


in spacious retail premises available 
as a going concern. Can be pur- 
chased by means ol acquiring 
shares or freehold property. Stock 
and fixtures si valuation. 

Full details: 

Afdreda. 77 Haft Quay. 

Gnat Yarmouth, Norfolk. Tel: 4981. 


ELECTRONICS COMPANY 
FOR SALE 

SpacfaHst Electronic Equipment 
Manufacturing Company in North- 
East 'Cheshire Is ottered for sale M 
a going concern. Profits before 
directors' remuneration For 1979 
£56,000. For further details, please 
contact: Crawford Weeks & Kaye, 
M3 2PI? SlraBt Wast. Manchester 


PRIVATE 

PROPERTY COMPANY 

for sale wkh assets In excess of 
£SHm. Quality commercial portfolio 
in S.E. England. Principals or 
retained surveyors wJrl) named 
clients only. 

Wrire Sox G6493. Financial Times. 
10 Cannon Street. ECAP ABY. 


Old-established unprofitable 

SPECIALIST 

PRINTING 

BUSINESS 

„ FOR SALE 

... . ““mover Elm. Midlands. 

Write Box 66477, Financial Times, 
70 Cannon Street. EC4P 4BY. 


BUSINESS FOR SALE. SwJMtgw Menu- 
tacturm atuitcd cast OJ GUssow, 
Family run buhit^* route further 
doveloomant. with amolo room tor 
from K Inloch and 

b?^“fet“kM36} U 21 , M! q “ are - ,Wt9,S ' 


ABTA TRAVEL AGENCY COR SALE 
Situated In a onma location In a 
print toil Scottish etty. an agency with 
a turnover of £800400 including > 
small swctahsM tour operation. We 
hate aH domestic Horaces. Premfe u ai 
are teased untH December 1990 wtth 
a rent review due hi December 1983. 
it is a* oSmky wtrh excel tent eetwmul 
for further ewwaion. toriy fitted wtth 
Presto). Trie*. «*■ Serious enqutrlec 
trem nrinetoate only please. 

Write Box G.S483, Financial Thnet 
ID. Cannon Street, ecap 4BY 


PROFITABLE USED 
CAR GARAGE 
FORECOURT BUSINESS 
(Umited Company) in Jersey, 
Channel Islands. 17 year* ramam- 
ing on Lasae at a present rental of 
15,000 per annum. Spacious, modem 
showroom 20 vehicles, plot 8 
vehicles on forecourt. £46,000. 
Principals only, please. 

Write Box C6405. Financial Tinua, 
J0 Cannon Strom, ECAP ABY. 


LUXTON & LOWE 

Specialist Agents in the 
SALE * PURCHASE OF 
HOTELS /CATERING ft NURSING 
REST HOMES 

Urgently require sound businesses 
of all typea to moat steady dementi. 

Business Chamber* 

98a Burlington Road. New Malden 
Surrey . 01-909 6451 • PBX 


NURSING HOME 
In Home Counties is offered for 
sale es going concern. Registered 
for 29 patients. Annual turnover 
£160,000. Suitable for buyer looting 
for current profits of sraund-EBO.OOQ. 
Good management. Very well run. 
Always full. Excellent investment. 
045,000. Principals only. 

Write Box G5498, Financial Times. 
70 Cannon Street. ECMP 4BY. 


LSSURE COMPANY 
FOR SALE 

IB- hole Golf Course end other 
soM-re fadHdes. London area. 
Spacious clubhouse. Excellent 
growth potential. Prelected net 
profit current year dree E60.000. 
Sale price £350.000. AH enquiries to: 

Box G6AS6, Financial Timas, 
tO Cannon Street. ECAP ABY. 


ELECTRONICS COMPANY 

Established In the temperature 
measurement or control field or 
related products, wanted for out- 
right purchase _ by an expanding 

S r°up- All replies in strictest con- 
dance to: 

Box G6497. Financial Timm, 

ID Cannon Street. ECAP 4BY. 


FOR SALE 

FREEHOLD SELF-DRIVE HIRE 
PREMISES 

Mein road position, 
BEDFONT, MIDDX. 

Near London Airport. 

For further details apply to 
Box TS326, Financial Times. 

10 Cannon Street. ECAp 48Y. 


PRIOR TO 

PROFESSIONAL MARKETING 

large country house standing in 
own grounds ol about S acre* In 
mid -Suss ex. Excellent access to 
A2MM23 jGarwick 15 mins.), 
would be ideal for Country Dub 
or Company residential training 
centre. £2a0.000 lor quick sale. 
Principals only. 

Write Box G6507, Financial Timex, 
70 Carman Screw. ECAP ABY. 


ADVERTISING CONTRACTORS telling 
Adverts ta diaries, magazines, snorts 

fixtures, mc. with own orlntlns freehold 

works. Lows •-- - - 


■bushed. Tremendous 


scope. Situated In the Midlands. Reason 
for Hie. retirement. Writ* Box GS744. 
Ptoamdal Timas. JO. Cannon Straw. 
EC4P 4BY. 


By Direction of G. M- Harrisoa & M. C. VVyltaff . . 

of Thornton Baker, Chartered Accaocians 

for sale 

The assets of a nationwide general haulage express delivery company 
based in the Midlands, fnduding approx. 20 Fat 5 and 7 ton Uiton 
Box Vans, Fork Lift Trucks, fixtures and fittings and goodwill. 

Apply: Grim Icy and Son 021-236 8236 . — _ 


HOTELS AND LICENSED PREMISES 


HOTEL FOR SALE 

4 Star Hotel— 220 rooms— 
bungalow style— bordering the sea- 
built in 1975— Guadeloupe- 
French West Indies 
Important credit— Interesting price— 

Further details: 

COPATEL 

4 , Boulevard Raspail — 75007— Paris 
France 


LONDON 19 MILES 

Enjoying 100% occupa ncy I n DHasfol 3 <; -acre g arde n U Ww 
OUTSTANDINGLY SUCCESSFUL LUXURY BBTOHnUL HOTEL 
FOR ELDERLY PEOPLE OF INDEPENDENT MEANS 
25 bedrooms, write*, manager's/owners" 6 -roam cottage. 

A. virtually Inflation -proof business operated under management 
and expected to show £71.300 profit mis year. 

£580.000 asked. Freehold CompJete. 

Fulfy Illustrated partloilars from the Sole Selling Agents: 
ROBERT BARRY & COMPANY 
Nitkmal Specialist Hotel Agent* 

CattmnrJd I ‘tow. OrMcestar, Qoe. 

TeL Ctoencoster 102851 “ 


NORFOLK 

Beautiful Georgian House in 10 Acres at present 
Hotel/Club (16 Beds). Ideal other uses. 
Quick Sale at £239,000. 

DAVID BEDFORD 

62, London Street, SwafEham. (0760) 21655. 


BUSINESSES WANTED 


ADVERTISING 
AGENCY REQUIRED 

Substantial Group of Companies with diversified 
interests is seeking to purchase for cash a small 
to medium sized Advertising Agency. 

Would be particularly interested in an Agency 
handling Staff Recruitment accounts, but this is 
not essential. 

Agreed tax loss, if in substantial figures, would be 
advantageous. 

Please reply in strict confidence to : — 

THE GROUP’S AUDITORS 
FRIEND & COMPANY 
Chartered Accountants 
113, GLOUCESTER PLACE 
LONDON W1H 4DD 


INSTRUMENT COMPANY WANTED 

A long-established scientific instrument manufacturer-under new 
and financially' strong ownership— is anxious to expand through the 
acquisition of similar company. Replies are sought from family 
businesses or demerger situations with a current turnover of 
between £03m and £25m situated in the Eastern Counties. Straight . 
cash deal envisaged. 

Principals only write Box G6S39. Financial Times. 

70 Cannon Street. ECAP 4BY. 


COMPANY 

ACQUISITIONS 

Offshore investment company 
seeks acquisitions of companies 
with substantial 
PROPERTY OR FIXED OR 
LIQUID ASSETS 
Straight cash deals preferred 
with no retained minority hold- 
ings. no share for share ex- 
changes and no continuing 
directorships 

Replies In strictest confidence to 
The Chairman. 

Box G6A01. Financial Times. 

70 Cannon Street. ECAP 4BY. 


WANTED TO BUY 

Transport, Warehousing or Manu- 
facturing Company in the West 
London area, between -the M3 and 
M40 motorways,, with 5 acres for 
expansion. 

Write Boa GBA91, Financial Times, 
10 Cannon Street. ECAP ABY. 


ENGINEERJNG/FA8RICATI0N 
BUSINESS WANTED 


Preferably in Public Work*. Plant or 
Agricultural Machinery. Full details 
of plant premises, assets, liabili- 
ties. management, stall, etc., to: 

Box G6494. Financial Times. 

10 Cannon Street. ECAP ABY. 


COMPUTER SOFTWARE 
STAFF AGENCY 

Engineering Consultancy and 
Technical Staff support Company 
with worldwide sales seek 
purchase or partnership of Com- 
puter Software Staff Agency. 

Please write to 
Box &>472, Financial Timas, 

TO Cannon Street, ECAp ABY. 


(FORD DEALERSHIP) 

Wanted for public co. London, 
Home Counties 
(Minimum 1,000 unit sales) 
Retained 

Write: Adams & Co. 

14, London Road. Bromley, Kent. 
(Ref. Q-A).TeJ. 01-460 00*1/2/ J 


TUBE MANIPULATOR 

In London/Home Counties, wanted 
by equipment company, to make 
products currently bought out. 
Turnover up to £350.000. Manage- 
ment and staff retained. (Alisme- 
iively. ioini venture considered.) 

Please reply to Box G6489. 
Financial Times. 70 Cannon Street . 
ECAP ABY 


PUBLIC COMPANY, small, reqa 


‘ S. J. 5809251. iwmib 


COMPANY WANTED 
COMPANY FOR SALE? 

Have you considered advertising on Friday ' 
under the heading 

BUSINESSES FOR SALE/WANTED 

It works because businessmen regularly consult 
the page 

For information regarding space availability 
phone Diane Steward, 01-248 5284 
£19.50 per single column centimetre 
(3 era x. 1 col. min.) 


Financial Times Friday September 5 1980 

APPOINTMENTS 

Burmah managers 


Hr. at N. BareheU has been 
appointed manager, prod uction, 
for BURMAH OIL EXPLORA- 
TION. Before joining Burmah, 
he was withBrunelSiflll 
Petrol earn as head of production 
technology. - Among;-, .Mr. 
BorchelTs duties wiH ; be respon- 
sfbflity for 4I2 - aspects^ of 
Burmah's interest in the Thistle 
Field, end the management of 
its growing involvement in 
worldwide drilling and produc- 
tion operations. Mr. P. ML 
Bladen has been appointed 
general manager of the opera- 
tions of Burmah Oil Exploration 
in Gabon. - Before joining 
Burmah, he- was seconded by 
Compagnie Fran raise des 
Petioles to Abu Dhabi Marine 
Areas as head of planning in 
Abu Dbabia ^ 

Mr. William R. Gurganns, a 
member of the' Board and presi- 
dent, PROCTER AND GAMBLE 
INTERNATIONAL, Cincinnati, 
plans to retire at the end of this 
year. Mr. Edwin L Artzt, execu- 
tive vice president, has been 
recommended for election to the 
resulting vacancy.' He currently 
has- responsibility for European 
and other international opera- 
tions. 

Mr: G. C. Wilson has been 
appointed comptroller - - and -a 
member of the' manag ement 
committee- of PROCTER AND 
GAMBLE, Newcastle upon Tyne. 
He returns to the UK from the 
P&G European headquarters in 
Brussels, where he held the 
position of finance and account- 
ing coordinator, European 
operations. 

Mr. David G. F. Thompson has 
been .appointed a director of 
THE WOLVERHAMPTON' AND 
DUDLEY BREWERIES, respon- 
sible for .the packaging $nd 
wines and spirits operations, of 
the group. 

* 

The following have been . 
appointed asso ciate d irectors of 
FINE ART DEVELOPMENTS: 
Hr. A. Gentles, managing direc- 
tor, Webb Ivory; Mr. 31. M. Ball, 
gronp- financial controller. Fine 
Art Developments; and Mr. G. D. ' 
Myers, joint managing director, , 
Wilson Bras: 

■* 

Mr. Peter Neville has rejoined . 
ANTONY GIBBS AND SONS 
after a two and a-half year 
secondment as adviser director 
of an associate merchant bank 
in Malaysia and has become ,a 
director. 

* 

Mr. M. J. York has been 
appointed director and general 
manager of APE-ALLEN, Bed- 
ford. He succeeds Mr. J. Q. 
Tabemer who has retired as 
managing director of the com- 
pany after more than 40 years’ 
service with Amalgamated 
Power Engineering group com- : 
ponies, . * 

Mr. Daniel Lakey has been 
app ointed financial controller of 
RAMTEK, Cheltenham, .manu- 
facturer of commercial video 
monitors. 

•* 

Mr. Donald Ramsay has joined 
the TSB TRUST COMPANY as 
deputy actuary. He was formerly 
with Crown Life. 

. - • • . . •- 

Mr. David Markby has- been 
appointed managing director of 


LEASCO SOFTWARE following 
the resignation of Mr. Peter 
Hunt to pursue his own interests. 

Hr. H. R. I*. Lumley has suc- 
ceeded Mr. R. E. W. Lumley as 
- managing director of EDWARD 
LUMLEY AND SONS. Mr. 
Rr-E. W. Lumley will remain 
ton-executive . chairman of 
Edward Lumley and Sons and 
will continue as chairman of 
Edward Lumley Holdings. 

* 

Hr. Gordon Tindlc has been 
appointed a director of ARDEN 
DATA PROCESSING, Leicester, 
★ 

Sir Alan Keir Kotimfe has 
joined OVERSEAS TECHNICAL 
SERVICE INTERNATIONAL as 
a con-executive director. Before 
retiring from the diplomatic 
service he was British 
Ambassador to Switzerland. 

* • 

Mr. John Harris, until recently 
deputy chairman of IFC Business 
Prers, is to be the next eh airman 
of the BBC's central agricultural 
advisory committee. The present 
chai rman, Mr. Derek Barber, 
retires at the end of 1980. 

★ 

Mr. John W. .Baker has been 
appointed a full time member of 
the CENTRAL ELECTRICITY 
GENERATING HOARD for five 
years from September 5. Since 
January 1979, he has been secre- 
tary of the CEGB. 

COMMON BROTHERS has 
made the following changes. 
While remaining the director 
resident in London, Hr. J. M. 
Fimlster also becomes chief 
executive of Harness tie Invest- 
ments^ the... group's insurance 
broking subsidiary. Hr. H. W. 
Latham is appointed' an 1 execu- 
tive director of - Common 
Brothers Shipping Services* the 
London shipbroiting operation, 
combining this with his existing 
post as an executive director of 
Northumbrian Shipping Com- 
pany. Mr. TL f. West will 
relinquish his executive duties 
with Horncastle Investments and , 
its subsidiary companies on 
reaching retirement on October ; 
27. He is remaining on the < 
Boards of Horncastle Invest- . 
meats, Horncastle Crawford and 
West (as chairman) and Horn- 
castle Underwriting Agencies. 

- * 

Sir William Vincent has been 
appointed a director of SAVE 
AND PROSPER INVESTMENT 
MANAGEMENT. 

~ Hr. E. J. Symons has been 
appointe d to H ALIFAX BUILD- 
ING SOCIETY’S London board. 
He is deputy chairman of BAT 
Industries. 

Mr. Alan Martin is the new 
chairman of the HORSELL 
GROUP, Leeds. He succeeds the 
late Mr. J. Mervyn Wlgley. 

; ★ . 

Mr. James Vernon has been 
appointed to. the boards of 
Constantine International Trad- 
ing Company and Moron Salt 
and Co, both wholly-owend sub- 
sidiaries of CONSTANTINE 
HOLDINGS. 

* -v 

THORGANBY FARM PRO- 
DUCE, the frozen foods division 
of . T*horganby Farm Partners, 
based hear York, have appointed 
Mr. Peter Watson as chief 
executive. He was formerly 
marketing director of Elba 
Growers. 


BASE LENDING RATES 


AJ3JJ. Bank 16 % 

Allied Irish Bank 16 % 

American Express Bk. 16 % 
Amro Bank 16 % 

Henry Anshaeher 16 % 

A P Bank. Ltd. 16 % 

■ Arbuthnot Latham ....16 % 

Associates Cap. Corp. 26 % 
Banco de Bilbao' ...... 16 % 

Bank of Credit fe.Cmce. 16 % 
Bank of Cyprus 16 % 

Bank of NB.W. :. 16 % 

Banque Beige Ltd. 16 % 
Bamjue du Rhone et de 
la. Tamise SA. ...... 164% 

Barclays Bank 16 % 

B re mar Holdings Ltd. 17 % 
Brit. Bank of Mid. East 16 % 
l Brown Shipley 16 % 

Canada Perm't Trust... 17 % 

Cayzer Ltd. 16 % 

Cedar Holdings ;... 17 % 

r Charterhouse Japhet... 16 % 

Choulartons 16 % 

C. E. Coates 16 % 

Consolidated Credits... 16 % 
Co-operative Bank,.. *10 % 

Corinthian Secs. 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie ..... 16 % 

Ea&l Trust 16 % 

E. T. Trust Limited ... 16 % 
First Nat Fin. Corp.... 19 % 
First Nat. Secs. Ltd. ... 19 % 

Robert Fraser ..16 % 

Antony Gibbs 16 % 

Greyhound Guaranty...' 16 % 

Grlndlays Bank tig % 

I Guinness Mahon 26 % 


VBambros Bank 16 % 

■ Hill Samuel 516 % 

c: Hoaxe & Co. ti6 % 

- Hongkong & Shanghai 16 % 
Industrial Bk uf Scot. 16i% 
Keyser Ullmann 16 % 
Knowaley & Co. Ltd...^ 18 % 
Langris Trust Ltd. . .... 16 

Lloyds ' Bank 16 

Edward Manson & Co. 17 % 
Midland Bank 16 % 

■ Samuel Montagu 16 % 

■ Morgan Grenfell 18 % 

National Westminster 16. % 
Norwich General Trust 16 % 

. P. S. -Refson & Co. ... 16 % 

Rossminster 36 % 

Ryl. Bk. Canada (Ldn.) 16 % 
Schlestnger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 10 % 
Trade Dev. Bank 16 % 
Trustee Savings Bank 16 % 

- Twentieth Century Bk. 16 % 

• United- Bank of Kuwait 10 % 

Whites way Laidlaw ... 16i% 
Williams & GJyn’a — 16 % 
Wintrust -Sees. Ltd. ..j J6 % 
TTaikshire Bank 16 % 

■ Mamba rs oF iba Accepting' Houses 
Comtnhxao. _ „ . _ 

* 7-day deposits 14%. 1 -month 

deposits 14*.%. 

t 7 -day deposits on iunu of £10.000 
and under 14%. up to £25,000 
14V% and over £25,000 144%. 

,t Cail deposits over £1.000 14%. 

5 Demand deposits 144%. 


BANK RETURN 


... . . L incrtaaa (-H or 

Wadnndty j DecraasaH) 


September 3 igao 


ter week 


BANKING DEPARTMENT 


Liabilities 

Capital 


Public Deposits 

Sankara Deposits 


Reserve ft ether 


ASSETS 

Government Seeumiet a— J 

Atfvanoea a other Account*^ 

Premises Equipment ft Other Sees.' 

Noto*^,„ 

Coin. 


14,663,000 

864 , 616,088 

648^46,166 


1^86,046,731 


625,264,064 

268^31,653 

400^11,696 

7,967,683 

270,738 


1^286,043,731 


+ 2^08,816 
- 104,268,606 
+ 31,168,930 


— 70,786,689 


— 108,330,000 
+ 1,688,648 

f 86,578^96 

— 786,657 

— 12,146 


— . 70,796,689 


UabHltles 
[ Notes Issued.. 


iedepastmeot 


Iri Circulation ~ 

mm* 10118 • 

Covem/iierit Debt, ' ” ' 


i^ggggS? 

7,867,683. 

• 11/316,100 
8^89^48,681 
1^24,036^19 


1 0^26,000 J»0 


-M 


£ 

-188^00,000 
■ 194^273^43 
v26,657 

B3JB17.687 

31,183^113 


— 180,000/300 
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After more than ten years of work under the Alps, today sees the opening of 
the $414m St. Gotthard motorway tunnel — an important new link for traffic passing 
between Northern and Southern Europe. JOHN WICKS reports. 
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TODAY, SWITZERLAND opens 
the 5L Gottiiarff motorway tun- 
nel under, the Alps. With a 
length of more than 10 miles 
between . ... GBschenen, in. the 
north, and Alrolo, in the south, 
the $4l4jtt' project is the longest 
road tunnel -in the world. It is 
also an: important new link for 
traffic passing between Northern 
■ and Southern .Europe — almost 
exactly a century after the com- 
pletion - of 'the .Gotthard rail 
tunnel along the same route. 

The tunnel has been under 
construction Jqtc. . just over. .TO 
years; with , two Swis^ budhJIng 
consortia .working, for the can- 
tons of Uri and Ticino. Most of 
-the financing comes- from the 


Federal Government however, 
in whose ambitious programme 
of “Nationalstrassen" the con- 
tract has been a key project 

The cost is high and some 125 
per cent above the original esti- 
mate, but hardly exhorbltant; a 
one-mile stretch of motorway 
opened in Zorich last month ran 
up a bill equal to 30 per cent 
of the SwFr 686m spent on the 
highly-sophisticated tunnel. 

The tunnel meets a . major 
aim in the Swiss national trans- 
port policy. This is the fast, 
all-weather and toll-free connec- 
~ti on- between the Ticino and the 
rest of the country. 

■Together with the Seelisberg 
tunnel to the north (due to be 
opened . this December); it 
Will provide a direct link 
between Basle . and Chiasso — 
without trailing over the 6,916-ft 
Gotthard Pass , or spending 
SwFr 30 each' way on the 
GGschenen-Airolo rail ' shuttle. 
The pass is, in any case, dosed 
by snow for more than half the 
. year. 

The reduction of the north- 
: south route- by. over eight miles 

- and the -saving of a 3,000 feet 
/altitude. distance will save some 
-•■SwFr 13 per trip,- say the Berne 

■planners— this is quite apart 

- ifrom. the bad-weather, rail costs. 
Add to that the anticipated cut 
in traffic accidents, pollution 
and petrol consumption and the 


strengthening of national com- 
munications, and the Swiss are 
in possession of what they see 
as a “very lucrative, high-per- 
formance road." 

As far as capacity is con- 
cerned, it is expected that an 
average of 9,500 vehicles a day 
will be using the SL Gotthard 
Tunnel in the immediate future. 


Motorway plan 

By 1987, when the remaining 
gaps in the N2 motorway In the 
Ticino are completed, the 
average is seen as rising to about 
16,000 daily. The maxi m u m 
hourly capacity is L800 
vehicles, not least because of 
ventilation limits. 

Although the tunnel Is a two- 
lane .road only, and thus npt 
really a motorway at all, it 
should be able to take all the 
traffic likely to use it for many 
years to come. A second tube 
may be tunnelled out one day — 
preliminary work on this has 
already taken place — but ex- 
perts feel this would hardly be 
necessary before the year 2000. 
■It would not be worth the great 
expense of a second tube just 
to avoid the occasional hold-up 
at peak periods when the pass is 
closed. ' 

In the framework of inter- 
national transport, the Gotthard 


route is one of the three major 
trans-Alpine connections passing 
through Switzerland. The other 
two are the Simplon, leading 
from the Rhftne Valley into 
Italy, and the San Bernardino 
from the uppermost reaches of 
toe Rhine to Italy, via the Val 

Mesolcina. 

For most long-distance traffic 
on the north-south axis, the Got- 
thard tunnel is the best way to 
go. The shortest stretch bfr; 
tween Hamburg and Reggio di 
Calabria, will attract a great 
deal of southern-bound holiday 
traffic, as well as regular busi- 
ness and private custom. 

The tunnel brings Frankfurt 
and Milan over 90 miles closer 
than the route through the 
Arlberg in western Austria. 

The N2 also connects the 
highly-industrialised areas of 
north-western Europe with the 
similarly developed north of 
Italy. This means that commer- 
cial vehicles will not be long in 
discovering the fast — and free — 
tunnel route. 

In fact, the authorities are 
anything but keen on attracting 
hordes of long-distance lorries. 
The tunnel was simply not built 
with heavy vehicles in mind. 
From the very start, the Swiss 
authorities have imposed a 
weight limit of 28 tonnes, with 
a weighing station in Canton Uri 


to check an this, and a maxi- 
mum-length rule, as well as a 
ban on night and Sunday 
driving. 

If these restrictions are not 
enough, the Swiss will have no 
hesitation in applying new ones, 
they say. At the same time, 
though, measures have been 
taken to make things easier for 
hauliers and drivers — particu- 
larly in the field of piggy-back 
rail facilities, container hand- 
ling and loading stations in 
Basle and the Ticino. 

The road tunnel is not in- 
tended to be competition for the 
rail route. National transport 
policy foresees co-ordination of 
road and rail services, not only 
by the expansion of piggy-back 
facilities and the alteration of 
the rail tunnel’s profile, but 
also by the closing down of the 
flat-back car shuttle between 
GSsehenen and Airolo stations 
as the road tunnel opens. 


Export traffic 

The road will, in fact, take 
away only a little traffic from 
the railway system’s long dis- 
tant* transit business. Indeed, 
the better piggy-back service 
may win back some of the ex- 
port traffic lost to road trans- 
port in recent years. 


As things are, the rail tunnel 
would have proved insufficient 
to handle the volume of traffic 
under the Gotthard during the 
long period every year when the 
-pass is closed. The rail tunnel 
is subject to heavy traffic fre- 
quencies and little can be done 
to increase its capacity. 

The road link alone will ease 
(but not solve) the situation. 
With the Swiss Government’s 
“Integral Transport Concept” 
—the basis for national policy 
— looking toward a rise in total 
freight and passenger transport 
by train in the order of 80-100 
per cent by 2000, new trans- 
Alpine services will be neces- 
sary early in the 21st century. 

With a new rail tunnel 
between Realp (Uril and Ober- 
wald in the Valais to open 
under the Furka pass in 1982, 
there is much talk about further 
rail projects, among them a 
gigantic scheme to lay a nearly 
29-mile “Gotthard base" tun- 
nel from Amsteg to Biasca at 
a cost of SwFr 6.3bn ($3.Slbn) 
and a railway under the Splligen 
Pass between the Grisons and 
Italy. As urgent as many claim 
these are, the Government says 
It will not present plans to 
Parliament until Federal 
finances are in a better state. 

However, not only rail traffic 
is increasing. The authorities 


believe that the demand for road 
transport, in terms of ton-miles, 
will increase 50 to 70 per cent 
by the end of the century. The 
motorway programme, in 
general, and major individual 
projects such as the Gotthard 
tunnel, in particular, are mea nt 
to meet these substantial future 
requirements. 




finance: despite the high cost 
of the tunnel, the authorities 
believe that the economic 
gains to be derived from the 
project will make it a profit- 
able venture from the start II 


Bottle-necks 


The motorway building pro- 
gramme is progressing rela- 
tively slowly, however, and 
bottle-necks will continue to 
exist in the network for some 
years to come. 

This applies also to the roads 
to and from the Gotthard tun- 
nel To the north, the situation 
is not serious, especially with 
the opening of the SeeMsberg 
four-lane tunnel on the Uri/ 
Nidwalden border in a few 
months’ time. There is still a 
gap in the motorway system in 
Canton Lucerne, but a little 
“knot” at Sursee will have 
been untied by next year. 

The situation is rather less 
satisfactory to the south, 
between Varenzo and the Tici- 
nese capital BelUnzona, where 
the motorway has not yet been 
completed. 

Motorists still have to face 
a stretch of two-lane road with 
a couple of hairpin bends, which 


His toric developments 

Important gateway to the 

Ticino 

A mixed blessing for the 
canton of Uri - 


could hold up traffic, particu- 
larly in a south-north direction. 
Not until 1983 will the last gap 
(between Bisca and Bellinzona) 
be filled, whereby opposition 
is coming from the villages of 
Osogna and Preonzo concerning 
plans to run the N2 along the 
left rather than the right hank 
of the River Ticino. 

Repercussions from the 
tunnel opening are likely to 
reach down into Italy itself. 
The Milan by-pass is expecting 
thousands of extra vehicles a 
day from the Gotthard tunnel 
route and talks are now in hand 
between the road authority, 
ANAS, and the operator of the 
Mflan-Serravalle motor-way, to 
open a third lane. 
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THE ST. GOTTHARD TUNNEL 
is not simply two danesof traffic- 
under a : mountain. Apart from 
-tiie advanced technology "used 
"in drifiteg! through; more. than 
jO miles afxOdk, the installation 
Itself Is a highly sophisticated 
engineering system. The sheer 
length of the .tunnel; and its 
. heavy traffic' load meant .that lts 
designers had to come up with 
new solutions to JteW problems. 
Technically* :the result is - any- 
thing but a mixture-as-before 
■job. • 

In fact, the Swiss were already 
experts in tunnel building. 

Them country has the world’s 

highest density -of tunnels : — 
there will be 38 of them alone 
on the N2; motorway of which 
.the SL. Gotthard forms a part 
Almost the saffie.route between 
G&sehenen and Airolo was taken 
a hundred years ago- when, the 
Gotthard rail tunnel was laid as 
one of the major civil engineer- 
ing achievements of 1 the .19th 
century. 

The tunnel was built for the 
cantons of -Uri and' Tidho by 
two Swiss construction con- 
sortia. 

The northern aUotirient -was 
undertaken by Aibeitsgemein- 
schaft Gptthard-Strassentunnei 


•Nord,- a group -of seven, firms 
working under the management 
of the Zurich-based -civil ' 
engineers Elektrowatt, which in 
its tain sported to the Uri 
authorities. " r ' • ■ - 

The southern section was the 
responsibility of the five-com- 
pany Consorzio,- Gottardo Sud; 
since Ticino .is a large: canton 
; tfrati TJii. it directed' the work 
through it§ - own motorways 
departinent Tbe -whole project . 
was superintended by the 
Federal Roads and Waterways 
Bureau in Berne , ■- 


- x.*± per tern 1 

_ _ Comparison 0.3 per cent t 

: Actual tunnelling took a total Inside the mo 

of over seven' years and removed describes a v 

more than 1.65m cu.' metres of curves making 
■-rock. This, is' only a: little less monotonous d 
-than the- time r taken a century Tunnelling 
ago for tiie drilling of the rail fering geologi 
tunnel but work took place the Aare and 
on only 210 days, instead of 380 presented son 
days a yfear. lems — water 

More important still, the use falls and, no 
of modern machines like the strong enough 
three specially designed “tun- steel girders. 
n^p in g jumbos " reduced the . There were 
number of workers and serious- surprises 01 : 
accidents to only about on&tenth the Furka n 
of the 1880s figure. More than drilling is jus 
09m man-hours were needed between Un 

:-. CONTINUED ON NEXT PAGE 


for the road-tunnel and there 
were 19 fatal accidents. 

The main tunnel Itself is 
16.32 kilometres long, or 16-92 
kilometres including an ava- 
lanche-protection roof at the 
GOschenen entry. The road 
itself is 7.8 metres across, giving 
the two lanes of traffic ample 
space, and there is a 70 on- 
broad pavement bn either side. 

The tunnel has a 4.5 metre 
clearance and a transverse slope 
of 2 per cent To reach its peak 
altitude of 1,175 metres above 
sea level, it has a gradient of 
1.4 per cent on the north and 
0.3 per cent on the south side. 
Inside the mountain the tunnel 
describes a wide arc, gradual 
curves making for easy and less 
monotonous driving. 

Tunnelling through the dif- 
fering. geological formations of 
the Aare and Gotthard massifs 
presented some unforseen prob- 
lems — water infiltration, rock- 
falls and, not least, pressures 
strong enough to bend and shift 
steel gixders. 

. There were fewer unpleasant 
surprises of this kind than in 
the Furka rail tunnel, where 
drilling is just being completed 
between Uri and the Valais, 


ST. GOTTHARD 
ROAD TUNNEL 
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your partner south of the Alps 



as well as (Mover the world 


FIDES TRUST COMPANY 


business adminis tration, management services, 
tax, legal, real estate and EDP consulting 


FIDES AUDITING 


foundation member of the new international group KMG 
Klynveld Main Goerdelcr 


Offices in; . 

Basle, Berne, Geneva, Lausanne, Lucerne, SL-Gall. Zurich 
Oussddorf, Frankfurt am Main, Munich, Stuttgart 
Milan, Rome 
Barcelona. Madrid 
Tokyo 


Associates in: _ _ 

Australia, Canada, Denmark. France, Great Britain, 
The Netherlands, USA 


FIDES CH 6900 Lugano, Via Cantozzafe 19 
Tel . 091 23 44 36 - Telex 79781 fides ch 



SIGR1ST-PH0T0METER AG 

Zweierstrasse 129 
CH-8036 Zurich 


SIGRIST Process Photometers measure the opacity and 
control, according to the measured values, the ventilation 
within the GOTTHARD Road Tunnel. 


SIGRIST Process Measuring Instruments are' the embodi- 
ment of quality, rigidity and security* 


; SUNSHINE, HEALTH and TAX ADVANTAGES in 

SOUTHERH SWITZERLAND 


AVAILABLE FOR FOREIGNERS — 
LUXURY VILLA WITH SOLAR HEATING 


and many other attractive lea cures. Heated pool, eight bedrooms, seven 
bathrooms, etc., etc. Reedy to move in. Price includes fitted carpets, 
furniture, antiques, etc. 5Fr. 4.900,000. 


APARTMENT. 3 BEDROOMS, 2 BATHROOMS ETC. 
Beautifully furnished SFr .500.000 
Serious enquiries to: 

C. Demart*. P.O. Box 383. 8301 Lugano. Switzerland 
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THE NEW ST. GOTTHARD TUNNEL H 




ClUilC. r GlbPhMAblA/IP V 

controlled by computers 


The new tunnel ensures safe and oUryear-round road travel between central 
Switzerland and the Ticino region in the south 


How the project has been financed 


THE NEW Gotthard tunnel has 
cost something in the region of 
SwFr 686m ($413.7m), or rather 
more than SwFr 42m per under- 
ground kilometre. 

Though the authorities 'point 
out that this Is comparable with 
the bill for similar long-stretch 
road t unnels being built today, 
it is nevertheless a very large 
stun for a single public works 
project Nor has prosperous 
Switzerland money to burn — 
the Federal exchequer has long 
been in the red and Government 
spending is cut to the bone. 

The Swiss have, in fact, found 
a way of financing the tunnel 
more or less painlessly. It forms 
part of the country’s huge 
motorway construction pro- 
grams which present estimates 
say will cost a total SwFr SZJfon 
($18J)bn) by the time it is com- 
pleted in the mid-1990s. When 
the programe was first drawn 
up 20 years ago. it became 
obvious that special financing 
would he necessary. 

-Faced even in 1960 with 
future annual expenditure of 
SwFr 700m a year by the central 
Government, plus a cantonal 
share of SwFr 120m, Berne 
decided to offset the cost of the 
motorways by charges on motor 
spirit 

First of all, a share of 40 per 
cent of the GO per cent of motor- 
fuel Customs duties destined for 
road building was set aside for 
motorway flnawring. Subse- 


quently, a special levy was 
Imposed on the basic duty 
intended solely as a contribu- 
tion towards the motorway pro- 
gramme. Today, these two 
charges amount to 35.67 cen- 
times per litre of petrol, a sub- 
stantial share of the total pump 
price of around SWFr 1.12. 


Large income 

The income from these two 
sources is considerable. In 1979. 
the share of basic Customs 
duties (in that year 42 per cent 
of the available amount fore- 
seen for road construction) 
brought in SwFr 225.9m 
($136 An), and the 3(k:entmie 
additional levy no less than 
SwFr Llflbn ($724£m). 

The annual total is actually 
more than is being spent by the 
Federal Government on motor- 
ways, and has been since 1973. 
This means that the money laid 
out by the Government is being 
repaid year by year, the cumu- 
lated burden on the national 
accounts having been reduced 
from a peak SwFr 2.78bn 
($1.68bn) in 1972 to only SwFr 
1.26bn ($767.8m) last year. 

Given an expenditure by the 
Federal Government of some 
SwFr 18bn ($ 10.9b n) by the 
end of 1979, all but 7 per cent 
has therefore been paid, back — 
by the driving public. Within 
three or four years, it seems 
likely that the entire Federal 
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costs to. date will have been 
covered. Whether or not the 
petrol levies will then be 
reduced, remains to be seen. 
Cer tainly , the exchequer would 
not seem to be suffering in the 
long run; it has even been 
receiving interest on the 
“advance” made to the motor- 
way programme 1 

The cantons on whose terri- 
tory the Gotthard tunnel is 
located (Uri and Ticino) will 
find themselves with real costs 
for construction and mainten- 
ance of the tunneL These are 
bearable, however, even for a 
relatively poor canto n, since the 
Federal Government covers 
between 55 per cent and 97 per 
cent of costs for motorways. 
Uri comes in for the maximum 
97 per cent contribution, and 
Ticino for a rate of 92 per cent. 

This means little is left for 
them to pay of the 60/40 per 
cent cost split arising from the 
mileage of the t unne l in Uri 
and Ticino, respectively. 

There has not unnaturally 
been some dismay in Altdorf 
and Bellinzona at the spiralling 
of tunnel costs, now some 125 
per cent above the original 
estimate. But the small share 
to be borne by the cantons has 
not led to financial embarrass- 
ment. Uri was last year one of 
the few Swiss cantons in the 
black, while the big Ticinese 
deficit (Switzerland's largest, in 
fact) cannot be blamed on the 

tiinnp r E 

The covering of the lion’s 
share of the expenditure on the 
Gotthard tunnel has meant that 
Switzerland has not gone the 
way of other countries in financ- 


ing a project of this kind. There 
was no need to go to the 
national or international capital 
market with a bond issue, as 
had been suggested before the 
motorways programme was 
launched, nor have the Swiss 
favoured the introduction of a 
tolL This could have taken the 
form of a turnpike toll for the 
tunnel itself, similar to that 
raised for the Arlberg tunnel 
in neighbouring Austria, or a 
general-use toll in the form of 
a windscreen sticker. The 
sticker (or “vignette”) idea 
has been very popular in some 
circles, but the authorities point 
out how difficult it would be to 
check whether vehicles were 
carrying one; the enforced sale 
of vignettes at entry borders 
would, in its turn, discriminate 
a g afn s t foreign road users and 
breed bad feeling— particularly 
with transit travellers. 

. ./hen initial estimates were 
made for the cost of the Gott- 
hard tunnel in Jane, .1969; this 
was put at some SwFr- 366m 
($185.4m at today’s exchange 
rates). The bill is now seen as 
adding up to SwFr 686m 
($413.7m). : 

The massive • increase in 
expenditure was subject to com- 
ment not only in the 11 tunnel 
cantons ” but in the country at 
large. Three Parliamentary 
questions were put in 1977 arid 
1978 on the development of 
costs for motorways in general 
or motorway tunnels in particu- 
lar and these led to the publica- 
tion this year of a Government 
White Paper on the subject. 

The chapter on the Gotthard 
project shows that SwFr 186.6m 
(S113m) of the extra costs 


Motorway under 
the Alps 
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but still enough to add 
SwFr 99.2m ($60.1m) to the bilL 

Beside the main tunnel and 
divided from it by an average 
of 30 metres of rock is the so- 
called safety passage, a narrow 
tunnel with sufficient space to 
allow use by maintenance, 
police and rescue vehicles. This 
has its own ventilation system 
and a higher pressure than in 
the main tunneL Every 250 
metres emergency shelters are 
built in the separating rock, the 
safety passage’s higher air pres- 
sure keeping fumes out of these 
in case of a tunnel fire. 

The ventilation of the main 
tube has played an important 
part in the planning of the tun- 
neL With up to 1,800 private 
cars (or equivalent) passing 
through the tunnel every hour, 
the question of air renewal is 
a vital one. 

The tunnel is ventilated 
through two inclined shafts and 
two vertical shafts with heights 
of between 303 and 543 metres. 
When there Is only light traffic, 
ducts can be used for axial ven- 
tilation, drawing in air from a 
tunnel entrance and thus 
saving on power. 

A total of 22 ventilators are 
in operation, special units with 
diameters of up to 3.4 metres 
having been developed 
especially for the tunnel. Some 
6.5m kwh per year will be 
needed to power the air 
systems. 

Constant watch is kept on car- 
bon monoxide in the tunnel, 
working to a normal maximum 
content of 150 ppm. Ventila- 
tion Is adjusted by . computer 
automatically to this and also 
to visibility conditions — poor 
visibility resulting particularly 
from diesel vehicles — and air 
velocity. An early warning 
system is provided by vehicle 
counters well before the tunnel. 

For traffic control in the tun- 
nel itself — apart from the 
necessary signs at the tunnel 
portals — there are traffic 
lights every 250 metres, as well 
as constant reminders of the 80 
kph speed limit 

Signs are operated automati- 
cally in the case of fire or maxi- 
mum CO concentration or in 
other cases, by a controller fol- 
lowing reports or observations 
on the closed-circuit television. 

Major fires are automatically 
reported by a detector, while 
there are SOS points (with tele- 
phone, emergency buttons and 
fire extinguishers every 125 
metres on the west side and 


every 250 metres in the shelters 
on the east ride. TV cameras 
are installed about every 250 
metres. 

Control centres in GSschenen 
and Airolo are manned by police 
for traffic control and an opera- 
tions team for technical con- 
trols and maintenance. They 
also receive constant reports on 
vehicle frequency and other 
traffic conditions as far from 
the tunnel as Amsteg in Uri and 
Varenzo in the Ticino, in each 
case up to the frontier between 
the two cantons in the tunneL 
Each canton takes it in turns 
to be responsible for tbe control 
of the entire tunneL 

Not only operational com- 
munications are important, but 
also those with the road-users. 
A special cable system will per- 
mit car radios to receive pro- 
grammes the whole length of 
the tunnel, whereby the tunnel 
control will be able to intervene 
with any special message. There 
are loudspeakers in the shelters 
in case of emergency. 


Controversy 

There has been some contro- 
versy in Switzerland as to the 
road surface in the Gotthard 
tunneL The decision was taken 
to use asphalt, rather than con- 
crete, as in the nearby Seelis- 
berg tunneL 

The point had been made 
that a concrete surface would 
last better than asphalt, as. well 
as giving better reflection and 
saving on the t rain ers 4m-kWh 
lighting. 

Apart from the financial sav- 
ings involved in choosing 
asphalt, those responsible for 
the Gotthard project pointed out 
that the protection the tunnel 
gives to road surface and the 
only slight temperature fluctua- 
tion underground mean it will 
have a much longer life than 
would otherwise be the case; no 
road-mending is expected to be 
necessary in the next ten years. 
The surface will also stay dry, 
due to as excellent drainage 
layer. 

Furthermore the Ticines 
reported bad experience with 
concrete due to the surface rub- 
bing smooth and having to be 
specially roughened up. Not 
even the reflection factor is seen 
as important since asphalt 
tends to become lighter and con- 
crete more dark over a short 
space of years. 


(totalling SwFr 380.2m, or 
$230.4m) are attributable to 
inflation — this single factor 
thus accounts for nearly one- 
half of the increase. 


Extra cost 


A further SwFr 99.3m 
($60. 18m), or over one-quarter 
of the additional cost is put 
down to unforeseen expenditure 
due to geological conditions. 


Amo ng other elements are 
□roji 


additional projects costing SwFr 
39.4m . (?23.87m) and ~.pr* 
ii mi nar y investments- for a 
second tunnel tube of. SwFr 
2L5m (?13.03m). 

The authorities do not appear 
to have let - additional costs 
“happen.” As the Government 
report points out the tunnel 
was divided into 26 construc- 
tional M objects,” with a further 
.six for project work; land pur- 
chase and inflation.' . 


An individual credit was set 
aside for each “ object” on the 
basis of the tenders ' and sub- 
jected to permanent control; 
any additional credits were 
granted only on the basis of 
substantial applications. In 
Switzerland, the raising of 
building prices laid down in 
tenders is never easy and cer- 
tainly far from automatic, con- 
tractors having .to bring forward 
good reasons for wanting to 
overshoot original estimates. _ 
-Given the size and sophistica- 
tion of the tunnel, even' the 
latest cost figure teems reason^ 
able. Even including antici- 
pated annual operational and 
maintenance costs of SwFr 6.8m 
<$402m), a 4 per emit interest 
on investment costs and a 1 per 
cent annual depredation, the 
authorities - -believe ". that the 
economic gains, to. be derived 
from the tunnel W2I make it a 
profitable: ‘venture . from the 
start • ; - 
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The northern entrance of the tunnel 



FIDINAM S.A. 


Swiss Fiduciary Company 
Lugano, Geneva, Giubiasco, Lausanne, Zug, Zurich 


We render the following services: 


— consultants for corporate, contract 
and business law 


consultants for national and 

international, tax law 


— administration and accounting 


real estate consultants, property manage- 
ment and real estate agent 


-Head Office: Lugano, via Pioda 14 
Tel: 004191 — 21-42 24 
’■ V- Telex: 84 11 55 


Related Companies in: Guernsey, Luxembourg, Milan, 
Monte Carlo, Rotterdam, Toronto, Chicago, Houston, Caracas, 
' " ‘ Sidney, Hong Kong " 
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HOTEL MONTE VEB3TA 

• CH-.G 6j2- ..- r . 




.'First-class . hoteL Terraced rooms with- bath- 
' sbower.overjopkmg Lake, Maggiore. Quiet location, 
off- the . piain. road and ; its noisy, . traffic. ^Large 
natural park. ' OpeiHtir. restaurant Swimming 
po^termfe.-- Regular free 1 

the hotel and Ascona. 












f 

f 


1935 ;-'j5naneial Times Friday September 5 1980 

*- THE NEW ST. GOTTHARD TUNNEL 





HISTORIC DEVELOPMENTS 







13th century: Opening up of the first St. Gotthard Pass as 
' " tsc linkbetween the Upper Rhenish and Po plains. 
:i83fc,pompletion.Q£.the SL Gotthard, Pass road. 

..Hlfc Completion- of the GSschenen-Airolo rail tunnel. 
1960 KSwms. ; Parliament approves national motorway 
T- ^iprogramine. ‘ 

1965: PariIainenb approves plan to build Gotthard road tunnel 
: as section of N2 motorway. 

BE ay, • 1969: Contracts awarded to two Swiss building 
, consortia. • ‘ 

Autumn, 1969; "Work on tunnel begins. (Official inaugura- 
tion of work in' May, 1970.) 

March, 1 1976: Penetration of safety passage. 

December, 1976: Penetration in main tunnel tube. 

February, 1977: Completion of tunnelling work. 

Aprii a»79r Completion of “ bare " building work. 
September, i960: Opening of road tunneL 


. 3? : 
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.An engraving, left, shows work on the rail tunnel in 1875. 
Right a, modem ** drilling jumbo ** during construction of the 
■ .> north.entrance of the new road tunneL 
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iBatance Sheet 
as srt 306.1980 

Sfr. 2784,5 million 

" 

Shareholders' equity 
Sfr. 246.6 million 

Net Profit 1979 

Sfr. 20.7 million 
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iipofiEuit gateway to the Ticino 


6901 Lugano 

via Canova 8 
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THE OPENING of the Gotthard 
road tunnel is a very important 
event for the Ticino, Switzer- 
1 and’s ItaJ i an-speajring canton in 
the south. The 25cinese jbaye 
always- been at a disadvantage, 
from being on the “wrong side” 
of the'Alps from the rest of the" 
country. • The existence of a 
motorway section between GBs- 
chenen and Airolo, under the 
pass, does a great deal to put 
this right. ; 

The isolated situation of the 
Ticino :was a major considera- 
tion in the original decision to 
lay the ttmneL " An all-weather . 
link between all parts of the" 
country is a longstanding aim 
of Swiss transport policy. 


The Gotthard Pass, already 
carrying up to 20,000 vehicles a 
day by the early ’60s, is regu- 
larly closed. by snow between 
October or November and May. 
.The alternative has been to load 
vehicles on to Setbacks for fer- 
rying through the rail tunnel, 
a system with obvious capacity 
limits . on a high-frequency, 
route. 

, . The accessibility of the Ticino 
was improved by the building 
of the San Bernardino road tun- 
nel as part of the N13 motor- 
way from eastern Switzerland to 
Beitinzona. But .this route is 
definitely out of the way for the 
bulk of national and inter- 


national traffic, quite apart from 
the substantial gap in the motor- 
way at the difficult terrain south 
of Co ire. 

The Lukmanier Pass, closed 
for a good four months of the 
year. Is no alternative, and the 
Simplon route means crossing 
a broad spur of Italian territory 
before re-entering Switzerland 
west of Locarno. 

Communications to and from 
the southern canton will thus 
become much better as of today. 
There will be considerable 
savings for the national eco- 
nomy and for the private travel- 
ler from the avoidance of a 
6,900-foot; pass or a SwFr 30 
rail-shuttle fare. There will also 
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Airolo^ ju& to the s^^h flf the tunnel, inShe ltaUan^eaMng canton of the Ticino 


be a real boost for the tourist 
industry, oue of the pillars of 
the Ticinese economy. 

The most obvious advantage 
will be the increased speed and 
comfort with which German- 
speaking Swiss can cross the 
Alps. With the new tunnel, the 
trip between Lucerne and 
Beitinzona will take only to 
2 hours, that from Zurich not 
much longer. This means that 
more people can be expected to 
spend a weekend in the Ticino, 
which is generally warmer than 
the northern cantons, and 
possibly to buy or rent holiday 
homes there. 

"While the southern parts of 
the canton around the Lake of 
Lugano and the Lago Maggiore 
will remain the main tourist 
attraction, the less-developed 
Leventina area in the north 
along the upper reaches of the 
River Ticino could benefit — not 
least by holiday-home custom. 
Airolo, and the Cari winter- 
sports area there, are thinking 
of advertising in central Switzer- 
land. 

Domestic custom is of prime 
importance to Ticinese tourism. 
Unlike many other Swiss resort 
areas, it is frequented more by 
the Swiss themselves than by 
foreigners. Nevertheless, foreign 
visitors bring a lot of money 
into the Ticino, particularly 
those from Germany and 
Holland. 

Apart from hotel accommoda- 
tion, which provided 1.36m bed- 
nights for foreign tourists last 
year, there is a large-scale use 
of holiday apartments, private 
rooms, and camping sites. 

The tunnel could help to 
promote the flow of foreign 
tourists. The southern canton 
has become easier and cheaper 





A mixed blessing for the 

i'SiilSSfiSftbn of Uri 






-v- J 


NOT EVERYONE welcomes theP 
opening of the Gothard tunneL 
.For the canton of Uri, to the 
■ north of the pass, It comes as 
very much of a mixed blessing. 
While its village streets will 
-become much quieter and less 
.congested/ * the N2 motorway 
leading up to and through the 
tunnel win draw off. a great 


dear 6f important custom. Most 
cats .wiU drive through- Uri in 
jess ''than ... .half-anhour^and 
without - using ;tbe . services of 
local .shops/, filling '^stations, 
hotels pr. private lodging either 
side of 'ihr^ xojHiS. 

The canton is not particularly 
well-to-do — its ' . income " per 
capita is 20 per cent below that 
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Southern . 
Switzerland 
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casts a special spell 
in the autumn, for 


here you can even in autumn i 

enjoy summer weather; 
here you can still swim in the waim, . * 
dean lake; \ ' | 

here you can wander close to nature 

. arrayed in splendid colours; I 
here you can go on innumerable I 

\. . ; trips by boat, bus, train " 
andfunicular^ • ! 

here you can visit places a nd attend events j 
- ; of cultural interest 
here you can still eat outdoors. { 


2 So you, too, 

5 will be spellbound by 


tods M 


Lugano. 




"for Switzerland as a whole, and 
its economy will definitely feel 
the loss of business along the 
old Gotthard route. Rather than 
sitting down to lament cruel 
fate, though, Uri has launched 
a number of self-help measures 
to win the tourists back again. 

The most interesting move 
here is the attempt to tap- Ihe 
transit traffic on the motorway 
’ itself. The new roadside ser- 
vices complex known as the 
“ Gotthard-RaststStte " on the 
.■ N2 between Erstfeld and Scatt- 
dorf, about 16 miles north of 
the tunnel, provides the means 
to this end. Opened in May of 
this year, the SwFr 10m project 
is very much a local effort The 
filling stations were built by a 
group of garages in the canton, 
while Uri hotel and restaurant 
owners got together to run the 
catering side; the overall con- 
cession is held jointly by the 
two organisations. 

Apart from providing 
restaurants and petrol pumps on 
both sides of the motorwaj', the 
service station incorporates 
“Information Uri." This con- 
sists of two publicity units 
: (similar^ but on a smaller scale 
to the “welcome centres" of 
certain American states), also 
one on either side of the road. 

These units provide informa- 
tion on the canton and its tour- 
ist facilities, with attendant 
staff giving personal advice, 
booking hotel or boarding-house 
accommodation and changing 
currency- The importance 
attached to this service— where 
tourists can also obtain facts 
pamphlets on other parts of 
Central Switzerland to the 
north or the Ticino to the sonth 
—is shown by the fact that the 
site is now the official home of 
the Cantonal Tourist Board. 


For centuries, the canton has 
been a staging post on the main 
north-south axis and the aim is 
still primarily to attract passers- 
through for a night or a meal. 
The major potential here lies 
with the Germans and other 
northern holiday - makers on 
their way to and from Italian 
resorts. 

The authorities realise, too, 
that not many tourists will leave 
the N2 there and then to sample 
the food, accommodation, shops 
and swimming pool facilities to 
the left and right of the auto- 
bahn. Even fewer visitors are 
likely to decide on impulse to 
spend a holiday in Uri. But : 
the chances are better of attract- 
ing outward-bound tourists to 
visit the canton on their journey i 
home. 


Pleasant area 
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Prond people 

. At tbe same time, some 
travellers are hoped to be won 
back to the old drive by tbe 
designation of the cantonal high 
road as a “Historic Route" 
from the Urhersee (the upper 
section of Lake Lueeme) right 
up,, into the mountains. The 
necessary “ labelling” should be 
completed by .early next year. 
Uri is very proud of its past 
having been the scene of the 
first Swiss confederates' oath- 
taking in 1291 and— rather less 
historically, perhaps — of much 
of the William Tell saga. 

The canton is being realistic 
about its chances as a tourist 
centre. With, only some 3,475 
hotel beds, only some of which 
are available all the year 
round, and a total resident popu- 
lation of 33,700, Uri is hardly 
about to become a major holi- 
day area. 


In the longer term, though, 
Uri does hope to win more sub- 
stantial custom. The canton has 
become easier to reach with 
the opening of the Gotthard 
route and the approaching com- 
pletion of the Seelisberg tunnel, 
for Swiss as well as for foreign 
tourists, and is undeniably a 
very pleasant area for a holiday. 

The resorts on or near the 
lake tike Flfielen, Altdorf or 
Bauen already attract plenty of 
summer visitors, Andermatt (on 
top of the Gotthard, above the 
tunnel) is open for business in 
summer and winter, and there 
are a number of smaller winter- 
sports centres open in the 
season. 

Theme holidays are also a 
future opportunity for Uri. 
Future programmes are in- 
tended to include hiking, farm, 
alp or even angling vacations. 

Self-help is likely to remain 
the key to Uri’s tourist policy. 
The canton itself is investing 
money in the attempt to draw 
drivers off the motorway: apart 
from putting SwFr 250,000 into 
the “ Gotthard-Raststatte," it is 
prepared to match one-for-one 
income from a new lodging tax 
of 30 centimes per bednight 
foreseen by a new economic 
development law. This law must 
first, however, be passed in a 
cantonal referendum, during , 
the autumn. 

Support is also provided by 
the Central Swiss Tourist Office 
in Lucerne, of which the Uri 
body is a member, and by the 
Swiss National Tourist Office. 
The cantonal tourist organisa- 
tion may now be able to stepi 
up its publicity outride the I 
canton — which hitherto con- 
sisted largely of the distribu- 
tion of pamphlets through the 
SNTO— particularly if the bed* 
night levy and its Governmental 
matching are accepted- 


to reach. Indeed, Ticinese 
resorts are today dose enough 
to South German urban centres 
to attract a certain amount of 
long weekend traffic. 

In a north-south direction 
there is e:cpected to be a certain 
amount of extra private traffic 
from nearby Italy generated by 
the Gotthard tunnel itself as a 
tourist attraction. 

As with other parts of Switzer- 
land, tbe Ticino has lost a lot 
of foreign business in the 
tourist sector in recent years, 
largely due to the strength of 
tthe Swiss franc. In fact, pro- 
spects were beginning to im- 
prove again, even before the 
opening of the tunnel. In the 
first five months of 19S0, 
Ticinese hoteliers rejoiced in a 
29.4 per cent rise in the number 
of foreigner bed-nights in com- 
parison with January-May, 1979. 
Together with an improvement 
in Swiss custom by 13J2 per 
cent, this meant an overall 20.5 
per cent improvement in busi- 
ness. 


More visitors 

Visitors from Britain to the 
Ticino were up in the same 
period by no less than 49.2 per 
cent in terms of accommodation 
nights, this after years of 
decline. 

Tbe combined results of a 
more ■ stable Swis&franc rate 
and the new trans-Alpine link 
are not likely to mean that the 
region will be over-run. Trans- 
port experts point, out tbe 
capacity limitations of the two- 
lane tunnel. The Gotthard 
route will not be able to take 
any more traffic than that under 
the San Bernardino. Also, the 
Ticino has plenty of spare 
accommodation for most of the 


time. In 1979, hotel-bed occupa- 
tion rate was of an average 39 
per cent. 

For the large volume of 
transit flowing through the 
Gotthard. the Ticino will have 
tD try to draw custom off the 
motorway. The easing of the 
north-south axis will, in some 
cases, mean less business for 
hotels, boarding bouses and 
restaurants— a German tourist 
can now even do the cross- 
Switzerland trip from Basle to 
Chiasso without stopping to eat 

Airolo, just to the south of 
the tunnel, could initially lose 
some car and coach customers, 
as could other towns and 
villages being successively by- 
passed as the N2 and N13 
motorways are completed. Less 
traffic might also now use the 
San Bernard ino route. 

To help counter this, the 
Ticinese ore planning to dis- 
tribute tourist information at 
motorway service stations, 
rather in the same way as the 
little canton of Uri to the north 
of the Gotthard. 

At the same time, the can- 
tonal tourist authorities are 
appro" chin? coach operators In 
the Grand Tour field, such as 
those organising comprehensive 
trips around the Continent for 
South and North- American 
visitors: 

Not everyone, incidentally, is 
happy about the scrapping of 
the rail shuttle for private cars 
under the Gotthard. Some hotel- 
keepers have reported that 
elderly clients would prefer the 
flat-back ferry to the long drive 
of more than 10 miles through 
the road tunnel. They obviously 
trust the train driver more than 
fellow road-users. 
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Strikers as 
heroes 


BY BRIAN GROOM 


FEW WORLD events of recent 
years have given such wide- 
spread pleasure in Britain as 
the winning by Polish workers 
of the right to organise inde- 
pendent trade onions. And there 
is a further, if comparatively 
minor, gain for ourselves: we 
have seen the easy labels — 
loaded with significance but 
lacking in precision— so often 
applied in Britain to politics and 
industrial relations thoroughly 
confounded. 

Though most have delighted 
in the Poles' victory, many inter- 
pretations of its significance for 
Britain have split along familiar 
lines. For many on the Right, it 
has been a straightforward blow 
against Communism. The Left, 
apart from a small number loyal 
to tbe Moscow line, has 
generally welcomed the strikes 
as tbe expression of a genuine 
-workers' movement but has 
accused the Right of hypocrisy 
for cheering abroad the kind of 
working class obstreperousness 
it would condemn at home. 


Meaningless 


Matters political and indus- 
trial in Britain are so often des- 
cribed as a battle of adversaries 
— Left v Right militants v 
moderates, Benn v Callaghan, 
Callaghan v Thatcher, Prior v 
Thatcher — that we seem deter- 
mined to live up to our own 
over-smiplifications. But who in 
Poland is on tbe Left and who 
is on the Right? The events 
there so defy our easy classifi- 
cations that those terms would 
be meaningless. 

Not that this has prevented 
the Polish strikes from being 
described in the vocabulary of 
our own “winters of discon- 
tent.” Militants, moderates, 
activists, industrial clout, poli- 
tical strikes, wildcat strikes — 
they have all been bandied 
about in recent weeks. The only 
difference is, to adapt Samuel 
Brittan's classifications, 
•‘hurrah" words have become 
** boo " words and " boo ” 
words have become “ hurrah " 
words, and the baby beats the 
nurse and quite athwart goes 
all decorum. 

The Daily Mail, which does 
not have a ready set of 
‘‘hurrah" words to describe 
mass strikes, curiously found 
itself adapting the class war 
vocabulary of the Morning Star: 
“Kuron, the tough 46-year-old 
general of a huge workers’ 
army, scorns the use of force 


in his war with the regime." 

Conservatives and hard-liners 
are in Poland one and the 
same, whereas in Britain the 
latter is often a term of dis- 
approbation describing those 
right at the opposite end of the 
political spectrum from the 
former. And what in heaven’s 
name, is a “ wildcat strike ” in 
the Polish context? It implies 
the existence of a strike which 
is not “ wildcat" Le. an “ official 
strike,” ‘ which in Eastern 
Europe would be a mind-bog- 
gling concept 

Noam Chomsky held that a 
necessary condition for a 
language was that it should 
generate an infinite set of sen- 
tences. The small number of 
options apparently available to 
describe political and industrial 
events leads one to fear we are 
in what has been described as 
a “ sub-linguistic world of creed 
and orthodoxy." But although 
it is depressing to see our 
limited vocabulary attempt to 
cope with situations it is ill- 
equipped to describe, it is also 
paradoxically heartening that 
the desperate scramble to 
attach new meaning to old 
labels reveals malfunctions in 
the weaponry of our prejudices. 

And if we think we have lan- 
guage problems, they are noth- 
ing compared with those which 
face the Poles. Mr. Leszek 
Walesa, the Gdansk strike 
leader, is reported to have said 
fin English translation) that the 
strike bad shown that “Poles 
could find a common language 
with each other without resort- 
ing to force." He was speaking 
metaphorically, but a common 
language is precisely what the 
Poles still lack. 


Contradiction 



f Indicates programme 
In black and white 


BBC 1 

6.40-7.55 am Open University 
(Ultrd high frequency only). 1.30 
pm Bod. L45 News. 3.40 Dechrau 
Canu. 4.18 Regional News for 
England (except London). 4JB0 
Play School (as BBC-2 11.00 am). 
445 Buford Files and Dinky Dog. 
5.05 AH Out Own Work. 535 
Paddington. 

5.40 News. 

5.55 Nationwide (London and 
South East only). 

6.20 Nationwide. 

7.00 It's a Knockout 


F.T. CROSSWORD PUZZLE No. 4,366 



ACROSS 

1 Carries on poster cost of 
*. labour (5. 4) 

6 Weapon by degrees backing 

• soldiers (5) 

9 "Another role’s vanquished 

(5) 

10 Present one loch with con- 
venience (9) 

U Describing casual students 
hissing a mystery lesson is 
-one (10) 

12 Worry one Mnd of saw 

(4) 

X4 Protagonist's flutter from 
the wings (43) 

15 Sound of headlong fall by 

precious diver (7) 

17 Most of month bed bears 
fruit (7) 

19 I’m slain disturbing fauna 
(7) 

20 Wound going spare (4) 

22 Engage bookmaker as adver- 
tising board's producer (4, 6) 

25 Heavyweights have spoken 
- about one from the barber 

(9) 

26 Food item given mark of 6 
as well as (5) 

27 Line on article on tree (5) 

28 Lie-abed behind high flier 
<4, S) 


4 Fashionable female has it to 
receive willingly (7) 

5 Connects course in the 
saddle (5, 2) 

6 Break producer at Lord's (4) 

7 Dim speculator left inside 
(5) 

S Never never offer condi- 
tions everybody can under- 
stand (4. 5) 

13 Assess one club to duty as a 
person of rank (4, 6) 

14 Point to mirth that’s killing 

(9) 

16 Most minor roads at all 
events (9) 

18 Unimportant individual 
victory in test (7) 

19 Cancel French and ring (7) 

21 Muscle is upsetting novel (5) 

23 Jury’s recommendation to 
jockey (5) 

24 Bit of wind at Cape (4) 
Solution to Puzzle No. 4365 


DOWN 

1 Heard laments in country 
(5) 

3 Cut seoior fuel store (3, 6) 
3 Recoil at return of psychia- 
trist (6, 4) 
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Bilston pins hopes on small companies 




BY LORNE BARLING 


STAFFORDSHII 


THE IMMINENT final closure 
of the Bilston steel works at 
Wolverhampton, yet another 
example of recession in the 
Midlands, will bring to an end 
more than 200 years of iron and 
steel making and processing on 
the site. ^ J _ 

At a time when thousands of 
jobs in the area are being lost, 
the 450 people being put out of 
work at Bilston may seem 
insignificant, particularly since 
the end had been widely 
accepted as inevitable. But its 
effect on morale in the area 
has been extremely severe, com- 
ing as it does after years of 
investment in steelmaking at 
Bilston (much of it in the 
2960s). 

Bad news has recently 
become so commonplace that 
the Government decision not to 
create a new enterprise zone in 
Bilston. for the time being at 
least, was accepted by many 
without anger. 

In its heyday, the steel works 
employed 3,000 people and 
played a major part in the war 
effort. Bilston Works was 
heavily involved in the famous 
Pipe Line Under the Ocean 
(PLUTO) project in support of 
the D-Day landings, and in the 
post-war period had some of the 
most modern equipment in 
Europe. 

But following nationalisation 
in 1967 decline set in, culminat- 
ing in the end of actual iron 


and -steel production in May last 
year with the loss of 1,700 jobs, 
and now its closure as a billet- 
making facility. 

One in ten people in Wolver- 
hampton is now unemployed, 
and even the supposedly stable 
industrial strongholds such as 
the Goodyear factory, where 
4,000 people work, have been 
shaken by the decline of the 
UK motor industry. Around 



WOLVERHAMPTON 


1,000 jobs have been lost in the 
past year due to falling demand 
for tyres. 

Overall, no fewer than 20,000 
jobs in Wolverhampton have 
disappeared since 1969, and 
much of this decline has been 
in relatively skilled engineering 
work as well as In the so-called 
“metal-bashing" industries. 

The companies or plants 
belonging to major manu- 
facturers which have closed 
include many household names 
such as Ever Ready and GKN. 
wbose ill-fated plastics factory 


was originally seen as a “new 
technology ** industry. Some 6W 
jobs were lost when it closed. 

Those left with the task of 
attracting new industry to the 
area are near to cynicism, view- 
ing what is left of Bilston as 
'“230 acres of dereliction." 
Trying to compete with -well- 
endowed cities such as Bristol 
or Exeter, for example, in 
attracting the new wave of 
electronics companies, is prov- 
ing virtually impossible. Few 
middled ass electronics execu- 
tives favour Wolverhampton. 

One major problem is that 
. Wolverhampton has neither 
environmental attractions nor 
financial incentives with which 
to attract industrial investment, 
and its motorway communica- 
tions, though adequate, are not 
a major selling point "We do 
not have the right image," says 
the council's industrial develop- 
ment office, “and the media have 
made the area seem unattrac- 
tive.” 

One quality which remains in 
evidence, misguidediy or other- 
wise. is enthusiasm to start small 
companies, Most of these are 
small engineering concerns, 
often initiated by skilled men 
who have been made redundant 
or those who have waited for 
years to set up on their own. 
Some of them prosper and grow, 
but almost always through 
supplying components to larger 
companies in Birmingham or 
elsewhere in the Midlands. 


Houghton runners look good 


Mr. Mieczyslaw Jagielski, a 
Deputy Premier, said there were 
“no winners and no losers." 
What nonsense, particularly 
coming from a leadeship which 
earlier declared through the 
party newspaper that free 
unions would mean “a de facto 
political movement absorbing 
and proclaiming conceptions 
contradicting the socialist 
system and order.” Until the 
precise nature of events is 
admitted in official language, the 
Poles will never have a firm 
grasp of their freedoms. And 
the Russians, for whom strikes 
are still “interruptions in the 
rhythm of work,” are even less 
fortunate. 


WITH A strike rate of 20 per 
cent at Haydock, Fulke Johnson 
Houghton’s Didcot runners are 
always worth watching on the 
Lancashire course and today's 
Blueberry representatives look 
no exception. 

I expect to. see three trained 
by Houghton — Super Run, 
Favourite Niece and Moto — all 
going welL 

After yesterday’s final 
declaration only 19 from 72 


RACING 


BY DOMtNIC WIGAN 


entries bad stood their ground 
for the Birkenhead Maiden 
Stakes. But Super Run and 
Favourite Niece were among 
those remaining and it will be 
interesting to see which stable 
jockey John Reid elects to ride. 

My best news concerns 


Terry and June. 

Points of View. 

News. 

Stars ky and Hutch. 

Living Legends (London 
and South East only). 
Regional, National News. 
Athletics from Crystal 
Palace. 

The Late Film: "Tbe 
Outsider," starring Tony 
Curtis. 


'All Regions as BBC-1 except as 
follows:— 

BBC Cymrn/Wales— 1.30-L45 
pm Dan Draed. 4.45-5.05 Pippi 
Hosanhir. 5.55-6-20 Wales Today. 
T.OOHeddiw. 7.25 Ddeng Mlynedd 
Yn 01 — Neu Fwy. 7.5M.20 
Angels. 10J5 Valentine’s Night 
3 L05-11. 06 News for Wales. 
+ 1 L 06 - 12.21 am The Late Film: 


RADIO 1 

(S) Stereophonic Broadcast 
4 Medium Warn only 
(B) Binaural Broadcast 
5.00 am As Radio 2. 7.00 Dave 

Lae Travis. 9JK Simon Bates with 
Tha Golden Hour — Part 1: 1971. 10.32 
Andy Peebles. 11M pm Newsbeet. 
12.45 Paul Bureau. 2J32 Simon Bates 
with The Golden Hour— Part 2. 3.32 

Peter Powell. 5.30 Newsbaat. 5.45 
Roundtable. 7J1 Anne Nightingale. 
10.02 The Friday Rock Show (S). 
12.00-540 am With Radio 2. 


RADIO 2 

5.00 News Summary. 5-03 Steve 
Jonas (S). 7.32 Ray Moore (SJ. 10.05 
Jimmy Young (S). 1&05 pm David 

Hamilton (S). 2.03 Ed Stewart's 

Request Show (5). 4.03 Much More 
Music (S). 6.03 John Dunn (S). 8.02 
Jim Maclood and his Band at the 
Radio 2 Ballroom (S). 8.45 Friday 

Night Is Music Night (Sj. 9.55 Sports 
Deek. 10.02 Dad's Army. 10 JO ThB 
Organist Entertains. 11-02 Sports Desk. 
11.10 Round Midnight, including 12.00 
N*ws. 2.02-6.00' am You and the Night 
and the Music (S). 

RADIO 3 

♦8.55 am Weather. 7.00 News. 7.05 
Overture {SJ. too News. 8.06 Morning 
Concert (S). ' 9-00 News. 9.05 This 
Week's Composer: Gerald Froai fS). 


Favourite Niece, who makes her 
racecourse debut for Lord 
Leverhulme. 

Moto, tbe stable’s representa- 
tive in the closing event, the SL 
Anne's Nursery, has been 
coming on steadily throughout 
the summer. Last time out this 
tough juvenile gained a well 
deserved first success when 
landing the valuable Wood Pit 
Superior Selling Stakes over 
today's six-furlong course and 
distance. 

Although raised in class, 
Moto — bought in for 4.200 
guineas following that success — 
can complete the double off a 
lenient mark near the foot of 
the handicap. 

There are few more accom- 
plished 7 lb claimers riding than 
Nick Carlisle, and the young 
apprentice attached to Reg 
Hollinshead can underline the 
point with the help of Twixf 
Tween in the Claude Harrison 
Memorial Challenge Trophy. 


HAYDOCK 

2.15 — Favourite Niece*** 

3.15 — Twixt’ Tween 

4.15 — Cavalier 
4.45 — Moto 


KEMPTON 

2.00— Kiss the Clowns 

2.30 — Scarcity 

3.00— Neltino 
3M — Mickey Tim 

4.00 — Vanma** 

4.30 — Royal Manx* 


“ Sing As We Go," starring 
Grade Fields. 

Scotland — L25-1J0 pm The 
Scottish News. 5.55-6.20 Report- 
ing Scotland- 10.15 The Beech- 
grove Gardeners’ Roadshow visits 
Auchterarder, Perthshire. 10.45- 
10.50 News for Scotland: National 
News. 

Northern Ireland— 4.18-L20 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. 10.15 The 
Picture In Question. 10.4540.50 
News for Northern Ireland; 
National News, 1.20 am News 
and Weather for Northern 
Ireland. 

England — 5 .55-6.21) pm Look 
East (Norwich); Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands To- 
day (Birmingham): Points West 
(Bristol); South Today (South- 
ampton); Spotlight South West 
(Plymouth). 10. 15-10.45 pra East 
(Norwich) Weekend: Midlands 
(Birmingham) Dennis McCarthy's 
Weekly Echo: North (Leeds) 
Direct Line: North East (New- 
castle) Bottles: North West 
Manchester) Country Concerns; 
Smith (Southampton) More Ways 
Than One; South West (Ply- 
mouth) Our Isaac: West (Bristol) 
Public Life — at the Conferences. 


7.30 The Incredible Hulk. 

8.30 Holding the Fort. 

9.00 The Gentle Touch. 

10.00 News. 

10.30 Benson. 

11.00 Seven Ages. 

1L45 Golf— Third European 
Open Championship. 

12.15 am Close, with Garth 
Hewitt. 

All IBA Regions as London, 
except at the following times:— 

ANGLIA 

9.36 am The Adventure World ol 
Sir Edmund Hilary. 10.00 Cartoon Time. 
10.10 Store on Ice. 10.40 Clapper- 
board. 11-05 Call it Macaroni. 11.30 
History of The Motor Car. 11.55 Cartoon 
Tima. 1-20 pm Anglia News. 8-00 
About Anglia. 10.30 Speedway. 11.00 
Golf (highlights ol today's play at 
Walton Heath). 11-30 Soap. 

ATV 

9.35 am Something Different. 9-50 
The Masterbullders. 10.20 The Galway 
Way. 11.05 Kidaworld. 11.30 The 
Human Face of China. 1-20 pm ATV 
News. 5.15 Lavemo and Shirley. 6.00 
ATV Today. 10.30 WKRP in Cin- 
cinnati. 11.00 Golf. 11-30 ATV News. 
11 .35 The Best of British: '* Tha Man 
Upstairs." starring Richard Atten- 
borough. 


SOUTHERN 


BBC 2 

6.40-7.55 am Open University. 
1L00 Play School. 

11.25-12.30 pm Trades Union 
Congress from Brighton. 
4J50 Open University. 

6.55 Gardeners' World. 

7.20 Mid-Evening News. 

7.35 “ Midnight Lace," starring 
Doris Day. 

9.20 Premiere; “Weekend." 
9.50 Bonnie Prophet Enter- 
tains. 

Leap in the Dark. 

I 10.50 NewsnighL 
+1L30 The Outer Limits. 

LONDON 


BORDER 

9.35 am Weir's Awaigh. 19.00 Show- 
jumping with Karvoy Smith. 10-25 
Portrait or tha Artist. t10.40 Morning 
Matinee: "Tha Frozen Limita.” starring 
the Crazy Gang. 1.20 pm Border 
News. 5.15 Anna and the King. 6.00 
Looha round Friday. 6.30 Superstar 
Profile. 7.30 A Man Celled Sloane. 

10.30 Look Who's Talking. 11.00 Golf. 

11.30 Vegas. 12.30 am Border News 
Summary. 


9.30 am Wild. Wild World of Animals. 
9-55 Tha Remarkable Rocket. 10.20 
Tandane. 11.10 Chopper Squad. 1J0 
pm Southern News. 5.15 Mr. and Mrs. 
6.00 Day by Day. 6.00 Scene South 
East (South East Area only). 6-30 
Tell Me Another. 11.00 Golf Highlights. 
11130 "The Enforcer." starring 
Humphrey Bogart. 

TYNE TEES 

9.20 am The Good Word, followed 
by North East News. 9.30 Hands. 9.55 > 
Chopper Squad. 1040 Friends of Man. 
11.05 Animated Classics. 1-20 pm 
North East News and Lookaround. 5.15 
Happy Days. 6.00 North East Haws. I 
6.02 Sportstime. 6.25 Northern Life. 

10.30 North East News. 10.32 Film 
of the Week: " Good Against Evil.” 

12.30 am Countryside Christian. 


9.30 am Rocket Robin Hood. 
9.50 Nature of Things. 10.40 
Story Hour. 1L30 The White 
Stone. 1L55 Beany and Cecil. 
12.00 A Handful of Songs. 12.10 
pm Once Optra a Time.'. 1230 
Home-made for the Home. 1.00 
News, plus FT Index. 1.20 
Thaomes News. 1-30 For Maddie 
With Love. 2.00 Houseparty. 
2j25 Golf: Third European Open 
Championship from Walton 
Heath. 4.15 Follow Me. 4.45 Run- 
around. 5.15 Emmerdale Farm. 

5.45 News. 

6.00 Thames News. 

6J30 Thames Sport. 

7.00 Play Your Cards Right 


GRAMPIAN 

9.25 am First Thing. 9.30 Weir's 
Awelgh. 10.00 Showjumping with 
Harvey Smith. 10.25 Portrait of the 
Artist. 10.40 Fireside Theatre. 11.30 
The Baades. 1 . 20 pm North News. 
6.00 North News. 6.10 Flair. 6.30 
Thingummyjig, 10.30 The Export 
Scotch. 11.05 Golf Highlights. 11-30 
Reflections. 11,35 The New Avengers. 
12.30 am North Headlines and Road 
Report. 

CHANNEL 

1.20 pm Channel Lunchtime News. 
What'a On Where and Weather. 6.00 
Channel Report. 6.30 What's On Where. 
6.% Horses in our Blood. 7.30 Have 
Girls will Travel. 10.28 Channel Lata 
Nowa. 10.34 Song and Dance. 11.00 
Gall Highlights. 1130 Musical Special 
(Blood. Sweat and Tears). 12.25 am 
News and Weather in French. 


ULSTER 

9.30 am Weir's Awaigh. 10.00 Show- 
jumping with Ha may Smith. 10.2S 
Portrait of the Artist. 10.40 Cartoon 
Time. 11.00 Sesame Street. 1.20 pm 
Lunchtime. 4.13 Ulster News Head- 
lines. 5.15 Anna and the King. 6.00 
Good Evening Ulster. 10.29 Ulster 
Weather. 10.30 Witness. 10.35 Sports- 
cast. 11.00 Golf Highlights. 11J30 
Fireside Theatre. 12-25 am Bedtime. 


GRANADA 


9.30 am The Challenging Sea. 9.55 

Tamm. 10.40 Sptderman. 11.00 

Sesame Street. 1.20 pm Granada 
Reports. 5.15 Mr and Mrs. 6.00 

Granada Reports. 6.30 Kick Off. 10.30 
Soap. 11.00 Golf. 11.30 The Conti- 
nental: Vittorio Gasaman in "Virginity.” 

HTV 

9.30 am Survival. 9.55 Animated 
Classics. 10.35 Bailey's Bird. 11.00 


WESTWARD 

9-30 am Weir's Awelgh. 10.00 Show- 
Jumping with Harvey Smith. 10.25 
Portrait of the Artist. 10.40 Sesame 
Street. 11.40 The Beatles. 12J7 pm 
Guc Honaybun's Birthdays. 1.20 West- 
ward News Headlines. 6.00 Westward 
Diary. 7.30 Have Girls will Travel. 
10.31 Westward Late News. 10.34 
Song and Dance. 11.00 Golf High- 
lights. 11.30 Musical Special (Blood, 
Sweat and Tears). 12J5 am Faith for 
Life. 12.30 West Country Weather, 
Shipping Forgca*L 

YORKSHIRE 


9.30 am World wa Live in. 9.55 
The Nature of Things. 10.45 Spider- 
man. 11.05 Chopper Squad. 11.55 
The Bubblies. 1.20 pm Calendar News. 
5.15 Against the Wind. 6.00 Calendar 
(Emley Moor and Belmont editions). 
6J30 Calendar Sport. 7.30 Charlie's 
Angela. 10.30 Soap. 11.00 Golf High- 
lights. 11-30 The Friday Night Film: 
" Tha Secret Night Caller." 


10.06 Plano Recital (S). 11.00 Edinburgh 
International Festival: Part 1 ( S) . 11.40 
Festival Comment. 11.56 Festival, part 
2 fS). 1.00 pm News. 1.05 BBC 
Symphony Orchestra (S). 2.00 Com- 
paring Notes (S). 3.00 Music for 

Viola and Piano (S). 3.30 Youth 

Orchestras of the World (S). 4.55 

News. 5.00 Mainly for Pleasure (S) 
(1 and mono only from 6 20). 7.00 

Monteverdi Madrigals (S). 7.15 One 

Pair of Ears. 7.30 Proms Concert: 
Part 1. Schubert, Haydn (S). 8.20 

Poetry Now 8.40 Piom9 Concert: 
Part 2. Janacok. Haydn IS). 9-40 
Frickar m Retrospect. 19.00 Arturo 
Benedatti Michelengeli fS). 10.15 
Misfortune (short story by Chekov). 

11.00 Naws 11.0S-11.1S Gesualdo (S). 
VHF ONLY— Open University: 6.00- 

7.00 am and 6.20-7.00 pm, and for 
students In Radio Scotland and Radio 
Cymru areas only: 12.00-1.00 am. 

RADIO 4 

6.00 am New s Briefing. 6,10 Farming 
Today. 8.25 Shipping Forecast. 6-30 
Today. 8.45 Young Gemini (5). 8.69 
Continental Travel. 9.00 News. 9.05 
Desert Island Discs wtth Renata Seono. 
9.45 Feedback. 10.00 News. 10012 
International Assignment. 10.30 Daily 
Service (S). 10.46 Story Time. 11.00 
Naws. 11.05 Symphony of the Oceans 
(S). 11.50 Natural Selection. 12-00 

News. 12.02 pm You and Yours. 12.27 
The Year in Question. 13.55 Weather; 


programme news. 1.00 The World 
at One. 1.40 The Archers. 1.5S 
Shipping Forecast. 2.00 News. 2.02 
Women's Hour. 3.00 Newa. 3.02 
Listen With Mother. 3.15 Afternoon 
Theatre (S). 4.10 Faraway Food. 4.40 
Preview. 4.45 Short Story. 5.00 PM. 
News Magazine. 5.50 Shipping Fora- 
easr. 5.55 Weather; programme news. 

6.00 News. 6.30 Going Places . 7.00 

News. 7.0S Tho Archers- 7.20 Pick 
of the Week (S). 8.10 Profile. 8.30 
He Rede upon a Razor (S/B). 9.15 

Letter from America. 9.30 Kaleido- 
scope. 9.59 Weather. 10.00 -The 
World Tonight. 10.35 Injury Tune (S). 

11.00 A Book at Bedtime. 11,15 The 
Financial World Tonight. 11.30 John 
Walls on ... . 11,45 Friday Treat. 
1100 News. 

BBC Radio London 

,5-00 am As Radio 2. 6.30 Ruah 

Hour, 10.03 The Robbie Vincent Tele- 
phone Programme. 1.08 pm London 
Live. 4.30 London News Desk. 5.35 
Mu9lc on the Move. 7.03 Black Lon- 
doners. 8.00-5.00 ant Join Radio 2. 

London Broadcasting: 

8.00 am AM— Bob Holness end 


Douglas Cameron. 10.00 Brian Hayas. 
1200 LBC Reports. 8.00 pm After 


Eight 9-00 Nightline. 12.00 LBC 
Reports Midnight. 12.30 am Decision 
Makera. 1-*) Night Extra. 4.00 RSA 
Lecture. 4.30 City Week. 5.00 Morning 
Music. 


Despite the general atmo- 
sphere of gloom, the trend to 
start new businesses is common 
in the Midlands, and is reflected 
in the high numbers of- people 
attending seminars on the sub- 
ject at toe Birmingham Cham- 
ber of Commerce. 

Although these new enter- 
prises are generally welcomed' 
and are supported by the large 
pool of skilled labour in Wol- 
verhampton, -the number of 
N new technology " activities on 
which so many place their 
hopes, is limited. 

The few electronics companies 
in the area are inevitably, 'also 
dependent on bigger concerns, 
notably Dowty, the aircraft and 
mining equipment group, which 
is currently enjoying good 
demand for aerospace products. 

Theoretically, an enterprise 
zone in the "Wolverhampton 
area should be a heaven-sent 
opportunity for new companies 
to get off the ground, since most 
of the small business sector in 
the area is suffering severely 
from cash-flow problems. 

This is due partly to high 
interest rates, and to the slow- 
ness of major companies in 
settling their accounts, thereby 
passing their own problems on- 
to their weaker suppliers. But 
Wolverhampton people are both 
resourceful and resilient, having 
survived crises in the past. 

In the circumstances, their 
response to a 43 per cent in- 
crease in the business rates 
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imposed in April was fairly 
mild, although the worst of the 
recession had not' yet struck. 
There is now considerable 
anger, since the higher . rates 
cannot be recovered through 
increased prices in depressed 
market conditions. 

Although many applaud the 
Labour-controlled council's good 
intentions in trying to maintain 
the level of service' in the area, 
some wonder if it is worth doing 
at tbe expense of jobs and the 
closure of small businesses. 

Tbe Goverzunent’s belief that 
enterprise ziones- will provide a 
seed-bed for small companies to 
thrive and .grow into larger 
businesses, is supported in 
Wolverhampton.. 


But in the short term nothings 
is going to replace Bilston, or 
-restore the Midlands motor 
industry to its former glory. 
Small companies are being 
encouraged by Organisations 
such as the CBI to diversify, 
and to produce their- own pro- 
ducts rather than parts of 
others, but most are. hard- 
pressed even to pay their way, 
let alone invest in Dew equip- 
ment • ’ 

Many business leaders in the 
area believe that Bilston. will be-, 
named as an enterprise zone .. 
eventually, and that it- will help, 
but there is too much pessimism 
locally for many people to 
believe it will do more than 
that 


ENTERTAINMENT GLIDE 


Carlisle is able to make full 
use of his allowance here, 
reducing Twist' Tween's weight 
to just 7 st 3 lbs. 

It was sad to learn yesterday 
that Tolmi — generally con- 
sidered to bq this season's 
fastest juvenile — -will be out for 
the remainder of the campaign. 
Tolmi has badly jarred her off 
fore joint and those who have 
backed her at about S — 1 for 
next season’s 1,000 Guineas 
must be more than worried. 


OPERA & BALLET 


COLISEUM. S.Credtt cards 24P H» 
Reservations BIB JIBE ENQ-ISH 
NATIONAL OPERA. Tont 7.30 : The 
Damnation ot Faust Tom or, & Tues. 
7.30 : The Coronation of Poppea. Wed. 
7 30 : Fidel lo- Thurs. 7.30 ! Count Ory. 
104 balcony seats avail, tro-n 1 a am on 
day of per/. 


- THEATRES 

NATIONAL THEATRE. S. 926 2252. 

OUYIER (open stage): Too T 7.00. 
Tumors 2.00 - -4 7.00 GALILEO by 

Bertolt Brecht, tranx by Howard 
Bren ton. 

LYTTELTON (proseenlnm stage): Tart. 
7 AS. Tom Or. 3.00 & 7 AS tool 7 .00 
a* in leaflet] and until 10 Sept, last 
performances NT's hugely Successful 


THEATRES 


A DELPHI. CC. 01-836 7611. Em. at 7 JO 
Sat 4.00 and 7.45. Mats Thurs at 3.00. 
TONY BRITTON. LIZ ROBERTSON. 
PETER BAYLISS * ANNA N EAGLE In 


perf o r m ances NT's hugely successful 
DEATH OF A SALESMAN by Arthur 
Miller with "superb^ performance by 
Warren MhdHl. • • 

COTTE5LOE (small auditorium — arl 



tfcts. £3. students £UOJ: Mon. to SR. 
s.oo LINE^EM new play by Nioel- 


MY fair LADY. Gioap bookings ring 
01-836 7358 or 01-379 8061- 


focellent cheap seats from. 10 am day 
of part. Si i theatres. Car perk res- 
taurant 928 2033. .credit card bksa. 
326 8933. • . . 


WH I TEH ALL TH EATK E.Q T -9 30,77 6 !L CC,- *. 
Paul- Raymond presents FIONA M g jf 
MONO and a Bedfuf of Beauties In w®Tf. v !. 
NO PYJAMAS. • 

rl. SW 8.15 A SJK ~ 


ALBERT- & 
379 6565. 
GOBI. Air 
& Sat A 
RECORD 


ALBERY. From 26 Sept. Eves. 6. TTturs. 
mat- 4.30. Sat. 5 & 8.15. Sian Phillips. 
Denis Lawson. Half Moon production 
Rodgers & Hart's PAL JOEY. 


OLD VIC 928 7818. CC. 261 1821. S. 
Toot to Tues. at 7 JO. Peter O'Toole In 
MACBETH. Directed j rt Bryan Forbes. 

TOAD E now Bkg. IS Pec, to 17 Jan. 



ALDVYYCH. S. 836 6404. CC. 379 6233. 


OPEN AIR REGS NT*SP ARK. CCS. 486 
2431. Shaw's ANDROCLES AND THE 
LION. Ton't. 7-45,-tomor, 2.30 * 7-43. 
Last parts. •• 


rio-6. Sets. 10-4). Info. 636 5332. 
Fully atreond. ROYAL SHAKESPEARE 
COMPANY. Ton't, 6.30. Tomor. 2.00 & 


COMPANY. Ton't, 6.30. Tomer. 2.00 & 
7.30. from Stratford- upon- Aron. 
OTHELLO. Seats available tonight. In 
reo with TWELFTH NIGHT (next Bart. 


12 Sept.) RSC also at The Warehouse 
and Piccadilly Theatres. 


AMBASSADORS TH. S- 838 1711. CC 
379 6565. Eros. 8. Fri. A Sat. 6.00 A 
8-45 Sharp. HAROLD PINTER'S THE 
HOTHOUSE. 


APOLLO, s. CC. 01-437 266X Grp. tales 


Sesame. Street. 1.20 pm HTV News. 
5.15 Spidermsn. . 6.00 Report West. 
6.30 WKRP m Cincinnati. 7.30 Ten- 
speed and Biown Shoe. 10.28 HTV 
Naws. 10.30 The Good Neighbour 
Show. 11.00 Golf. 11.30 Chopper 
Squad. 

HTV CYMRU/WALES — As HTV Wes)/ 
HTV General Service except: 11.55 am- 
12.10 pm Cal Cocos. 4.15-4^45 Y Cur 
O'r Cychwyn. 6.00 Y Dydd. 6.15-630 
Report Wales. 10.30-11.00 Enterprise. 


379- 60S1. Ergs. 8.0. W 3.0- Sat. 
5.0 and 3.0. RODNEY BOWES. FRANCIS 
MATTHEWS in MIDDLE AGE SPREAD. 
Comedy of the Year West End Theatre 
Awards. 


PALACE. S. CC 01-437 6834, RODGERS 
A HAMM EPSTEIN'S OKLAHOMA! Public 
preview Sant. 16 7.30. Only 2 w eek s to 
opening Sept. 17. Group sales Box Office 
379 6061. 

PALLADIUM. CC 01 -437 7373. YUL 
BRYNNER fo. RODGERS 8 HAMMER- 
STEIN'S THE KING AND I. -Also 
starring Virginia McKenna. HOTLINE 
01 -437 2055. Evgs. 7.30. Mat. Wed. and.: 
Sat. 2-15. Last 4 weeks. Final pert.. 
Sent. 27. - 

PHOENIX- S. CC. 01-836' 2294. Moiu-Sat. 
Evgs. 8.0. REG LIVERMORE, In SACRED 
COW. A unlnue musical entertainment. 


YOUNG VIC. -928 6363. Grtett .Htt 
Birthday Sale — _eB- seats El-gU. Ton't. ; 

msPE&row^ wuwp-A#f|ff"Mj&iwraL' - 
ReopH.a^’ Adrian Henri. Roger McGousb •> 


CINEMAS 


1 BREAKING GLASS tAA). Wfe- A Son. . 

T AS. 5.00.' 8.00 fLast 1 An}. . 

2: AIRPLANE! (A). Wk. 8-Sun. 2.00. , 
5.00.' 8.15- Late Show Sat. 11.15. 


L Mon.-Sat 
In SACRED 
lertalnmenL 


CLASSIC ENTERTAINMENT 

TefetMta 01-200 0200. . .- 


PICCADILLY. S. Air cond. 437 4S0G. -CC. 
Megs. 379 8565. Grp. Megs- 838 3962. 
Mon. ta Thur. 8. Frf. &>.5aL._6 A ~&AO. 
Stalls from £2.90.- ROYAL. SHAKESPEARE - 


CO. in Willy Rossers new comedy. 
EDUCATING RITA. RSC also at Atdy«vth 


CLASSIC 1. 2. s. 4» Chaises King’s Rrf- - 

• 01-352 5096 

-Last performance bookable.- : ' 

1i 2 HARLEQUIN (XL -.Progs. 2.00. S.20. 

' 2 : ROUGH CUT tAAL Progs. 24)5. 5.00. ' 
8--30- _■ * * ” ' - 1 


PRINCE EDWARD. CC. 01-437 6877. 
Evgi. 8.00. Mats. Thurs. and Sat, 3.00. 
KVlTA by Tiro R»ce and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Croup sales Bov Office 379 6061- Seats 
available for matinee performances. 


3j THE SECRET POLICEMAN* BALL 
(AA). Progs'. Z30. 5.20. 6.10. . 

4s LA CAGE AUX FOLLES (AAl Progs. 
3 JO, 6 J5. 9.05. 


CLASSIC 1. 3, 3, HaymarKM (Piccadilly 
Circus Tube!. 01-839 1 527. 
is HARLEQUIN (XL Progs. 1.10 (not 


SCOTTISH 

9.30 am The Story of Wine. 10.00 
Showjumping with Harvey Smith. 10.ZS 
Portrait of the Artist. 10.40 Flight 
of The Snows. 11.05 Bindle— One ol 
Them Days. 1.20 pm News and 
Road end Weather. 6.15 Work and 
Mindy. 6.00 Scotland Today. 6.45 
Hear Here. 7.30 Summer Royal. 10 JO 
Night of the Screamish: " The Curse 
of the Crimson Altar." 12.00 Late 
Cell. 12.10 am Golf Highlights. 


CHICHESTER FESTIVAL THEATRE. 0243 
781312- Season sponsored bv Martini & 
Rossi Limited. OLD HEADS. YOUNG 
HEARTS Today. Tomor. imj. MUCH 
ADO ABOUT NOTHING. SaL Evs, 7. 
Mats. Thun, and SaL 2. 



Son.l. 3-30. S.SO. B.15. 

2 : THE BLACK STALLION (A1. Progs, 
1.00 tnot Sun.). 3 JO. 5-55. BJ5. 

3: CAN'T STOP THE MUSIC {A#. fn 
Dolby Stereo. Progs.. 1 AO (Sun. from 
2.30). 4.40. 7.45. 


QUEEN'S. CC 01-734 1166. Evenings 
8.00. Sat 4.30 and S.0<L. Tom 


CLASSIC 1. 2,-3. 4. 5. Oxford St 01-636 


COMEDY THEATRE. CC 930 2578. 
Man.-Sat. 9.00. Mat Frl. and Sat 6.30. 
THE ROCKY HORROR SHOW. Group 
sales Box Office 01-379 6061. Last 2 
weeks. MUST end sept. is. 


COMEDY THEATRE. CC 01-930 2578. 
Ssecia; dijcourtt 20 or more. c»H group 
Opens Sept 24. Ltd. season. Book now. 
sales box office 379 6061. Reduced 
prices. Sent. 19 . 30. 23 Cleo 

LAINE u COLLETTE with Kenneth Nelson 
and John MofatL A story wtth music by 
John Dankworth. 


8.00. Sat 4.30 and 8.0<L. Tom 
Courtenay. Freddie Jones THE DRESSER. 
The new play by Ronald Harwood. 

Directed by Michael EWott 

RAYMOND REVUEBAR. CC 01-734 1 593. 
At 7.00. 9.00. 11.00 pm. Opens Suns. 
PAUL RAYMOND presents - TOE 

FESTIVAL OF EROTICA. New Acts. New 
Oris. New thrills. 23rd sensational year- 

Fully air conditioned. 

ROYAL COURT. S. 730 1745. CLOUD 
NINE by Carvl Chorehlll. Evgs. 8. Set 
8 JO. Mon, all seats £2. 

SADLER'S WELLS THEATRE. EC). Book 
!<>B Office 837 1672-3856-7505. Evgs. 
7.30. Mat Sat 2.30. MARCEL 

MARCEAU. 


03)0- (OWL Tottenham Court Rd. Tube). 
Fully air condltlooed- 
1: McVlCAR OO in Dolby Stereo. Progs. 
1.10. 3 JO. SjSS. 8-25. 

2: BREAKING GLASS (AA) In Dolby 
Stereo. __ Progs. 1.10. 3.50. SJS. 8.20. 
3' ROUGH CUT (AA). Progs. 1.15. 3.35. 
6-W>. 83 5. 

4: AIRPLANE! (A). Progs. 14)0. 3.15, 
5JS. 8.00. 

5: THE LORD OF THE RINGS (A). Sep. 

peris. 2.00. 5.00. 8.00. 


CXASjnC Leicester Sguare. 01-950 6913. 
HARLEQUIN (X). 2LT5. 540. 9.06. 
THE KLANSMAN (X). 12.30 (not SunJ 
3.30, 7.15. 


CURZON. C urzon Street W1. 499 3737. 
gytrend Taverntarti UNE 5EMAINE DE 
2J* c ANCBS (AAl. (English sub- titles.) 
Progs. 2.00 (wot Sun.). 4.05. 6 JO. 8-40. 


CRITERION. 930 3216. CC 379 856S. 
Group bkgs. 379 GOST or 856 3962. 
Eves. E. Fri. and Sat 6 and 8.45. Air 


SAVOY THEATRE. 01-83E 8888. Adv. 


Box . Office now open. John Alderbm. 
Pauline Collins In Charles Dyers' comedy 
RATTLE OF A SIMPLE MAN. Thurs. 
18 S«rt. at 7.00. Reduced price prevs, 
IBS 17 at a.oo. Mon.-Thurs. at B.OO. 
Fri. and Sat 3.45 & BAS, 


conditioning. Robin Ray. Jonathan 
Adams. Martin Connor. Tried George 
In tomfoolery, the words and music 
and Ivies of TOM LEHREfl, 


“SSi 1 S oun Rd. (5B0 9562), 

■ cu> - Cont - 


DUCHESS TH. CC. 01-83E 8243. Group 
sales 379 6061. Evs. 8.00. Sat SJO and 
8.30. Thurs. Mat 3.00. MARIA AITKEN. 


MICHAEL JAYSTON In Noel Coward's 
PRIVATE LiVES. 


SAVOY -THEATRE. 01-836 8888. CC 
838 8118. Mon. -Frl. (10-6). LESLIE 

PHILLIPS. DIANA COUPLAND. RONA 
ANDERSON In NOT WOW DARLING. 
Mot. -T hurs. 8.00. Fri. and Sat 5.45 and 
8.45. Red. price Frl. mat Group bkns. 
Tel. 01-839 3092. 


A39 2031. MAYFAIR 
MOTEL. Stratto n It. Green Pfc. Tube. 
MS’ an £ e booklnns. TOE CONSEQUENCE 
(X). Progs. 5.45. 7.30. ' 9.15. 


DUKE OF YORK’S. S. CC. B3B 5122. 
FRANCES £W la TOUR, DAVID de 
KEYSER in DUET FOR ONE by Tom 
Kemplnakl. Previews from Sept 16. 
OPENS Sept 23. 


FORTUNE. S. CC. 01-836 2238. 

Eves. 7 JO. Wed. 2J0. Sat. 4.00 and 
a.OO. JAMES AUBREY and PATRICK 
MAGEE In Mari owes Masterpiece DR. 
FAUSTUS. HURRY! LAST WEEKS. 
SEASON MUST END SEPT. 20. 


FORTUNE. 01-836 2230. Prevs. from 25 
Sept- a.o. Sits. 6.0 4 9-0. Opens Sent 
30. EDWARD DUKE In JEEVES TAKES 
CHARGE by P. G? WOdlHOUSE. , 


GARRICK. CC. 01-836 4601. Evgs. 8.00 
(Sharp). Frl. and Sat. 5.30 and 8.30. 
JKiy^AM JERANKLYN In Ira Levin's 
DEATHTRAP. 


GLOBE THEATRE. S. CC. 01-437 1 592. 
Croup min 379 8061. Eves. 8. Mat 
Wed. 3. Sit*. S and 8.1 5. Beryl Reid. 
Barry Foster, Peter Bowles. Ian Waters 
i PMBr Nichols. BORN 

IN THE GARDENS, 


HAYMARKET. Theatre Royal. CC. 0T-950 
9832. EvgL 7 AS Wed. 2.30. Sat 4.30 
Leonard rdssiter. 
PRUNELLA SCALES In MICHAEL 
FRAYNE'5 MAKE AND BREAK. Directed 
by MICHAEL BtAKEMORS 



°ro (B 52 2739-777^). 
J?. Y l " * BOB FOSSE Fnm 
*7: W?? S* 51 - ^WI* Dly ot 

Fri * sit i ? 'in £ * t *. I,lgM 


°°^ 9 n - le 'gkster squ are oso eivn 
CHAPTOR TWO CA1. Sep. 
prop* dly drs open #.00, 4.15, 7.30. Late 
night show Fri ffi Sat drs open ii.ts. 


^™? r pi5rp)2» L E*S?Sl. v t a 1723 201T-21 

EMPIRE STTriiriS BACK (in. Sen. 

2 JO sJs!- i£S: 


3 ' Oxford Cirrus. 437 5500. 
H C ?- _TO E DEER HUNTER O Cl. 

12.45. 4.0S. 7 JO. Late show Sat. 10.50. 


CLUBS 


P 1 *?, 1 **6 the 0 thurs because of a 


Sasajre 

ShM. eXCttlBB 

iKwriWv.il. T8fl. Regent St. 734 OS 57. 




StoSHS,- 1 ® MldSSht & T am'. 
Mon.-Frl. Ckred Saturday*. 01-437 6455. 


(mat). HAMLETj5ept gf"ig.f' lit* 
corded booking lnra/(0789) 69191. 


KIMCS HEAD. 01-226 1916. Eves. Dnr.' 
7.0. Show 8.00. PACK UP ALL YOUR 
CARES A WOE with Bertlce Reading. 


cc S« DT -# <1 ? 7 2 686 - Eventegs 
B-O. Wed- 3.0. sat- 3-30 A- $,3q, 
DINSDALE LANOEN, NICOLA PAGETT 
AYCKBOURNS TAKING 


LYRIC HAMMERSMITH. CC. 01-741 
“l - ). Ev-v 7.30. Thur. Mat. 2.30. Sat*. 



ART GALLERIES 


“iSg? isr^^To^' s™ St. W1. 

». ,r s ; WatereAoml 0 ^*^ 

TiHSSjjS tJ*. pL SSi 

•HZ?’ ,7®VY._C h eaer and. Fcrnard Law. 


tolw Ter oard Law. 

&t ' 1D - 1 ' umn 


g grew. We--^ gisa 

STORY Peter Flannery. 


VAUDEVILLE. 5, cC. 

Group sales 37B 6061, « 
Eves. 8.00. Sats. 5.30 a 


S, CC. 01*836-' 9988. 
’? 6061. AJrrixredltlonmfl! 


mat 2 +5, IAN QGU.VY 
JAMES. COSSI NS In STS 


effilbWon of waieralws aT^ 
JjmnlauBh. 1st to ISth sStowL*' * 

THACKERAY r..i 1 ^ 


JAMES O 

new thriller by 


lotemS 5 IBm0N -^‘ An T II. 
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The awful truth 


by GEOFF BROWN 
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tiaCyfedr WftJi ThlrteenTHoons 
Electric Cinema Clob. 

9xnrlse (A) Scala. 
tyngh Cat (AA) Rife. 

Harlequin (X) Classic Hay- 
cet *. 

Htart Beat (X) Gate 2. 
GtafcrTwo (A) Odeott Leices- 


VZ&rning the food?” Burt 
Reynolds asks his heroine, pret- 
tily working through a Chinese 
meat in Don Siegel’s dreadful 
newHHm Bough Cut. “My teeth 
are applauding!"- she says with 
a smile — an exchange so awful, 
so ridiculous, that it has nagged 
and tormented., this .critic all 
week like' a stone permanently 
stuck in a shoe. But it seems the 


: ..perfect gran epitaph for a week 
so well-endowed with the awful 
''and 'ridiculous that there was 
scant cause for applause from 
-any part of the anatomy. 

• The major exception was 
Rainer Werner Fassbinder’s Jn 
u -Year With Thirteen Moons , 
made in 1978, a year which did 
indeed have 13 moons — some- 
thing guaranteed to bring 
serious trouble, the director 
says, to those with turbulent 
emotions. Elivar/Erwin, the 
film’s main character (veryweli 
played by Volker Spengler), has 
them in abundance, particularly 
after the man for whom she had 
her sex operation leaves her. 
Fassbinder takes his heroine/ 
hero, totteijbg stiffly with hand- 
bag and high heels, through a 
chain of chance encounters and 
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visits, which fill in Elvira’s bio- 
graphy 'and predicament. There 
is Erwin’s separated wife and 
the friendly prostitute Zora 
(another good performance by 
Ingrid Caven); tbe slaughter- 
house where he was once em- 
ployed (eyes may have to be 
averted here); the orphanage 
Sister who lavished affection on 
Erwin as a boy. The climactic 
encounter is with another old 
acquaintance — a pitiful 
racketeer Anton Saitz, who 
’ fumes when his surname is spelt 
wrongly and idles the day away 
with his. favourite henchmen 
watching a Martin and Lewis 
film on television- while others 
perform his robberies and 
shootings. 

. Fassbinder wastes so little 
time plunging us into his custo- 
mary world of homosexual strife 
— the opening is a flurry of 
probing hands, painted faces 
and downcast trousers — that 
some may feel themselves 
alienated, or at least fee! a 
strong sense of dija vu. But 
stay with this film, for it does 
provide a clear demonstration of 
one of Fassbinder’s main 
strengths — his belief in the 
primacy of narrative and charac- 
ter in a branch of cinema too 
often characterised by unyield- 
ing incoherence. For Fassinder’s 
unique achievement, here and 
elsewhere, has been to master 
all tbe. techniques of vintage 
Hollywood and aim them at the 
kind of environments, activities 
and emotions. Hollywood tradi- 
tionally swept under the carpet 
For all the bizarre detail that 
surrounds her, Elvira /Erwin’s 
predicament grips the audience 
just as much as the heartaches 
of Joan Crawford or Barbara 
Stanwyck. But instead of set- 
ting the action in plush Ameri- 
can offices, homesteads and beach 
houses,- Fassbinder focuses on 
the cold unfriendly corners of 
Frankfurt its garish bars, bare 
apartment stairways, empty 
business offices where a man 
calmly comes with a length of 
rope to hang himself. It’s a film 
filled with odd humour, un- 
settling moments, but suffused 
throughout with sympathy — 
both for those like Elvira, made 
too vulnerable by their sensi- 
tivity, and those like Anton, de- 
liberately cut off from their 
deeper feelings. (No certificate, 
club showing.) 

*■ 

Applause is justified, too, by 
the Scala Cinema's selection of 
silent films from tbe Fox Film 
Corporation, beginning tomor- 
row with a three-day run of 
Mura Hu's Sunrise (1927). 

Allowances may have to be 
made for tbe fake simplicity of 
the story in this “ song of two 
humans.” to- use the film’s 


quaint subtitle (under duress 
from a “ woman of the city ” a 
farmer almost drowns bis wife 
but comes to his senses and is 
forgiven at a speed unlikely to 
endear tbe film to ardent 
fe minis ts). But Murnau builds 
such staggering, intoxicating 
sequences from these bare 
foundations. Sunrise is a film 
constantly In motion. When 
Mumau’s camera isn’t delicately 
tracking through an idealised 
countryside (with a full moon 
shimmering across mists -and 
water), it stands still in an 
equally idealised city to capture 
a tumult of conflicting move- 
ment within the frame. There 
are furious jazz bands, traffic 
chaos (pedestrians, trams, cars), 
funfair fireworks and roller- 
coasters. 'Hie resutl is one of 
those precious films where the 
style becomes the meaning, for 
the story counts for nothing 
besides these visual impressions 
of delirious passion and heart- 
break, the hypnotic bat con- 
flicting sensations of city and 
urban life. It’s a film to open 
one’s eyes to cinema all over 
again. ^ 

But some of the other 
releases this week are almost 
films to close them. Rough Cut, 
for instance: an appallingly 
vacuous story about a compli- 
cated diamond theft master- 
minded by London-based super- 
thief Burt Reynolds (less per- 
sonable than usual) and the 
stunning kleptomaniac Lesley 
Ann Down (the lady with the 
applauding teeth). Also involved 
— to no effect — is David Niven, 
taking a break from writing 
autobiographies and drinking 
coffee to play a Chief Inspector 
anxious to bow out of tbe force 
in a blaze of glory. The film 
plainly attempts to be an up- 
dated, dirtier version of Holly- 
wood’s caper comedies of the 
Thirties, and fails in every way 
possible. The script is inept, 
Siegel’s direction mostly imper- 
ceptible. Some subsidiary 
players ham it up charmingly 
(Patrick Magee for instance), 
but the main trio are cardboard. 
* 

Then we have Harlequin, an 
Australian production aimed so 
feverishly at the international 
market that the action takes 
place in a glossy no man’s land, 
peopled by English, Americans 
and very subdued Australians. 
Audiences may therefore be. far 
more preoccupied trying to 
decide on the geographical 
location than working out the 
riddle posed by the film’s adver- 
tising poster: “Robert Powell 
, , , magirian or murderer?" 
* 

The failure of John Byrum’s 
Heart Beat is more annoying: 


, 
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Elioburgh Festival 


16 a de Lonval, the heroine 
- of Colette’s Ck&i, at the King's 
. Theatre, is a grande korizantale 
. approaching the abyss of her 
50tk year, -and enjoying an affair 
. . V : with the beautiful Chdri, young 
'■ enough to be her son. She is 
~ a .woman of refinement, great 
■ : allure, and maturity that- is 
: emotional as well as -physical. 

• It is the single merit of Peter 
Darrell’s balletic version of the 
_ r tale/given its first performance 
by Scottish Ballet on Tuesday 
nigh&Jthat he -should have cast 
Gating . Samsova as L6a. 

• Samsova’ s warmth of ' tempera-.' 
mentrber discretion as an artist, . 
her- lovely sensitivity of move- 
... meat which can make; tbe least 
gesture redolent of feeling,* -are 
admirably used- They justify 
■ the ' piece because allowing us 
i to "see the physical semblance 
'.of L6a, even though the ballet 
aoes'hot help us to understand 
ier "story. 

The- abstracting of a dramatic 
kelefon from the-hiscions flesh 
f Ccdette’s. novel seems, wilful, 
rbertriDarrell; has been aided ' 
in the task by Colette’s daugh- 
ter. .Dance cannot replace the 
stylistic flesh, in a work where 
the flesh is -all, and we are left 
with' no more than * the bony 
clatter of a synopsis as the cen- 
tral pair dutifully, emote, while 
subsidiary grotesques strut and 
fret around them. Cheri is 
taken by Patrick Bissell, a 
" - guest from American Ballet 
Theatre. Tall, handsome, be - 
t does what he has to. do well 
: ' \ enough and Darnell has- been - 
i a t pains to put in a- classical' 
\j. {variation in . which BisselTs fine 
;echnique is briefly shown— but 
ie sensual grace of the beauti- 
_il youth on whom Lfia’s pearls . 
ffok better than on their owner 



by CLEMENT CRISP 


is not Mr. ^Jissell’s genre. • 

It is the Joss of the physical 
pungency of Colette’s writing, 
and of her \amusement at tbe 
ritual behaviour of the demi- 
monde — and Lea’s alleigance to 
It— which appear to me fatal to 
the enterprise^ of making Ch&ri 
dance. In evoking tbe Belle 
Epoque Darrell has been admir- 
ably helped " by bis designer. 
Philip Prowse. ] Pale “ modern- 
style" panels, shutters, hints of 
foliage, are used to suggest 
Lda’s room and (the garden of 
Chfiri’s home, i Costuming 
delights in tbe extravagance of 
fashion at the turn of tbe cen- 
tury — the hats are notahly good 
— and Prowse has had fun in 
dressing one amazonian female 


Albert Han/Radio 3 


like a portrait of Natalie 
Clifford Barney ’ by Romaine 
Brooks. But this decorative 
elegance, and Darrell’s careful 
dramatic carpentry which moves 
the . action ' easily between 
boudoir and garden, do not 
illuminate the passions and final 
resignations of the attraction 
between L£a and Cheri, and this 
despite the ballefs quite ex- 
cessive 50 minutes' length. 

There is a commissioned score 
from David Earl, which is at 
best cinematicaUy efficient as 
accompaniment The narrative 
has a beginning, a middle and 
an. end. Only Samsova can 
indicate that it may have some 
emotional momentum. By her 
radiant presence she conveys 


the dignity and generosity of 
Lea’s character, and for that we 
must be grateful. 

The programme also con- 
tained Andrt Prokovsky’s 

Vespri. a divertissement recall- 
ing -the Second Empire ballet in 
Paris — though I cannot for an 
instant imagine anyone at the 
Opera dancing with back to 
audience, which is the impres- 
sion given by tbe setting. As a 
final joyous moment, we are 
treated to Napoli Act- HI, 
enthusiastically done, with 
Elaine McDonald — as always — 
an abiding, heart-stirring joy in 
her lightness, and in what 
theologians as well as audiences 
should recognise as grace 
abounding. 


Curzon by DOMINIC GILL 
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There may be no rhyme or 
reason to it: but I' have always 
sensed in Beethoven’s Emperor 
concerto tbe climate of a bright, 
fierce winter’s day — even the 
slow movesnent-has the stflL and 
peace, and the innocence, of a 
dormant winter landscape.. At 
Wednesday’s Prom, with tbe 
Scottish, National Orchestic 
under Alexander -Gibson, 
Clifford Curzon brought summer 
to the Emperor, and some of the 
soft regrets of autumn^ ' The 
first' allegro', unfolded in 
leisurely fashion, barely faster 
than the slowest possible pace — 
even Its most pungent moments 
were delivered with Adsomeness 
and sunny deliberation. 

Technically, the SNO were 
never at tbelr best— and in one 
or two 6ad patches positively 


uncouth in their ensemble. Few 
sparks were struck. Curzon 
seemed ill at ease. We know 
from an early, treasured LP 
recording with Knappertsbnsch 
bow noble and incisive his 
Emperor can be; but here there 
was tittle to support him — and 
we were left with a performance 
of parts and fragments, and all 
manner of familiar trademarks : 
the broad tonal palette, the 
delicate voicing and bell4ike 
pianissimo, .the sudden illumina- 
ting twist of phrase. The adagio 
was turned with ' the sweetest 
simplicity, and in some parts 
with an almost Brabmsian 
autumnal desolation: strange, 
and strangely affecting. The 
actual tempo of the finale was 
not slow, but the orchestral 
impulse was consistently slug- 


gish. and the partnership never 
completely certain in its sym- 
pathies — every moment that 
seemed to herald a satisfying 
fusion would bear off at cross- 
purposes tbe next 
The SNO’s evening ended 
with Carl Nielsen's fifth 
symphony, and began with 
Thea Mus grave's Memento 
Vitae, subtitled “Concerto in 
homage to Beethoven," com- 
posed for BBC Scotland to mark 
the bicentenary of 1970. A 
sturdy, well-crafted score, 
studded with quotation and 
allusion, and woven with gentle 
songlike threads— a lyricism 
which, so often in Mtisgrave’s 
work, and however iralyrical 
the basic impulse, carries the 
seed and imprint of the music, 
and its most lasting impression. 


Wigmore Hall 


Lindsay Quartet 


Over- the next 10 -days the 
Lindsay Quartet is playing all 
four of Michael Tippett’s string 
quartets in tbe Wigmore Hall. 
Thre'q of "thr concerts will also 
contain a work from Haydn’s 
[ set “"of ^quanets Op. 20; the 
Lindsay wfll indude the other 
three from - Op. 20 with' a 
Bartok cycle it is to give next 
February. On Wednesday the 
series opened, with • ■ Haydn’s 
Op. 20 no. 1 in E flat, and 
Tippett's first quartet. 

Chronological order is very 
neat and .tidy, but it does not 
always -make for the most 
sensible programming. Tippett's 
first quartet, is by a long way 
the least ingratiating of the 
canon: its polyphony is terribly 


earnest— Tippett had not long 
completed his ■ lessons in 
counterpoint with B. _0. Morris 
—and its incessant quaver work- 
ing, in .the outer.. movements 
self-consciously borrows Hinde- 
mithjs neodassicisxa. (A pity 
that out of natural curiosity and 
a sense of. completeness, the 
Lindsay could not have been 
prevailed upon to indude as an 
appendix Tippett’s discarded 
first movement for the quartet; 
its relationship to the opening 
of the fourth quartet would 
have been fascinating to bear.) 
Neither was it played with the 
feeling for line and shape 
which, at least on disc, the same 
performers lend to tbe second 
and" third. In this performance 
it was difficult to believe- that 


the style of the last movement 
would, within a couple of years, 
yield the finale of the concerto 
for double string orchestra; 
even tbe central lento did not 
stretch out on tbe main melodic 
line. 

Such an unhappy perform* 
ance had been prefaced by * no 
more satisfactory account of 
Haydn’s E flat quartet— uneasy 
of intonation and too happy 
to settle for a comfort- 
able, unrevealing neutrality. 
Dynamics also, could have been 
more carefully shaded, as they 
could in Borodin's second 
quartet which made an illogical 
second half. An unptopitious 
beginning. 

ANDREW CLEMENTS 


This story of "Beat" novelist 
Jack Kerouac’s closely-knit 
circle of friends and lovers 
boasts a visually sumptuous 
surface rarely encountered now 
in Hollywood. Laszlo Kovacs’ 
camerawork bequeathes an 
autumnal glow to the dingiest 
apartment room and bar; im- 
maculate limousines of tbe 
Forties and Fifties glide by; 
the music, with saxophone solos 
by Art Pepper, is charged with 
the right mixture of melancholy 
and excitement But such 
period spit and polish proves 
more of a hindrance than a 
help, especially when John 
Byrum’s script makes so little 
effort to get the characters into 
sharp focus. Acting is of a high 
quality, notably from Nick 
Nolte (playing the character 
who inspired Kerouac’s novel 
On the Road ) and Sissy Spacek 
(the girl both men fell in love 
with). But their characters are 
stuck in the same limbo, 
between figures of history and 
figments of imagination, in- 
habited by all past victims of 
Hollywood biographies, from 
Cary Grant's Cole Porter to 
Greer Garson’s Madame Curie. 
Kerouac's motivating experi- 
ences are brushed over or 
belittled; the hobos and drug 
addicts seem too sanitised or too 
fastidiously placed (vomiting 
over a lavatory bowl for In- 
stance) to have any real force. 
Tbe film has an undoubted 
curio value, and is one more 
contribution to the American 
cycle of films — and film makers 
— wistfully looking back on the 
culture of the immediate past, 
but its own heart beat has more 
than a few beats missing. 

★ 

Finally, Chapter Tiro: 126 
minutes of Neil Simon, taken 
from his somewhat serious, 
semi - autobiographical play 
which ran a healthy two years 
on Broadway from 1977 to 1979. 
Marsha Mason (Simon's wife) 
gives a pleasantly spirited per- 
formance as the divorcee who 
falls in love with a writer 
(James Cann. dull) still reeling 
inside from the recent death of 
his wife. They fall in love 
fairly promptly; it’s the prob- 
lems of adjustment that take 
time, along with a tedious 
chunk of location shooting in 
Bermuda for the couple’s 
honeymoon. But the length 
does not bring extra depth: 
what might seem pertinent and 
witty in the upholstered con- 
fines of a Broadway theatre 
seem crash and shallow when 
strung out under Robert 
Moore's lumpish direction on 
the big wide screen. My teeth 
were yawning. 


Old Vic 


Macbeth 


by B. A. YOUNG 


There Is a long piece in the 
Old Vic programme beaded 
Macbeth. A History oj" Disaster, 
and this production will give 
them another paragraph for the 
next edition. Perhaps it was 
a mistake to combine a director 
whose work has been confined 
to the cinema for virtually the 
whole of bis directorial career 
with an actor who has not 
played Shakespeare on tbe stage 
for the best part of 20 years. 
Add a designer who bas never 
before designed for the stage, 
and you are asking for trouble. 
Sure enough, trouble comes. 

Keith Wilson, the designer, 
is perhaps least to blame. His 
set is old-fashioned — a stepped 
platform upstage with a pattern 
of dead trees behind it and a 
series of backcloths to set the 
scenes — but it serves its pur- 
pose even if it does not enrap- 
ture the eye. The director is 
Bryan Forbes, and I ask myself 
bow much freedom be had in 
casting, for it is clear quite 
early in tbe evening that Peter 
O’Toole isn’t going to be even 
a tolerable Macbeth. 

I won’t go into detail about 
his languid movement, his slow, 
oddly accented speaking of the 
lines, his unwillingness to show 
any difference between the 
young, ambitious Macbeth of 
the first act and the worn-out 
Macbeth of the last. His fight 
wih Young Siward, both of 
them slashing inaccurately with 
two-handed sabres, raised 
laughter around me: his final 
encounter with Macduff was 
wisely held offstage after the 
first few passes. Mr. O’Toole 
hardly seemed to realise that 
“ creeps in this petty pace " is 
part of the sentence that starts 
with “ Tomorrow and tomorrow 
and tomorrow,” and put a full- 
stop in between them. 

But picking on wrong accen- 
tuation is not a profitable busi- 
ness. Wrong pronunciation is 
easier to correct; Fleance, for 
example, is not a French 
Fleance. originator of the auid 
alliance, but a full-blooded Scot 
and the ancestor of our present 
queen. His father Banquo is a 
solid, rough man who speaks 
always in a fortissimo roar as 
Brian Blessed plays him. Other 
eccentricities include a girl 
(Hilary Reynolds) as Macduff’s 
only pretty chicken, and three 
ravishing girls as witches, who 
sing the recipe for their hell- 
broth in three-part harmony. 
(No credit in the programme. 
Most of the sound, apart from 
the prevalent thunder, is 
musique concrete.) 

The Porter (Gerald Sim) is 



Leonard Burt 


Peter O’Toole and Frances Tomelty 


so drunk when he comes on 
that he has to lie prone on the 
stage, but recovers sufficiently 
to trot out his jokes, though 
they didn’t sound awfully 
funny. To look on the bright 
side, there is an unexception- 
able Lady Macbeth from 


Frances Tomelty; and Clive 
Wood as Malcolm speaks the 
verse as verse and makes if 
sound good. What none of 
them do, and this must be laid 
at Mr. Forbes’s door, is to raise 
any excitement in this poten- 
tially most exciting play. 


APINANCIAt TIMES SURVEY 



The Financial Times proposes to publish a 40-page special Surrey on 
Nigeria this autumn. It will appear in two sections, on September 29 and 30. 
The Survey coincides with the first anniversary, of Nigeria's return to 
civilian rule, after nearly fourteen years under a succession of military 
governments. The Survey will aim to bring readers np to date on all major 
issues. 

Editorial coverage will include: 

THE ECONOMY The major article in this section will give an overall view 
of the Nigerian economy covering developments over the past year and 
prospects for the future. Balance of payments, foreign trade and the 
performance of the major sectors of the economy including industry will 
be covered, as will the country's development plan’s performance. 

ENERGY The main article will cover all aspects of the Nigerian Oil 
Industry, the 11 engine ” of the economy. There will also be a review of 
gas and coal and the section will include a profile of the national oil 
corporation- 

THE FINANCIAL SECTOR Nigerian banking and insurance, the stock 
exchange, as well as the country’s borrowing from abroad. Additional 
articles and tables are to cover subjects of interest and use to the would-be 
investor. 

INDUSTRY 

DOING BUSINESS WITH NIGERIA 

Part S (to he published on September 30) 
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OPEC’s oil 
price plans 


Exports: it may 
be only an 
Indian summer 


STERLING has risen steadily against 
other currencies since mid-1978 and has 
now topped $2.40 for the first time in more 
than five years. Industrialists are puzzled, 
especially since British exports have held 


up relatively well so far this year, reports 
Peter Riddell. And (below) Paul 
Cheeseright looks at some British 
exporters that are still winning orders in 
spite of a general decline in optimism 


A CUT of lm barrels a day 
in Saudi Arabia’s oil production, 
which is likely to come into 
force for the last quarter of this 
year, should not make much 
immediate difference to the oil 
market But it could pave the 
wav to the implementation of 
OPEC’s long-term strategy, 
which would mean steady but 
largely predictable rises in the 
oil price. 

High stocks 

Saudi Arabia raised its pro- 
duction ceiling from 8.5m b/d 
at the end of 1978 to make up 
for some of the shortfall of 
Iranian production as a result 
of the revolution. On its own 
the 9.5m b/d production level 
was not enough to prevent the 
oil price spiral that then set in. 
But the spiral is now over and 
the long-predicted glut has 
arrived. Crude oil stocks in the 
non-Cammunist world are at a 
record level of 5bn barrels, 
enough for 100 days* consump- 
tion; the creeping recession has 
sharply depressed demand; and 
as a result some spot market 
prices have even fallen below 
c^icial prices. 

Some analysts of the oil mar- 
ket argue that even with the 
Saudi cut in output it might 
take a full year for the market 
to absorb the accumulated sur- 
plus and it could be longer 
before the market became tight 
again. But the Saudi move and 
the coming winter mean that 
stocking of oil is likely to peak 
quite soon. 

Indexing 

What is important is that the 
Saudi action comes just before 
the OPEC Ministerial meeting 
in Vienna at which the organi- 
sation's long-term strategy will 
be discussed. A majority of 
OPEC members have agreed in 
principle to the strategy whose 
key point is that the price of 
crude would be indexed to 
reflect the inflation rate of 
OECD countries, the fluctuations 
of 10 major currencies and the 
growth of their GNPs. 

The Intended result would be 
quarterly oil price rises mar- 
ginally in excess of the Inflation 
rate, with a greater degree of 
security of supply. To achieve 
market conditions for indexa- 


tion to operate there would have 
to be programming of produc- 
tion among OPEC members to 
match supply and demand — 
something which the organisa- 
tion has never achieved, and 
which Saudi Arabia has not 
hitherto contemplated. 

Concession 

Theree OPEC members, Iran, 
Algeria ani Libya, have 
opposed the indexation formula, 
preferring the oil price to rise 
in accordance with the OPEC 
States' own (usually higher) 
inflation rates and their 
(better) growth rates — which 
would lead to exponential oil 
price increases. The drop in 
Saudi production levels was a 
concession considered necessary 
to win the adherence at least of 
two of the dissenting States to 
the majority position. Iran, 
however, has said it will not 
attend the Vienna meeting, 
whose decision will anyway 
have to be ratified by the OPEC 
summit in Baghdad in October. 

Another consequence of the 
Saudi action is likely to be the 
unification of the OPEC official 
price, which in effect means 
Saudi Arabia raising its price 
from $28 per barrel to the $32 
per barrel charged by other 
members. This would be 
achieved either in one jump or 
in two stages. 

Free-for-all 

The implementation of the 
OPEC long-term pricing pro- 
posals would mean a remark- 
able transformation in the 
nature of the organisation. Up 
to now, because it has not 
controlled overall production in 
any way, it has not been able 
to maintain prices in real terms 
at times of weak demand; and 
it has not been able to resist a 
leapfrogging free-for-all when 
demand Is strong and supply 
constrained. The new strategy 
requires that OPEC States do 
not undercut each other in bad 
times and exercise restraint in 
good for a disparate and often 
unwieldy body that is a major 
challenge. 

A greater predictability in 
pricing and supply would have 
advantages for the consuming 
nations, but a reduction in their 
dependence on oil, and 09 
OPEC oil in particular, must 
remain a firm objective. 


"IT IS very difficult to under- 
stand why the exchange rate is 
where it is now. Under any of 
the Twain theories of exchange 
rate determination, it is con- 
siderably higher than one might 
have andlyticaUy expected" 

M ANY industrialists share 
the puzzlement expressed 
by Mr. Charles Good- 
hart, Chief Adviser, Bank of 
England, in his evidence to the 
Treasury and Civil 1 Service Com- 
mittee of the Commons in July. 

To them the rise in sterling 
— above $2.40 for the first time 
in 51 years — -makes no sense at 
all. They are pessimistic about 
future exports and profit 
margins are already being 
tightly squeezed. Yet there is a 
further puzzle — Britain's exports 
have held up relatively well so 
far this year. Indeed, the current 
account was in record surplus in 
July. 

It may be that this is really 
no more than an “ Indian 
s umm er ” for exporters, but 
there is certainly no shortage of 
explanations for the strength 
either of sterling or of exports. 
None are, however, of much 
comfort to industry which is 
trying to come to terms with 
the central problem that the old 
yardsticks for forecasting ex- 
change rate movements have 
proved invalid. 

Even sophisticated forecast- 
ing techniques based on move- 
ments of relative prices and 
money supply and trade flows 
have not worked. 

For example, in July last 


Offsetting the 
inflows 


THE SETBACKS which the 
Government’s economic strategy 
has been suffering axe reflected 
just as clearly in the relatively 
abstruse figures of the balance 
of payments capital account 
published yesterday, as in the 
more widely publicised statistics 
on unemployment and earnings. 

At a time when oil produc- 
tion should have been providing 
the British economy with large 
current account surpluses, the 
North Sea’s most remarkable 
effect has been to produce an 
unprecedented boom in foreign 
purchases of gilt-edged stock 
and to overwhelm the sterling 
money market with “hot 
money” from abroad. This 
wave of foreign inflows has 
easily swamped the modest 
growth in British investors' 
claims on other economies 
which will be Britain’s best 
assurance of continuing pros- 
perity once oil production 
declines. 

Deposits 

The way that high interest 
rates have sucked foreign 
money into Britain and boosted 
the exchange rate is indicated 
by the £900m rise in foreign 
gilt holdings during the second 
quarter of this year, compared 
with an increase of only £17m 
during the first quarter, when 
dollar interest rates were tem- 
porarily sky-high. Money 
market and bank deposits grew 
by £lbn in the second quarter, 
compared with £2 59m in the 
first quarter and £2fl3m in the 
whole of 1978 

AX the same time capital out- 
flows, on which great hopes 
■were pinned last autumn when 
the Government dismantled 
Britain’s creaking panoply of 
exchange controls, have not yet 
developed on anything like the 
scale required to offset the 
impact of oil and foreign 
Inflows on the exchange rate. 
Both portfolio and direct invest- 
ment are considerably higher 
than they were a few years 
ago, but neither seems to have 
increased very significantly 
since the abolition of exchange 
controls. 

Interest rates 

Particularly in the case of 
portfolio investment, which 
actually fell from £49 4m in the 
first quarter to £289m in the 
second, this is hardly surpris- 
ing, since British fund 
managers, like their foreign 
counterparts, are bound to be 
attracted by Britain’s high in- 


year the London Business 
School forecasters— then headed 
by Professor Terry Burns, now 
the Treasury’s chief economic 
adviser— projected that the 
average value of sterling 
against other currencies, known 
as the trade- weighted index, 
would decline by 7i per cent 
in the year to this summer. 

In the event, the index rose 
by more than 7 per cent The 

Old yardsticks have 
proved invalid 

Business School was neither 
alone nor atypical in its margin 
of error. 

The strength of sterling can 
be attributed to several factors. 
North Sea oil is undoubtedly 
part of the story — not only 
because of the direct impact on 
trade in oil but also because of 
capital inflows attracted by 
Britain's especially favourable 
position among industrialised 
countries as a major oil pro- 
ducer. This has mattered 
because of the big rise in the 
last year — up to between S120bn 
and $150bn — in the surpluses 
of the oil-producing states avail- 
able for investment. There has 
been a change in the composi- 
tion of the portfolios of the oil 
producers in favour of sterling. 
This has in turn been affected, 
particularly this year, by the 
high level of interest rates in 
the UK relative to returns 
available abroad. 


■Whatever the mix of 
influences, sterling has risen 
steadily against other currencies 
since mid-1978. This reduces the 
relative .cost of imported goods, 
and increases the relative price 
of British goods, benefiting the 
consumer but hurting the pro- 
ducer. In practice, competitive- 
ness affected by the real 
exchange rate after adjusting 
for the rise in Britain's costs 
relative to those overseas. 

By any yardstick the com- 
petitive position of British 
goods has worsened significantly 
in the last couple of years, even 
if the exceptionally favourable 
position at the end of 1976 is 
ignored. The Bank of England 
suggests that changes in rela- 
tive labour costs affect the level 
of imports quite quickly but 
appear to influence export 
volumes only over a period of 
about four years. The erosion 
of Britain’s cost advantage was 
clearly affecting the competi- 
tiveness of British goods by 
mid-1979 and the position has 
worsened since then. 

In theory, therefore, the 
current account surplus of 
£376m between May and July 
is surprising. Part of the 
explanation is that price move- 
ments have helped the UK 

But the volume figures have 
also been favourable. Even 
though exports fell slightly dur- 
ing the summer, the decline in 
import volume has been much 
sharper. In the first seven 
months of this year the volume 
of exports excluding erratic 



items such as oil rigs, aircraft, 
ships and precious stones) was 
per cent higher than the 
average level of last year, while 
import volume was 23 per cent 
down on the same basis. 

The explanation for the 
import figures is partly that the 
UK recession has been much 
deeper than in other countries 
and that there have been heavy 
cutbacks in purchases from 
overseas as companies have 
tried to reduce excessive stocks 
of raw materials and com- 
ponents. 

In contrast demand for 
exports has held up reasonably 
well in some of Britain’s 
markets. Sales to both the 
Continent and North America 

Recession deeper 
than elsewhere 


have dropped but sales both to 
th.5 oil-exporting countries and 
to other less-developed coun- 
tries have risen sharply. 

But that is not enough to 
solve the export puzzle. The 
CBI has suggested that recent 
exports may in part have re- 
flected orders made in earlier 
periods. UK manufacturing 
companies may have also been 
prepared to accept very low 
profit margins to retain export 
markets in face of low domestic 
demand. 



The CBI con dudes that if 
any of these explanations are 
correct it is likely that the 
recent relative strength of 
exports will prove only tem- 
porary. The farther falls in 
export volumes in the coming 
months suggested by the trends 
surveys will take place. 

Industrialists seem unlikely to 
find much immediate comfort 
from a change in the value of 
sterling. Although Bank of 
England officials have talked, 
about the real exchange rate 
being too high, the Govern- 
ment's policy is still to allow 
the rate to be determined by 
market forces with minimal 
intervention. 

Various suggestions have 
been made about ways in which 
the rate might be cut for 
example, a letter in yesterday’s 
Financial Times called for 
negative interest rates on 
foreign-owned deposits in order 
to discourage inflows. But the 
problem with these and other 
ideas, such as tax and 1 other 


Graham 2j ever 


subsidies for exporters, is^that 
they axe either 'contrary to 
Britain’s international obliga- 
tions or where tried overseas, 
they have not worked. *ir 
The big uncertainty is ;What 
will happen if and when domes- 
tic interest rates fall. The small 
cut in TTifnimnm lending,. pate 
two months ago had no impact - 
on the exchange rate since the 
margin between UK returns .and 
those overseas remained . large. 
Nevertheless, it is possible.. that 
if UK interest rates do fall* sub 
stantially, or rather if tbe^gai 
with U.S. rates narrows,, the 
some of the recent rise in, ster- 
ling could be reversed. 
economists would now dispCo 
that a large part of the rispin 
the real exchange rate..,siqce 
1977 is unlikely to be reverse! 
in a hurry since it represents 
once-and-for-aB adjustment t 
tile exis tence of North Sei oi 
There are, in short no,.eas 
ways for British industry t 
recover Its earlier compgfitl* 
position; .1. 


Strength of the pound ‘is no excuse 


terest rates and the apparently 
favourable prospects for 
sterling. When the trend in 
sterling interest rates turns 
decisively the chances of much 
larger capital outflows will be 
improved greatly. 

Fiscal stance 

It will only be when the 
effects on interest rates of the 
Government’s unbalanced mone- 
tary and fiscal stance become 
less pronounced and when 
interest rates move down 
towards the levels available on 
other currencies, that a judg- 
ment will become possible on 
one of the most fundamental 
questions about Britain’s 
economic future: will Britain’s 
investors be able and willing 
to acquire new assets on any- 
thing like the scale required to 
extend the benefits of the North 
Sea bonanza well beyond the 
end of the next decade? 

The scale of the challenge is 
considerable, but so are the 
possible benefits. It has been 
calculated that, if one half of 
the revenues from the North 
Sea were invested at a real 
return of 3 per cent, the extra 
consumption provided by the 
other half of the revenues could 
be maintained indefinitely, 
assuming that the price of oil 
remained stable in real terms. 
To achieve this outcome would 
require the investment of some- 
thing like £5bn a year in addi- 
tion to the £2bn or so which 
the UK private sector had been 
investing abroad before the era 
of North Sea off. 

Counterpart 

In 1979 UK private invest- 
ment overseas amounted to 
£6.4bn, with the largest contri- 
bution coining from the pil 
industry. This figure and the 
£3.7bn invested abroad in the 
first half of this year suggest 
that the sort of levels of over- 
seas investment required to 
prolong the benefits of the 
North Sea could be achievable, 
if the net effect was not offset 
by even larger capital inflows 
from abroad. If these capital 
inflows came to an end, the 
inevitable counterpart of a 
massive programme of overseas 
investment would be a current 
account surplus, built up by a 
prosperous domestic economy, 
on the basis of a more realistic 
exchange rate. This is the long- 
term hope held out by the 
success of monetary control and 
a reduction In interest rates. 


THE SALES director at Whit- 
field, the Staffordshire pottery 
equipment manufacturer, has 
just completed five round trips 
to Norway and one trip to 
Japan. His reward: the sale of 
a £200,000 automatic plate- 
making line to a factory in 
Stavanger. 

"The strength of the pound 
is making selling more diffi- 
cult,” said Mr. Keith Savage. 

“but it’s not insurmountable. 
If you want business you’ve got 
to go out and get it The 
pound is too easy an excuse." 

Whitfield competed for the 
order against one Italian and 
two West German manufac- 
turers. Its quotation was the 
second highest “We obtained 
the business because we were 
willing to do more and offered 
a better service,” Mr. Savage 
said. 

But companies such as Whit- 
field. whose share of turnover 
from exports is rising relative 
to revenue from the domestic 
market, are becoming rarer. 
The total export figures may 
have held up well so far, but 
industry does not expect that 
this will continue much longer. 


Analysts at the Confederation 
of British Industry note that 
the unexpectedly good trade 
figures so far arise from con- 
tracts signed in previous years 
and because companies are 
exporting on much lower 
margins, and sometimes even 
at a loss just to be able to 
maintain their place in over- 
seas markets. 

ICX, whose latest figures were 
eloquent testimony to the 
difficulties, said that it had cut 
margins to maintain its market 
share. Dunlop, selling hoses to 
the marine and oil industry, 
and often having to quote in 
dollars, uses a lower exchange 
rate than that prevailing on 
the markets. 

But the strength of the pound 
Is not the most decisive factor 
eroding the competitive edge of 
British exporters. It assumes 
importance because it comes 
on top of rising internal costs 
and against the background of 
sluggishness on the international 
markets. 

CBI surveys show that 
optimism about export prospects 
is slackening by the month. 
“The proportion of exporting 


Export Optimism 


MareftiarlattM Optimistic over not H 
months Conjured to 6 months ago! ■ 


MEN AND MAHERS 


Gosling nests 
at Plessey 

With some justification, 
Plessey is cock-a-hoop over a 
spectacular coup, which can be 
guaranteed to turn the competi- 
tion a virulent shade of green. 
From the chair of the highly- 
rated chair of electrical 
engineering at Bath University, 
It has snatched Prof. William 
Gosling and whisked' him away 
to the technical director’s seat 
on its board. Such a move, 
trumpets Plessey, by a senior 
academic directly into top ranks 
of industrial electronics manage- 
ment. “ is without precedent in 
the UK” 

Gosling tells me he has few 
worries about making such a 
dramatic transition at the age 
of 48, despite having spent 
almost all his career in 
academic pursuits, the last 
seven years in the chair at Bath. 

“I had my first chair very 
young indeed — at 33 — and I 
have been a professor for 14 
years or more. I was beginning 
to feel that I had contributed 
all I could and then Plessey 
approached me,” he says. 

“I think X have been one of 
(he major proponents in this 
country," he says, “ of bringing 



*‘I am afraid to think what 
I have done; Look on 9 ! again 
I dare not l*” 


university education and the 
engineering industry closer 
together. I have organised the 
research of my department 
along much more industrial 
lines, so the change of jobs is 
not actually as big a transition 
as it might seem." 

In recent times he has also 
shown an aptitude for driving a 
strong bargain which will help 
in the commercial hurly-burly. 
A little whil$ ago, GEC 
approached him and 11 other 
professors asking him to design 
a new electrical engineering MA 
course tailored to its needs. 

Spurning speculative open 
competition. Gosling told GEC 
flatly that either Bath worked 
alone or the company could take 
its chances with the other 11 
universities on its shopping 
list. The first intake of students 
on the Gosiing-GEC course is 
currently having a taste of life 
at Marconi and will be moving 
into Bath at the start of the 
new term. 

In the family 

Droit de seigneur, a perk taken 
seriously by successive presi- 
dents of Mexico, is being taken 
to unheard-of extremes by the 
present leader Jose Lopez Por- 
tillo. His indulgence in nepo- 
tism Is raising eyebrows among 
people who long ago considered 
the selves incapable of surprise 
at news of jobs going to “ the 
boys.” 

Latest to enjoy the blessing 
of the paterfamilias is the 
president’s 27-year-old son, Jose 
Ramon, described by those in 
the know as “bright but in- 
experienced,” who has been 
elevated to the vice-ministerial 
rank in the planning mini stry. 

His leg up the ladder followed 
the promotion of Portillo’s 
friend Rosa Luz Alegria (ex- 
daughter-in-law of the previous 
president) to full ministerial 
rank in charge of tourism. 

The list of family members 
who hold important Government 
positions is extensive. Sister 
Margarita is director-general of 
radio and television, cousin 
GuHJenno runs the National 
Sports Institute, a nephew thus 
Aeromexico, another is deputy 


participants Itemising ^prices 
relative to those of competitors' 
as a likely constraint on their 
ability to obtain new export 
orders over the next four 
months has risen from a record 
79 per cent in April to 83 per 
cent in this (July) survey." 

This does not suggest that the 
internal weakness of the UK 
economy is prompting a greater 
drive into the export markets. 
The London Chamber of Com- 
merce noted that companies are 
battening down their hatches, 
trying to hold on to what they 
have rather than extend their 
operations. There is no cash 
to invest in new directions and 
anyway, said the Chamber, it 
is difficult to sell because of the 


head of the National Sugar Com- 
mission and the president's 
brother-in-law holds a top ad- 
ministrative post in -the Federal 
Electricity Commission. 

Local wags, observing that the 
president still has two years of 
his six-year term to run, are 
beginning to wonder which will 
run out first— the supply of top 
jobs or the reserves of unplaced 
Portillos. 


Moving out 

Another bastion of the old 
British Leyland empire has fall- 
en. BL announced yesterday 
that it is to surrender the lease 
on the 12-storey office block in 
Coventry that once served as 
the nerve centre for the cars 
group and its 120,000 labour 
force. 

Originally occupied some six 
years ago. it was named opera- 
tional HQ in the days of the 
Ryder reshuffle for managing 
director Derek Whittaker, and 
the Leyland Cars team charged 
with capturing 80 per cent of 
the UK motor market and pro- 
ducing more than lm vehicles 
a year. 

Thinned by the effects of the 
foreign makers’ siege and Sir 
Michael Edwardes* shake-out of 
4.000 white-collar jobs, the 
raggle-taggle rearguard of 280 
staff will soon be issued with 
evacuation orders and must say 
goodbye to their imposing home, 
once dubbed Leyland Coventry 
House, lately downgraded to 
humble 2, Eaton Road, and 
known affectionately among the 
garrison as Off-Centre Point 

Tough area 

Appropriately enough, the 
largest employer in New York’s 
Bronx district — testing ground 
for the most sophisticated and 
vicious forms of urban warfare 
— is Loral Corporation, 
manufacturer of the electronic 
surveillance aids favoured by 
those devoted tp the more 
sophisticated forms of mayhem. 

Hawking bis wares at the 
Faxnborough Air - Show this 
week, and promoting electronic 
warfare (EW to the cogno- 


high pound and high interest 
rates. 

Although most evidence of a 
fresh export drive is anecdotal, 
there are certain areas where 
the strength of the pound, while 
not making life easier, is of less 
importance. These include high 
technology products, contracts 
where the product is tailor-made 
to a buyer's specifications, and 
where the British company has 
a proven reputation. 

D. D. Lams on, the Gosport 
manufacturer of advanced 
pneumatic tube distribution 
systems, has continued to win 
orders in Kuwait and Saudi 
Arabia. In this business, price 
is not the first consideration. 
The client is most concerned 


scenti), as the main hope for 
keeping U.S. one military step 
ahead of Them, chairman 
Bernard Schwartz speaks 
flatteringly of his close 
associate Ernie Harrison, Racai 
Electronics chairman. 

Relations are cosy, of course, 
ibecause should Ibis company 
win the contract to kit out the 
revamped Jaguar fighter with 
its Rapport IH defence system. 
Racai and British Aerospace 
Dynamics will pr oduce the. 
hardware in the UK 

A devout competitor, 
Schwartz is very much the New 
York executive, typified by a 
close command of modern 
business and technology and a 
10 per cent stake in the com- 
pany he runs. Although Loral 
is acknowledged as one of the 
major companies in the field 
it still has only 5 per cent of 
the total U.S. business, so fierce 
is the competition. “It's not 
quite like that over here," he 

comments tactfully. 


No sale 

“I haven't been going out sell- 
ing myself.” sniffs Lord Mow- 
bray and Stourton, possibly a 
little affronted at my questions 
over a rare foray into com- 
merce. “They have been on' at 
me to join them for some 
years.” 

“They," I regret to say, re- 
main to be clearly Identified, 
hiding for the moment behind 
the posh title of Economic In- 
ternational Resources Corpora- 
tion and a Jersey address. But 
Mowbray, who has resigned his 
role as Tory whip in the Lords 
after 13 years and joined the 
company board, expects more 
information when the work 
really starts. 

Already proving that it is pre- 
pared to face a challenge, the 
Arab-backed operation’s first 
project is the export of some 
$10m worth of British mining 
and forestry tackle for use by 
an affiliate company in the 
somewhat delicate republic of 
Ghana. 


about the system, the service 
which comes afterwards and. 
competence in installation. 
“Price is a factor late in. the 
negotiations rather than .at the 
beginning,” says Damson. 

Similarly, Boat Showrooms of 
London won a £l.lm contract 
to supply water buses to Zanzi- 
bar against competitors whose 
craft were too complicated for 
the carriage of passengers, live- 
stock and bicycles. “The more 
tailoring there is for a special 
market the less price-sensitive 
the item becomes.” Boat Show- 
rooms says. 

That assessment is all very 
well as far as it goes, but manu- 
facturers are nevertheless find- 
ing that the international en- 
vironment is becoming harsher. 
One crane manufacturer bidding 
strongly for a sale In Mexico 
found that U.S. producers were 
offering cranes “at prices not 
explicable in ordinary terms." 

This manufacturer had tried 
to bolster its bid by arguing that 
as forecasts suggest the pound 
will decline in the long run, it 
would be wise to take a sterling 
credit, lessening' the burden of 
repayments over a period. But 


with tile pound rising ie 
argument was not accepted^ I 

Exporters competing cUre'Jy 
with Canadian and U.S. greps 
say that conditions have beefce 
very difficult Some const- 
ants — exporting knowhtm— 
have responded .by <fttpg 
margins to such an extent jiat 
they are making little Vnno 
profit The strength of' -the 
pound is pricing some constmnt 
groups out of the maket, 
especially since the last qlmer 
of 1979. J-\ 

Seltrust Engineering, -whfch 
works in the natural reSOdrp 
field, and will tender for* -thin- 
key projects as well as^dopg 
consultancy, work, was undenid 
25 per. cent by CanadianS“6i a 
Peruvian mining project 1 ’ ind 
$100m sales of UK equipment 
were lost It was not because 
the Canadians- offered 'fester 
terms for the equipment 1 tout 
because the ■ lowness of4the 
Canadian dollar - relativte’ \ to 
sterling: helped to make 
Seltrustis service costs 'too 
expensive- "* -j 

>*.r 

• Economic Situation ffep ort.- end 
July 1980; CSf. Publications; =£88 lor 
members. £30 lor non-memberv. 1 


On the scrap hem 
at 14 ? "* 


Tfhen Tim first came to 
De Bamardo’s, he wasaright 
little tearaway. AtH, he already 
had along history of petty theft 
and a habit of truanting from 
schooL Not that they wanted tom 
there-he couldn’t settle down 
and wasn’t interestedln anything 
the teachers had to say. . 
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THE COSMETICS INDUSTRY 
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The sweet smell of success turns sour 


JUST OVER 100 years ago an 
entrepreneur called Sarah 
Rachel Leverson opened a 
bea uty salon in London’s New 
- Isohd Street where she charged 
customers 1,000 guineas a time 
hi for a course of “Arabian " baths 
— consisting only of bran and 
•-••hot water. 

She gave her salon the uncom- 
»!dromistng title of “Beautiful 
for Ever ” for these were the 
: before anyone had thought 

setting up an Advertising 

- Standards Authority. Not that 
Madame Rachel, as she was 

■ known, would have allowed any 
minor legal technicalities to 
•stand between her and her 

_ ‘thriving little business. 

ZZ r By way of a sideline, Madame 
-^.-Rachel blackmailed some of her 
: ^.Customers by threatening to 
reveal to the prim Victorian 

- world at large that they bad 
.jM&ted a beauty specialist. 
■•■■Sadly, the law finally caught up 
j^-with her and she was sentenced 
“54? five years’ penal servitude. 

“But Neville Williams author of 
' a book called Powder and Paint, 

- says of her career: “When her 
.business was exposed no-one 

- ' knew which was the most 
' ...remarkable — the names she 

gave to her products, the prices 
“■'she charged for them or the 
;• 'Way she had managed to 
i hypnotise fashionable women 
--■'-into believing in her powers to 
work miracles with their faces.” 
-.Fraudulent she may have 
"•"’Wen, hut Madame Rachel had 
special flair for marketing 
! 1 which is still an essential ingre- 
di&nt of commercial success in 

- '-the cosmetics and fragrances 
" " 1 industry. Effective marketing is 
/• probably more important for 

■ producers of make-up and per- 
;- L fume than for manufacturers of 

almost any other consumer 
/ ; ‘goods. Yet it also appears to 
be' more difficult, tas a number 
' . e of large companies have been 
■ discovering to their cost. 

. ‘ : The business, none the less, is 
an attractive . one with the 
European market — including 


The very success of the 
cosmetics industry over 
the last 10 years is now 
threatening to backfire, 
especially where 
fragrances are 
concerned. Revlon 
found a highly 
successful gap in the 
market with Charlie, but 
success has proved 
difficult for imitators 
particularly in a period 
of recession. 

Sue Cameron, Chemicals 
Correspondent, reports 
on the problems facing 
an overloaded cosmetics 
bandwagon seeking 
ephemeral and elusive 
success in the fragrance 
market 


Scandinavia and Spain as well 
as the Common Market coun- 
tries — providing retail sales of 
over £4bn last year. The big- 
gest single European market in 
1979 was West Germany with 
sales of £1.4bn, followed by 
France with £800m and Britain 
with £410m. The U.S. market 
last year was worth about 

SS.2Sbn. 

But today the cosmetics in- 
dustry seems set for a fairly 
rough period of rationalisation. 
Its very success over the last 10 
years is now threatening to 
boomerang back on it — especi- 
ally where fragrances are 
concerned. 

What turned the fragrances 
market upside down in the mid- 
70s was a single new product 
produced by Revlon in the U.S. 
Called Charlie, it opened up a 
new market for medium- priced. 


so-called life-style fragrances 
there and in Europe. 

Charlie's advertising featured 
. a long-legged liberated, care- 
free-looking girl whose image 
caught the mood of many 
younger women. Revlon, with 
sales last year in the U.S. of 
S1.7lbn, found itself with a 
major success. 

The company's real success 
was that it had found a 
gap in the middle of the 
market Until Charlie, scent 
: producers had been fairly 
strictly divided into two types — 

• those that at the* cheap 

end of the market and those 
- that .were expensive and usually 
French. French-based Chanel 
is probably the most successful 
of the latter. 

Charlie's high sales and 
profits brought a rush of imita- 
tors. But success has proved 
elusive and there is no longer 
room for all the cosmetics and 
fragrance companies — particu- 
larly during a period of 
recession. 

Even some larger companies 
which diversified into make-up 
and perfume during the boom 
years have found it hard to 
make much headway in the rati- 
fied atmosphere of the beauty 
business. Some of them are 
therefore trying to pull out. 
although divestment is not 
always easy. 

Colgate-Palmolive of the U5., 
for example, has been desper- 
ately trying to extricate itself 
from the beauty market for 
some time. Last month it sold 
its Helena Rubinstein subsidiary 
for S20ra — a huge loss on the 
$142m it paid for the cosmetics 
concern in 1973. 

Colgate is strong in soap, 
toothpaste and other basic 
toiletries, and cosmetics would 
seem to have been a logical ex- 
tension of its business. But now 
tile group says wearily that the 
two sectors are not at all the 
same. The cosmetics market is 
more wilful and the customers 
more capricious. The top man- 
agement in a beauty house also 



“Forget the sexual overtones — just find a scent -that’s irresistible - to customers! 


needs to have a feeling for 
fashion. 

Norton Simon is another 
large U.S. concern which has 
had considerable success in 
marketing consumer products, 
yet has had trouble making' 
adequate profits in its Max 
Factor subsidiary. 

Selling household .soap is far 
simpler and more straight- 
forward, Colgate says. All that 
is required is a good quality 
product at the right price. Once 
it is established in the market; 
customers can be relied upon to 
show strong brand loyalty 
instead of fluttering from one 
manufacturer to the next 

The UK-based Smith and 
Nephew is another group that 
now reckons its cosmetics busi- 
ness more trouble than it is 
worth. Like Colgate, it is ex- 


tremely successful in the more 
down-to-earth toiletries — Nivea 
cream and Atrixo hand cream 
are among its lines. But last 
month it admitted that it was 
looking for a buyer for its cos- 
metics- business, which includes 
the Mary Quant,* Outdoor Girl 
and Miners brands. 

Yet large ~ companies can 
sometimes diversify successfully 
into cosmetics and scent 
Hoechst the German-based 
chemicals giant, owns, the 
Parfums Rochas, Marbert and 
Balenciaga ranges^ among 
others. Last year its cosmetics 
operations reported increased 
sales and a total -turnover of 
DM 270m ' (£63 m). And 
Beech am, the UK-based pharma- 
ceutical and household products 
group, extended its make-up 
and perfume interests in 1979 


when it paid $8Sm for the UJS.- 
based Jo van fragrances group. 

But it -seems . dear that 
cosmetics and perfumes opera- 
tions cannot bh profitably run o li- 
the same lines as household 
toiletries, drugs, food or plastics 
businesses. Corporate manage- 
ment styles cannot be imposed 
on them: they have to be 
allowed to be laws unto them- 
selves. . 

Mr.. Simon Barrow, chief 
executive of the Ayer Barker 
advertising agency which has 
the accounts of the French- 
based Chanel, the U^.-based 
Avon and Imperial Chemical 
Industries’ Goya ranges, says 
fragrances — and cosmetics in 
general — differ from other 
packaged . goods because, their 
image is so ephemeral. . 

“If you are trying to sell fish 
fingers, you can stress the fact 


that your fish fingers contain 
109 per cent cod,-* he says, “This 
is factual and straightforward 
and both the producer and the 
potential customer understand 
the selling point and the image 
being put over. 

M But people don't buy 
Chanel perfume because of 
what’s in it I don’t think 
Chanel has ever said exactly 
what the ingredients of its per- 
fumes are.** 

Mazy Quant, whose company 
acts as design consultants to a 
number of concerns including 
the Mazy Quant cosmetics busi- 
ness that Smith and Nephew is 
trying to sell, makes a similar 
point ■* “ We are selling magic,* 
she says aim ply..'. 

But selling magic to the 
masses is becoming an. increas- 
ingly difficult task, even for 
those who do it for their bread 
and -butter rather than for the 
sake of diversification. The VS. 
cosmetics and fragrances mar- 
ket estimated to have been 
worth $&28bn in terms of manu- 
facturers’ sales has been failing 
to meet expectations for the 
last 18 months, despite a 10 per 
cent growth in money terms 
last year. 

Today that 'bandwagon 
appears overloaded. Experts in 
the fragrances and cosmetics 
field believe the industry is due 
for a period of “shrinkage." 
They point out that not only 
has competition become more 
intense, 'but the recession is also 
be ginning to make Itself felt. 

Throughout . Western Europe 
and, to a lesser extent, in the- 
U&, the birth rate has been 
dropping. Since the early 1960s 
the growth area for make-up 
and perfume has been provided 
by teenagers, but from now on 
there are. going to be propor- 
tionately fewer of them. 

The Acumen Marketing report 
insists that in the next few years 
the 25- to 40-year-old age group 
“must emerge- as the oppor- 
tunity, area for cosmetic com- 
panies.” It points out that 


women in this age band tend 
to be better educated than 
previously and more of them 
go to work, . . . 

The influence of the 24-plus 
age range is already having an 
impact on the market Skin 
care products — night creams, 
cleansers and moisturisers os 
opposed to the blushers, lip- 
sticks and eye shadows that fall 
into the cosmetics category — are 
increasingly in demand. They 
have traditionally been the 
preserve of older women, as 
have expensive French per- 
fumes which are also selling 
comparatively well at present 

Older womens’ needs and 
preferences are cleariy different 
from those of teenagers’ and 
cosmetics companies will have 
to gear their products and their 
marketing to meet these. But 
some may fail to make the 
changeover. 

The old-established, upmarket 
beauty houses with a compre- 
hensive range of products seem 
to be in a stronger position 
than some of the newer ones, 
providing that senior managers 
more used to selling soap than 
Intangible promises of loveli- > 
ness are not imposed upon 
them. One advantage they have 
is that their customers can 
usually be relied upon to show 
* strong brand loyalty. 

This could prove to be a big 
asset at a time of recession and 
rationalisation, although it has 
to be said that in the past some 
women have taken brand loyalty 
too far. In the 18th century, 
when make-up was often made 
of highly toxic materials, 
Horace Walpole reported that 
Lady Fortescue was “at the 
point of death, killed, like Lady 
Coventry and others, by white : 
lead, of which nothing would 
break her." 

Those were the days of 
which a modern marketing | 
manager’s dreams are made. 
Ladies were ladies and faithful 
onto death — at least to their * 
cosmetic products. 


Letters to the Editor 


Investing in 
metals 


than exhorting unions to accept 
smaller settlements as the 
Government and the CBI are 
doing. You can only lead by 
example and some recent 
examples have been entirely in 
the wrong direction with chair- 


( September 3) is quite correct get down to matching the com- 
when he states that the French petition from abroad. 


below their 
own settlements obtained with- 
out 

N. Carr. 

Arkliolme. 

Marlborough Crescent, 

Clifton Park, Ramsey, 

Isle of Man. 


From the Director of Research, 

•*■ Commodity Analysis 

_ * .. §!r, — Your lead editorial of men deploring 
•• -September 3, “Paying for following strikes 
security,” points out that 
neither the Government nor in- 
-“jdijstry has the capital to pur- 
chase stockpiles of strategic 
- metals, but it did not offer an 
alternative solution. Must the 

- nation therefore be held to 
_ ransom if normal supply lines 

are disrupted? 

;.Not at all, but the solution p nn nl n « 

- •• ■ can only be provided by people Jl UpUla.L 

, ! who have vast amounts of , 

V capital to invest and would like 3Dl)l6S 

- to, purchase highly marketable 
-real assets as a hedge against 
inflation or future global ten- 

, ,sipn. The obvious candidates 
!. . are the pension fund managers, 

. but they have been discouraged 

- -:from investing in metals by 
... previous governments of both 

parties anxious to stifle rivalry 
’ . .to their own gilt edged sales. 

: - If pension fund managers felt 
able to invest in metals without 
being subjected to political 
pressure or nnnitive taxation a 
number of problems would be 
—solved. Pension funds would 
have a new outlet for their in- 
creasing capital which was 
potentially far more reliable in 
times of crisis than shares, 

-gifts or property. 

• r ?Both industry and Govern- 
ment would have a lifeline in 
the form of strategic supplies 
should these be necessary. A 
lifeline that would not have to 
be financed by industry or the 
Government, which could be 


have made a very determined 
effort to capture the UK and 
other EEC markets. 

As with practically all con- 
sumer products, the key to 


We must stop spilling the 
milk and thus having to cry 
over it If our apple growers 
would get off their backsides 
and provide the' public with 


individuals and selected non- 
essential industries. 

Minimum len ding rate could 
be reduced. Foreign investors 
would be encouraged to take 
their money elsewhere, sterling 
would fall, exports cheapen and 


GENERAL 

UK* Mrs. Margaret Thatcher 
visits Occidental oil terminal, 
Flotta. 

Trades Union Congress animal 
conference concludes, Brighton. 

British Association for the . 
Advancement, of Science funnel 
meeting concludes, Manchester. 

National Association of 


Women's Clubs annual con- Asian and Commo nwealth 


Today’s Events Helens, 2.30. -Rightwis^* Great 

Eastern Hotel, Liverpool Street; 
EC, 1L10. Stroud Riley Drum- 
mond, Bankfield Hotel, Bradford, 
Bingley, 11. 

COMPANY RESULTS 
* Final dividend: Raybecfc. 
Interim dividends: Abbey Panels 
Investment Derek Crouch. Home 
Counties Newspapers. House 


settlement of the dispute- 

One-day strike at Milan's Iwa 
international airports. 

Final day of the Financial 
Timex conference on business 
opportunities 1 in Sri Lanka, 
Colombo. 

Regional conference of 16 


settlements success lies partly in quality and something more attractive we increase, -imports. cost more und | ference opens, York (to Septem- nations pimtinnas. Npw tvihi (ta Proparty Company of London. 
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From Mr. R. Kimberley 

Sir,— There appears to be no 
doubt that the reason why the 
UK market for dessert apples 
is dominated by the imported 
French Golden Delicious variety 
has very little to do with texture 
or flavour, for that variety has 
little to recommend it in these 
respects. 

There appears to be no doubt 
either that the explanation given 
by M_ Emmanuel Drion 


price and very largely in style 
and presentation. A visit to 
most supermarkets and 
fruiterers will demonstrate 
quite clearly the failures of UK 
growers. Compare the excellent 
presentation of uniform size, 
colour and appearance— often 
in shrink wrapped packs of the 
French variety and the tatty 
wooden box toll of all shapes 
and sizes and often blemished 
and bruised UK apples offered 
at similar price and it is not 
surprising that the housewife 
plumps for tile Golden Delirious. 

Given equal presentation and 
price there is little doubt that 
the proof of success will lie in 
the eating and several UK 
varieties will win hands down. 

So many UK products are now 
being displaced by foreign 
imports due to a sad lack of 
quality controls and presenta- 
tion that it is high time that 
we stop blaming “unfair” 
competition from imports and 


will cease to worry about reduce, bankruptcies lessen and her 7). . September 8). 

foreign competition instead of employment would rise. Essen- Farnborough Air Show opens COMPANY MEETINGS 
pleading for patriotism to over- tial industries would invest in t0 tbe public (to September 7).. John Brown, The Sanctua ry 

* new plant, UK suppliers could w • ■ 

compete; 

The selective lever of taxation 


come our deficiencies. 
R. Douglas Kimberley. 
26, Binuey Street, WJ. 


High interest 
rates 

From Wing Commander ■ 

R. Burrough 

Sir,— High interest rates curb 
inflation, strengthen sterling, 
make exports expensive, imports 
cheap, . bankrupt small busi- 
nesses, and increase unemploy- 
ment 

Years ago tax credits were 
allowed to private individuals 
on interest paid on most loans 
(as are still available on mort- 
gages). Suppose we do the 
opposite — tax interest on most 
loans e.g. public sector, private 


Business strategy — long term p lanning 


From the Head, 

Business Studies Department, 
Coventry (Lanchester) 
Polytechnic 


Sir,— I am pleased to see that 
the discussion about the in- 
dustrial future of this country 
continues in your columns 


Alternatively, if they are mem- gressively larger shares of 
bers of a group of companies, British industry. The theory of 
the company management must modem financial policy seeks 
return profits to mai n tai n their ways of maximising expected 
standing in the group's port- returns from a portfolio of in- 
folio, both to obtain funds for vestments and of minitnirfug 
capital expenditure, and to risk; if followed this will lead 
ensure continuing survival and to severe industrial contraction 
the avoidance of closure or in the UK because of world 


of interest* paid - could, be used 
to discourage expenditure by- 
public sector, private individuals 
and selected non-essential indus- 
tries. 

Such tax could be easily, effec- 
tively and cheaply applied and 
varied. Inland Revenue already 
receives returns from banks, 
merchant hanks,- building 
societies, money lenders and 
others. A balancing reduction 
in VAT, income tax and. other 
taxes could be made.* 

R. J. Burrough. 

44, Bedford Gardens, W8. 

Security or 
return 

From the Director, 

The Sown*’ Union 
Sir,— Two of your correspon- 
dents (September 1 )- replying to 
my letter appear to be making 
the following assertions: wealth 
in any form whatever-is inevit- , 
ably subject to depreciation 
when left to itself; savers are 
entitled to no return at all .if ; 
they lend on cast-iron security; 
and nobody is forced to lend, 
and those who chose to do so 


temped without compromising under a number of headings, contraction. In either case the recession which may well affect sympathy. 

*l« including “Accounting for pressure for profitability year 'mortof the 198oT If, bowere? ™ * 

rwponaflMHty- Commodity in- closures " (Mr. E. Whiting, by year over the 1960s and the investment managers recos- -a v , 

v^jtinente need to be managed August 28), “The Answer to 1970s has meant that certain nlse that tiie wellSl ofTS wdely held and there is a task 

g£ do other por tfolios , and ra (Mr . Mitchell, Sep- kinds of expenditure has SSUctive tondT S S,™ 10 b ? per * oim f2 111 educating 

times of supply disruption, soar- tember 3), as well as a number always been tightly controlled thTweU heS? of Briteh ™ pe gg e away tam au ® h * con ' 


particularly so in the down- funds available for lone term 5? rziLZj ? «!ia *r2rL *!r 
swings of the business cycle strategy, and thereby influence 

whim +Wp -nmonriih.r.K IT. . . secreted beneath it is hardly a 


iiig metal prices would provide Qf others ’ who have argued unless it contributes to imme- dustry in 10 or 15 years’ time, 
a tempting profit .. freeing ab0 ut interest rates, tax burdens diate profits. This has been * - y - Dme ’ 

cspjtal to be invested m shares and the role of unions, 
or gilts which could well have 

BKSKS5 agresnsa asMjrsM 

pieces were low and sell when Industry, compared with their 


mo-* - .1 ... , - Plainly, the first point is I 

may may be prepared to make untrue: a field or garden- with 


gay appeared to be too high. 
TMs could help to prevent 
of supply or extreme 
srefore narrowing 


competitors overseas. Many of 
these companies, however, do 
have long range planning 
systems. Nevertheless, when 


pursue. 

The kinds of expenditures 
which are vulnerable in this 
way are always those which lay 
the foundations for the future, 
and include marketing develop- 


released from annual “return 
on investments” criteria, could 
be used to promote the same 
kind of thinking 


hardly 

depreciating nest-egg. ■ As for 
the second assertion; one of 
your correspondents comes quite 
close to the union’s standpoint; 
in at least granting the savers 
cast-iron security. He recognises 
that necessarily saving and risk;, 
taking are incompatible. Per- : 


I am arguing for a philosophy '* haps, after a little negotiation,' 
of business strategy based on he could be persuaded to throw 



becomes a much more natural 
-ami effective buffer stock 
m anag er than exists under those 
uneasy alliances between pro- 
ducers and consumers who have 
diametrically opposed objec- 
J&ps. 

■pavid S. Fuller. 

Commodity Analysis, 

37-33, St Andrews Hill, EC4, 


and closing factories— whatever 
the long range plan may say. 

This is not to assert that the 
managements concerned are 
irrational, irresponsible or 
arbitrary, far from it They are 


and development; training and 
development from apprentices 
to management This is not an 
exhaustive list, but suffices to 
make tire point We now enter 
the 1980s with significant por- 


flow management; promoting orphans, among others, who help 

farm ----- - . - 


pa thy for the widows 
iers, whe 
provide his country’s capital? 


able and dedirated men trying tions of the nation's industry nation 'to work. 


^Setting an 
example 


time has 


j'From Mr. N. Carr 

t Sir,— Surely the 
*arived for there to be _ some 
■consistency in the reporting of 
-directors’ remuneration 


to do a -very difficult job, and 
they need every assistance and 
support They are, however, 
working in a context, or a 
“system” in the sense that 
Stafford Beer uses the word, 
which is inimical to industrial 
survival when confronted with 
aggressive overseas competition 
working to -a very different 
business philosophy — a long 
term business philosophy 
backed, as I argue in my article, 
by long term finance. 


just out of date and unable to 
compete with the products from 
overseas. I would go further 
and argue that the inflation we 
continue to suffer, and the bad 
industrial relations are, in the 
main, consequences of this 
“system.” 

We have to find a way out for 


long term expenditures on 

marketing, product develop- Certainly, nobody is forced to 
ment, _ e ducat ion and training, lend, but pity the would-be hire . 
etc.; investment in new tech- purchase borrowers if nobody ] 
noiogy; and in putting the does! After all, .society has seen 1 

the need for legislation to 
This requires new thinking ensure a fair deal for the HP 
and changes in behaviour and borrower. Surely the saver is. 


expectations on the part of all 
of us. The old “system" is 
clearly not working properly 
and has not for a long time now; 
we must adapt it and modify it 
until It works properly. 

This is essential, and may be 


not less worthy of protection? 
Geoffrey Price, 

The Savers’ Union, 

4, Broad Street Place, 
Elomfteld Street, EC2. 


the fhture not by nationallsa- the missing counterpart for 1 vinp tllP 
tion which creates a bureau- private industry to the advances luc 

blame 


m 


cratic organisation to prop up made in macro-economic man- 
the past, nor by relying only on agement through what is' known 

market forces when so many as “Keynesian economics.” It Prom Mr. J. Humphreys - 
At the risk of presenting the markets are imperfect There is interesting to recall that' Sir;— to your editorial’ of 
f annual accounts. Some com-, situation too simply, let me set are other. ways wtoch open up, Keynes in “The General August 30 you eririci^TorY 

S panies show the pension con- out the following hypothesis, if we are prepared to re- Theory" had a section on long Government policy aThavtoS 

exama ? e objectives One term expectations, in which he the. effect of reducing the profiS 
example may indicate the posa- discussed the problems of the*. of ICE to a paribS^tate; 
b ““®* . . influence of investors’ .expecta* . .How., can you accuse the 

Various studies have shown a . tions as expressed through the Government when ICT pays 

higher degree of concentration fina ncial markets.. 50,000 of its employees an 

increase of 21 per cent for less 

_p orisons Between compa n ies raauiuuu we prow ox ineir wnere, mciuuujg me unnea . ~ time -worked? 

'impossible, shares to enable them to raise States. They have also shown wintry (Lanchester) j, L. Humphreys. * **• 

— -Also it is time that directors further capital, and to safe- that the institutions, particu- Polytechnic, ’ 1<£ Spenser CimrL ’ 

led the movement to relate guard themselves against loss lariy insurance companies and Priory Street, Parlueys, Bam Common, 

salary levels to results rather of control by a take over, pension funds, are owning pro- Coventry. Richmond, Surrey. 


‘tri buttons and some do not and Companies in the UK concen- 

'as it is usually the more trate on short term, half year 

•^successful companies that do by half year profits for one of 

?this leads to suspicion which two broad reasons. . If they are 

spiay or may not be justified, independently quoted on the 

*In any case it makes com- stock exchange, they wish to* in British industry than else- D j can-^n 

between companies maintain the price of their where. Including the United J opurreu - 


Bnstol International Balloon Westminster, 1230. HeronMotor, 
Fiesta (to September 7). Carlton Tower Hotel, Cadogan 

Overseas: Boulogne trawler- Square; SW, 10. Jnchcape, 
men (wtro started the French Baltic Exchange Chambers, 14-20, 
fishermen's strike) discuss a SL Mary Axe, EC, 12. Bflktegton . 


A. G. Stanley Holdings. 
LUNCHTIME MUSIC, London 
Singers’ Workshop, St Mary 
Woo In oth, Lombard Street, EC3, 
L10 pm.- 

Celhsti Gemini (string music), 
St_. BlaztwrithlnLndgate, Lud- 
gate Hill, EC4. 1J5 pul 




Oor answer isanunasharredyes! 

■There are flnies when an Acces Control is more 
cost effective than one of our Security Officers. 


the ideal combination. 

_ 7^r'aJi^.c^ju^at»ut€s«^fiQTO'0fsecur%service 
sawe aren’t biassed. V\te recormiend whatyou need. Vfe cali itan 
integrated total security service. 


and he ishonflclterrt: he.Gah^suppjy; theansvwKs ybu n^d. He Has 



v pMltetfljfTphiesaf) overthe 

w^dsehdtheirsteff.fbrspecialisedT 

taining. And Siereb no substitute ChringttieworklasenffiofseQ^ty 
ramming: • . MemberofBSIA 

Croup 4 Total Security Od., famcombe House, Broadway Vtorcs. WRI2 ^J.Te!ephone: 0386858585. 


* 
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Companies and Markets 


UK COMPANY NEWS 


. . iW:s 



BP net income lifted to 
£876m in first half year 


HUTS 


NET INCOME of British Pet- 
roleum rose 5.4 per cent in the 
second quarter of 1980 to £371m 
to give a total of £876 m for the 
first six months against £622m, 
a rise of 40-8 per cent. 

Once again, the major contri- 
butors were the groups Alaskan 
and North Sea operations, bur 
these were offset by the higher 
North Sea tax rates, weaker U.S. 
dollar and losses on the chemi- 
cals and plastics side. 

Adjusted for inflation the 
second quarter result slumped to 
£136m (£155ra) resulting in a 
half year total of JE297m com- 
pared with £273m in the same 
period last year. 

Historical earnings per share 
are stated as 56.6p for the first 
half against 40.2p and 192p 
(17ifp) on a current cost basis. 
The interim dividend is lifted 
from 5.5p tD. 6.25p and shares to 
bealloted p ursuant to the offer 
for Selection Trust rank for this 
dividend. 

Last year the group paid a 
total dividend of I7.5p when 
total net income was £1.62bn. 

The strengthening of sterling 
in the first half reduced the 
reported sterling value of dollar 
earnings and of the group's large 
dollar balances. The net income 
is estimated to have been 
reduced by £57ra against a £40ra 
reduction in the first half of 
1979. 

The directors say the group 
has been able to obtain adequate 
supplies but although market 
prices have risen, competitors 
continue to have more access 
to lower cost olL 

Over the half year, margins 
from oil trading in Europe in- 
cluding the UK have been barely 
adequate, and in some cases 
insufficient to recover replace- 
ment costs. Competitive pressure 
on prices is extending this un- 
satisfactory situation in the third 
quarter. 

Trading conditions were diffi- 


cult in Britain, where oil demand 
is down 15 per cent on last year 
and product prices are under 
pressure. The British chemicals 
and plastics market has 
deteriorated since March and 
BP made losses here of £34m in 
the first six months.- 
Britain was worst hit because 
of the strong pound, and the high 
interest rates which forced 
customers to sell stock- 
day 


First halt 


7980 

£m 


1S79 

EM 


Sales & operating m. 72,748 10.529 
Customs duties, sales 


raxaa 

Z3S2 

2.106 

Net sales & operating 


10.396 

8.423 


260 

T44 

Total 

10.656 

8.567 

Cost of sales, indud- 
(reiohL processing & 

manufacturing 

6. <72 

5.411 

Distrbn., solid., admin. 

& other expenses ... 

SIS 

852 

Depreciation, etc 

416 

359 


218 

211 

Tote! 

7,921 

5.833 

Income before tax ... 

1735 

1.734 

Tax 

1.616 

953 

Minorities 

243 

159 

Net income 

876 

622 

Capital expenditure 

Praducdtn. & expin. 

302 

209 

Tankers 

10 

— 

Pipelines 

13 

6 

Refineries 

71 

78 

Marketing 

85 

322 

Total petroleum 

541 

616 

Chemicals 

61 

59 

Coel 

18 

130 

Other 

16 

7 

Geographical 

UK 

275 

202 

Rest of Europe 

100 

355 

Middle East. Africa 

25 

10 

Nth.. Srh. America 

177 

97 

Australasia, Far East 

59 

148 


(13 per cent), was up 11 per cent 
to 530,000 barrels a day during 
the first half. 

The higher value of the North 
Sea crude compared with last 
year was reduced by the increase 
in the PUT rate in January, and 
the fact that the price is stated 
in dollars. 

BP set aside £l.621m worldwide 
for taxes in the first hall, two- 
thirds more than for the same 
period last year. In Britain, it 
set aside £809m, including £734m 
for PUT. 

The revenue fall-off during 
this year is partly due to the 
worldwide drop in energy 
demand. Sales of BP’s refined 
oil products, excluding Sohio, in 
the first half of 1880 were 8.6 
per cent down on the same period 
of 1979. 

Sales figures for the first half 
show (in thousands of barrels 
per day) crude oil 689 (1,281) 
and petroleum products, 2,482 
(2,646). Chemicals sales totalled 
2.2m tonnes (2.3m) and coal. 
10.6m tonnes (9JLm). Natural gas 
sales were 9.8m cubic metres per 
Lex, Back Page 


After to uching briefly on the latest money developments 
Lex devotes its column to the day’s four main company stones. 
BP has surprised all the hears by producing r elativ ely strong 
second-quarter net income, though it scans inevitable tMta 
more pronounced downward trend will set in. Cadbury 
Schweppes also exceeded market hopes by almost maintain i n g 
profits for the first six months* showing the benefits of the 
company’s cost savings in the face of poor dema n d. Northern 
Engineering’s first-half profits are up from £U.7m to £15.3m 
and there seems a fine chance that there will be a good 
measure of recovery thig year. Costalrf s int e rim profits have 
been squeezed as expected and the company continues to look 
for diversification opportunities. Heading up the li st of com- 
panies commented upon on the inside pages comes BET with 
a very modest 5 per cent gain in profits. 


Cadbury Schweppes held 
to £21m in first half i 


NET up midway and 
sees orders rise 


ALEXANDER 

DUCKHAM 


BP's American affiliate, Sohio, 
contributed £23 lm to the group 
profit Id the first half compared 
with £150m last year. Sohio’s 
Alaskan output has been 28 per 
cent higher this year than Last, at 
805.000 barrels a day, and its tax 
bill has risen substantially. 

The group’s share of produc- 
tion from the North Sea fields. 
Forties (96 per cent) and N ini an 


Reduced sales volume coupled 
with an exceptional severance 
pay provirion of £100.000 gave 
rise to a loss of £13S,000 at 
Alexander Dnddum, a BP sub- 
sidiary, in the first half of 1980 
against £639,000 profits in the 
same period last year. 

Against the background of the 
current recession, it is not 
expected that there will be any 
marked improvement for 1980, 
the directors state. 

On a CCA basis, the loss 
attributable to sharehoders in 
the first half would have been 
£856,000. No provision has been 
made in the period for corpora- 
tion or deferred tax. 


Invergorden warns of slowdown 


SALES AT Invergorden Dis- 
tillers (Holdings) rose from 
£11. 43m to £13. lm and pre-tax 
profits improved to £2.11m 
against £1.85m for tbe first half 
of 1980, but directors say that 
current difficult trading condi- 
tions will affect the rest of the 
year. 

They state it is unlikely that 
full-year results will maintain 
the level of increase achieved in 
the initial six months— pre-tax 
profits for the whole of 1979 
were £4.l8m from sales of 
£24 _4m. 

Profits for the period to June 
30 were struck after interest, 
up from £434,000 to £533.000, 
and subject to tax of £240,000 
against £185,000. 

Earnings are shown as 9.6p 
(S.55p) per 25p share and the 
interim dividend is unchanged 
at 1.5p net— last year’s final 
payment was 2.5p. 

Dividend cost is £293,000 


(same) leaving £1.58m (£l-37m) 
retained. 


• comment 


With a prospective yield of 
2.9 per cent (assuming a main- 
tained dividend) and a possible 
earnings multiple of IS on a full 
tax charge (assuming year end 
profits of £4.5m), Invergordon’s 
numbers would appear to reflect 
a good deal of speculation about 
the company’s future within the 
Hawker Siddeley network. 
Hawker owns 52 per cent of 
Carlton Industries which in turn 
owns 76 per centof Invergordon 
and future plans might include 
a departure of Invergordon 
from the group. But none of this 
has damaged the company’s 
interim performance. Pre-tax 
margins are still above 16 per 
cent and income gearing is a 
reasonable 20 per cent Profits 
from the fillings business have 
improved although blended 
whisky earnings have not risen 
quite as much. The shares were 


unchanged at 202p. In the second 
half margins could be under 
pressure as a result of a strong 
pound and difficulties in attain- 
ing price increases. But some 
profits growth, albeit less than 
the 14 per cent interim progress, 
seems likely. 


Howard Tenens 


The latest report and accounts 
from Howard Tenens Services 
reveal that last month the com- 
pany received a claim from 
Armstrong Equipment amount- 
ing to £582.009, plus interest, 
relating to the sale of Howard 
Tenens Engineering (Will enh ail) 
in March 1979, to Armstrong. 

Armstrong’s purchase of Will- 
enhail for £2.65 m was completed 
by June 1979 but was subject to 
warranties on which clearance 
has not yet been obtained. 

Howard Tenens says that the 
claim will be “vigorously” resis- 
ted and the matter is under 
investigation with its advisors. 


TAXABLE profits of Northern 
Engineering Industries manu- 
facturer of electrical and mecha- 
nical equipment, recovered to 
£12 .55m in tbe first six months 
of 1980 compared with £1 1.67m 
for the corresponding period, 
and an £S.44m de clin e to £6.46m 
in tbe second half of last year. 

Turnover was well ahead at 
£271.77m against £199.36m. 

Given toe difficult economic 
environment, say the directors, 
toe group’s overall position Is 
encouraging. Orders on hand 
show an increase over the level 
at the end of 1979, and there has 
been a good order iotake, with 
an increasing export content, in 
the mechanical engineering and 
mining sectors, although demand 
is still weak in certain of tbe 
heavy electrical sectors. 

There has been some reduction 
in employment levels in certain 
UK business units, they add, and 
in addition to the action already 
taken there will be a continuing 
need to adjust resources as 
necessary to protect toe group’s 
competitive position in world 
markets. 

Tax took £3.8m (£3.5m) in the 
first six months, and minorities 
£903.000 (£533.000). After an 
extraordinary debit this time of 
£149.000— rationalisation costs of 
£1.7m, less a surplus on the sale 
of investments of £1.55m — the 
attributable profit is slightly 
ahead at £7.7m (£7.64m). 

Stated earnings per 25p share 
are up from 4.82 p to 5.06p and 
toe Interim dividend is held a? 
1 25 p— last year a total of 3.75p 
was paid from pretax profits of 
£l8.13m. 

The overseas companies con- 
tinue to operate successfully, say 
the directors, and make an 
increasing contribution to turn- 
over, profit and cash flow. The 
recently-acquired electronics and 
related businesses in Canada and 
the U.S. are performing parti- 
cularly well- The board is look- 
ing for further growth in North 
America and other overseas 
territories where there are 
opportunities for close collabora- 
tion with the UK companies in 
developing technologies and 
exploiting markets. 

The balance sheet remains 
strong, they state, and a pro- 
gressive capital investment pro- 
gramme is being maintained, 


including expenditure on pro- 
duction facilities for boilers and 
turbines for power generation. 
Lex, Back Page 


Bulmer 
sales miss 


targets 


HOPEFUL OF improved results 
this year, Mr. Peter Prior, chair- 
man of HP Bulmer Holdings, 
told yesterday's AGM that this 
would depend on toe level of 
Christmas -drink sales and also a 
further reduction later this year 
In UK interest rates. 

The continuation of poor 
summer weather, on top of the 
sharp downturn in ' consumer 
spending and destocking by the 
trade, bad caused cider and other 
drink sales to fall well short of 
target, he reported. 

On the other hand. Pectin 
activity had continued the 
successful growth of recent 
years, with annual export sales 
now exceeding £2m. However, 
group Pectin sales were much 
less than cider and toe profit 
impact was correspondingly 
lower. 

“While we hope to avoid the 
need to introduce short time 
working or redundancies, these 
measures may become necessary 
in 1981 if consumer demand does 
not recover soon," he added. 


MAINLY due to increased 
interest payable of £11 .lm 
against £S.6m, profits before tax 
of Cadbury Schweppes were 
down slightly from £2L7m to 
in the first six months of 

1980. 

However, in line with their 
intention to reduce disparity, 
the directors have lifted tbe 
interim dividend from O.SSp to 
L 2 p. But the increase carries 
no implications for toe level of 
the final payment which will be 
determined by toe year’s results. 

The final dividend last year 
was 2J8p paid from pretax 
profits of 957.3m. 

Trading profit tor toe first 
half was up from £27-3m to 
£29 ,2m on sales of £486.6m 
agains t £455J9m. The acquisition 
of Schweppes (France) added 
£0.9m to pre-tax profits — these 
would have been £0-3m higher 
at 1979 first half exchange rates. 

The half-year results were 
achieved in spite of the world 
recession, tbe directors say. 
Tbev are keeping to the policy 
of concentrating effort behind 
toe major brands and improving 
return on assets, which involves 
maintaining the capital invest- 
ment programme and invest- 
ment in marketing. 

The board is confident that in 
this way, the group will continue 
to strengthen its market position 
in spite of the difficult market 
conditions. 

Sir Adrian Cadbury, chairman, 
reports that generally depressed 
trading conditions in toe first 
half brought a sharp sales de- 
cline in April when distributors 
ran down stocks to bring them 
into better balance with sales. 
The overall effect worldwide 


DIVIDENDS ANNOUNCED 


inii'v 


Sertam Consd. 

Blackwood Hodge ...int 

BET 

BP -int* 

Cadbury Schweppes Ant 
Charterhouse Grp. tot 

Costain ...Jut 

Family Inv. Tst ..Jnt 

Grimshawe Hldgs. 3 

JLandS. Hall -tot 

Invergordon Dist ..int 
London & Enroptu tot 
Midland Industries tot 
Morgan Crucible ..Jnt 
Northra. Eng. fads. tot 

Palmerston Inv. L14 

Sharna Ware «..int 

Thnrgar Barter ...tint 
Winston Estates ...int 



Date 

Coxre- 

spending 

Current 

of 

payment payment 
0B SeptS) 

dfr. 

*0.75 

1 

Dec. 12 

1 

5.71 

Oct 24 

5.71 

6.25 

Nov. 13 

5 JS 

L2 

Jan. 2 

0.95 

L75 

Sept 30 

1.8 

4 

Oct2S 

4 

$2.4 

Nov. 3 

2 

3 

Oct. 14 

2 

0.75 

Sept 13 

0.75 

L5 

OCL 25 

1.5 

0.7 

Nov. 5- 

0B 

1.1 

Nov. 7 

1 

4.5 

Jan. 2 

4.5 

1.25 

Nov. 28 

U 5 

L14 

Oct. 31 

U4 

1.4 

Oct 17 

1.26 

0.3 

Oct. 10 

0.3 

0.7 

Nov. 1 

0.7 


Total Total 


year 

0B 

7.57 




1.73 


year- 

-•0.W 4 ' 

&5 •-••••:. 

7.57 

17 JS :i- 

41 
9 

Prir 

S*^ 

13 

7.5 

3.75*^ i, 
L73; (v. 
3.33^ 
0B - 
l.Tfi, 


Dividends shown pence per share net except where otherwise stafedr . 

•Equivalent after allowing for scrip issue. T On cajyj . 
increased by rights and/or acquisition issues. tTo reduce 
disparity. 5 Maintained total expected, f For 15 months.. 


was a decrease In volume sales 
of 4 to 5 per cent, apart from 
drinks sales which were slightly 
up on the same period last year. 

In the UK, the increase in 
trading profit from £l5.5m to 
£17J2m came mainly from toe 
drinks, tea and foods divisions, 
with tbe confectionery side 
holding its own in spite of toe 
effect of last year’s VAT rise. 

Sir Adrian says that at this 
stage it is impossible to forecast 
the outcome for the year. 

Since the end of the interim 
period in tbe UK, the drinks 
business has been hit by toe 
bad summer. But on toe con- 
fectionery side there are now 


signs that the market "'is 
beginning to turn up again and 
that the problems of VAT toir 
being accepted. j-. • 

Christmas orders for COiit 
fectionery — traditionally ordered 
early by the trade — are "vec? 
satisfactory to date.’’ . : 

Outside tbe UK, Australia ns 
continuing to show growth. ^In 
the U.S., drinks sales are good, . 
although be warns there seeup ; 
little hope of an improvement 
on the confectionery operations 
at this stage. 

Capital spending this yea* ,1s , 
expected to be a little up*:6n 
last time’s total of £28.5nu „ -• 
Lex, Back Page r«.- ; 


Britannia Arrow midway rise 


Sharna Ware 
revenue down 
in first half 


Pre-tax profits of Sharna Ware 
fell from £132.184 to £97,387 for 
the half year to June 30, 1980. 
Turnover for the plastic ware 
manufacturer was £5.76m, com- 
pared with £5-23m last time. Tax 
took £50,641 against £68,735. 

Mr. Sydney Orehant, chair- 
man. says the board considers 
the results satisfactory under the 
present trading conditions. 

The interim dividend is better 
at 1.4p net per 20p share (1.26p). 
Last year's final payment was 
2.07p paid from pre-tax profits 
of £1.07m. 


PRE-TAX profits of Britannia 
Arrow Holdings, formerly Slater 
Walker Securities, advanced 
from £817.000 to £955.000 for toe 
six months ended June 30, 1980. 

The directors intend to pay a 
single dividend in respect of the 
year and hope to pay both an 
interim and final dividend for 
subsequent years — tbe company 
returned to tbe dividend list last 
year with a single interim of 
0.7p paid from the year’s profits 
of £L52m. 

Turnover for toe six months 
expanded to £16.61m against 
£2. 17m, and included £13.6m 
from Siemssen Hunter, acquired 
in October 1979. 

Siemssen, toe publishing and 
distribution division, is experi- 
encing difficult market condi- 
tions, tbe directors state. 
Remedial action is being taken 
which should result in improved 
profitability— profit contribution 
for the period was £52,000. 

Tbe acquisition of Schlesinger 
Investment Management Services 
for £2.8m on July 1, will streng- 
then Britannia's main trading 
activity of fund management 
“which has bad another success- 


ful half year,” says Mr. Geoffrey 

Hippo U, chairman 

Funds under management now 
exceed £400m and profits, he 
says, will be improved during 
the next IS months by the 
elimination of overhead . dupli- 
cation. 

Earnings per 25p share are 
shown as 0.98p (0H7p) at June 
30. 


Two properties were sold 
during toe first half together 
with the investment in West of 
England Trust Part of the pro- 
ceeds were redeployed in 
purchasing 8.19 per cent of the 
capital of Minster Assets, and 
8.95 per cent of London United 
Investments. 


• comment 

The big -disappointment in 
Britannia Arrow’s interim 
figures is the poor showing of 
Siemssen Hunter. In six months 
the publishing and distribution 
side has made substantially less 
than the £90,000 recorded for 
the final three months of last 
year and there is no guarantee 
that things will improve. 
Management changes will take 


some time to show through ind 
while one of the troublemakers 
has been sold the basic problem 
is simply poor demand from the 
retail sector. Elsewhere, toe 
picture is brighter and the con- 
tribution from fund manage- 
ment, which slipped back in the 
second half last year, should 
hold up better this timer 
Schlesinger should help heri? 
though toe main boost will- be 
the offshore operation, which' 'fi 
having a splendid year. With 
net cash of £l 0zn still is "the 
balance sheet Britannia’s bovris 
still poised for further exp^ 
sion while the dividend news 
gives added en courage ment%A 
Ip payment (0.7-p) seems /pos- 
sible tols time.. The shares^ up 
}p to 264p, are on a prospective 
p/e of around 13 (taking a 'tore 
through the interim tax charge^ 
and a yield of roughly 5.4 -per 
cent. ' 


AERO & GENERAt 
SCRIP ISSUE 

The directors of Aeronautical 
and General Instruments J. 
proposing a one-for-one ' scrap 
issue. • 
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. Is ft possible for a complex industrial 
company to retain a straightforward 
operating style? 

Yes. Look at BTR. 

To us, a complicated managemenr- 
stnicture inevitably reduces the speed and 
efficiency of derision-making. We prefer to 
keep it simple, flexible and direct. 

Which means, in simple terms, increased 
growth and higher profits. 



BTR 

stands for growth 


BTR Limited, Silvertown House, 
Vincent Square, London SWiP 2PL 
01-834 384& 
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Costain Group Limited 
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Group Results 


Six months to 30 June 


Year 


Turnover 

Profit before taxation 


Group trading 
Property sales 


Taxation at estimated 30% (1 979 - 40%, year 28%) 
Profit after taxation 


Minority interests 
Extraordinary items 


Available for ordinary shareholders 


Interim ordinary dividend 4.0p (1979— 4.0p) 
Total ordinary dividends (1979 — 9.0p) 


Amount retained 


1980 

1979 

1979 

£ r OOO 

£'000 - 

£.'000 

206,000 . 

- 216,000 

. 428,000 

15,138 

15,200 

*45,650 

112 

1.950 

2,004 

15,250 

17.150 

47,654 

4,575 

6,860 

13,217 

10,675 

10,290 

34,437 

2,028 

2,258 

6,648 

*— 

— 

2,863 

8,647 

8,032 

24,926 

2,224 

2J22A 


— 

— 

5,004 

6,423 

5,808 . 

19,922 



In accordance with previous practice, overseas currencies have been expressed in sterling In the half-year figures at the rates of 
exchange ruling at the previous year end. ■' 


Mr. C. T. Wyatt, Chairman, reports: 


For the six months ended 30 June 1 980, unaudited 
pre-tax profits of the Group are £1 5.25 million. 

As expected we are in a period of consolidation and, 
whilst forecasting growth in turnover from this year on, 
increased profits will be slower to show. 


Whilst in some of our operations we face drfficuftfarf 
expeetthe eut-tum fortheyear 1 980 to be not significantly 
different from that for 1 379 excluding property sales; 


Work on hand at 30 June 1 980 amounted to £490 
million. 


Shareholders will have received a copy of the offer 
document sent to shareholders of County and District 
Properties Limited. The addition of this company, with its wsll- 
managsd property developments and investment portfolio, is 
expected to contribute valuable asset growth in theyears ahead. 


The Directors have declared an interim dividend of 
4p per ordinary share of 25p payable on 28 October 1980 
to shareholders registered on 25 September 1 980. With the 
rex credit of 1 .71 43 P per share, this makes a gross equivalent 
of 5.71 43p per share. They would expect in the absence of 
unforeseen circumstances, to recommend a final dividend for 
the year of not less than the 5p paid in respect of 1 979 Total 
dividends paid in respect of 1979 amounted to g p pershare. - 
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Britain's leading international construction group 


Costain Group Limited L 
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Costain sees 
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J^SS&TT growth 'at: 'Rrifafr 
Electric Traction Company,'. ij$>' 
dustriul ' '-holding t •■cdm'panj;- 
accelerated in. the second hair 
of tbe year -to March Sl/ ! UNk ; 
After only a marg in ^ advance 
from £34J39m to £34S8m at xnjd- 
way, -the pre-tax figure finished - 

the 12 months some fiB-44-nt 

higher at £71.08m.--:- •. f - 

Turnover, excluding, invest- 
ment income; poshed, ahead ^dm 
£650.22to to £7€057in; and a^o- ‘ 
dated * companies -added a 
further filSSjeam - X£S2MrO- 
From this, trading profits 
improved from £64m to £72:4ni. 
Investment ‘ income toia&ed- 
£9J39m (£6JS2m) and' Share .of 
associate ■profits' •• £M.78m- 
(£9_39m). The pre-tax surplus 
was struck after interest payable 
of £21 5m (£l2.79m>,' which in- 
chided * £240,000 this 1 .-time oh . 
North ; Sea,. oil" development. • ' .- 
_WItbi tax taking £27.6m against 
£2C48m, . earnings - per ■* 2Sp 
defgrre<L ordinary sl\are- turri^ 
in at'24.4p (24. Ip). The net- final 
dividend; is - 5.709p maintamrog 
thfc total payment at 7 J572p, *ta 
cost of £1128m (£LL25m): 

After minority profits of 
£73ta” (£7.7m) arid- ' erira- 
dvdinary credits' of £L43m 
0E2j8m), '4he -retained balance 
for the year amounted ■' to 
£26-.36m, compared with £27. 01m. 
•"SSAP 15 hastieeii adopted and 
cteWparisons restated. Tbe con- 
tribution of. ' Thames - TV abd 
Rbdlffusion TV to the- -pre-tax 
pffifit was £4L81m:' Had' year- 
ends not been changed, the con- 
^ifilitibn would -terve been £3 5m. 
' :i Tri compliance "with SSAP- ' 14, 
Thames’ ' Television has- been 
treated aSari’ associated company 
instead of, as hitherto,' a sub- 
sidiary. 

This does-not affect net' profit, 
but pre-tax profit includes only' 


Charterhouse well ahead 
and sees strong year end 


^50 pe^ .cent of Thames’ pre-tax 
'. profit , ! and ' comparisons have 
;been restated. 

• comment 

like a. behemoth coming down 
the road the heavily diversified 
British Electric Traction 1 group 
i s lu mbering forward The 
company’s • broad ' spread of 
interests is proving’ itself to be 
.a -strength in 'the. middle of the 
current recession, .even though 
pre-tax' profits have increased 
only 5 per cent. The reason for 
the small rise is that the group’s 
two - biggest money-makers, 
United Transport and Redif- 
fusion, are not helping out. The 
former suffered -a drop from 
£20.5ra.to £l8.7m last year, while 
Rediffusion marked time at the 
£17.1m level. Smaller divisions 
such as Boulton and Paul made 
progress despite the effect of 
engineering and steel strikes 
(which together may have lost 
B and P profits of around £fm). 
The group's interest charges are 
dramatically up with a jump of 
nearly 70 per cent. But group 
borrowings have only inc^ased 
23 pen' cent, and the capital gear- 
ing level. now stands around 40 
per .cent. With a maintained 
payment : the yield comes to 7.9 
per. cent. at 24fip while the p/e on 
published figures is 54L 

BRAHAM MILLAR 

tin the. basis of Its manage- 
ment . accounts Bmham Mtuor 
{Troup; mechanical engineer, 
traded, profitably in tbe first 
Quarter bf the current year. 
“"But'- we 'cannot forecast with 
certainty the level of demand 
for tbe rest of the year,” Mr. 
CL R. Russell, the chairman, told 
the. annual meeting. 

.. Nor was he able to add to 


his earlier statement that the 
company Expected an extremely 
difficult 12 months. 


Mid-year 
rise for 


Thurgar 


.DESPITE HIGHER Interest 
charges at £119,000 against 
£61,000 arid deprecSatidn up from 
£111,000 to £162,000, taxable 
profits of Tfaurgar Bard ex, plastic 
products manufacturers in- 
creased by £21,000 to £195,000 in 
the 26 weeks' to June 28, 1980. 

Sales rose to £4.1m (£2.7m) 
and trading profits were £130,000 
Higher at £476,000; _ 

But, present trading conditions 
are very difficult, say the direc- 
tors,' and there is continuing 
evidence of de-stocking by major 
industrial customers to the 
extent that both the Kettering 
and Chertsey factories are work- 
ing at less than full capacity. 
They consequently feel it is un- 
wise to make any prediction for 
the second half. 

The interim dividend is main - 
tained at 0.3p on increased 
capital — last year a total of 0.9p 
'was paid 

Net profit, after six months’ 
tax of £17,000 (£13,000), is up by 
£17,006 at £178,000. 

The directors say that accept- 
ances were' received for 71- per 
cent of the shares offered under 
the recent two-for-seven rights 
issue and a further proportion 
was sold in the market. Equity 
Capital for Industry, which 
underwrote the issue, now holds 
10.9 per cent of tbe enlarged 
capital. 


iHcsbeth Motorcycles offers 
shares at 80 p to raise f 1 . 3 m 


& r, 
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‘■A -1- ' #)&KETH : MOTORCYCLES, 

• wh^ch has - been.- set up by Lord 
.... ;; Desketh -■ to . .bring- into . prodoc- 
- . tioa- a new -British-mado» .hlgh- 
1 '.;v. / pe^Eormance motorcycle,- ' L is 
. /. - raising £l-3m .by-way of an offer 

of L8m shares, 63 per 
- cent of ': those., issued, at 80p a 
' • - Dealings are expected to 
• ' : ■ i= ’- begirt under Stock Exchange rule 
H. :T “- 1^/2) on September 24. . .... 

• -ViThe new. motorcycle^ called 
1 tha. Hesketh V1000, has been 

- ■ uM.er development for. . two arid 

'■ '- a. half years at a cbst,of £530,000. . 

TKd’ VI000 is Jn the . so-called 
"mpbrbiKe^ category,' dominated 
by Japanese and. German manu- 
F\nU faoturers and jt is expected to 
se&'for a r^atively high' £4/)00 
L t\ when first -deiiverles -are made 
. , early next suriurier. , “. . 

,V HML believes that the mode's 
"'“-T - advanced design, fuel . economy 
arid" Jow-cost spare parte vrill 

enable it to compete effectively 

and" attract' lower 'Insurance 
premiums than other models. 

HML says that the UK market 
for supezbikes is about 12B00 a 
year and It expects to sell 1,000 
in Britain in ite'first production 
year to MaKfti 31, 1982. There- 
after, it plans to sell in foreign 
markets as weH, building up to 
. - prodazetiont ..of" 2,900 units hr 
1983-84 - at a ' leased factory in 


Daventry. 

Although the company does 
not present profit forecasts, it 
gives estimates, of results based 
on' these &ales forecasts only. 
Excluding* sales of Lspares or 
Other models' that may Tie; de- 
veloped; -these figures show that 
HM. worild operate at a loss in 
trie current year, make a pre-tax 
•profit' of £250;000' in - 1981-82, 
£610,000 in 1982-83 and* £980,000 
in 1983B4. 

- . The directors ■' say dividends 
will -be paid once sufficient dis- 
trihuteble profits 'are avai l a b l e . 

At-'-the: outset UML’s factory; 
t will.be mainly anassexribly plant. 
Components, about 85. per cent 
of them British, will- be bought 
from other manufacturers who, 

- in some , cases, will- be supplied 
with jigs and tools Hy HML The 
company plans to introduce two 
more: models to its line by 1983 
as well- as* undertaking limited 
production 'runs of specialised 
types ot motorcycles. 

HML has been financed to date 
by Tristar, a company controlled 
by Lord Hesketh. As part of the 
current offer, the £530,000 loon 
to HML from. Iristar has been 
paid by the issue' to Tristar of 
1,660,000 shares, 37 . per cent of 
thrise 'issued.^' Tristar has under- 


taken not to sell any of its shares 
before September 30. 1983. 

Eight investment trusts are 
underwriting tbe issue, which 
has been arranged by Venture 
Link on behalf of HML. Brokers 
to the issue are Grievson, Grant 

• comment 

Ail credit to Lord Hesketh for 
rounding up £L3m to finance his 
dream of manufacturing high- 
performance motorcycles in this 
country. On the plausible and 
cautious business plan pre. 
- sented in - the prospectus, HML 
promises a handsome return but 
it also demands a two-year wait 
for. profit and a longer one for 
dividends. The forecasts 

indicate generous operating 

margins which means that HML 
could respond to some hard 
price competition but many 
other pitfalls await any new 
manufacturer, such as com- 
ponent supply disruptions and 
assembly teething problems. 

Although the company is con- 
fident of the experts' ultimate 
judgment, it is a pity the V1000 
has not been submitted for full 
independent testing before 
coming to the market. In sort, 
this one, like the bike, is for 
men only: 


SALES AND profits of the 
Costain construction and develop- 
ment group were down in the 
first half of 1980 but the direc- 
tors say that while some opera- 
tions face difficulties, they expect 
the outcome for the year to be 
not significantly different from 

1979, excluding property sales. 

Turnover in the first half was 

down from £2 16m to £206m with 
pre-tax profits reduced to 
£15.25m against £17.l5m. Last 
year, profits were £47.65m on 
turnover of £428 m. 

The interim dividend is main- 
, tained at 4p per share and a 
final payment of not less than 
last year's 5p is anticipated. 

As expected the group is in a 
period ot consolidation and while 

forecasting growth in turnover 
from this year on, increased 
profits will be slower to show, 
the directors state. Work on 
band at June 30 this year 
amounted to £490m. 

Referring to the offer for 
County and District Properties, 
the board says tbe addition of 
this company with its property 
developments and investment 
portfolio, is expected to contri- 
bute valuable asset growth in tbe 
years ahead. 

Lex, Back Page 

R. Hall 
lower at 
six months 

ON TURNOVER down as fore- 
cast from LR£61.7Sm to £57_26m, 
taxable profits of R. and H. Hall, 
Cork-based grain merchant, 
slipped to £lB4m in the first six 
months of 1980, compared with 
£1.44m. 

Difficult conditions in the trade 
are continuing so far this year, 
say the directors, and reduced 
levels of feeding are still 
evident. But there could be 
some improvement when the 
autumn feeding begins, they 
add. 

For the whole of 1979, there 
were pre-tax profits of £2.63m, 
up from £2.35 m, but the directors 
warned then that a mild winter 
and early spring had reduced 
demand for animal feed and 
this, together with a certain lack 
of confidence in the agricultural 
field, meant the group would 
have to look forward to reduced 
turnover in the current year. 

After lower tax of £619.000 
(£719,000), first-half earnings 
are marginally ahead at 4-37p 
(4.36p) per 25p share. The 
interim dividend is held at 0.75p 
net — last year's final was 
2.25875p. 

Winston Ests. 
boosted by 
property sale 

Including a much increased 
surplus of £239,108 against 
£67,768 on tiie rale of rental pro- 
perty, pre-tax revenue of 
Winston Estates, property 
development and investment 
concern, improved from £199,708 
to £419,101 for the first half of 

1980. 

After tax of £151,554 (£80,184) 
earnings per 25p share, on 




Cement- 



INTERIM RESULTS 


. 28 weeks to 

9 July 1980 

28 weeks to 

11 July 1979 

Increase 

IR£154.3m 

IR£125.6m 

22.8% 

IR£ 13.5m 

IR£ 11.1m 

21.6% 

6.92p 

6.28p 

10.2% 

2.10p 

1.82p 

15.4% 


Sales 

Pre-tax Profit 

Earnings par Share 

Dividend per Share 
(Net) _ . 


Cop&s oftheJnlerim Report may bo obtained from the Secretary, P.O.Box 107, 19 Lower Pembroke Street, Dublin 2. 

Cement-Roadstane Holdings Limited 

leading Irish building materials group with major interests in the UK and overseas 




M. j . ; H. Nightingale & frk Limited 


27/18 LoVat bane London EC3R 8EB- Telephone 01-621 1212 


197W0 . . • lt . 

High Low. .. Company. 

89 52-' Airaprung- 

50 21. Annitag*: uid JUiodea 

170 BPiBartfon Hin 

1» 74 ; Colin ty. Cafe 10.7% pf, . 

101 63 Deborah- '.Oniv. 

126 ' BS-. Prank 

129 67 Frederick Park or 

156 " 87 Georg* • Bliir . . 

84 46 Jackson Groups. 

153 103 Jnmra'jBurrougti. ,.. 

3(6 242 Robert Jtjn^Fw 

232 r 17S Torrisy - — — ■ 

34 10 Twintodt Qnli — 

SO 70 Twin lock 15% ULS ,m. 

58 23 tMHoct 

Ktt 42 Walter Alexander 

2«5 136 :.W. S. Ysatae. 


Gross 

Price Change Div (p) 
S3 ,+ 1 5.7 

.11....^?- ■ \A . 

-170 .. — . '9.7". 
; : 74' . 4 . ; 15-3. . 

■. ■:»; ' . 5jb • 

- T26 ■ : ,4- 1 7.9 

SI . 11.0 

87 16-5 

■ -82 ■ ■ — - 6.0 - 

120 — 7.9 

305 — 31J3 

• 220 ' — 15.1- 

• 124.. — — 

.85. ' i- .15.0- 

■46 — ' 3.0 

101 - H- 1 B.7. 

. 245 ■' — 12,1 


t Accounts pro pn red under provisions of SSAP IS. 


BARCLAYS 
UNICORN GROUP 
LIMITED 

Announce that at the meeting 
of unitholders in Barclays 
Unicom Capital Trust cm 4th of ■ 
September; the resolution to 
adopt the new Supplemetsallhist 
Deed was approved 

The latter included provision 
for an increase in the annual 
service charge to ¥*%■ 


BAB CLAYS ITNTCOR-V CROUP 


Jibed HoumMS*. RinOCfcafrfij«l.UwjQo ICaM ifit 


N.A.V at 29.8.80 
56.32 (DFIsl 09.99) 
VIKING RESOURCES 
INTERNATIONAL 
- N.V. 

INFO Pietson 
Held ring & Pierson N.V. 
Herengracbt 214. Amsterdam 


BOARD MEETINGS 

The {allowing companies have notified 
dates ot Bonn) meetings' to the Stock 
Exchange. Such meetings -are usually 
held for the purposes of considering 
dividends. Official indications are not 
available as to whether dividends ere 
interims or finals and the subdivisions 
shown below are ba&ed mainly On last 
year’s timetable. 

TODAY 

Interims: — Abbey Panels Invest- 
ments, Dorak Crouch, Home Counties 
Newspapers, House Property of 
London, A. G. Stanley. 

Finals: — -David Dixon, Esperanto, 

Playback, Surmah Valley Tea, 

FUTURE DATES 

Interims : — 

APV Sept. 25 

Apolayerd Sept. 12 

BTR Sept, 8 

Berwick Timpo Sept. 17 

Guest Kern and NeRletolds Sept. 18 

Lyon and Lyon Sept. 11 

Metal Closures Sept. 8 

Pantos Sept. 9 

Perry (Harold) Sept. T8 

Ren somes Sims end Jefferies Sept. 22 

Sedgewick Sept. 11 

Simon Engineering Sept. 15 

Standard Chartered Bank Sept. 9 

Standard Telephones & Cables Sept. 19 

Tooul Sept. 25 

Vickers Sept. 25 

Wateriord Glass Sept. 30 

Finals; — 

Barren Developments Sept. 23 

Sobranie Sept. 9 

Zeners Sept. 9 


increased capital, are shown as 
L4Sp (1.15p) — before tax earn- 
ings are given as 4.54p (2.15p) — 
and tbe interim dividend is 
unchanged at 0.7p. Last year's 
final was 1.05p paid from pre-tax 
revenue of £408,351. 

The amount taken to capital 
reserves was £180,167 ( £55,883 1. 

The company anticipates the 
completion of the building of 
the Oldham central trading park 
by tbe end of 1980, two ware- 
house units totalling 21,600 sq ft 
having already been occupied. A 
further 21,800 sq ft of warehouse 
space is expected to be ready for 
occupation in the next month or 
two, the directors state. 


ATTRIBUTABLE PROFITS of 
Charterhouse Group came out 
well ahead from £2.96m to 
£4.S7m for the first half of 1980, 
boosted by higher contributions 
from manufacturing, oil explora- 
tion and production, and the 
banking side. 

Group profits, excluding the 
bank, amounted to £11.68m 
against £S.35m, and after interest 
charges of £4.11m (£3.82m), the 
pre-tax figure emerged £3m up 
at £7ff6m. 

The directors state that 
although the recession and the 
impact of strong sterling will 
have an adverse effect on some 
of the businesses the group is 
invested in, the year end should 
show a strong position, both In 
asset and earnings terms. 

Pre-tax profits for 1979 were 
£10.35m and the attributable 
balance was £8. 82m. 

Earnings per 25p share are 
shown as 4.8Sp (3.12p) and the 
interim dividend is 1.75p net, as 
forecast, compared with 1.6p, and 
will absorb £2.63m (£1.4Sm)— 
— last year's final payment was 
2.5 p. 

Changes since June 30, place 
the group in a much stronger 
position and broaden the base 
for it to increase its investments, 
particularly in medium-sized 
businesses, and to expand its 
merchant banking activities, the 
directors say. 

These changes include the 
acquisition of Keyser UlLmann 
Holdings; the flotation of the oil 
exploration and development 
interests, with Charterhouse 
retaining 48.4 per cent of 
Charterhouse Petroleum; the 
sale of the group’s 100 per cent 
interest in the insurance broking 
subsidiary, Glanvill Enthoven; 
and the placing under Rule 163 
(2) of shares in United Elec- 
tronic Holdings, with the group 
retaining a 26.5 per cent stake. 

The directors say these events 
will have a substantial effect on 
both the profit and balance sheet, 
as at December 31, 1980, which 
should reflect: increased after- 
tax profit and earnings per 


share; an increase Of more than 
£50m in capital and reserves, and 
40 per cent of the group engaged 
in merchant banking. 

And, the directors add, they 
should reflect a market value of 
listed securties substantially in 
excess of cost and a marked im- 
provement in the group's gear- 
ing. 



HoH 

[ year 


1380 

1979 


£000 

€000 


11.677 

8,350 

Deval. capital 

1,487 

1,541 

Inaur. broking . — 

1,120 

1.253 

Manufacturing ...... 

3,912 

2.629 

Distrtb. & services™ 

1.302 

2,054 

Oil oxplw production 

4.524 

1 395 

Central services cost 

67S 

522 

InterMt payable 

4,113 

3,820 

Pre-tax profit 

7,564 

4530 

Tax 

3,811 

1,860 

Net profit ...... 

3,753 

1670 

Minorities 

33 

217 

Bank orofitt - 

1,150 

505 

Attributable profit ...... 

4A7Q 

24*58 


t After . tax end transfer to innei 
maarvo. 

The reduction in profit from 
the distribution and services 
sector follows the flotation of 
Spring Grove last December, and 
the earlier sale of Edmondsons. 

• comment 

The structure of Charterhouse 
Group is shifting so rapidly that 
this year and last are hardly 
comparable. It is dear, how- 
ever, that the first half was 
exceptionally profitable in bank- 
ing, with die increase in Japhefs 
capital, successful bullion 
trading and a high level of cor- 
porate finance work all con- 
tributing. The second hatf may 
be a little more pedestrian, 
though KU could chip in close 
to £2m and will bring with it 
useful tax losses. Trading profits 
from oil will obviously decline 
despite a higher output from 
Thistle hut the interest charge 
here should he eliminated. Manu- 
facturing is holding up surpris- 
ingly well and development 
capital should at least match 
last year's performance. All in 
all, the group could make £14zn 
at the attributable level which, 
taking in the shares issued for 


RU over five months, produces a 
p/e of slightly over 8 on yester- 
day’s price of 97p. The balance 
sheet is strong and understated 
but this nonetheless expects a, 
lot of Charterhouse's ability to 
digest KU at a time when much 
of the oil revenue has gone. 

London and 
European 
midway slip 

PROFIT BEFORE tax of London 
and European Group, the pro- 
perty investment and! dealing 
concern, amounted to £407,000 
for the six months to June 30, 
1980, compared with £441,000 
last time. 

Mr* J. B. McGuckian, chair- ; 
man, says: “ Considering the - 
economic problems which beset 
business and industry, 1 feel that t 
the profit is satisfactory. Present 
indications are that the 1980 
results will be broadly in line 
with 1979 ” 

The reduced turnover this 
time of £3.S7m, against £6-3m, 
reflects the sale last year of 
O. C. Summers. There was a tax 
charge of £183,000 (£200,000). 

Earmugs per 3 Op share were 
down at 1.9p (2p). Tbe Interim 
dividend is 0.7p net (0.6p). Last 
year’s final payment was 0.75p, 
paid ifrom pre-tax profits of £lm. 

"All companies in the indus- 
trial division are currently 
operating profitably,” the chair- 
man says. “This has only been 
achieved by seeking every 
possible sales opportunity and 
keeping costs in line with 
current levels of demand.” 

Mr. McGuckian says tbe pro- 1 
perty division has concentrated 
on improvement rather than 
disposal and he is confident that 
by the year end it will have 
maintained its contribution to 
group profits. 


Cadbury Schweppes 


Limited 


Interim Statement 

Results for the 24 weeks ended 14 June 1980 


GROUP SALES: 
United Kingdom 
Europe 

North America 
Australia 
Other Overseas 


GROUP TRADING PROFIT: 
United Kingdom 
Europe 

North America 
Australia 
Other Overseas 


Investment income 


Interest payable 



Half year 

Year 

1980 

1979 

1979 

£m 

£m 

£m 

295.8. 

279.7 

6282 

52.1 

43.6 

912 

53.0 

50.9 

114.6 

49.5 

48.3 

97.1 

36-2 

33.4 

749 

486.6 

455.9 

1,006.0 

17.2 

15.5. 

462 

3.8 

3.5 

5.9 

0.9 

23 

5B 

3.7 

33 

5.7 

3.6 

2.7 

7.4 

29.2 

27.3 

70.7 

1.1 

IB 

32 

30.3 

28.8 

74.0 

11.1 

8.6 

20.6 

19.2 

20.2 

53.4 

1.8 

IB 

33 

21.0 

21.7 

57.3 

53 

5.4 

17.8 

15.1 

16.3 

*39.5 

1.1 

0 B 

2.0 

14.0 

15.4 

37.5 

— 

03 

— 

14.0 

15.2 

37.5 

4w5 

3B 

'3.5 

— 

— 

10.8 

93 

11.7 

232 

177.4 

160.3 

1602 

9.5 

11.7 

232 

(2-2) 

(42) 

(6.1) 

3.0 

— 


187.7 

167.8 

177.4 


Group profit before associates 

Share of associated companies’ profits less losses 

GROUP PROFIT BEFORE TAXATION 
Taxation 


- Profit attributable to minority interests 

GROUP PROFIT 
Extraordinaiy items 

Profit attributable to Cadbury Schweppes Limited 

Interim Dividend on Ordinary Stock- 

Final Dividend on Ordinary Stock and Preference Dividend 

Profit retained 

Movements on Reserves 
At beginning of year 
Profit retained 

Net loss on restatement of currency assets and liabilities 
Surplus arising on acquisition of Schweppes (France) Ltd. 


NOTE Overseas currencies are translated at middle market rams at 14 June 1980. . 

INTERIM DIVIDEND The Directors have declared an interim Dividend of 1-20p on the Ordinary Stock, 

Hie Dividend will be paid chi 2 January 1981 to stockholders on the Register of Members at the close of bunness 
on 25 November 1980. 

Statement by Sir Adrian Cadbury, Chairman 

Results fortiie haff year were good given the trading con- ‘marketing investment The 1979 half year figures also 
dhions against which they nad to be earned Group include the receipt of a non-recurring royalty of to.Bm. 
trading profit was £2m up on the same period last year Tha Australian company continued rte progress with 
but the Group profit before taxation of £21 m was £D.7m the improvement in profit coming worn the Confectionery 
down, due mainly to an increase in interest payable of . Division. _ , . 

£2. 5 m. The increase in profits from our other overseas 

Comparison of the half year figures is affected by the businesses was mainly due to an impressive perform- 
aequisition of Schweppes (France) Lid., in May. which ance by the South African company. . 

added £0.9m to Group proms before taxation at the half The half year results ware achieved in spite of the 
year. It is also affected by movements in the exchange worldwide recession and thanks to a higndegree of co- 
value of Sterling; at first half 1979 exchange rates Group operauon from everyone concerned. The Board is 
profits before taxation would have been £0.3 m higher. adhenng to its policy of concentrating effort behind its 

Trading conditions in the first half of tiie year were major brands ana of improving the return on rts assets, 
generally depressed with a sharp decline in sales around This involves mainteimng our capital investment pro- 
. April when distributors ran down their stocks to bring gramme and our investment in marketing. We are 
them into better balance with their level of sales. The confidentthat in this way, we shall continue to strengthen 
overall effect on volume sales worldwide^ apart from the company s market position, in spite of the difficult 
drinks sales which were slightly up on the 1 same period trading conditions which fie ahe a^. . 
last year, was that sales in tiie rest of the business were I said ui my Annual Statement that it was the Boartfs; 

4%-5% dowa intention to increase the proportion of the total dividend 

in the UK the increase in trading profit came mainly paid at the interim in order to bring abput a better balance 
from the Drinks, and Tea and Foods Divisions, with the between the two dividend payments.'To achieve this the 
Confectionery Division holding its own in spite of the Directors nave declared an interim dividend of 1^0p on 
dampening effect on sales of last year's increase in VAT. the Ordinary Stock. The final dividend will be determined 
In North America all our businesses are now soundly by the results for the year as a whole and the increase in 
based and mining market share. The fall in the half-yeat's the interim carries no implications for the level of the final 
trading profit is accounted for by the effect of competi- dividend 
,tion on margins and by the necessary increase m 4 September 1980. 


Copies of the above Statement will be sent to alt stockholders and further copies are available horn die 
Secretary, Cadbury Schweppes Limited, 1-10 Connaught Place, London W2 2EK 


Cadbury Schweppes Limited, WO Connaught Place, London W2 2EX 
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Hesketh Motorcycles Limited 
(“HML”) has designed and 
developed anew 1,000 c»c. 

motorcycle, the 
Hesketh V1000, which will 
be manufactured in the 
United Kingdom. It is 
seeking to raise working 
capital to take the 
motorcycle into 
production early 
in 1981. 


There is no listing on any Stock Exchauge- for 
the shares of HML and application is not being 
made to any Stock Exchange for a lis ting of any 
part of HML's capital However. following the 
Often applications may be made for peraus- 
sion to transact, specific bargains under Buie 


1 G 30 of th e Rules and Reg ula uonaoiThe Stock 
Exchange. _ ,, _ 

The application list Forthe Ordinary Shares 
7iorr offered will open at 10.00 am on Tuesday 
16th September 1980 and may be closed at any 
time thereafter. 



(Incorporated in England under the Companies Act 1848 to 1976) 

Share Capital 


Authorised £1,750,000 dividedmto 3,500,000 Ordinary Shares 
of 50p..Issued (and to be issued) £1,430,090 divided into 2,860,180 
Ordinary Shares of 50p. 


OFFER BY 

Venture Link Limited 

on behalf of HML for subscriptions for 


1,800,000 Ordinary Shares of50p each in HML, fully paid, at 
8 Op per share, payable in foil on ap p licat i on. 

The Offer has been fully underwritten by 
F. & G. Management limited • 

Electra Finance Company limited •The Mercantile Investment Trust limited • 
Anglo Scottish Investment Trust Limited • London &, Lennox Investment Trust Limited • 

G. T Management Limited • 

Rivermoor Management Services Limited • The United States Debenture 

Corporation limited 


Copies of the Offer document including the Application F orm, which must be used 
for applications, are available and may be obtained from, the sponsors: 


^w tp T fiTiiwlfTjiiMitftd, Grieveson, Grant and Cd., 

1 Laurence Pountney Hill, 59 Gres h a m St., 

London, EC4R 0BA London, EC2P 2DS 

and at the following branches of Barclays Bank Limited: 

New Issues Department. P.O. Box 123. Stock Exchange Branch, 

2 London Wall Buildings, London Wall, 8 Angel Court, Throgmorton St, 

London, EC2P2BU London, EC2R 7HT 

and from the principal branches of Barclays Bank Limited in Birmingham. Bristol. 
Leeds, Liverpool, Manchester: Norwich, Southampton and Towcester. 

Information regarding HML will also be available in the Extel Unquoted. Companies Service 



General Mining 
Union Corporation 
limited 


(Incorporated in the Republic of South Africa ) 


INTERIM RESULTS 

The unaudited consolidated results for the 
1980 are as follows: 


1980 

sis. months ended 30 June 


Group Income before Taxation 
Group Income after Taxation 
Earnings 
per share 
No. of shares 
Dividends 
per share 
Net asset value 
per share 
No. of shares 


(R million) 

Six months ended 
30A80 30.6.79 

182.6 105.9 

Year ended 
31.12.79 

217.9 

(R million) 

151.2 

83.7 

1S0.2 

(R million) 

126.2 

44.9 

98.5 

(cents) 

161 

107 

235 

(million) 

78.3 

42 

42 

(R million) 

39.2 

10.2 

•41.3 

(cents) 

50 

25 

100 

(R million) 

2,105.1 

676.1 

1,019.6 

(cents) 

2,649 

1.610 

2,428 

(million) 

79.5 

42.0 

42.0 


During the period under review the company increased its effective 
interest in Union Corporation Limited from 51.7 per cent to 100 per cent. 

The earnings and dividend per share show increases of 50 per cent 
and 100 per cent respectively in comparison with the corresponding six 
months of 1979. 

In the absence of unforeseen circumstances, it is expected that the 
level of earnings per share for the six months to 30 June 19S0 will again 
be achieved in the second six months of the year, and that the total dividend 
for the year based on a cover of 2.2 times will be approximately 145 cents 
per share. 


INTERIM DIVIDEND 

Amount per share 
Declared on 
Last day to register 
Register of members to close 
Currency conversion date 
Payable on 


50 cents 

4 September 1980 
19 September 1980 
20.9.80 to 3.10.80 
7 October 1980 
17 October 1980 


On behalf of the Board 

W. J. DE VILLIERS 1 
E. PAVTTT J 

Johannesburg 
4 September 1980. 

London Office: 

30 Ely Place, 

London EC IN 6UA. 


Directors 


London Transfer Secretaries: 
Hill Samuel Registrars Limited, 
6 Green coat Place, 
London SW1P 1PL. 


Copies of the full interm report will be posted to shareholders and will be obtainable 
from tile London Office as from 16 September 1980. 


Companies and Markets 


Financial Times Friday September 5 1980 

UK COMPANY NEWS 


MINING NEWS 

Gencor forecasts increase Western 
in dividend this year 


doubles 



HIGHER PRICES for nickel and 
gold boosted net profits of 

SOUTH AFRCA'S second largest uranium contributed 415 per sing to produce diesel fuel by the Western Mining Corporation 


BY GEORGE MILL) NG-STAN LEY 


mining concern behind Anglo cent, with platinum adding a 
American, Genera] Mining Union further $.5 per cent. A little 

. j- _ . n— a. CO 


Corporation (Gencor) is opti- 
mistic about prospects for the 
second half of the year after a 
Z81 per cent rise in profits over 
the first six months. . 

Net profits for the first half 
rose from R44-9m to Rl26.2m 
(£70m), largely as a result of 
the strength of the bullion price 
this year. This produced earnings 
of 161 cents a share, compared 
with 107 cents for the correspond- 
ing period of last year and 235 
cents for the whole of 1979. Tbe 
interim dividend is doubled 
from 25 cents to 50 cents a share. 

Gencor said yesterday that it 
expects this level of earnings 
per sbare to be maintained over 
tbe remainder of the year, which 
would give a full-year figure of 
322 cents. 

Based on a cover of 242 times, 
Gencor expects to pay a final divi- 
dend of about 95 cents, for a 
total payment of 145 cents, com- 
pared with last year's total of 
100 cents. 

No less than 50 per cent of 
first-half earnings came from 
precious metals. Gold and 


over 53 per cent of share- 
holders’ funds are invested in 
these divisions. 

The group said that the 
Beatrix gold mine, in the far 
southern part of the Orange 
Free State, should be brought 
into production within five years. 
The mine was acquired as _ part 
of the deal which brought Union 
Corporation into tbe former 
General Mining group. 

The Beisa uranium mine, a 
little way north-west of Beatrix, 
is expected to he in production 
by next year — one year ahead 
of schedule. This could he a 
mixed Messing for Gencor, as 
tbe long-term supply contracts 
for the mine's output do not 
start until 1983. Nevertheless, 
the mine's by-product gold 
should provide some compensa- 
tion for this. 

In addition. Gencor said that 
overseas testing of coal samples 
from the huge Northern Trans- 
vaal coalfield is going ahead on 
schedule, and it should be pos- 
sible for the group to assess 
whether the deposits are suitable 
for direct liquefaction proces- 


BIDS AND DEALS 

Nelson David expecting 
lower profit in 1979-80 


PROFITS OF Nelson David, the 
motor distribution company, for 
the year -to March 31, 1980. are 
expected to be lower than the 
previous year’s record level, with 
trading in the subsequent 
months proving very difficult. 

In March, after reporting a 
rise of 75 per cent to £84,000 in 
interim profits, Mr. David 
Cooper, chairman, said profits 
for the full year to March 31, 
1980, would not be less than the 
£169.000 of 1978-79. 

But in tbe formal document 
on company's £186,000 purchase 
of the Robert A. Wilson (Boston) 
motor dealership In Lincoln- 
shire, he says the downturn in 
the economy and the motor 
business, along with record 
interest rates have affected 
progress. 

Thus the full results for 1879- 
1980 would not reach the level 
expected when the interim state- 
ment was made. Mr. Cooper 
says the early months of the 
present financial year have been 
particularly hard, with two sub- 
sidiaries running at a loss 
because of high vehicle stocks 
at a time of lower sales. One 
of the two loss-makers is now 
back in profit, while the other 
two subsidiaries have remained 
in the black. 


FW TO MOP UP 
MANCHESTER 
LINER SHARES 


Midland 

Industries 

declines 


ALTHOUGH TURNOVER Of 
Midland Industries rose from 
£10.93m for the half year to 
March 31, 1979, to £13.72m for 
the half year to June 30, 1980, 
taxable revenue for the 
engineering and ironfounding 
holding company fell from £lm 
to £751,000. 

The interim dividend is l.lp 
net per 5p share. In the pro- 
ceeding 15 months, three 
dividends, each of lp, were paid. 
Tbe chairman, his wife and a 
director are waiving their 
entitlement to dividends 
totalling £47,000 (£42,000). 

During the early part of the 
second half the order position 
has not been restored, say the 
directors, and a forecast for the 
fall year cannot be made at 
present 

** However," they add, “ the 
company — with Its modern plant 
substantially increased capacity 
and efficient operation — is 
ready to meet the demands of 
the inevitable upturn in the 
economy.” 

With restoration of volume, 
possibly led by the British auto- 
motive industry based on new 
models, and the widened pro- 
duct range of the company, 
directors say it is possible to 
anticipate future profits substan- 
tially in excess of those 
previously achieved. 


Furness Withy is to mop up 
the remaining shares in Man- 
chester Liners, of which it 
already owns 99.2 per cent of tbe 
ordinary capital and 83 per cent 
of the preference. 

This will be done by a scheme 
of arrangement under which the 
remaining shares not owned by 
Furness With*, now part of the 
C. Y. Tung group, will be can- 
celled. 

In return for each of the 
remaining 92,186 ordinary 
shares, holders will receive 220p 
cash from Furness Withy. For 
the 116,711 5) per cent cutnula 
tive preference shares of £1 
each, shareholders will receive 
61p. 

Once the scheme becomes 
effective, Manchester Liners will 
become a full subsidiary of 
Furness Withy, thus facilitating 
access to necessary short-term 
financial support and aiding th? 
consolidation of its activities 
while the container traffic side is 
developed, especially on the 
main North Atlantic and 
Mediterranean services. 

Manchester Liners directors 
said the scheme gave minority 
shareholders an opportunity to 
sell out at a price much higher 
than any otbe- which they could 
expect to get in the Foreseeable 
future. 

The company's interim results 
to June 30 are expected to show 
only a very small pre-tax profit 
and no ordinary dividend is 
expected for the full year. 


GRAND MET. — 
CORAL LEISURE 

Grand Metropolitan picked up 
a further 1.675m shares of Coral 
Leisure Group yesterday to 
bring its stake up to 6 per cent 
of the company for which it has 
made an agreed bid of £81m. 
The purchases were made by its 
merchant bank advisers, S. G. 
Warburg, at a price of 90 Jp. 


SPAIN 


September 4 

Price 

% 

+ or— 

Banco Bilbao 


-1 

Banco Central 


+ 4 

Banco Exterior 

....... 21D 

+ 2 

Ban so Hispano 

2 23 

+4 

Banco lnd. Cat. ... 



Banco Madrid 



Banco Santander ... 


+ 10 

Banco Urquijo 

138 

“2 

Banco Vlzraya 


+ 4 

Banco Zaragoza ... 

215 


Dragadoa 


-15 

Es pa no la Zinc 

71 

“1 

Fecsa 

62.5 


Gal. Pieciados 


+ 0.S 

Hidrola 

67.7 


lberduara 

63 

-1 

Petrolooa 

Ill 

+ 2 

Petrolibor 

SO 

-7 


107 


Telelonlca 

61.2 

+ 0.2 

Union Elect. 




firs: half of nest year. 

Gencor shares put on 30p to 
900p in London last night 


Setback for 
Tronoh Mines 


Just under 30 per cent of 
Nelson David's shares are held 
by Convey, a private company 
owned by Mr. Cooper and Miss 
PerdJta E nth, also a director. 


THE MALAYSIAN tin pro- 
ducer Tronoh Mines experi- 
enced a setback in profits for 
the first half ended on June 30, 
following the disposal of its 51 
per cent- owned subsidiary 
Bidor Malaya Tin. 

Bidor, which produced the 
bulk of Tronoh’s output of tin 
concentrates in the correspond- 
ing period of last year, has been 
ceded to Malayan Tin Dredging 
in exchange for shares in that 
company as part of the merger 
of six companies within the 
Malaysia Mining Corporation 
group. 

The loss of Bidor cut Tronoh’s 
output from 1,057 tonnes to 
248 tonnes, and this reduced 
Tronoh’s profit on mining opera- 
tions to M $900,000 compared 
with MS6.26m, despite a 15 per 
cent rise in the average price 
receivecL 

This was offset to some extent 
by higher income from divi- 
dends, boosted by the 28 sen per 
share special dividend declared 
by Bidor at the time of its 
absorption by Malayan. 

Net profits for the half-year 
came out at M$5.07m (£994.000), 
down from "MSS. 57m last time. 
Earnings are shown at 49 seu 
a share, against 66 sen. and the 
interim dividend is cut from SO 
sen to 55 sen. 


(WMC), the major Australian 
ptbiing bouse, for the year to 
June 24 by 133 per cent Net 
profits were A$5739m (£28.7m) 
or 22.4 cents a share compared 
with A$24.62m or 11.9 cents. 

The final dividend- is .lifted 
from 5 cents a share to 7 cents, 
making a total for the year of 
14 cents compared with 7 cents. 

Although volume sales oE 
nickel in all forms fell hy 18 
per cent to 40,300 tonnes, revenue 
from sales rose by 28 per cent 
to AS24S.9m. 

The average price received for 
gold during the year was AJ5437 
per fine ounce compared with 
AS 198 tbe previous year. 

Dividends received were 
aLmost double at A$14,33m, 
against AS7.51m, mainly as a 
result of the performance oE the 
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Pang k3 1 a/i 


17*. 
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28S 

15* 

12 
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wholly-owned BH South and the zone containing an estimated 20m 


stake in Alcoa of Australia. The 
effects of these Increases were 
offset to some extent hy substan- 
tial increases in tax and explora- 
tion expenditure. 

The net profit was struck 
before an extraordinary credit of 
AS 5. 35m, which WMC said 
largely reflected the net pro- 
ceeds of the sale to BP Aus- 
tralia of a 49 per cent interest 
in the Olympic Dam project, 
which conld one day became the 
biggest mine in the world. 

BH South returned a net profit 
for the year of A$3.71m, com- 
pared with a loss of AS573.000 
last time. Earnings were 6.7 cents 
a share against niL ■ 


GOPENG GROUP 
TIN OUTPUTS 


First quarter 
faU at NCCM 


NET PROFITS of Zambia's 
largest copper and cobalt pro- 
ducer. Nehanga Consolidated 
Copper Mines, for the first 
quarter ended June 30 dipped 
by 13.7 per cent to Kwacha 10.7m 
(£’.8m). 

Output of copper concentrates 
fell from 96,510 tonnes to 92,379 
tonnes, but this was offset by a 
rise of 8.6 per cent in the 
average proceeds received. 

Lead and zinc output declined 
from 12.778 tonnes to 10,394 
tonnes, and production of cobalt 
fell from 290 tonnes to 255 
tonnes. 


The August outputs of tin 
concentrates by the companies 
in Malaysia's Gopeng group show 
that the leading producer in tbe 
group, Gopeng Consolidated, has 
managed to main tain output 
above the 160 tonnes per month 
level for the third successive 
month. 

In the past 11 months Gopeng 
has produced 1,770* tonnes of 
concentrates compared "with 
1,781* in the same period in 
1978-79. The only other member 
of tbe group showing a produc- 
tion increase over the same 
period last year is Tanjong. 

Tanjong. the subject of two 
takeover bids in recent weeks 
from the D. Kuok family interests 
and later the Pahang group, has 


N. CENTRAL WITS 
LIFTS FINAL 

New Central Witwatersrand 
Areas, an investment bolding 
company wi thin the Anglo 
American Corporation group, is 
to pay a final dividend for the 
year to August 31 of 52 cents, 
against 23.5 cents, after doubled 
net profits of Rl.llm (£6 17,6001. 

This lifts the total payment 
for the year to 62 cents a share 
from 31 cents last time. ? 
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New Central Witwatersrand 
Areas Limited 


(Incorporated in the Republic of South Africa J 


PRELIMINARY PROFIT ANNOUNCEMENT AND NOTICE OF FINAL DIVIDEND 
Subject to final audit the income statement of the company for the year ended 
August 31 19S0 is as follows: 

INCOME STATEMENT 


Investment income ^ . 

Interest earned 

Surplus on realisation of investments 1 

Administration and other expenses ......... 

Profit before taxation 

Taxation 

Profit after taxation 

Dividends 

No. 29 (Interim) of 10.0 cents a share (1979: 7.5 cents) 
No. 30 (Final) of 52.0 cents a share (1979: 23.5 cents) 


Transfer to (from) reserves: 


Investment reserve 
General reserve .... 


1980 

ROOD’S 

1178 

S . 

1979 

ROOO's 

606 

9 

1 

1186 

616 


72 

56 

1114 

560 

3 

. 4 

im 

556 


177 


132 


918 - 


415 

1095 

J347 

16 


9 


— 


(137) 


— 


140 


Retained profit 

Unappropriated profit August 31 1979 


Unappropriated profit August 31 1980 


Number of shares In issue 

Earnings per share — cents 

Dividends per share — cents 

Net asset value per share— cents 

(Includes listed investments at market value) 
Particulars of the company’s listed investments 
follows: 

Market value 

Book value 


are as 


Appreciation 


16 

6 

71 

05 

87 

71 

1766 396 

1766 396 

62.33 

31.47 

62.0 

3L0 

1186 

572 

26039 

16 098 

1693 

1693 

19 246- 

• 8405 


FINAL DIVIDEND 

Dividend No. 30 of 52.0 cents per share (1979: 235 cents) being the final dividend 
in respect of the year ended August 31 1980 has been declared payable on October 24 
1930 to shareholders registered in the hooks of the company at tbe dose of ba sinew 
on September 19 1980. . . 

The transfer registers and registers of members will be closed from September 20 
to October 3 1980, both days inclusive, and warrants will he posted from the Johannesburg 
and United Kingdom offices of the transfer secretaries on Or about October 23 1980 6 

Registered shareholders paid from the United Kingdom will receive the United 
Kingdom currency equivalent on October 14 1980 of the rand value of their dividends 
(less appropriate taxes). Any such shareholders may, however, elect to be paid in South 
African currency, provided that any such request is received at the offices of the 
company’s transfer secretaries in Johannesburg or in the United Kingdom on or before 
September 19 1980. 

The effective rate of non-resident shareholders’ tax is 145029 per cent ■ 

The dividend is payable subject to conditions which can be inspected at the Head 
and London offices of the company and at the offices of the company’s transfer secretaries 
m Johannesburg and the United Kingdom. 

The company’s annual report for the year ended August 31 1980 is expected re b* 
posted to members on or about September IS 1980, " 


ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LOOTED 

-■ Secretaries 
. . pe n W. Q. Nieoi 
Divisional Secretary 

Transfer Secretaries; »«*«*„-* a* 

Consolidated Share Registrars Limited 
62 Marshall Street Johannesburg 2001 

(P.O. Box M051 Mardffllttown 2107) (P.O.. Bat 615S7 Mtatafl5S?2l§7) 
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produced 1933 tonnes of concen- 
trates in. the past eight months 
against 1283 tonnes 
PengkaJen’s 11-month output 
of 146} tonnes is well down on 
the 2204 tonnes' production in 
1973-79 while Idris has mined 
1375 tonnes compared with 1774 
tonnes in the same period Iasi 
year. 

Aug. July Jim* 
-tonnes tonnes tonne* 

Gopeng ._ I63h J8ZV 

- ■ 32 «* 

IS. 

.54 


P reliminar y exploration of the 
Red Bird molybdenum property. 
100 south of Smithers in British 
Columbia by Canada's -Craig, 
moot Mines has revealed one 


tonnes of ore grading 0.21 per 
cent molybdenum oxide and an 
estimated 23m tonnes grading 
0.13 per cent. 

In addition .a second zone is 
estimated to contain 10m -tonnes 
grading 0.20 per cent 

Mr. R. G. Duthie, President of 
Cralgmont, which bolds an option 
on the property, says an esti- 
mated 12m tonnes at a grade of 
0.20 per cent in the first zone 
would be amenable to open pit 

mining . 

However, Mr. Duthie added 
tha t development of the. pro- 
perty would require access 
through a provincial park, and 
the location indicates higher 
than average development' and 
operating costs. 

Further evaluation is re- 
- quired to establish the economic 
. potential of the property, of 
which Cralgmont may acquire 
either a 51 per cent participat- 
ing interest or full ownership, 
subject to the vendors retain- 
ing a 25 per cent carried 
Interest 
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Charter Consolidated Limited 


P.O. Box 102, Charter House 
Park Street, Ashford 
Kent TN24 SEQ 


. London Office: 
40 Hoi bora . Viaduct - 
London Edp 1AJ 


September. 4 19S0 
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Griinshawe 
rises to 
£ 192 , 000 : 

Ontumovcr up by oVer '^D peri 
cent at. £6.32zn, compared'-' with 
, £4*5 dl taxable profits of Grim- ' 
"’^.sbawe Holdings rose in the year 
' 1° «5*Aprft 1*30, from £169,530 
• r. fl? n92,4S5—ao increase ofl3-5 
--percent. ■ ; - ; •.. 

^ Mr. Thomas Kenny, the ehair- 
•' . says all the' operating coni- 

panics earned profits during .the' 

' V-year — with Mangers paints, hand 
' ’**■ tools " and • the' DIY 'divisions 
.... .the principal contributors.:.. 

/.’I': However, he warasthat results 
^ ;for .the firsrt three, months .of the 
■ o. current year are below target 
“We may make good the short- 
fall -la - the next- three m™ths 
but that is doubtfnL For- the full 
year there are. some' grounds fot 
optimism, . but. we. . cannot ■ be 
immune from the present reces- 
sion,” h e-ssys. ■- ■ * « . 

A dividend of 3p net is- pro- 
,i-, posed, compared with 2p last 
::--Ajme when* payments were rein- 
.-.iiifrodnced after a lapse of six 
S«--ryears. . 

ji.i- Avaiable profit showed a drop 
, ■wfrom £432,897 to -£207,252 alter 
..... merest marginally increased to 
f £107,622 (£104^65) and extra- 
: .^grdtoary credits • of .-£24,413. 

against £283,289. Dividends took 
. >,£65,538 (£28,141) leaving a re- 
v-uatained profit of £141,714 
(£404,756). ' 


Finance charges take toll 
on Morgan Crucible 


DUE TO higher finance charges 
of £l.62m against £1.0lm, taxable 
profits of Morgan Crucible Com- 
pany fell from £8-89m to £&5m 
In the first half of 1980. Sales 
for the period rose from £5L9m 
to £64.7m. 

.• However,, for a true comparison 
the directors. say both sales and 
profit contributions from the 
company’s' two 1980 acquisitions 
—Franklin Oil Carp, and DIA 
-Pty.— should be deducted from 
this, year's first half. This would 
give sales of £ 6 l- 81 m and profits 
of £6.72m. 

Refusing to make a forecast, 
Mr.. Ian Weston Smith, chairman, 
says second-half profits will 
bear part of the non-recurring 
expense of two factory reloca- 
tions as well as. the final cessa- 
tion of activity at Liege. At the 
same time, 'the emergence of the 
group's new U.S. company will 
incur modest start-up costs, both 
this year and next. Nevertheless, 
the three investments have an 
interesting future. 

In bis interim statement, he 
reports that the majority of the 
group's UK customers are 
having a difficult time. There 
are some pockets of resistance 
but it would be a mistake to 


make too much of them. 

Of the company’s Battersea 
site, he reports that now the 
Government has apparently 
rejected Wandsworth Borough 
Council’s application to make an 
area of North Battersea an 
enterprise zone, tbe directors 
will seek the right development 
partner with whom to make use . 
of the planning permission 
granted en March 25, 1980. 



Six months 

Year 


1980 

1979 

1979 

- f 

£000 

£000 

£000 

Sales 

54,705 

54.880 

113.289 

Elect, carbon 

15.890 

14,025 

28.333 

Spac. carbna. 




& ceramics. 

11,729 

10.058 

21,268 

Thermic 

21.506 

19,387 

40.313 

Acorn 

12.265 

- 9.131 

19.421 

Other prods. 

3,315 

2.279 

3.954 

Trading profit. 

8.111 

7.897 

1B.3S3 

Elect, carbon 

2^63 

1,370 

3.703 

Spec, cartons. 




6 ceramics 

1.W1 

1,530 

3.482 

Thermic 

2,855 

2.737 

6,031 

Acorn 

1.001 

1.140 

2.328 

Other prods. 

62 

204 

382 

Holding com. 

229 

316 

467 

Inv. Income 


— 

327 

Net Tin. chrgs. 

1,615 

1,008 

1.928 

Profit bel. tax 

8,490 

8,889 

14,732 

Tax 

2,534 

2.560 

5.153 

Profit aft. tax 

3,902 

4.329 

9,639 

Minnies.. Pref. 




dividends ... 

224 

205 

695 

Extreord. cred. 

— — 

— 

549 

Attributable 

3.678 

4.124 

9.493 


First half earnings per 25p 
share are shown u> have fallen 
from 9.9p to S.8 p. Tbe net 
interim dividend is held at 4.5p. 
Last year’s total payment was 
7.5p from profits of £14.78m, 

• comment 

Morgan Crucible has eked out a 
3 per cent gain at the trading 
level and maintained its operat- 
ing margins although interest 
costs pulled down profits at the 
pre-tax level. The thermic 
division suffers from the con- 
tinuing floundering at British 
Steel Corporation and Acorn’s 
lubricants and artists’ materials 
businesses have been weakening 
for several months. Margins on 
overseas sales (58 per cent of 
tbe total) have been more 
resistant to recession than those 
of the UK. Little improvement 
if any is likely in the second 
half and the costs of plant re- 
locations and closures could 
bring profit for the year down 
to perhaps £135m. At tbat level, 
the shares, at 139p unchanged, 
still trade at a decent 10 times 
fully taxed prospective earn- 
ings. On a maintained final 
dividend, the yield would be 
almost S per cent. 
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Laganvale 
rights issue 


Laganvale Estate, the Belfast 
'property group -in which Mr.' Jim-' 

' ^Slater, has - a significant interest;- 
^•'■'has announced details of a 
; r - rights issu^ intended to finance 
V -‘'^the £t^m purchase of a property 
r r in Brighton. . 11 ' " 
w Shareholders will "be invited 
to subscribe for, one new. share 
>i... 30p for every two already 
held. In the market the shares 
: “dropped by 2p to 33p. 

1 '■ Mr. Slater, who owns;i&24 per - . 

feancIaUy to take immedate 
*■ — pany, and MereghyU Investments-' advantage of any improvement 
of Jersey, to^ther^With the 111 wo ^ trading, thedirectors 
directors, vrill take tip their rights 
^7 (hr their 28^ per-cent- 

- The ‘rights issue will .supply 6har * “ d e * PBCt 10 recommend 
part of -.the funds' needed to 

complete, the purchase .of Mitre 

House, '.Western Road, Brighton. 
r;;.,Xaganyale' exchanged contracts 
buy this property on August 
14 for- £1.47m. ,.= 
r Thfr. . Issue,; which is to be 


Blackwood Hodge expects to 
maintain total dividend 


FIRST-HALF sales of Black- 
wood Hodge,, the earthmoving 
equipment sales and service 
group, rose 13,6 per cent to 
£154.5m but pre-tax profits were 
down. 118 per cent from £LS4m 
to £S£2 ul 

However the group is well 
placed commercially, technically 


expect 

an unchanged total for the year 
of 2JSp. 

Basic earnings per share for 
the first half are stated as 1.94p 
against 2.48p and 186p (2B4p) 
fully diluted.. 


operated by the Berkeley JCB 
subsidiary. 

This company has been sold 
since June 30 for a cash con- 
sideration calculated on the net 
asset value . at August 29 — 
estimated at £L3m — plus 

£ 750 , ooa 

Blackwood is also negotiating 
for tbe purchase of a business 
which will give entry to the 
British Columbia and Alberta 
markets in Canada. 


...j.jsv _ — In., the. UK, the group has 

L ^.-illnderwntteff-uy'Fiske ani Co., taken on the franchise for the 


£omes. just'-mae montha:^af ter 
.„ two-for-three rights,, and just 
■ .'over three months since the 
’^jgroup issued 373,000 shares for 
th e purdiase. of a small estate 
agent and property group. - 


John Deere range of. industrial 
products for substantially all of 
England and Wales; This has 
made it necessary for competi- 
tive. reasons to give up the JCB 
franchise for south-east England 
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ANOTHER SUCCESSFUL YEAR 

*nie 18ft ansmafl gen«a* meet- >- >, Prosptwts 

ing of Aifatatt London Properties The tomediate prospects 1 
^Jrfinritod was > iie4d.^ou .4th. ^ep- . the .nation’s indnstry genera 
■“tember,- : 1980, ”In" London; Mr. can ' now only be considered 
L. Hi Smith, : L Gbainnaii and. gloomy but. I. believe, a 
Managing Director, presiding. - earnestly bepe. that our pre» 
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Results 

S tog eihoM«T8 w4H.'. appreciate 
my pleasure in reporiing tbat 
the Company has- '-enjoyed 
another successful year, and that 
the forecasts I made in my lari 
Statement were, to say Ibe least, 
conservative: — — ‘~ 

Rents reoeJvaMe during the 
year .were a little abort of £6Jm. 
and interior oi earii deposits 
was again higher riian last year 
by £300,000. At the end of the 
year the Tent wTl just- exceeded 
FT}m. Profit before tax was over 
£5m.- and the reserves are now 
over £9m. . 

I think , however, It Js prudent 
to say that increases In the rent 
roll can be misleading. Whether 
a new development is completed 
and becomes rent-producing 
shortly before or after - a -year- 
end there is ah effect on the 
results of- two financial years. A 
rent review on a . high earning 
property will increase the rent 
rod, not-only in the year in 
which k occurs, but 'in succeed- 
ing yeartr^ wefll, aMrough rt 
wfii only affect the: percentage 
upffift in, 4he year in wbk fa t he 
review “is “typerotilve. " A" atmflar 
situation arises witii first, 
lettiigg. ' y... _ 
Dividends 

The Anal dividend- proposed -4s 
35p pear riiare vflwch, with the 
joterixa dividend of O^p per- 
share already paid, makes a total 
erf 8.7p, an increase of nearly 
15% on tile equivalent, for last 
year.- . .» 


■die policies which have be 
deferred for too many years. 

Shareholders wili no dou 
have noticed the conflicts 
opinion recently expressed abc 
the outlook for the propea 
sector. • In tins, 1 remain 
optimist. 

- The amount of developmt 
which tiie Company has in p> 
gross continues to be sal 
factory; . It is, however, a s 
reflection on the times that, 
tiie short term, the Oompa 
could earn more for its sha: 
holders by placing surplus fun 
on deposit. than by using tfct 
for further developments: T1 
Company’s function, however, 
not that of a Bank and it w 
continue to use its resources 
add to its permanent assets. 

The recent minimal reducti 
hi lending rates , is a wefooi 
step in the right direction. 

Forecasts 

.. The cutiook for the Compa 
continues satisfactorily and 
anticipate tibatt for the year 
31st March, 1981: — 

(a) Rents receivable will 
about £8m. 

(b) The rent roll will appro® 
£8*m. at the year end. 

(c) Interest received wiH 1 


£6m. 

(e) Retained profit wfil 
. sufficient to take 
reserves to over Film. 



Six months 


1980 

1979 


rnn 

£000 

Sales.- 



UK 

54.413 

41.189 

Europe 

28.929 

29.745 

Africa ;... 

19.387 

17,708 

Australia 

22.929 

18,087 

Asia 

2,800 

2^26 

North America 

26 052’ 

26.365 

Total sales .. — - 

154.510 

136.020 

Trading profit 

9,876 

10 678 

Interest 

6.133 

4.632 

Share Nigerian assoc. 

81 

291 

Exceptional debit 

— 

2.000 

Profit before tax 

3.824 

4,337 

Tax 

2.180 

2.150 

Net profit 

•1.644 

2.187 

Minorities - 

60 

185 

Exchange deficit 

815 

630 

P ref. dividends 

46 

46 

Attributable 

723 

1.326 

Interim ordinary 

794 

794 

Unappropriated deficit 

71 

•532 

-♦-Sulpha.- ' 




Borrowings are very largely 
dependent on the level of in- 
ventories of new and used 
equipment and spare and re- 
placement parts, the board 
states. Steps have been and are 
being taken to reduce equipment 


inventories wherever possible, 
but no important reduction is 
possible in parts inventories if 
the group is to maintain its 
after-sales service to customers. 

• comment 

After seeing last year's interim 
profits almost halved, in part 
because of the provision against 
Hydrocon, a further profits slip 
from Blackwood Hodge is 
disappointing. Tbe company 
primarily blames currency trans- 
lation losses, which for example 
converted a sales gain of 17 per 
cent in Canada to a 1 2 per cenr 
fall in sterling terms. Equally 
important is depressed demand 
which, with the exception of 
Australia, must be placing heavy 
pressure on margins. The group 
is responding to the competition 
by keeping up stocks in order 
to make fast deliveries. This 
may prove sound in the long-run 
but the recent losses in Canada, 
where interest charges more 
than wiped out tradin gprofits, 
illustrate the short-term dangers. 
The Nigerian associate, which 
is reporting on the six months 
to last December, has since 
improved considerably and the 
uncovered interim is an expres- 
sion of confidence, so the group 
could make £8m for the year, 
producing a fully-taxed p/e of 
almost 9 on yesterday’s price 
nf • 41$p. The yield is 8.8 per 
cent on the forecast final. 


adopted 






; Year ended 31st March 1980 
Pre-tax Ptofifc • ' . " £4,192,000 

Earnings per sHare 7 " 17 .02p 

Dividends pershare -- 3.50p 

Mr.B.S.£* Freshwater, Cha inn an reports:- 

Rental jncome and property sales were well 
maintained, despite adverse factors. : 

Commercial properties continue to generate 
satisfactory income growth. 

pur-new investment in the United States 
• should' produce some profit fn the current 
yedr*; 

- 1 din confident that the steady upward trend 

- iii cehtallncome wijfiie maintained but pro- 
fits^wiH still be subject, to interest rates and 
the level of actjyify in the property market. 




Copies of £ .’ihe.' Cpmpqpy'sr full Report and Accounts 
may be obfained from; The Secretary, Oaejan Holdings 
Limited, Freshwater House, 162 Shaftesbury Avenue, 
■ J, / . .WwiWC2HgHR . . ; 


S NCHANGA CONSOLIDATED 

. ' 


i COPPER MINES LIMITED 


(1 nmrporoted in the Republic of Zambia) 


t / QUARTERLY REPORT 



II OPERATING AND FINANCIAL RESULTS 



Quarter 

Quarter 

Year 

• 

ended 

ended 

ended 


30A80 

30.6-79 

31.3.80 

PRODUCTION (Tonnes) 





92 379 . 

96 510 

359816 


10 394 

12778 

46 548 

Cobalt 

273 

130 

1258 

SALS (Tonnes) 




Copper 

78 772 

91705 • 

363815 

Lead and »nc 

9 403 

15 164 

55 603 

Cobalt 

255 

289 

1 009 

Average proceeds per tonne — 




copper 

K1684 

K1 554 

KI690 



K millions 


Safes revenue— all meals 

1512 

166.0 

701.7 

Cost of sales 

1305 

1252 

546.1 


207 

40.8 

155 A 

Interest payable less receivable ... 

(OO) 

(62) 

(24JJ) 

Shares of associated companies 




profits/! losses) 

0.1 

0.0 

(0.4) 

Profit before taxation 

143 

34.6 

1312 

Taxation 

(«-l) 

(222) 

(75.0) 

Profit after taxation 

107 

12.4 

562 

Profic/(Joss) brought forward ... 

— 

205 

205 

Appropriations: 




Preference shares — redemption 




and dividends — 



0.1 

General reserve 

— 

(r-7) 

672 

Dividend on ‘A’ and 'B' shares 

— 


92 

Profit carried forward 

107 

34.6 . 

— 


10.7 

32.9 

76.7 

NOTE: On the 1st September. 

9B0, K1=US51 27776 and Kl = 

UK£Q J3404 (On the Nth July, 

I960, K1=US$ 129251 and Kl = 

UK£05441(T). 




Lusaka 




3rd September, 1980 





With effect from 
8thSeptember1980 

Hastand Ltd. 

wichangeitsnameto 

Meridieri International 
Credit Corporation Limited 

and Us new offices wHJ be at 

1 07 Cheap s hte^ London EC2V6HA 
Telephone: 01-726 4301 
Telex: 894203 MER1DG 



Interim Report 


Results 

Attributable Group profitafter tax for the first six months of 
1980 shows an increase of 65 per cent over that of the 
corresponding period of 1979. 

This has resulted from a considerable increase m. oil revenues 
and significantly increased profit from the merchant bank, as 
well as from the manufacturing sector. This latter sector has 
shown some resilience during the current recession, despite the 
effect of strong sterling on exports. The reduction in profit 
from the distribution and services sector follows the successful 
flotation of Spring Grove in December 1979 and the earlier 
sale of Edmundsons. 


Dividend 

The directors have declared an interim dividend of 1-75 p 
(1979 - 1 *60p) per fully paid ordinary share. This will absorb 
£2,626,000 (1979 - £ 1 ,484,000) and will be paid on 
30 th September 1 980 to shareholders on the register on 
19th September 1980. 


Results for the half year ended 30 th June 1980 

/’non 

Half year 

Half year 

A* UU17 

Year 


ended 

ended 

ended 


30.6.80 

30.6.79 

31.12.79 

The Group excluding the bank 




Profit before interest payable 




Development capital 

1,497 

1,641 

3,581 

Insurance broking 

1,120 

1,253 

1,481 

Manufacturing 

3,912 

2,629 

5,680 

Distribution and services 

1,302 

2,054 

5,536 

Oil exploration and productio 

n 4,524 

1,395 

3,439 

. Central services 

(678) 

(622) 

(1.135) 


11,677 

8,350 

18,582 

Interest payable 

4,113 

3,820 

8,236 

Profit before taxation 

7,564 

4,530 

10,346 

Taxation 




United Kingdom 

2,522 

1,050 

. 833 

Overseas 

1,289 

810 

1,813 

— 

3,811 

Tflgo 

2,646 

Profitafter taxation 

3,753 

2&70 

7,700 

Minority shareholders’ interest 

33 

217 

264 

Attributable profit after taxation 3,720 

2^53 

7,436 

The bank 




Profit after taxation and 




transfer to inner reserve 

1,150 

505 

1,388 

Attributable Group profit - 


• 


after taxation 

4,870 

2,958 

8,824 

Earnings per ordinary share 

4-88p 

3-12p 

9-25P 


Prospects 

The profit improvement is after a tax charge of 50 per cent but 
this rate is expected to be lower for the full year. 

Since 30th June 1980 the Group has changed considerably, 
notably by: 

• the acquisition of Keyser Ullmann Holdings, the merchant 
bank, for the issue of Group shares 

• the flotation of the Group’s oil exploration and 
development interests, the Group retaining 48-4 per cent of 
Charterhouse Petroleum 

• the sale of the Group’s 100 per cent interest in its insurance 
broking subsidiary, Glanvill Enthoven & Co. 

9 the placing under Rule 163(2) of shares in United Electronic 
Holdings, the Group retaining a 26*5. per cent interest 
These events will have a substantial effect on both the profit 
and balance sheet of the Group at 31 st December 19 80, 
which should reflect: 

• increased after- tax profit and earnings per share 

• an increase of more than £50 million in capital and reserves 
9 40 per cent of the Group engaged in merchant banking 
activities 

9 market value of listed securities substantially in excess of 
cost 

• a marked improvement in the Group’ s gearing 

These changes place the Group in a much stronger position 
and broaden the base for it to increase its investments, 
particularly in medium-sized businesses, and to expand its 
merchant banking activities. 

Although the recession and the impact of strong sterling will 
have an adverse effect on some of the businesses in which the 
Group is invested, the year end should show a strong position 
both in asset and earnings terms. ; 



The Charterhouse Group 

Investment and Banking 

Copies of the Interim Report are obtainable from 
Group Communications Department, The Charterhouse Group Limited, 

1 Paternoster Row, St Pauls, London EC4M7DH. Telephone 01-248 3999. 
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Pullman nearing the end of 


a bumpy ride 


BY PAUL BETTS IN NEW YORK 


PULLMAN, the Chicago rail- 
way car manufacturer which 
gave passenger train services a 
certain aristocratic elegance in 
the first half of the century, is 
now about to terminate its own 
and far more bumpy ride on 
Wall Street. 


equipment and synthetic fuel 
systems, half the size of Pullman 
as regards assets and sales 
revenue, which had been outbid 
by the British BTR concern for 
control of Huyck, the TJS. 
paper industry supplier. 


The troubled company, which 
includes the Pullman Kellogg 
process engineering concern, 
plagued for some time by 
financial and management 
problems, has been the object 
this summer of a hard fought 
and unusual takeover battle 
which heated up this week to 
thft surprise of even the least 
excitable members of the Wall 
Street community. 

The battle has basically 
involved Pullman's attempts to 
ward off a hostile takeover bid 
by J. Ray McDermott, the New 
Orleans oil rig contractor and 
energy engineering group which 
acquired Babcock and Wilcox, 
the steam generating equipment 
manufacturer in another tough 
takeover fight two years ago. 


Pullman and Wheelabrator 
subsequently announced two 
weeks ago an agreement to 
merge their operations in a 
deal worth an estimated 


$432m. The agreement Involved 
a friendly bid by Wheelabrator 


a friendly bid by Wheelabrator 
for between 2m and 4m Pull- 
man shares at $43 a share and 
an option to buy all the assets 
and liabilities of Pullman's 
engineering and construction 
business for $2 00m. 


and tumble of expensive bidding 
battles. But Wall Street analysts 
suggested yesterday that Wheel- 
abrator. after being approached 
first by Pullman over a possible 
merger, had now clearly come 
round to regard the deal as an 
attractive opportunity to fulfil 
its expansion ambitious. 

The revised agreement now 
leaves Wheelabrator in a very 
strong position to win the battle 
and suggests at least in price 
terms, Wheelabrator intends to 
knock McDermott out of the 
game, one broker remarked. 

The price of $52.50 a share 
has also surprised some people 
considering Pullman's current 
bleak management and financial 


After making what Pullman 
regarded as M an insulting ” 
offer and subsequently 
apparently underestimating the 
competition, McDermott, at this 
stage at least, seems set to 
lose the contest to Wheelabrator- 
Frye, a more modest concern 
in terms of size and sales and 
with a reputation for giving in 
easily when the bidding gets 
rough. 


Wheelabrator-Frye’s stoutly fought battle for 
control of Pullman, the freight and passenger ear 
company, has proved a surprise not only for 
J. Ray McDermott, the rival bidder, hat also on 
Wall Street where Wheelabrator had not pre- 
viously shown much liking for hid contests. 


McDermott originally made 
an unsolicited offer to buy 2m 
Pullman shares for $28 each 
on June 30, in an attempt to 
increase its stake in the 
Chicago company to about 23 
per cent. But Pullman looked 
upon McDermott’s bid as an 
affront, sought an injunction 
and started looking around for a 
“White Knight” to rescue it 
from McDermott’s dutches. 


But McDermott came back 
into the fight last Friday top- 
ping Whepl&bratoi*s bid by 
Offering $43.50 a share for as 
many as 6.3m of Pullman’s 
ll.lm outstanding shares, 
which would have given it a. 
61 per cent controlling interest 
in the Chicago company. 


After contacting more than 
60 companies, it finally found 
Wheelabrator-Frye, a manufac- 
turer of pollution control 


Wheelabrator and Pullman, 
however, retaliated and on 
Thursday, surprising the market, 
Wheelabrator announced a re- 
vised deal with Pullman involv- 
ing a substantially higher $5250 
a share offer for 3m Pullman 
shares coupled with a definite 
agreement to buy for $200m 
Pullman’s engineering and con- 
struction subsidiaries. 

The most unexpected aspect 
of the announcement was that 
Wheelabrator bad in the past 
tended to keep out of the rough 


problems. The Chicago company, 
with sales of $3-2bn last year, 
reported a 93.3m loss in the 
second quarter of this year. 

Moreover, in recent years, 
Pullman has suffered consider- 
able management upheavals, 
with as many as 100 executives 
leaving the company- It baa suf- 
fered huge writeoffs on its now- 
discontinued passenger railway 
car manufacturing operations 
and is currently being sued for 
more than SlOOrn In damages by 
New York City for alleged faults 
in the 784 underground carriages, 
it suppSed to the city's transit 
authority. 

But despite its present 
troubles, Pullman has been 
regarded as a potentially attrac- 
tive takeover candidate largely 
because of . its Pullman Kellogg 
division, a leading designer and 


manufacturer of petrochemical 
plants. Indeed, throughout the 
takeover battle, both McDermott 
and Wheelabrator have had 
their eyes primarily set on the 
Kellogg subsidiary to strengthen 
their respective energy opera- 
tions. 

At the same time, Pullman, 
according to some estimates, is 
the world’s largest builder of 
railway freight cars. And 
although the business has been 
hit by the current recession, it 
- is generally considered to have 
promising longer term pros- 
pects. 

In recent weeks. Wheelabra- 
tor has not disguised its 
interest in Pullman. Mr. Michael 
Dingman. the company’s chair- 
man, said that with the Pullman 
Kellogg division, Wheelabrator 
would be “ poised, as an 
organisation uniquely capable 
of providing engneering and 
technical expertise as the world 
moves towards alternative 
energy systems and synthetic 
fuels.” He also added that 
renewed Interest in coal was 
likely to eventually boost Pull- 
man’s freight car business. 

Wheelabrator, known for its 
aggressive management, sees 
Kellogg tying neatly in with its 
engineering activities by 
strengthening sectors in which 
the company is still relatively 
weak. Kellogg is regarded to be 
strong on the oil refining, petro- 
chemical, fertiliser and natural 
gas processing sectors, while 
Wheelabrator is strong in 
pollution control, synthetic 
fuels and paper and pulp. 

Under Mr. Dingman, 
Wheelabrator has undergone 
considerable expansion during 
the last decade, with sales grow- 
ing from $210m in 1971 to 
$947m last year. It has grown 
as a result of a series of 
selected takeovers, but until 
the company’s current and most 
ambitious takeover bid to date, 
it has tried to avoid the arena. 


This announcement appears as a mam of record only. 
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C$lbn bid 
for Kaiser 
Resources 


By Our New York Staff 


DetDanske StMvalsevaerk A/S 

(Danish Steel Works Limited) 


U.S.$18,000,000 

Medium Term Credit Facility 


Managed by 
Orion Bank Limited 

Chase Merchant Banking Group .Theltoyal Bank of Canada (London) Limited 


in association with 

Den Danske Bank af 1871 Aktiesdskab 
Copenhagen Handekbank 


Provided by 

Associated Japanese Bank (International) 
Limited 

Bank of Scotland 

The Chase Manhattan Bank, N A. 

DIE ERSTE Osterreichische Spar-Casse 
International Westminster Bank Limited 


Nordic Bank Limited 
Orion Bank Limited 


The Royal Bank of Canada 
Group 

Scandinavian Bank Limited 


Agent Bank 
Orion Bank limited 


BRITISH COLUMBIA Re- 
sources Investment Corporation 
(BCRIC), the Vancouver-based 
investment group once owned by 
the provincial Government, has 
bid C$55 a share for Kaiser 
Resources in a move which may 
have implications for the con- 
templated liquidation of Kaiser 
Steel, the large Californian 
steelmaker. The offer, condi- 
tional on acceptance of at least 
51 per cent of the shares, values 
Kaiser Resources at SI bn. 

The move is a surprise as 
only four months ago the com- 
pany abandoned options to buy 
a stake in Kaiser Resources for 
$44 a share after criticism that 
it was paying too much. 

The Kaiser Steel board will 
meet today to decide whether 
to sell its 25 per cent stake in 
Kaiser Resources for around 
| $250m, It will also consider 
management consultant's reports 
on whether it should completely 
liquidate itself, having sold off 
most of its valuable non-steel 
operations in the last year. 

Kaiser Steel's 25 per cent 
holding in Kaiser Resources is, 
in fact, the last of its significant 
non-steel assets. The steel busi- 
ness has lost money in 16 con- 
secutive quarters and there 
seems little hope of reversing 
this trend. 

BCRIC hopes to get, in addi- 
tion to the Kaiser Resources 
shares owned by the steel com- 
pany and by Mr. Kaiser, the 
chairman, the shares owned by 
the general public (some 30 
per cent) and by Kaiser 
Resources itself. 


This announcement appears as a matter of record onfy. 


Nippon Miniature Bearing Co., Ltd. 


9,000,000 Shares of Common Stock 


(par value ¥50 per share) 

evidenced by European Depositary Receipts 
ISSUE PRICE US $2,960 PER SHARE 
(cquivskflt, at tbe rate of exchange adopted for the purpose, to W© per share) 


Daiwa Europe N.V. Lombard Odier International S.A. 
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Lone Star 
pulls out 
of cement 
takeover 


Higher smelting costs cut 
gain at Straits Trading 


BY GEORGIE LEE IN SINGAPORE 


By Ian Hargreaves in New York 


LONE STAR INDUSTRIES, 
the largest U.S. cement pro- 
ducer, has palled oat of an 
Slim bid to take a SO per 
cent stake in the Bahamas 
Cement Company because of 
objections from the Federal 
Trade Commission. 

The FTC, which has resisted 
many proposed combinations' 
in the highly fragmented 
cement Industry, apparently 
felt that Lone Star’s position 
is already strong enough in 
the south-east construction 
market of the UJS. 

Lone Star said it had with- 
drawn after discussions with 
the FTC. Earlier this year 
the company was able to com- 
plete two acquisitions in 
Oklahoma and Illin ois. 

StiU unresolved is a major 
takeover deal involving tbe 
acquisition by Heidelberger 
Zement of West Germany of 
the entire cement assets of 
U.S. Steel for $138m. 

The FTC has objected to 
♦bis proposal on competition 
grounds because Heidelberger 
already owns a major Penn- 
sylvania cement company, Le 
High Cement 

But In spite of indications 
from the FTC that the deal 
has been called off, tbe com- 
panies are apparently still 
examining tbe possibility of 
going forward, perhaps after 
U.S. Steel or Le High divest 
themselves of interests which 
are most sensitive to com- 
petition problems. 


General 
Electric in 
bid talks 

By Oar financial Staff 


GENERAL ELECTRIC Com- 
pany, the U.S. electrical 
i equipment and electronics 
group, is holding takeover 
talks with Intersil, a Cali- 
fornia semiconductor maker. 

GEC intends offering $35 a 
share for Intersil, which puts a 
total value on the deal of 
about $2L8m. The bid is sub- 
ject to tbe approval of the 
, boards of both companies and 
of the Intersil shareholders. 

In its bid for a captive 
source of semiconductors 
General Electric Is acquiring a 
company whieh in its last full 
year to September 30, 1979, 
achieved profits of $10-3m, or 
$L65 a share, on sales of 
$140.2m. 

For the first nine months of 
the current year Intersil's 
profits were running at a 
similar rate at 97.8m, or $1.23 
a share. Sales for the period 
were at a higher level, how- 
ever, at 9125m for tbe nlne 
months. The impact on GEC's 
figures will be marginal as for 
1979 profits totalled $L41bn on 
sales of 522.46 bn. 


Mitsubishi 
in U.S. oil 
venture 

By Paul Betts in New York 


AMENOIL, the oil subsidiary 
of R. J. Reynolds, tbe tobacco 
and shipping group which 
took over the U.S. assets of 
Burmah Oil, and Mitsubishi, 
the Japanese trading group, 
agreed yesterday to jointly 
explore for oil in the Western 
U.S. 

Although not the first such 
agreement, the venture is 
regarded as significant in that 
It reflects growing Japanese 
Interest in U.S. oil explora- 
tion. 

Am inoil said yesterday 15 
wells in the Rocky Mountains 
region and the Permian basin 
oil province of Texas would 
be drilled during the term of 
the agreement, which expires 
at the end of next year. 

Mitsubishi will earn an 
average of 20 per cent of 
Aminoil's interests in the 
prospects in return for 
sharing the costs of lease 
acquisition, geological and 
geophysical evaluation and 
drilling. 


Second quarter 
loss for 

World Airways 

By Our New York 5taff 


WORLD AIRWAYS, the Cali- 
fornian carrier which has cast 
itself in the role of David 
versus the Goliath airlines in 
a number of fare catting 
battles this year, lost 94.5m 
In the second quarter. 

This takes tbe airline’s 
losses so far this year to 
916m. which compares with 
net Income of SlO.lm In tbe 
same period last year. 

These losses mean that 
World Airways is almost 
certainly heading for the 
worst year in its history— a 
year which has been marked 
by the airline’s aggressive 
participation In rates wars on 
New York-West Coast ser- 
vices, as well as on a number 
of international routes. 

Mr. Edward Daly, tbe chair- 
man of the company and 
owner of 82 per eent of its 
stock, has freknently said 
that he doe not care about 
losses. M I’m a man of wealth. 
It doesn't bother me a damn 
hit,” he was quoted as saying 

World had sales in the 
second quarter of $62.4m, up 
from $49tn 


STRAITS TRADING, the major 
tin and investment holding 
group, reports sharply improved 
earnings for the half-year ended 
June. Group pre-tax profit went 
up bv 3A2 per cent to S944J5 
(U.S.$2I.2m), from its level of 
the same period last year, while 
profit after tax and minorities 
rose 37 per cent to SS25^m. 

The trading profit was 26.4 
per up on last year’s first-half 
figure at SSSASkm, though run- 
ning at about the same level 
as in the second half of 1979. 


Tbe reason for this slowdown 
in growth, the company said, 
lay in rising smelting costs, 
which eroded the higher income 
resulting from firmer cant 
modity prices and sales from 
stocks of materials in hand. 

Notwithstanding the fact that 
the tin metal price is ;currently 
lower than earlier in the year. 
Straits Trading has forecast 
that trading profit in the 
second-half will be approxi- 
mately the same as that in the 
first half-year. 


. Tbe group’s Investment 
Income increased sharply,' by 
48 per cent to $l&8m as a 
result of increased earning 
and distributions by. mining and . 
(plantation companies, including 
two substantial dividends 
deferred by the paying com- 
panies from 1979 to U&M1- 
The group expects investment 
income in tbe second half-year 
to be lower, but the full year 
figure to exceed that of 1979. . 


Yankee pricing on Sweden bond 


BY FRANCIS GH1L£S 


A S150M five-year fixed interest 
bond issue for the Kingdom of 
Sweden was launched by 5. G. 
Warburg last night 

Contrary to usual Eurobond 
market practice no coupon or 
price for the bond is being indi- 
cated by the lead manager. 
Instead this issue will be 
offered on a yield basis. The 
yield indicated by the lead 
manager, 12-20 to 12.30 per 
cent is in line wit b paper of 
comparable quality and 
maturity in the secondary 
market 


This ‘'Yankee” pricing tech- 


nique is not new. The same 
bank introduced.it to the Euro- 
bond market when they offered 
notes for the same borrower a 
little more than 12 months ago. 
It has been used in some 
instances since. 

. The new issue includes an 
early call provision. ' The bonds 
can be called in by the 
borrower during the past year 
at 100| and .at par during the 
fifth year. 

Dollar bond prices rose by 
nearly a full point yesterday 
morning but slipped! back later 
in the day to close withi net 


gflins of around half a point 
The buying spree was fuelled 
by a further fall in interest 
rates; the six month EurodaRar 
Tate shed f of a point to fiijjsh 
the day at lift. Some preflt- 
taking pushed prices dpwn 
towards the middle of the day 
and during the afternoon. 

Deutsche Mark bonds posted 
gains of a 4 of a point while 
Swiss franc bonds slipped "by 
4 of a pein. The DM lCfom 
eight-year bond for Nuclearbras 
has been completed, through 
Deutsche Bank. The borrower 
is paying a coupon of 9| 'per 
cent and the issue price is par. 


Asland to invest $200m in Brazil venture 


BY RMC TURNER IN SAO PAULO 


THE SPANISH cement com- which contains Brazil's biggest 
oany. Asland SA, is to invest deposits of limestone, estimated 

“ • ■ . _ _ • .a j n nMil Aelenri hoc 


UollJi AlOiaUM un| w i-v *m<*'*'* — -r ” — — _ _ _ 

9200m on the construction of at 4.6bn tonnes, and Asland has 
what it claims wifi be the already secured its limestone 


biggest cement factory in Brazil, requirements with a local 
producing 1.4m tonnes a year company. 

■ • --- — The Spanish company, which 


when in full production. — - 

The factory is to be built in is responsible for 23 per cent oi 
the southern state of Parana, cement production in its own 


country, will be partnered in 
the venture by Fibase, s ' the 
Brazilian Government’s financ- 
ing organ and by a private 
Brazilian group yet to ■ be 
determined. The Brazilian group 
and Fibase will retain 66 .per 
cent of the capital. . J 


FT INTERNATIONAL BOND SERVICE 


Tbe list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 


on the second Monday of each month. 


Closing prices on September 4 


U.S. DOLLAR Change on • 

STRAIGHTS Issued Bid Offer day week Yield 

Brit Oxygen F. 10?, 90 SO 85 854 -O', -04 13.53 


CECA 114 88 100 

Citicorp O/S Fin. 10 88 300 
Con. Illinois O/S 94 88 150 

Danmark 11*. 90 100 

Dome Petroleum 134 92 50 

EEC 11 95 78 

EEC 11 95 — 70 

EIB 114 92 BO 

I EIB 134 90 100 

Eksportfmarta 11k 87 ... 50 

Ekspartfinans 94 87 ... 76 

Elec, do France 10 88... 125 
Export: Dv., Cpn, 124 87 100 
Export Dv. Cpn. 94 86 150 
Federal Dev. 8k. 124 85 75 

Fin. Exp. Credit 104 85 50 

Finland Rep. ol 94 86 “50 
Ford O/S Fin. 124 85 250 
George Weston 134 87 30 

GMAC O/S Fin. 11 84 100 
GMAC O/S Fm. 134 85 100 
Goodyear O/S 124 87 75 

Hudson's Bay 114 90. - 75 

IBM Canada 104 85 ... 50 

IC1 Fin. Ned. 11 83 ... 100 
fnt. Harvester 124 85 . .. Tiff 

McGraw 134 85 75 

Nor West Ind. 134 87... 50 

Nova Scotia 104 90 ... 50 

OKB 10 85 SO 

Pembroke Capital 94 87 100 

Pemex 114 88 100 

Quebec Hydro 114 92... 100 
flepsteel O/S 114 88... 100 
Roylease Ltd. 114 85 ... 50 

SNCF 124 85 50 

Swed. Ex. Cred. 124 85 40 

UB Finance BV 11 SO... 50 

Unilever NV 94 90 100 

World Bank 94 85 200 


9*4 944 +04 +04 12-M 
914 914 +04 +1412-13 
894 894 +04 +04 12-40 
934 94 +04 +0412*9 
1014 1014 +04 +24 13.21 
684 884 +04 +1412.77 
.884 89 +14 +14 12-73 
92 93 +04 +14 13.02 
1034 1034 +04 +14 13.04 
954 964 +0*. +14 12.15 
884 864 +14 +14 12J50 
884 894 +04 +14 12J2 
1014 1024 +04 +2 12-23 
904 904 +04 +14 11*7 
101 1014 +04 +14 11-85 
924 924 +04 +04 12-61 
874 88 +04 +14 12-68 
984 984 +04 +14 13.06 
t101 1014 +04 +14 13.17 
964 97 +04 +0411.97 
1024 1034 +04 +1 12.A3 
984 984 +04 +1 12JT1 
924 924 +04 +14 12J7 
98 964+04 +1411-53 

98 984 +04 +1 11-73 

984 994 -04 +04 72J98 
1004 1014 +04 +14 13.14 
1004 1004 +04 +14 13^6 
914 924 +04 +2 12.16 
934 M4 +04 +14 71-67 
1884 89 +04 +1412-12 
924 934 +04 +04 12J3 
914 924 +04 +14 12.81 
884 89 0 +0413.93 

964 974 +04 +04 12-12 
1003. 1014 +04 +04 12-0* 
1004 1004 +04 +04 1234 
884 B84 +04 +14 13.00 
854 854 +04 +04 12J6 
914 92 +04 +14 12.10 
814 914 +04 +14 12.11 


R. Bk. Canada 10 86 CS 40 914 914 +04 -<Hc«.1Z 

Tordom Cpn. 134 85 CS 30 1004 101 +04 0 13.22 

M. Bk. Dnmk. 9 91 EUA 25 94 .954 +04 +04 . 9J0 

SOFT! 84 89 EUA ...... 40 884 894 +04 +04 10.19 

U. Bk. Nrwy 34 90 EUA 18 994 1004 +04 « -54 

Algernon*! Bk. 84 84 FI 75 96 964+04 +04 9.41 


Algemene Bk. 84 84 FI 75 
Aigemene Bk. 104 87 FI 400 
Bk. Meas ft H. 10 85 FI 75. 
Heinakan NV 10 87 FI 75 
Norway 84 84 FI 100 
Philips Lamps 84 84 FI 75 
Aero Paris 134-87 FFr 150 
Air France 11 84 FFr..: 120 
CECA 144 88 FFr ....... 150 

Finland 11 84 FFr 80 

Finland f14 89 FFr ... 70- 

Gaz da France 11 84 FFr ISO 
IBM Franca II 7 . 84 FFr 120 

Renault 94 85 FFr 100 

Solvay er Cie 94 87 FFr 125 
Utd. Mex Sts. 14 SS FFr 750 
Beneficial Fin. 144 90 £ '20 
Citicorp O/S 134 90 £ 50 

EIB 114 91 E * 

Fin. for Ind. 124 89 £ 30 
Fin- for Ind. 144 88 E 20 
Gen. Bee. Co. 124 89 E 60 
Peugeot SA 14 90 £.~ 23 

Swed.' Ex. Cr. 154 85 £ 20 

Bandbraa 84 90 KD 7 

CCCE.84 91 KD ........ 10 

Sonetrach 84 90 KD 12 
Akzo 94 87 LuxFr — .. 500 
Euraiom 8 87 LuxFr ... 500 
Euratom 94 88 LuxFr — 500 
BB 94 88 LuxFr ........ GOO 

Volvo 94 87 LuxFr 500 


94 954 +04 +04 . 9-80 

884 894 +04+0410.19 
9941004+04 0 "9.54 
96 964+04 +04 OA1 

9941004 +04 -04;»O*21 
1004 1004 +04 +14 9-62 
1004 101 -04 +04- 9-83. 
954 964 0 -04 9.«7' 
954 984+04+04^9.67 
9941004 0 +04'13.09 
964:974 O -04*2-10 
10541064" o -04n2.es 
934 944 0. Q US\ 
834 944 +04 +04.12-71 ■ 


854 964 +04 +04;f226 
964 964 - 0 +04 13.10 

884 894 +04 +0412-96 
844 854 -04 -0413.16 
70041014 0 0 13.69 

984 994 +04 +14' W* 
934 904 +04 +1413.65 
884 894 +04 — 14«.» 
954 964 +04 +04 13JO 
10141024+04+1 14.05 
964 964 +1 -0V33-30 
984 994 +04 +14,14-20 
1024 1034 +04 +04.?4J9 
tS3 934 0 —14- '9-33 
194 944 0 -OV-8J3 

192 924 0 -14^9.77 


944 954 -04 0 ( ,10.23 
884 884 “04 r-04.10.40 


884 894 
984 994 
984 894 
964 974 


04 :-04.10.40 
0 -OVKLOO 
0 — 04./9.95 
0 +0V 10-39 


World Bank 104 87 357 814 914 +04 +14 12.1 

Average price changes... On day +04on week +14 
DEUTSCHE MARK Change on 

STRAIGHTS Issued Bid Offer day week Yield 

Akzo 9 90 1® 1014 1024 +04 -04 8.73 

Australis 84 90 250 1004 101 +04 -14 8.02 

BFCE 74 87 100 88 984 +04 -04 8.10 

BFCE 84 95 100 99 100 +04 +04 8.18 

Brazil 8 B7 150 874 884 +14 -24 10.58 

Council ol Eur. 74 89 IDO S44 944 -04 -04 '8.15 

Denmark 74 88 100 984 99 +04 +04 8.18 

Denmark 84 92 100 994 994 0 +04 831 

EEC 74 94 225 964 974 +04 +04 8.21 

Finland Rap. ol 8 8B... 150 984 994 -04 -04 820 

Ibarduero SA 9 90 100 994 1004 +04 +14 9.01 

Kobe. City ol 74 89 ... 150 944 944 0 +04 9.00 

Kobe. City of 8 90 ... 100 994 1004 +04 +04 7.37 

Mt. Bk. Denmark 84 90 150 994 1004 +04 +04 8.53 

Norway 74 85 250 S3 994 +04 -04 7.66 

OKB 74 89 100 944 954 0 -04 8.17 

OKB 84 92 13»l 994100 +04 0 8 -29 

Oslo; City of 84 90 ... « 1024 1024 +04 0 8 .33 

Sweden 94 37 200 7084 T074 0 -04 8.36 

World Bank 8 90 700 99 394 +04 +0*, 8-09 

World Bank 74 90 250 974 984 +04 +04 8.22 


FLOATING RATE rir 

NOTES Spread Bid Offer C.dta C.cpn C.yld 

Allied Irish Bk. 54 87 0>« 98 984 2/1 10.44 10.G2 

Bank ol Ireland 54 39 *04 874 98 21/11 114 "ll-W 

Bank of Tokyo 54 89... *04 984 974 25/10 94 - 9.62 

Barclays O/S Inv; 5 90. .04 974 974 13/12 94 9.86 


Bergen Bk. A/S 6 89 *04 974 97429/11124 .12.56 


Bilbao Jnt NV 54 90 ... 04 964 974 29/11 1O.WJ0.36 
Citicorp O/S F. 83 ...5*0 994 894 23/11 11 -44 Hi .61 
Citicorp O/S F. 84 ... *0 984 98430/9 1134,12.10 

C. lioh 54 87 04 . 994 99418/9 19.44. J9.54 

Co-operative Bk. 6 86..: 04 984 98415/11 11-44" .31.63 

Creditanstalt 54 91 ...§*04 974 984 14/9 9-44^9.63 

CNT .S4 86 SSi 100 1004 16/10 184 'tt.OB 

G2B S4 89 #4 984 984 1/11 9-81 9-96 

Jugobanka 8 89 04 90 92 23/11 114 -32.77 


994 994 23/11 11.44 'tl.61 
884 98430/9 1134,12.10 


Jugobanka 8 89 04 90 92 23/11 114 -32.77 

Ind. Bank Japan 54 87 04 994100 IB/10 184' ^8.80 


Lloyds Eurofin 8 90 E ... 04 964 964 3/1 154. 
LTCB Japan 64 86 04 9&4 984 13/12 94 


LTC8 Japan 54 89 04 974 384 7/12 104 .'1032 


World Bank 10 86 150 1064 1074 +04 -1 


World Bank ID 90 200 1094 1104 +04 -04 8.47 

Average price changes... On cn week -04 

SWI SS FRANC " Change on 

STRAIGHTS Issued Bid Offer day week Yiel 

Argentina 54 88 SO 914 914 -04 +04 G.f 

Bergen. City ol 44 91 40 t93 934 -04 +14 54 

Bergen. City of 6 90 ... 50 1024 1024 -04 +1 5.1 


| Bergen. City oi 44 91 40 

Bergen. City ol 6 90 ... 50 

BNDE 5 89 75 

BMW Overseas 44 91 1 00 

Buhrm'n-Tetterode 7 90 40 
Caisse Net Tela. 44 89 100 

Copenhagen 44 91 BO 

Council of Eur. 5 89 ... TOO 

Denmark 54 90 SO 

EIB 44 94 100 

Elet. de Franca 44 89 100 
F. G. H. Hypo. Bk. 6 90 SO 

GZB 44 83 100 

Hilti 44 91 * 

Int.-Amer. Dev. 44 89 ICO 
Jnr.^Amer. Dev. 7 90 ... 80 

Jutland Tala. 54 90 ... 50 

Malaysia 5 89 80 

Nowag 54 90 80 

Nippon Tel. 8r T. 44 89 100 
Nordic Bank 5 89 45 


Change on 

Issued Bid Offer day week Yield 
SO 914 914 -04 +04 6.83 
40 193 934 -04 +14 539 

50 1024 1024 -04 +1 5.B2 

75 834 834-04 -04 7.88 

100 824 824 -04 -04 8.15 

40 10441044 0 +04 6.37 

100 94 944 -04 +04 5.21 

BO 864 87 - 04 +04 6.17 

TOO H4 95 0 0 5.73 

SO 100 lOOJ, -04 +04 5.73 

100 844 844 -04 +14 6JJ3 

100 834 937, +04 -04 6.Z7 

SO Mtt» 1034 0 0 5.56 

100 884 884 -04 +14 5.91 

36 +914 92 -04 +04 5.24 
ICC 914 914 -04 +2 5.72 
80 1054 1064 0 +04 6.20 

50 994 994 -04 +24 5.55 

80 894 894 -04 +3 6.53 

80 1014102 +04 +14 EJO 

TOO 834 834 +04 +14 S.T8 

4S 854 964+04+14-6^7 


Mfra. Han. O/S 54 94 *04 974 98 30/11 124 ■ #12.40 
Midland Inti. Fin. 5 89 04 374 984 20/12 94 -..3.71 

Midland Inti. Fin. 54 92 04 974 874 6/12 10», 11.T4 

National Fin. 54 86 ... 04 974 98 25/1 9.69 '931 

Nat West 54 8< 504 99 994 11/10 184 .'18.77 

Nippon Credit 64 86 ... 04 974 98 12/1. 9.E6 9.7B 

Nippon Credit 54 87 ... *04 974 984 6/11 104 11.11 

Royal Bk. Scot. 54 9«...§*04 884 89 11/10 931 l '9.«3 
Sec. C. de Bque. 64 87 04 984 994 3/10 20,06 -2027 
Standard Chart. 54 90 04 964 994 6/9 174. 17.42 
Svenska Hndlebk. 5-87 04 97V 98415/1 10 ^10.19 

Sweden 84 91 *04 t964 OB 5 * 18/10 9.56 9.92 

Williams & Glyn 54 91 -04 984 994 14/9 184 18.71 

Bq. S. d'AIg. 44 89 SF 04 89 90 18/12 64 CJM 

Average price changes... On day +04 on week +04 


Oslo. City ol 44 91 ... 
Sakisui Pre. Hms. G SO 


100 

89 

894 

-04 

+14 

5.72 

100 

89 

894 

+04 

+24 

6.72 

TOO 

t103 

1034 

-04 

+24 

5.56 

100 

874 

884 

-04 

+14 

5.87 

80 

1034 

1034 

-04 

+04 

5.5ft 

100 

9ft 

9ft4 

-04 

+14 

5.60 

too 

92 

834 

-14 

-34 

5.78 

160 

904 

904 

-04 

+3 

5.73 

100 

894 

904 

+04 

+24 

5.87 


CONVERTIBLE Cnv. Cnv. Chg. 

SOAps data price Bid Offer day Pram 

AGA Aktbolag 74 B9...10/79. 145 *116 117 +1 -4.45 

Ajinomoto 74 35 -2/30615.5 1234 1244 +24 -0.45 

Alco Int. Fjn. 94 8V.:- 1/80 40 84 .254 +04 «•« 

Apache f. ran. 84 9S...12/30 21.12 1234 1244 +14 -2.98 
Aaahi Optical 7 84 ...L.11/79 526.1 97% 984 +04'-2.4t 

Blocker Energy 84 95... 1/81ZUJ7- 984 994 +2 3J9 

Conor. 64 94 8/TO 570 11141124+14 1-82 

Credit Suiaae 44' 83. 10/79 .1278 1124 1144 +04 -1.43 

Daiei Inc. 54 84 11/73 927J 974 984 +04 23J0 

DDKK 11 90 ; 4/80: 324 1024 log 0 

Dyn alectran 94 95 8/8012*2 11441154 +24 -0.« 

Enaaarch fin. 84 84 ... 7/801222 11«4 1154 +74 -Oi* 
Incheape Ltd. 8 95 ... 2/81 4.S5 1034 1034 +04 1.0* 
f3S. d o n m a 7 m -12/79 210 1544 1054 +14 -1-® 

MEPC 84 96 ...» 2/BI 2.47 10S4 10B4 +04 7.68 

Miraub4hf €0. 84 94.^/79548 1 ^Sk +X-T® 

8/80 804 1014 1024 +04 «- W 

— 9/80 200 980, 100*, +04 2.10 

Toshiba Cpn. 74 94 ...10/79 19B 108 109 +14 “1.1® 
e n i^ 5 VB0 121.4 WZ4104 -04 I-® 7 

Ful.wu 5 84 DM 7/79 47S 1074 T084 -04^3^ 

Sharp Cerp. 6V88 DM 9/80 596 10641074 +04 - 

Uny Co. 6485 DM 11/79 1071 964 984 0 23.76 


Average price changes... On day -04 -on week +1 


YEN STRAIGHTS 

Issued 

Change on 

Australis 5 6 83 

30 

814 

924 0 -04 8.68 

Australia 64 8B 

20 

88 

89 0 0 ,8.64 

EIB TU m 

12 . 

964 

974 0 -04 8.23 

Finland B.B 83 

10 

91 

92 0 -04 8-78 

Finland 6.8 88 

10 

874 

884 0 -04 9.02 

Roland. Rep. of 84 87 

16 

87 

98 +04 -04 8.87 

Average pries changes.-. On day 0 on week <-04 


OTHER STRAIGHTS Issue 
Bell Canada 104 88 C* BO 

CISC 134 85 CS 50 

CISC 114 85 CS 60 

Federal Dev, 114 90 CS 60 
ft l» Can. Inv. 10 84 CS ED 
GMAC 12 8S CS 50 


Change on 

Issued Bid Offer day week Yield. 
60 924 834 +04 +04 12-45 

50 1004 1004 +04 +04 13.28 
60 964 96 +.04 +14 12.70 

60 894 904 +04 -IV 13.34 

ED 814 824 0 "+04 KL8S 

50 *88 984 +24 +04 12*7 


* No information available— previous day's price. • 
t^nly one market maker supplied a price, 
straight Bonds: The yield Is the yiaid to redemption of *■ 
mid-price: the amount Issued le in millions ot currency 
units except for Yen bonds where It is In blHton* 
Hnorrinn “""a 0 , Pfice« Week ear liar. 

DB Wn»n«M0 in dollars unless 
wiae indicated. Coupon shown is minimum. C.dte?Ds» 
T.!S B S.«f 0n « b * e 2' n ”. Spread “Margin 'abo*® 

SEre? „ ratQ (*j*rae-monih: S above 

d ° 1,a . r ?; 1 c -epn-»Tfi» currant. coupon* 
C.yid.«77ie currant yield. • . 

dollars unless' odi«- 
ew G* 1 ®- dey*=Change cm day. Cnv^Bkte* 

u™- Tor conyer 9ion Into shares.. Cnv.prica- 
01 bond ,,M,rB «P«»Md 
01 * hBW at conversion raw fixed at tafua- 
DremU,m of. die current effective price 

nrirtfvr 1 shares- via djp bond, over -the most, recent 
pnea or the shares.- - . • • .... 


■ nn ? tl f ial nmes W- 1980. Reproduction 

9®“L"fPffBed iy Intsfwfiond' Services -(a sub'-. 
Sidwry of dstiSTREAM International). • 
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BORROWER PROFILE 


ARGENTINA 



with the banks cools 
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;i THE COOL reception given by 
p international banks to Arsen- 
: tina’s latest . $250m Eurocredit 
•-•Appears to mark an end, at least 
j.jfor .the time- being,;, to. the 
. .•poultry’s recent. run at success- 
borrowings on ever easier 
„ terms. . .... 

Terms of the Republic credit, - 
. which camps. a margin, of _i_ per. : 

cent over the' first four years . 
'"'rising to- i per cent over the 
remaining fcmr: years of its life, ■ 
were judged tight by the banks 
when they were first announced. 
Initial response .was faltering, 
although after the syndication 
n . period- was 'extended, a respect- 
'T jjble - total market: '.seh-dovra 
“ “Exceeding; 35 per cent is - thought 
to have been achieved. 

Over recent months . bankers 
have been consistently sur- 
•' -prised by the apparent' ease 
- with which Argentina has been 
! ‘"‘SWe to .raise money on favour- 
able terms. Before the Republic 
"deal, - public sector borrowers . 
"■had access- to -18-year money on . 
* -& split spread of H .per. cent 
n In part this , is due : to the . 
. .country's fundamentally sound 

■ economic position. Unlike neigh- 
'.,,‘bouring Brazil, Argentina does- 

Bot have a. population problem; -. 
'.‘XX does have virtual. sdlf-suffi- 

■ ciency in energy and abundant 
■;-.faod . resources.; Moreover, 
.-.pankers are generally agreed 

w praising the professionalism 


of, the country’s negotiating 
team. Its central bank director, 
Sr. Francisco Soldati “knows 
how to squeeze every last drop 
from the markets.’’ said one 
banker. 

At the same time some econo- 
.mic . indicators . at least are 
showing a positive trend. Infla- 
tion.- . as measured by the 
: consumer price index, fell to a 
year-on-year rate of 88 per cent 
in August, Argentinian analysts 
say. This compares with a rate 
of almost 140 per cent last year. 

As it has been faced with a 
heavy spate of Argentinian bor- 
rowers, the market is, however, 
now also looking at some of the 
more fragile elements of the 
country's economy. In parti- 
cular, the Government has 
pursued a policy of maintaining 
an artificially high exchange 
rate which has led to a pro- 
nounced deterioration in the 
balance of payments. 

Largely becaue of a surge in 
Imports, the country's visible 
trade was in deficit by about 
$5QQm Jp the first half of this ' 
year' compared with a surplus 
in the whole of 1979 of $1.45bn. 
If this trend continues through 
the, remainder of the year, 
Argentina could face a current 
account payments deficit of 
some S2.5bn this year, bankers 
estimate.- In 1979 the deficit 
was only 8193m. 


BY PETER MONTAGNON 


Argentina's reserve position 
on paper is perfectly strong 
enough ti> cope with this. 
Reserves, which fell sharply at 
tbe time of the domestic bank- 
ing crisis in the spring, wore 
rebuilt to a level of $10.75bn 
by- mid-August. A substantial 
portion — estimated at some 
$700m to $800m— of the latest 


such borrowing, the Argentinian 
authorities hav e to ensure that 
the interest rate advantage 
sticks and that exchange rate 
movements continue to make it 
advantageous for companies to 
run up foreign debt A high 
exchange rate will not however, 
contribute to a reduction in the 
balance of payments deficit. 


. FOREIGN DEBT REPAYMENT SCHEDULE 



— 

due for repayment 

in 







1984 


Sbn 

1980 

1981 

1982 

1983 onwards 

Total outstanding debt 

14.99 

3.16 

1.63 

1.29 

12Q 

4.19 

Public Sector 

9.12 

1.14 

1.02 

0.88 

0.81 

3.59 

Private Sector 

5.87 

2.03 

0.61 

0.41 

0.39 

0.60 

. (Based on 

latest available 

r el are n co 

date 

ol June , 

30. 7979/ 


increase reflects, however, very 
short-term borrowing abroad by 
the 'country’s private sector. 

In July tbe Argentinian 
authorities altered the regula- 
tions on foreign borrowing so 
‘thkt - -private companies which 
had previously not been allowed 
to borrow abroad for periods of 
less 'than a year are now allowed 
to borrow at 30 days maturity. 
Such borrowing is attractive to 
the companies because interest 
rates abroad are lower than at 
home. 

To maintain the attraction of 


International bankers are 
generally confident that the 
current economic, team in 
Buenos Aires is more than com- 
petent to handle such a prob- 
lem. Some would, however, like 
to see more reassurance than 
heretofore that continuity will 
be maintained when General 
Jorge Videla retires from the 
presidency in March next year. 
By that time at the latest the 
Finance Minister. Sr. Jose 
Martinez de Hoz, will also be 
leaving the Government. 

The impending change of 


government is to some degree 
a cloud hanging over future 
Argentinian borrowings and is 
one . reason why . bankers do 
expect at least a slight harden- 
ing of terms in the weeks ahead. 

At the same time Argentina 
does have a heavy borrowing 
programme. Its public sector 
external borrowing require- 
ment for 1980 is now put by 
Argentinians at about $2bn, of 
which “ well over half " has 
been completed with the $250ra 
Republic deal. 

The table sbows how Argen- 
tina has in the past relied 
heavily on short-term private 
sector borrowing to meet its 
external financing needs. This 
is expected to continue along- 
side the public sector pro- 
gramme. Taken together the 
figures for both public and pri- 
vate sector borrowing also 
show that Argentina now has 
to meet rather a heavy debt 
repayment schedule. 

Meanwhile, the Repub^c is 
currently arranging a Y20bn 10- 
year Samurai bond with an 
offered yield of 9.15 per cent 
through Yamaiichi Securities. 
Its next major credit is expected 
to be for the state oil concern, 
YPF. This will be an impor- 
tant deal for the market as it 
should indicate the extent of 
the pricing concessions Argen- 
tina has had to make following 
the Republic credit. 
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Peugeot 
may drop 
S iproject 

. " • 1 • ; By Terry Dodswerth in. Paris 

. "'... J - PEUGEOT, the .French ipotor 
., .group, may. abandon its project 
to build a 2,000-man car com- 
: . ' 'ponents iilant hear Longwy in 

Lorraine because- of i the -oir- 

- -rent deterioration-: in. the- car 
market • 

Plans far the^ factory^ aimed 

at one of France's lu^i unem : 

oVlC fffoymeitaXejfei'VKeiSLamaoun^ed. 

¥IW m a fanfare*^ pubScity a-liftte 

more than -a year ago. The 

"plant -was one of: the most' 
. . important investments proposed 
" * ’by the company as part of plans 

'-.in'M create about. 8^00 jobs in 
v .. .Lorraine .along .with ..Renault,' 
'the other big French motor com- 
■ •■' 3p any. ■ \ . • v- , 

: These ‘proposals won Goverh- 
V' jpent siipport . and snccessfqlly 

■ i -. ■- Enabled the French -con*pan56s 

!: ’ block .an ambitious -Ford 

; ; ;phm to build a - car ^roduction 

■ -i.-s ' tcqmplfex in Lorraine. • 

! y : - - • .Peugeot admitted- yesterday 
'. ' r : F that o new study . had; been 
: ^undertaken of the Longwy pro-. 

- although -£t sqid that- it 

Was still aiming' to produce car 

• •• ; v- .components . in .Lorraine. But 

. CsAt Bernard- Labbe, a member 
' . jz ^f the-regioTi’s' industrial proroo- 

■ *tiba council, insisted that -the 

■ ’ . ">* ■anginal concept for the plaxii, 

*. '.:'.due to be completed in 1983. 

-! -v -had now been jettisoned. 

'M. Labbe said that Peugeot’s 
< prove was serious for the. Lor- 
,’raine "region in light of the 8,000 

■ lost in the steel industry 
■ ' vsince 1976. - He" added that one 

•: • i-^eof the investment projects. -a 
_ r-3oint Peugeot-Renault alumin- 
: : -■' "i-Cjum- foundry, also at 
: ‘^tLongwy, the worst hit of the 
: > ^teel towns, was well on the way 
to completion. 

• ^Whether the Longwy factory 

. k eventually given the. go-ahead 

.' " r .or not, .-. Peugeot’s- second 

: : !: : : thoughts • about . , the project 
: • ; " r ^underline its present sales prob^ 

.. : : - : -lems. The - whole group, which 
. 1: -constitutes Peugeot;. Citroen 

^Talbot (formerly Chrysler 
• -Kcrfeurope),. has suffered a big 
alump in registrations this year. 


Fourfold profit increase at Norsk Hydro 


BY FAY GJESTER IN OSLO 

NORSK : HYDRO. Norway’s 
largest . -industrial concern, . 
reports, a more than fourfold 
rise -in net profits to more than 
Nkr Ibn ( $238.72 m) in the year 
ended June 30. Turnover was 
up by around 55- per cent to 
more than Nkr J4bn ($2JJlbn). 

lTeHmihary : figures show- 
profit -before - year-end - adjust- 
ments, allocations and taxes at 
arouniNkr_i..4bn tq..Nkr 1.5bn, 
after depreciation amounting 
taMtkr L6bi* '^axes will take 
Nkr 400m,' making' profit after 
tax in excess of Nkr lbn com- 
pared 'with around TISr 250m In 


the preceding year. 

Mr. Odd Narud, Norsk 
Hydro’s president, described 
the figures as ‘very encourag- 
ing.” He said the increase arose 
mainly from petroleum 
activities and was attributable 
to higher prices for oil and gas. 
coupled with the Frigg gasfield 
reaching full production during 
the year. The big Ekoftsk field 
passed its peak in the year. 

' On the other hand, the 
improvement in the results of 
the, -group's industrial opera- 
tions in Norway was relatively 
small and less than might have 


been expected in view of the 
favourable market conditions 
prevailing through most of the 
period. 

Tax allowances accumulated 
over several years are being 
made use of this year so that 
taxes will take only a compara- 
tively limited proportion of 
earnings. This proportion, 
however, will rise very sharply 
in 1981 when iHydro will begin 
to feel the full weight of the 
increase in Norwegian petro- 
leum taxation. 

Mr. Narud said the improve- 
ment in Hydro's profit, though 


substantial, was no more than 
should be expected in view of 
Hydro’s investment of NKr lObn 
in new facilities in the North 
Sea and on land in and outside 
Norway. A pre-tax profit at the 
level achieved was so more 
than was needed to repay debt 
and to finance high-priority 
investments which were essen- 
tial if Hydro was to keep its 
market position and maintain 
and renew Its plants. 

Norsk Hydro's board will 
propose a 12 per-cent dividend 
— unchanged from last year and 
■tbe maximum permitted. 


Sharp turnroimd at Swedish paper maker 


- BY: WHJJAM ‘DOLLFORCE, NORDIC EDITOR IN STOCKHOLM 


ahead of last year's SKr 101m 
despite tbe “somewhat lower 
demand" for Billerud’s pro- 
SKr 85m (320.5m) for the first ■ ducts which appeared at the end 
seven months, a '.sharp turn- of the seven-month period and 
round on - the corresponding (uncertainty about whether it 


BtJXERUD, the .Swedish pulp, 
"paper and packaging group, 
reports pre-tax- earnings of 


period last year, when tbe group 
was SKr. 29m in the red. Sales 
climbed by 23 * per emit to 
SKr .1.97bn ($463m); 

The management expects the 
1980 pre-tax profit to be well 


can raise prices again to offset 
heavy cost increases. 

. . The SKr 85m earnings in the 
first seven months were 
achieved despite losses of about 
SKr 30m attributable to the 


strikes and lockout in Sweden 
in May. It includes stock gains 
of SKr 34m. 

Tbe improvement was most 
marked in Billerud’s timber, 
pulp and paper operations in 
Sweden, which turned in an 
operating profit of SKr 69m 
against a loss of SKr 25m in the 
first seven months *• of J.979. 
Celbi, the pulp company in 
Portugal, raised its operating 


income by SKr 10m to SKr 45m 
while the group’s packaging 
operation recorded an operating 
profit of SKr 31m, up from 
SKr 18m. 

A drop from SKr 103m to 
SKr 84m in net financial charges 
reflects the freeing of capital 
through the sale ot forest land 
These sales are estimated to 
give the group an extraordinary 
income of SKr 80m for the year. 
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' French bank disposal.: 

TtHE French. Government' has 
/ ; authorised the - Lebanese-Saudi. 
- •; - Arabian Farah group to acquire 
; ■ : 67 per . cent of the capital of 
... i. -.Union Fonciere et Financiere 
.* - "(UFFI), a French real estate 
:■ ’ -consultant company, AF-DJ re; 
; ' -r. : ports from Paris. . .. * . 


Higher loss at 
Arab tanker 
operator 

KUWAIT — The Arab Mari- 
time Petroleum -Transport 
Company has announced that 
its net' loss, including deprecia- 
tion bf tankers, rose 1 to ?20B7m 
last “year from $1822m in 1978. 
. The company, which is spon- 
sored by tbe Organisation 0 f 
Arab . Petroleum Exporting 
Countries (.OAPEC) said that its 
net operating loss, however, 
fell to $23.67m from $26JJ7m. 
The increase in net loss had 
resulted mainly from fin an c ing 
expanses for two new liquefied 
petroleum gas (LPG> tankers, 
Al-Berry and Al-Bida, which 
joined the company’s - fleet in 
the year, 

Operating income rose to 
$8S.69ni from $28. 17m, 'while 
operating costs, including depre- 
ciation - rose, to. $51 Aim from 
346.53m. 

Reuter 


Carlton and United plans 
rights to raise A$20m 


. .. BY OUR FINANCIAL STAR? 

CARLTON AND UNITED Brew- 
eries, tbe major Australian 
brewer, increased its net profit 
for the year ,to June 30 by 11.1 
per cent to AS25.6m (USS29.9m), 
on. turnover up 12.9 per cent to 
AS667y)7m (USS780m). 

A rights issue is planned on 
a one-for-ftve basis • to raise 
A$20.59m (US324m). Tbe funds 
are to be used, it fs sakf, to 
improve liquidity and to provide 
funds for growth and develop- 
ment. ' ’Che -issue, at part will 
raise the number of ordinary 
shares in issue to 123 -55m, from 
102.96m. 

The new shares will not rank 
for any dividend declared before 
December 31. Between -then and 
June. 30, 1981, each wHl rank 


for one-eixth of any declared 
dividend. Between July 1 and 
December 31. 1981, the new 
shares will be entitled to two- 
thirds of any dividend. 

The profits for 1979-80 are 
struck after tax of A$20.93m, 
against A$17.9m, interest of 
A$4.12m, compared • with 
AS3.82m, and depreciation of 
ASlO^ra (A£0.CSm), as well as 
minorities of A3326.000 
(A $45 ,000), but before an extra- 
ordinary profit of A$72 0,000. 

An unchanged final dividend 
of 8 cents makes a total for the 
year of 14 cents, compared with 
13.5 cents. Earnings per share 
were unaltered at 25 cents, on 
capital increased by a one-for-10 
scrip issue. 


Standard CharteredFmanceB.V 

t/ncorpysttri mtf i ityeea toMly anJestabMjad atAmstenhm m The WertafantfeJ 

11S$7^ 

* Guaranteed Floating Rate Nbtes1990 - . 

Convertible untft19^'fnto10ipercent 
Guaranteed Bonds 1990 

.GuararrteedOTasihoftfina^basteastopaymentofpnrxhJa!, 
r f. -piwlum^any} and interest by 



StandaitiChaiiered Bank Limited 


Ifiaccoi tiance wittti 
six nwnIhs(iom8th I 
interest at thei^eplti 


. „fe«^be9thMath J lS31, ftqitTentwhichwillarr^^ 

.-.-US^M.-SI per US $5,000 Islets, wfthe madeagainst surrender c^floupon No. Z 
: ‘TheComeretonkaere^Amourtsppfes^toND^u^a^ 
convetaonon or before MMa«*,,1981*i^6el3SS3L32 foreach US 55,000 
,.Notearriv^bepE^^OT3iaManh,1^.- : -- 


J/HenrySdFTrbd^v^gg & Cd. Limited 

Agent-Bank 1 ; - • .* ^ --- -• v ; • ; 


Gain at Sekisui Homes 


BY YOKO SHISATA IN TOKYO 

SEKISUI PREFAB HOMES, 
‘Japan's largest prefabricated 
housing maker, raised its. earn- 
ings in its first-half ended July 
31, despite a slowdown in hous- 
ing demand and increased raw 
material costs. 

Sekisui’s operating profits 
rose by 6.9 per cent oa the 
year to Y12.film ($57m). Net 
profits were lifted 9.2 per cent, 
to' Y6.62bn. Per share profits 
were Y26.62, compared with 
Y28.36; 

■ Steps to develop higher grade 
products -such as large house 


construction helped Sekisui’s 
sales to increase by 23 per cent 
to Y211.6bn ($962m). Tbe com- 
pany countered the adverse 
factors by streamlining its pro- 
duction systems. 

For the current half of the 
fiscal year, the company faces 
a further slowdown in demand 
for housing. The full fiscal year 
ending January 31, is expected 
to bring sales of Y435xn, up 18 
per cent, operating profits of 
Y26bn, up 5,8 per cent, and net 
profits of Y13.5bn, up 6.8 per 
cent . 


Hopewell Holdings ahead 


Strong advance 
by Nationale 
Nederlanden 

By Our Financial Staff 

NATIONALE NEDERLANDEN 
tbe largest Dutch insurance 
group, reports .consolidated net 
profits of FI 151.7m ($78.8m) 
for the first six months of 1980 
compared with FI 124.3m in 
the same period last year. Profit 
per share was FI 9.36, against 
an amended FI 7.92 in the first 
half of 1979. Turnover increased 
to FI 3.91bn from FI 3.48hn. 

An interim dividend of 
FI 2.90 in cash, against FI 2.80, 
is to be paid. 

The group said that it expec- 
ted profit growth for the whole 
of 1980 to be at least equal to 
the capital increase of more 
than 14 per cent.- The group 
made a one-for-10 scrip issue 
in April this year. Net profits 
in 1979 totalled FI 301.9m. 

• The Dutch trading, transport 
and industrial group, 
Internatio-Mueller said that its 
consolidated net profit improved 
in the first half to FI 8.5m 
(94.39m), an increase of 16 per 
cent on the same period last 
year and expected a similar 
result for the second half. Last 
year the group suffered a loss 
in the second half which cut 
the full year’s profit to FI 62m. 

Operating profit rose by 58 
per cent to FI 392m before 
taking interest into account and 
rose four-fold to Fl 12m from 
FI 3.36m after interest Net 
profit per share rose to Fl 2.23 
from Fl 1.91. 

The company said that first- 
half profits were disappointing, 
despite the advance over last 
year, and the recovery of 
operating profit after interest 
payments was likely to be 
slower than expected. 


BY PHILIP BOWRING IN HONG KONG 



HOPEWELL HOLDINGS, the 
Hong Kong property group, has 
reported an increase of SO per 
cent in consolidated net profit 
‘before extraordinary items for 
the year ended .June, . to 
HK$106.5m. At the half-way 
stage, profits were up 47 per 
cent. Earnings . have . been 
boosted by the completion of 
several residential develop- 
ments. Tbe final dividend is 
30 cents, making a total of 
40 cents for the year, compared 
with 26 cents the prerious year. 
•: South Sea Textile Mauofar- 
<r"ri»n differed a fall in profits 


to HK$12.8m from HK$15.6m 
for the same period last year. 
Full-year earnings for 1979 'for 
the integrated cotton textile and 
garment manufacturer were 
HK$31m. 

The interim "div idend has 
been cut to HK9L75, from 
EKS2.25. • 

•■Hong Kong’s Sharply expand- 
ing property group, Mai Hon 
Enterprises *s to change Its 
name to Carrian Investment 

Until tire end of last year, Mai 
.Hon was tbe modest property 
subsidiary of Stelux, a watch 
manufacturer. Then it was 
wcquired by the - Carrian. group. 


Brasilvest SA. 

Net asset value as of 
29th August, 1980 

per Cr$ Share; &483.880 
per Depositary Share 
U.S41&8&-35 
per Depositary Share-. 
{Second Series):' 

per Depositary Share 
(Third Series): 
U^^1L070A4 : . 
per Depositary Share - 
(Fourth Series): 
-U^^10AtL87 


APPOINTMENTS 



J30E£3MmCS 

• this is a diallertgiiig ncw-sgpdmtment on a Jm^ional Board 
of alarge* diveislfiedaidsiiccessfiil Entish xnaDn,fa{turipg group. 

• RiSK)NsmiliiY 5s to the Divisional Managing Director; a 
member of tbe Group Board, for planning business growth, 
through acquisition and product development; and for advising 
companies on business opportunities and market penetration. 
The job will entail company presentation: at top level overseas. 

• PREREQUISITES are success in profit management: in or near the 
electronics industry coupled with proven skills in negotiation. 
An understanding of the technology is-important and a graduate 
orprofesaonahy qnalifiedengoleeris stronglypieferred. 

• probable age bracket 35/4 5. Salary for discussion, around 

j£16,000. 

Write in complete confidence 
to G.WSms as adviser ro the group 

TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS 


30 ■ HAXLAM STR E ET 
21 AINSUE PIACE- 


and 


XONDON WIN' 6DJ 
EDINBURGH EHJ 6AJ 


ManagingDirector 


• ACHffiFJSSKiravR is required, to take charge of a£40m engin- 
eering company which also opezaftsin the servidngrield. 


• THBAPPOI^^rM]E^r^ may be filled either hy aProfessional Account- 
ant 'with background in production engineering or by a. Qualified 
^redaction Engineer with. ‘ strong- commercial and finan cial 
aptttnde& 


•• warnings expected to be about £30,000. Stock option is 
envisaged. 


Write in complete confidence 
to EAR. Lindsay as adviser to the company 


TYZACK & PARTNERS LTD 

MANAGEMENT CONSULTANTS * 

IO H ALLA Ml STREET LONDON WIN GDI 

and. __ __ _ 

21 AZN5XXE P LACE EDINBURGH EH3 6AJ 


Qualified 
Chartered Secretary 

c£10,000pa Central London 

A company managing the investments of investment trust companies, 
pension funds and other organisations requires a Chartered Secretary to 
join the Secretarial Team. 

He/she jaged 27/31 must be a qualified ACIS experienced in all aspects of 
Company Secretarial duties. Previous experience in the City is desirable. 

Excellent benefits include 5 weeks holiday, pension scheme eta 

Applications in confidence to Brian Luxton quoting reference 

number 6530. 


Mervyn Hughes Group 

2/3 Cunsitor Street, London EC4A1NE 
Management Recruitment Consultants 


Q 

01-4045801 


EXECUTIVES 

Over £10.000 

Todayisagoodday 
for making a fresh start 
If your present jahlacfts'r 
*lnterest ■ 

^Prospects - ; 

* Salary advancement 
aadywwastr- 

* A better salary 

* New challenge 

* More interest 
Then don't waiteny . 

longer 

Telephone us nowfbra 
cost free assessment 
meeting and let Europe's 
most experienced job 
search organisation 
take a hand in your 
.. futu re- Call _ 

Paw courts &co. 

I 01-8392271 

140 GrandBuifeiings, 
Trafalgar Square 

London WC2. 


STOCKBROKERS 

TRANSFER CLERK. 

Expanding Birmingham firm 
require an experienced. Transfer 
Clerk. Salary’ negotiable plus 

bonus Jcfiefne:- 

Applications to 
Boa Aims. Financial Times. 


“NEWLY QUALIFIED 
ACCOUNTANCY 
APPOINTMENTS” 

THURSDAY 25fh SEPTEMBER 1980 

The Financial Times has arranged with the Institute 
of Chartered Accountants to publish a list of those 
candidates who were successful in the recent Fart II 
examinations. 

• -We propose .to publish the Hst in our issue of Thursday, 
25th S^Mtember. 1980, which will also contain several 
pages of advertisements under the heading of “ Newly 
’ Qualified Accountancy Appointments.” 

■" 'Advertising rates will be £19.50 per single column- 
centimetre. Special positions are available by arrange- 
-jaent at premium rate of £22.00 per s cc. Copy date 
is EYiday, 19th September. For further details, including 
-■ reprints of, previous features, please telephone 01-248 
4601 or 4864- (direct Hues); - 

Newly Qualified Accountants, especially Chartered, are 
^ never easy to reenrit — don’t miss this opportunity! 

HNAiSOAinMES 

EUROPE^ BUSINESS NEWSPAPER 
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See 

the sun in a 


better light 


ENERGY REVIEW: COAL SUPPLY AND DEMAND 


BY MARTIN DICKSON, ENERGY CORRESPONDENT 


Problems of achieving world targets 






Read the Financial Times World Solar 
Markets Newsletter and see how your 
company can benefit from solar energy. 

Published monthly; World Solar Markets 
tells you about all the opportunities for 
sales of equipment, technology; processes, 
machinery or storage systems used in the 
massive solar energy market. 

Every month it reports on new 
developments. From research to finance, 
direct and diffuse radiation to the secondary 
uses of solar power. 

Take advantage of our introductory offer 
now. And see how World \ \ If/, /// 

Solar Markets can keep UIm// 

your company from 


being eclipsed by the 
competition. 


J""to Subscription Dept OVSM) 

Financial Times Business 
Information Ltd.. 

Minster House. Arthur Street. London EC4R 9 AX. 




I wish to take out an immediate subscription to 
World Solar Markets at the Special Charter 
Subscription rate of £120 (UK)/£128 ( Overseas 
including airmail postage)* saving me 20% on the 
normal annual subscription. * Delete os appropriate 

Z> l enclose iny/our cheque made payable lo 

Business Information (WSM). 

•Z Please invoice me/my company. 

Tick and mail as appropriate. bm« i; » vm . .*•. \- 


Nami 

Fo.riii'-n 

Orsiininuuon 

.-\ddrts* 


. Country. 


.Nature of buxines.* . 



-Date. 


WORLD SOLAR MARKETS 


RagiKti>rttWtire:'nt? Financial Times B»r*intu* lofarniarinn LuLBrarkm House. 
lOCanaan Sum, London EC4PSBY. England, Registered ta London No. Jrt22Sl. 


•‘THE fatality of good resolu- 
tions” observed Oscar Wilde, 
•*is that they are always too 
late.” 

It is a sentiment the world’s 
coal industry might well reflect 
upon as it considers the good 
resolutions about coal expressed 
at last June’s western summit 
meeting in Venice, The seven 
leaders present collectively 
committed their countries to the 
highly ambitious target of 
doubling coal output and use by 
1990. 

It may not yet be too late to 
achieve such a target, but that 
time cannot be far and crucial 
decisions will have to be taken 
by governments in the near 
future if coal production and 
consumption is to expand 
sufficiently to plug the world’s 
predicted energy gap as the year 
2000 approaches. 

The short time scale has been 
underlined afresh this month by 
the publication of a detailed, 
country-by-country study of 
supply and demand during the 
next 20 years. The book, 
entitled Future Coal Prospects’ 3 , 
is the second volume of the 
World Coal Study (Wocol), a 
10-nation project under the 
direction of Professor Carroll 
Wilson of the Massachusetts 
Institute of Technology. 
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POWER PUNTS 

TOTAL SYSTEM 

Coal flows 

5.75 m ten sjyr 

i 

om ( ! 

i 

same 

« 

same 

! 

same 

SJ5m tons/yr . 

Facilitres 

Unit size 

2m tons/yr 

105 can @ ISO ton j 
M trips/yr 

450,000 tons/yr i 

10m tons/yr 

j 52,000 com 
j 10 trips/yr 
j 52H.OCK5 tona/y r 

800 MW 

• ’ ; 

Numbers required 

2.1 mines 

j 

&a trains j 

0.6 ports 

j 1 1 slops 

3.1 plants 

- (2500 MW) 


£ 

Lead times 

3 year* 

. 

1 7«r 

25 years 

i * year 

5 years 

5 years 

Total capital^ 

S3C0m 

1 

1 

S7Sm | 

S75m 

| 5350m 


BJbn 
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so * m i wocot- 


from the- Italian-' Viewport 
seems to-be the question of • 
price: the Wocol team feels lhe 
need to knock down as ** shaft, 
sighted” the widespread argu-‘ 
ment that there is nu mcentivel-V 
to Import -coal 'because the ' J 
present price- (wujfled with.dbe^. 
inconvenience, of handling- the e- . 
fuel) fails to make it: more--, 
attractive than OrL •■'■■■■ 

This, in turn, is part of . whW iZ 
tfie Italian team describes ss^r 
a much wider “areolar uhreifN,. 
tainly” governing the ' wfcftte%t 
question of coal USe.' For- 
ample; will advances In-coal/rfPZ 
mixes allow coal use in existing^ 
oil plants with relatively mraor^ ?: 
changes? What will enriraa- - ; 
raehtei pressure be like- ir? the." 


f' 

pi 


1990s? What, will be the. : 


increase.in energy use? . r Z" ■ 
These questions on the " 


m&nd side of the equation 


:^c : . 


Possible 


Volume I of the Wocol re- 
portt, published earlier this 
year, summarises the prospects 
for coal during the coming two 
decades and concludes that the 
fuel will have to supply between 
a half and two-thirds of the 
additional energy needed by the 
world, even given moderate 
growth assumptions. To achieve 
this, world coal production will 
have to increase between two 
and three times, with interna- 
tional trade increasing by three 
to five times, from 200m tonnes 
of coal equivalent (tee) now 
to 560m to 9S0m tee by the 
turn of the century. 

The report concludes that 
these targets are possible to 
achieve, provided • that public 
and private enterprise act 
co-operatively and promptly. 

Just how cooperative and how 
prompt such action will have 
to he emerges more fully in’ 
the newly published second 
volume of the report, which 
contains detailed analyses about 
each of the 16 countries partici- 
pating in the Wocol project 

This brings out the diffi- 
culties of quickly establishing 
so-called coal chains — flows of 
fuel from new mines, through 
upgraded transport sistems to 
new ports, into new coal 


carrying vessels and across the 
oceans • to new coal-burning 
power stations and industrial 
boilers. A typical coal chain 
for U.S. exports is illustrated. 

The problems of establishing 
coal chains, given the long lead 
times needed to bring mines 
into production .and to build 
the- infrastructure necessary to 
ship and bum the fuel, are best 
illustrated by specific, examples. 
This article concentrates on 
just two countries which will be 
particularly, affected by the 
■coming coal boom: the U.S., 
which is likely to become the 
world’s Dalancing supplier of 
steam coal by the 1990s. and 
Italy, which will be one of the 
most important importers. 

Wocol concludes that coal' 
production in the U.S. will 
have to rise from 560m tonnes 
of coal equivalent in 1977 to at 
least l-2bn in AD 2000 <J23m 
tee for export) and that there 
could bp demand for 2.66bn 
tee (350m tee for export), if 
high growth in energy demand 
is coupled with limited access 
to oil and delays in the con- 
struction of new nuclear plant. 

How will the export demand 
he satisfied? A special study 
undertaken for Wocol by 
Bechtel National Inc. points 
out that the actual division of 
the tonnage between the U.S.’s 
three main producing areas — 
Appalachia, the Illinois Basin 
of the Midwest and the Rocky 
Mountains/Great Plains of the 
West— will depend on a host 
of factors, including coal de- 
mand. environmental regula- 
tions and commercial decisions. 

But it estimates that the 
Hampton Roads ports of New- 


port News and Norfolk. Vir- 
ginia, currently the largest 
coal exporting complex* in the 
U.S, could be handling between 
46m and 101m tonnes of Appa- 
lachian output a year by AD 
2000. This compares with a cur- 
rent .capacity of 55m tonnes a 
year and actual throughput - of 
22m tonnes in 1977. 

Bnt the substantial expansion 
of facilities likely to be needed 
at Hampton Roads pales along- 
side that expected in the lower 
Mississippi handling Illinois • 
Basin coal, and at West Coast 
ports, handling Western output 

Until now, both export routes 
have- handled negligible 
amounts of coal. Wocol esti- 
mates that the Lower Mississipl 
with current capacity of 10m 
tonnes a year, will need to 
handle between 23m and 126m 
tonnes by AD 2000, while the 
West Coast ports, with current 
capacity of just 3m tonnes, will 
need to export anywhere 
between 13m and 89m tonnes. . 

This would mean an averase 
increase in export coal traffic 
to the coast or between 3.7 and 
8 per cent a year — most of ft 
along two railways systems in 
the East and lour or five in the 
West together with barges down 
the Mississippi. 

Capital expenditure required 
for improving the internal 
transport system . and ports 
could range from 5910m to 
$5.055bn (in 1979 dollars) — ex- 
cluding the cost of upgrading 
subsidiary transport systems to 
get the coal to assembly points- 

This major expansion has to 
be achieved against a back- 
ground of severe constraints. 
Most barge operations and many 


ports and coal terminals are 
operated by commercial com- 
panies whose investment deci- 
sions will be determined by 
their own economic health, 
their perception of coa! de- 
mand. and the return on their 
investment compared to other 
ventures. In the bland language 
of the report, it remains ' L prob- 
lematic” whether the com- 
panies will take decisions 
quickly enough to “accommo- 
date a rapid increase in coal 
■ exnorts.” .*• 

Rut an even bigger constraint 
is likely to be the complicated 
framework of regulations gov- 
erning the extraction and trans- 
port of coal. To take fust one 
example: growing rail traffic 
Is likely to prompt increasing 
opposition from inhabitants 
along the route. “This factor,” 
says Wocol, “ may be of key 
significance near West Coast 
port areas which have no his- 
tory of coal rail transport.” 


mirrored by uncertainty on 
| supply side, yet firm decisions 'c 
* boosting, coal production - 

consumption have to be taken* 
very shortly. vv “v ■ 

And that in turn means firm- - 

orders for coal-burning plant. - 

As the report says, new orders „ .T^rr r T ' 

for power sutions. industrial 

boilers and synthepn fuel feeili- g^th. oil availability and *d&iv " 

** tovin^ force in j - m me ^ Kt expansion. fj 

r SfSJ? How can private Industry , 

caol supply- In short respotisi- exited to come up with firm.it-- 
btiity is passed to the coal con- for ^ a 

suming nations.^ • international study can, for- ex- v 

5? illustrates particularly ample, only give U.S. infrastrub-tf - 
starkly the problems of switch- ^re cap ital ° costs for ^ nejrt 
ing to coal-finng becaus^- 20 years ranging from less ffla&E 
virtually alone among ti** .$ibn to more than S5bn? 


Western nations — coal has never 


occupied more than a marginal 

role in meeting its energy supply and' demand over 


It would be naive to- expect 
smooth synchronisation 


needs. Imports in .1978 were - nest Wt} decades. According "W* " 

just 13m tc^, of which 10.6m the Italians. “ the dynamieswrt^ ■- 
was metallurgical coal. very likely be. out of phase 

The result is that no substan- oo e another, with supply prbi£-; \ 
rial infrastructure ^exists to a&jy lagging behind demand!?’ 

and leading to' higher priCfeJ ' - 
both for exported coal and ,'fbE," 
transport services.” . ' 7 ' 

Although much will depend bn 
the interplay of market forces. 


move - coal internally. . The 
logistical problems are in- 
creased by Italy’s narrow, elon- 
gated shape and high mountain 
ranges. 


Hurdles 


Another vital factor will be 
the Federal Government's 
attitude to mining the coal : the 
Government owns 65 per cent 
of Western coal reserves and 
indirectly controls another 20 
per cent. However, Wocol 
points out that no comprehen- 
sive federal coal leasing policy 
yet exists and there has been 
a leasing moratorium since 
1970. with the exception nt 
small-scale emergency leasing at 
existing mines. 

But before any of these 
hurdles can even be approached, 
potential investors need to have 
firm contracts for their coal. 


Wocol therefore argues that governments can do a great" 
there is no choice but toconcen- deal to smooth the transitid££* 
trate Italian coal use in elec- for example, by. taking firm.de-. 
tricity generation at power cisions on environmental regu- 
lations located either at im- lations. port construction pro- 
porting terminals or at coastal grammes and power station fuel 

mixes. . _ v 

The Venice summit showed- , 
that governments have at least ’ 
acknowledged the problem. Bat'” 
the good intentions' expressed 


ports. 

Even so, it reckons that a 
rapid increase in steam coal 
imports, to as much as 60 tee a 
year or more by AD 2000. is 


likely to “ create immense prob- there have still to be translated- ' 
lems iu planning and social into specific action and, as -Pro- 
acceptability. . lessor Wilson has observed _ 

And it warns that even if a most precious ^resource is" 
start is made on port construe- time, which must be used as 
tion now. there might still be wisel >' as energy.” t .y<V 

insufficient import capacity by 


the end of *tbe century . if 
demand for the coal is at the 
upoer end of present forecasts. 
But the greatest uncertainty 


•Future Coal Proa pacts. The WOrttf— 
Coal Stndjr. Published by Harpar and 
Row. 04.50. . . 

1 Coal. Bridge to tba Future, ffher* 
World Coal. Study. Harper and Row. 
£7.95. 
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An approach to 


Property in the City 


Tower Bridge, built in 1894, stands out above all Thames 
bridges for its integrity of design and its long tradition of bringing 
together people arid property between two banks. 

Like JEW it opens its doors to worldwide trade and provides 
a well established route to commercial property and investment 
Unlike the bridge, however, jLW is flexible and has grown to meet 
the evermore sophisticated demands of the property investor. 

One recent innovation is the method of measuring die performance 
of property investments (called PPAS). 

JLW is a closely linked worldwide network of professional 
people, highly experienced in all aspects of the property market 
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CURRENCIES, MONEY and GOLD 


}[* v :d-J r -i ■' ■*. •;; - •••• • ■, . 

r *" : s .fifing advanced iit- : the 
. - 0 -- ;,. J ‘irjce^a eJOban^^ market yaster^ 
* ,~ e ^ JLr.ii ' 5 ' W d ? news ffiat^Bahfc of En£ 
f nt ’*- a: • . 1 ^ind-'^MinSmum ■ Lending' Rate 
undiafiged. /The pound 
‘-an. 5 i *•'• • ’pOMd at $2.4040-2.4050, shew- 
1 l-rn. .. . ig "4? .general. weakness on fears 

^ ’ v' : .f tt # 4 tut ift. MLR, but improved-. 

»n.jv 7 " . -r ^nite quickly, reaching S2.4170- 
Jrj Vi--.. ^ i ■ '2.4180 .before -.the. announce: 

•'T Cu ‘ent from the UK autboriiies, 

IS! \ ^.^2,4190:2.4200 shortly after. 

>v,» : V-' r ' enjapd for. sterling., increased 


hi: > • 

n 

q:; 

o .<• - 


.. j. ;f 3&, points on the day. iThe 
r:v | '■ -.-ound’s trade-weigjitfidmdex, as 
. r^“ ' liquated by the Bank of- Eng- 
*■ / was- uocixapged at 7&5, 

. ~ •‘-2..fter opening at .76.1 and Improve 
: : ^8 to 76.4 aVuoPn. ’ ' '-" v / 

Sterling also , gained ground 
." Continental currencies, 

- r,/.Pfe ,0 lhg at DM £2650 against the' 
’-mark, and closing at‘DM j 
- 1 :- ... -2979 compared with DM £29125 
‘:;y Wednesday.. 

:“J Tbfr dollar showed little move- 
' - •.* v.ietif*' on balance^ finishing: at 
' n ■■■‘ML* 1(7765 : in terms of the 
■ =V. : «-mark, compared with DM 

. . ■ c.7766 previously, -■ at - Y217: 

■■ j • r ‘ . ■■ gainst the -yen, compared with 
... i"- : :'216.70, and '. unchanged. . ' 'at 
1 ' , / wffr 1.62®' against - the Swiss 
i^ane#. ...... 

! • J~ L '- O&^Bank- of . Kn gl^nd figures 
. ; •' ?.- r ae/<foiiar , s index was unchanged 

. : v.t 8^.5. . . 

‘ D^HARK-rOne -Of'the weaker’ 
/ „ -3-‘i icjtnbers of the European Mone- 
: 't" • ‘•;;. ar y System .of late, but showing 
» igjos . of recovery. - against: , the 
: o - ollar following doubts about the 
r outine trend In U.S. interest 
iy^-ates.and Federal Reserve mone- 
•: a ry . policy ahead of the Presi- 

-. . ,.:'lential electlon^—The D-mark 
. hq.wqd mixed Ganges' at the 
^-.'raiiKfurt filing, and there was' 
. i;j ^ ;rr IttTe*' surprise that the" German 
• -uthorilaes left credit policies 
indnnged at yesterday's central 
• *■ . :->iank council meeting. The 


•vr.'. 

Slav • •• 


French franc eased to DM 43.015 
per 100 francs from DM 43.03, 
bat the Dutch guilder, strongest 
member of the EMS, rose to 
91.97 per 100 guilders from 
DM 9L83. The Bundesbank did 
not ; intervene when the dollar 
. was fixed at DM 1.7758, com* 

■ pared with' DM 1.7804 previously, 
while sterling eased to DM £2920 
from DM 4^020 at the fixing. 

DUTCH GUILDER— Strongest 
member of the EMS In recent 
weeks despite last month's cut 
- in -Netherlands centra! bank dls> 
count rate. — The guilder rose 

■ ag a i ns t most currencies at the 
Amsterdam fixing, improving 
against the D-mark. French franc, 
and most other members of the 
EMS, but recording no change 
against the Belgian franc and 
Irish punt. The dollar fell to 
DF1 1.9315 from DF1 L9395, and 
sterling was fixed at DF1 445690 
against DF1 4.6870. 

DANISH KRONE— Remaining 
.quite firm around the middle 
of the EMS, after two devalua- 
tions dozing 1979, despite 
expectations of a record balance 

of payments ’deficit this year. — 
l%ie krone improved slightly 
against the Swedish krone, Nor- 
wegian krone and most members 
of the EMS at the Copenhagen 
fixing yesterday. The dollar fell 
to DKr 5.4990 from DRr 55175 
and sterling to DRr 1341495 from 
DKr 13.3280. 

. JAPANESE YEN — Advancing 
steadily since the middle of last 
month, helped by the general 
weakness of. the dollar and Hie 
relatively successful fight against 
inflation which allowed a cut 
in the central bank discount rate. 
—The yen'regained mast of Wed- 
nesday's lost . ground in moderate 
Tokyo trading yesterday. The 
dollar weakened to Y2M.70.from 
Y217.30, but any farther decline 
was stemmed by speculation 
about a further cut in the Bank 
of .Japan's discount rate this 
month. 


EMS EUROPEAN CURRENCY UNIT RATES 


:ecu 

' central ' 

■ ' ' : ■ rates 

• _B) 0 iau Franc . 39.7807 40.BDS0 -F0.7S 

'annh. Krona ... - 7.72336 7.B34S2 -4-3.44 .4-0.18 

' letmap D-Mark 2.48208. . 2-33021 41.34. . :. 40.68 ' 

■ i.-rBncK Franc 5^4700 SJ8338 ■ 40.8£ - —0.64 

.-..utetf^Uildar .V. • 2.74382 • '2^157 .40^9 . ^ -007 • 

‘ isb'Punr * <L86&20T 0.67103a ,40.42: /. -Oj&t 

:;alla^ .Lira , T1S3J9 " • 120S-^0 - 44.09 , , >2.90 

.*t Chan cos are - for ECU; Jtfaftrefeue.pasHivaVchansa denotes, a 

weak. currency, -^dlnairhant salculated'by Financial. Times. 


..Currency - 
. amounts 
against ECU 
Saptambar 4 
■ 40.6060 
7.83452 
. 2-33021 
5^8338 
£75157 
0.671030 . 
• • 1205:20 - - 


% change 
from- 
centraL 
rata 


1 42ns 
- 4.1.44 
4134. 
• 40. B£ 
. 4029 
.40X2: 
44.09 


- % change a 
adjusted for 

divergence 

40.78 

. 4-0.18 
1. 40.68 ’ 
-0.64 

*: -0JI7- • 
/. -0X4 
.+2.90 


Diverganea 
. limit % 

±7X3 
±1.64 
±1.125 
+1X557 
±1.512 
, ± 1.668 - 
±4.08 


the pound spot and forward 

Day's _ . .*/■ .Three 

Sept. 4 apread Cioes One month p.a. months " 

UIsI 2^040-2^1240 L4T8S-2^1» -1JZ3-1.13C pm • BJ5 2.83-2.73 pm 

Canada 2.7320.2m 40 1.62-1.52C pm 6.70' 3.90-3.80 pm 

Nathlnd. 4.634:68 4.67-4.68 ZVIta pm 5.77 5> r 5', pm 

Bflloiunr 8BJ5-ffl.10 68R3-6833 26-16c pm 3.G6 65-5S pm 

Denmark 13.19-1331 1338»r13.29H 2V4ora dis -238 7S-S’, dig - 

Ireland ' 1.1330-1.1400 1.1380-1.1390 0274J.18p pm 237 0.58-0.4S pm 

W. Gar. 438-431 4.29*4-43«R. ,3VZ , «pfpm 7^8 8«»-7». pm 

Portugal 118.80-119.95 7M.4S-110.B5u Sc pm- 25 die — 20 pm-5 dta 
Spain 174.60-178.00 17530-17830 te-75cdla -3.24 205-275dla ■ 

Italy ' 2028-2050 2047-2048 11-14Hra dn -732 48-51 d is 

Norway 1136-11.68 11 . 641 ^ 1 . 1 . 6K, 2 Vjore pm „ . M’iN, 

Franca 9.91-10.01 S.9SV9.9S 1 * 4V3*jcpm 431 lOVOHpnt 

Sweden 935-10.05 10.02-10.03 IVfaarw wi 1.05 «,-«* pm 

Japan 520-528 . 524V 52S 1 , .- 1.8S*1-B0y pm 3.83.5.60-53S pm 

Austria 30.10-30.50 3040*30.45 15-13flro pm 5.R 39-29 pm 

Swltz. 3.90*335 333V334S 4V3>«c pm 11.04 11-10 pm 

Belgian rata Is tor convertible francs. Financial tons 03.70-69.80. 

Six-month forward dollar 437-4.32c pm. 12-month 6. 15-6. 06c. pm, 

THE DOLLAR SPOT AND FORWARD 


Sept. 4 

UKt 274040-2.4240 2^185-2.4195 133-1.13 e pm 

Ireland^ 2.1210-2.1270 2.125O-2.1Z70 0.88-OJSc pm 
Canada 1.1604-1.1813 1.1608*1.1811 0.07-0.03C pm 
Nathlnd. 1P290-1'3330 1^290-1.9300 ’ 0.05c pm-0.06 dia 
Belgium 28.44-2833 28.46-28.48 2-3V die 

Denmark S. 4875-5.4920 5.4900^.4816 3V4ora die- ■ 

W. Gar. 1.7720-1.7780 1.7760-1.7770 0.30-0.2(1 pm 
Portugal 4SJS-49.5P 49.40-4930 15-35c die 

Spain 72.63*7176 72.67-72.72 45-6Sc dis_ 


One month 
1.23-1.130 pm 


Portugal 4SJS-49.5P 


Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


72.63*72.76 


15-35c die 
45-GSc dis 


844.80-846.10 845.0CfJ4S.30 BVIOItm dl* 


%. ; Three % 

p.a. months p.a. 

5J5S 2.83-2.73 pm" 4^6 
3.39 1.50-1 .40pm 2.73 
0^2 0.27-0 .22pm 0.84 

l *— 0.3S-O.2Spm 0.64 
-1.18 6-8 dis -0.98 
-8.19 9S-I0 dis -7.10 
1^8 1.23-1 .18 pm 2.71 
-6.07 50-90 dis -6.66 
-9.08 170-200^(8 -10.18 
-13-13 29*32 dis -14.43 


4.B145-4.B1B7 4^160-4.8178 2.20-2.70ora dis —6.10 2.40-2. 90riiE -2.20 

4.1240-4 1305 4:1275-4.1290 030-O.SOo dis ■ t: 1.18 0354).70dis -0.60 

41410-41460 4.1430-4.1445 1 .85-1 .SOora dia — 4_99 4. 40 -4. 55 dia -4.32 

216.00-217.10 216.95-217.05 025-0-00* dis -1.80 0.15-O.3Odn -0.41 

t7 K tL . tt ct z, T2.y7.i2JB 0.80-1. 40gro die —1.05 0.50-2.25dis -0.41 

i (OTh-i rain l. 8288-1.6290 0.63-0 58c pm 4.46 2. 42- 2. 37 b m 5.88 


Switz. 1.6230-1.8310 1.6288-1.6290 0.63-0 J58c pm -4^6 2.42-2.37nm E 
t UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts' apply to the U.S. dollar and not to the individual currency. 

CURRENCY MOVEMENTS CURRENCY. RATES 


Bank of Morgan 

■ Sopt.4 England Guaranty 
! Index JChangeaS 

Sterling — ?2'S 

UJ8. dollar ®3.5 —10.0 

Canadian dollar....- 80.8 — 17.1 

Austrian schilling.. 1 156.5 + 84.5 - 

eolgian franc. 115.6 +13.6 

Danish (cronar. i 106.8 —4-5 

Deutsche mark..... 1 164JB .+43.7 

Swiss franc 1 W8.6 + ^®*® 

Guilder — 186.3 +80.2 

French franc. 101.2 _ —5,9 

Ura 52.7- —51.6- 

Yen 131.1 J +38.7 

Based on trade weighted changes from 
Washington agreement December, 1971 
' (Bank of England lndaxplOO). 


OTHER CURRENCIES 


. - ! Bank' I Special I European 
aopt. » •, n ,. Drawing 1 Currencv 


rate 1 Drawing 'Currency 
S , Rights I Unit 


Starling ( 16 

U.S. I — - — ' 10 
Canadian 6_'10.74 
Austria Sch J ' 6 J « 
Belgium V . J 18. 
Danish K — .. 13 

D'mark 7lj 

Guilder........' 9 ' 

French Fr.^i 9ij 

. Ura. v ..l 15 

Yon ™.r.; BJ15 
Norwgn. Kr,J .0 
Spanish Phk, - 8 
Swedish Kr.i 10 
Swiss Fr 3 • 


.0.546807 
! 1.32136 . 
i T.53027 ! 
1B.6607-1 
37.7777 ■ 
7 J 839 8 ' 
' 2.39256 
; 2.56278 
i 6.46977! 

1X19.52 . 
! 285.8101 
j 6.37358. 
! 96.0444 , 
! 5.4B497' 

' 3.16241 1 


0.5887X2 

1.42162 

1.64140 

17:9266 

40.6228 

7.83313 

2.53020 

2.78368 

5.88196 

1204.47 

308.776 

6.8B292 

103.353 

5.B9973 

2.32548 
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Argentina Peso ... 
Australia Dollar... 
Brazil Cruzeiro. 
Finland Markka.. 
Greek Drachma .. 
Hong Kong Dollar 

Iran Rial:. 

Kuwait DinartKD) 
Luxembourg Frc. 
Malaysia Dollar.. 
Now Zealand Dir. 
Saudi Arab. RlyaL 
Singapore Dollar. 
Sth. African Rand 
U.A.E. Dirham .... 


4602-4622 1611-1918 Austria. ; 

2.0660-2,0680 0^*450.8550] Belgium......... 

133.84^134^4 65.645-66.845 Denmark . 

8.80-8.81 3.6380-6.6390 France- ... 

10C.437-1M.9I1 42.40-42.60 Germany. 

11.94-11.951* 4JB370-4.9390 Italy..: 

nui. tua. Japan 

0.637-0.643 ' 0.2670-0.2671 Netherlands. . 
68.83-68.93 28.46-28.48 Norway......... 

5.1415 5.1535 B-l 255-2. 1275, Portugal ' ..... 

2.4535 2.4555 1.0130-1.0140! Spain 

F 7.92-7.98 3,3X90-3.3210] Sweden 

5.1210-5.1320 2.1170-2.1 190; Switzerland.. 
1.8215- L. 82 25 0.7630C. 7 535Lunrted States. 
' 8.81-8 JB7 3.6870-3.6890 Yugjalavia..,.. 

Rato given for Argentina la toe arte. ' ' 


;• Note' Rates 

' 30^0 30.50 
_ 69.50-70.10 
. ..13^0-15.50 
. 9.93-10.00 

J 4.27 is -4.311s 
J . 2030-2140 
J . 523 528 
, 4,65-4.69 
} 11.60-11.70 
i- 115-122 
171-17014 
‘ -9.98 10.08 
. 3.921^-3.951* 
2.41 is -2.42 is 
' 70-73i» 


World value of the dollar 

Bank of America NT & SA, Economics Department London 


The table below gives the rates of exchange for the U.S. dollar against various quoted are Indicative. They are not' based on. and ere rat intended to be 
currencies js at Wednesday, September 3, 1980. The Exchange rates lisied used afl a basis ior, particular transactions. 

ate m'ddle rates bei^vciyi buying and selling rates us quoted' between Bank ol America NT and Sa does not undertake to trade in oil listed 
tranks, unless otherwise' indic-ited. All currencies aie quoted in loreign loreign currencies, and neither Bank .of America NT and SA ncr the Financial 
currency units per one U.S. dollar except in certain specified areas. All rates Times assume responsibility tor errors. 


Afghanistan 

Albania 

Algeria 

Andorra. 

Angola..... 

Antigua 

Argentina 

Australia 

Austria 

Azores. 

Bahama*- 

Bahrain 

Balearic leies 

Bangladesh 

Barbados.. 

Belgium \ 

Belize. 

Banin 

Bermuda 

Bhutan- - 

Bolivia. 

Botswana— 

Brazil - 

Eblt. Virgin Isles.... 

Brunei .'. 

Bulgaria. 

Burma. 

Burundi 

Cam e roun Re p u b'c 

Canada.-..:...- 

Canary le.l and a . 
Cape Verde Isle — 
Cayman Islands.... 

cent. At . Rep.. 

Chad 

Chile 

China 

Colombia- 

Comoros Islands... 
CongoiBrazavliiei. 
Costa Rica — 

Cuba-.....:. 

Cyprus 

Czechoslovakia...... 

Derti. Rep.S'oTome 

A Principe 

Denmark.... '.. 

Djibouti -RP- Of...... 

Dominica 

Dominican Repub. 

Ecuador 

Egypt- 

El Salvador 

Equatorial Guinea 

Eth opia 

Faroe Island?. 

Falkland- Islands... 

1 Fiji islands.: 

Finland * 

France 

French tty In Af ... ■ 
French Guiana. ...... 

French Pacific is.. 

Gabon. 

Gambia 

Germany |Ea*ti.. 

. Germany (West) 

Ghana : .. . 

'■Gibraltar..* 

Gilbert Is ... . ... 

Greece- 


* CURRENCY 
Afghani iOi 

. Lek 
i Dinar 

; French’ Franc 
> Spanish Peseta 
Kwanza 
E. Caribbean 5 
. Argentine Peso 
. Australian S 
Schilling 
Portug. Escudo 
Bahamian F 
. Dinar 

. Spanish Peseta 
Taka 

Barbados'^ 

B. Franc 'Ci 

B. Franc iF) 
Belize S 

C. F.A. Franc 
Bda s 

. Indian Rupee . 
Bolivian Peso 
Pula 
Cruzeiro 
U.S. 5 
Brunei 5 
Lev 
Kyat 

Burundi Franc 

C.F.A. Franc 
Canadian S ' 
Spanish Peseta - 
Cape V. Escudo 
Cay. is. $ 

C.F.A. Franc -‘ 
C.F.A. Franc 
Chilean Peso ',Oj 
Renminbi Yuan 
Col. Peso iOi 
C.F.A. Franc 
C.F.A. Franc 
Colon 

Cuban Peso 
Cyprus Pound 
Koruna 'Oj 

S. Tome Dobra 
Danish Krone 
Djibouti Franc 
E. Caribbean s 
Domln'cn Peso 
Sucre 

Pound (5) " 

Colon 
Ekueie 
Birr i0) 

Danish Krone 
Falkland Is. £" 

Fiji S 
Markka 
French Franc 
C.F.A. Franc 
Local Franc . . 
C.F.P. Franc . 
C.F.A. Franc ' 
Dalasi - 
Ostraark (Oi 
.Doutschemark 
Cedi 
Pound * 

Kiribati • • 

Drachma 


VALUE OF 
DOLLAR 

44.00 
4.1813 
3.8325 
4.158 
72.595- 

27.627 . 
2.7025 
1873.00 
0.8551 
12.605 
49.52 

1.00 - 

0.377B 

' 72 595 
14-7357 
2.01 
£8.587 
29.002 
2.00 
206.90 
. 1.00 
7.8125 

25.00 
■0.7709 
53.75 

1.00 

2.1225 

0.879 

6.7271 

90.00 

206.90 

1.1553 

72.695 

36.51 

0.835 

206.90 

206.90 

39.00 
1.4907 
47.70 

206 90 
206.90 
8.57 
0.707 
0.3513 
5.50 

34.32 

S.5115 

169.737 

2.7D25 

1.00 


5.5115 

2.4155 
0.7982 
3.6375 
4.158 

206.90 

4.158 

69.136B 

206.90 

1.656 

1.7805 

1.7805 

2.75 

2.4155 
0.8551 

42.625 - 


COUNTRY 

Greenland. : 

Grenada 

Guadeloupe 

Guam 

Guatemala 

Guinea Bissau..., 
Guinea Republic 
Guyana.- 


I Haiti.: 

Honduras Repub.. 

Hong Kong 

Hungary. 

Iceland 

India. - 

Indonesia 

: Iran 

i Iraq 

Irish Republic. 

Israel 

Italy 

Ivory Coast....- 

Jamaica 

Japan 

Jordan - 

Kampuchea. 

Kenya - 

KoraaiNthi 

Korea (Sthi - 

Kuwait - 

Lao P'pls D. Rep - 

Lebanon 

Lesotho.... 

Liberia 

Libya : 

Liechtenstein 

Luxembourg 

Macao.- 

Madagascar D. R. 

Madeira 

Malawi 

Malaysia 

Maidive Islands.... 

Mali Republic 

Malta 

Martinique 

Mauritania 

Mauritius 

Mexico 

Miquelon 

Monaco .. 

Mongolia 

Montserrat 

Morocco-. 

Mozambique 


~ CURRENCY 

..Danish Krone 
. E. Caribbean 8 
. Local Franc 
. U.S. S 
. Quetzal 
. Peso . 

. Syfi 

.Guyaneses 

. Gourde ' | 

.. Lempira 

_ H.K. £ I 

. Forint tOj • 

. I. Krona 

. tnd. Rupee I 

Rupiah 
. Rial 

. Iraq Dinar 
. Irish Punt* 

. Israeli Pound t4) 

. Lira 

. C.FJL Franc 

. Jamaican Dollar j 

.. Yen I 

. Jordan Dinar I 

. Riel ; 

. Kenya Shilling i 

.Won ' 

. Won ! 

. Kuwait Dinar ; 

. Kip of Ub. - i 

. Lebanese Pound i 

. Loti , 

. Liberian S i 

. Libyan Dinar j 

.Swiss Franc- i 

, Lux Franc * | 

. Pataca 1 

. MG Franc J 
. Portug ueseEaeudoi 
. Kwacha * 

. Ringgit 
. Mai Rupee 
. Mali Franc " 

. Maltese Pound 
. Local Franc 
. Ouguiya 

. M. Rupee ! 

. Mexican Peso 
. French Franc 
. French Franc 
Tugrik (Ol 

. E. Caribbean S | 

. Dirham i 

. Moz. Escudo i 


Namibia. ...... 

Nauru Is. 

Nepal 

Netherlands -.... 

Net herland Anti lias 

New Zealand 

Nicaragua 

Niger Republic 

Nigeria 

Norway 


Rand 
AusL S 

Nepalese Rupee 
Dutch Guilder 
Antillian Guild 
NZ S 
Cordoba 
C.F.A. Franc 
Naira <0> 

Norw'g Krone 


VALUE OF 
DOLLAR 

5.6115 

9.7025 

4.138 
1.00 
1.00 

33JI747 

18.66BX 

2.5411 

5.00 

2.00 

4.9385 

32.6028 

498.50 
7.8125 
625.00 r 
70.OP 
■Q.2BS5 
■2-127 
. 55:ai' 
847J15 
206^0 

1;7835 

217.85' 

0^92 

IM. 

7.3053 

0.94 

604.00' 

.' 0.2671 

16.00 
5.4312 
0.7541 
1.00 
0.2961 
1.6371 
. 28.587 

5.305 

206.90 

40.52 

0.8065 

2.138 
3.95 

413.80 
0.33 B6 

4.138 
41-38 
7.5624 

22.9925 

4.138 

4.158 

3,3555 

2.7025 
3.85 

27.9859 

0.7541 

0.8551 

12.00 

1.9367 

1.80 

1.0137 

10.00 

206.90 

0.5443 

4.825 


COUNTRY 


CURRENCY 


Papua N.G. Kina 

Paraguay. Guarani 

Peoples D. Repub. 

of Yemen- 5. Yemen Dinar 

Peru Sol 

Philippines Ph. Peso 

Pitcairn islands. ... NZ S 

Poland - Zloty lO) 

Portugal Port. Escudo 

Port Timor Timor Escudo 

Puerto Rico. .. U.S. $ 


Qatar 

Reunion lie de la.. 

' Romania 

Rwanda. 

St. Christopher.... 

St. -Helena. 

St. -Lucia 

■St.- Pierre 

St. Vincent 

. Samoa American.. 

. San Marino 

Saudi Arabia 

Senegal 

Seychelles 

Sierra Leone 

Singapore 

Solomon Islands .. 
Somali Republic .. 

South Africa 

Spain 

Spanish Ports in 

North Africa. 

Sri Lanka. 

Sudan Republic.. . 
Sudan Republic.... 

Surinam - 

Swaziland - - 

Sweden 

Switzerland 

Syria : 

Taiwan 

Tanzania 

Thailand. 

Togo Republic... . 
Tonga islands. . 
Trinidad A Tob . . 

Tunisia 

Turkey 

Turks & Caicos .. 
Tuvalu 

Uganda- 

United Arab Emir.. 
United Kingdom. . 

. Upper Volta 

Uruguay 

U.S.S.R 


.Oman, Sultanate of Rial Omahi 

Pakistan .. Pkst. Rupee 

Panama.. Balboa 


Vanuatu AusL J 

Vanauta* .. i FNK i5i 

Vatican Italian Ura 

Venezuela. Solivar 

Vietnam N Deng iO> 

Virgin Islands U.S. U.S. g 

Western Samoa.... Sampan Tala 

Yemen Rial 

Yugoslavia . New Y. Dinar 

Zaire Republic Zaire Zaire 

Zambia Kwacha 

Zimbabwe Zim > 


1 VALUE OF 


0.6555 

157.30 

0.3425 
295.94 
7.56 
1.0157 
21.00 
49. 52 


. Qatar Ryal 
. French Franc 
. Leu 

. Rwanda Franc 

. E. Caribbean S 
. Pound 

. E. Caribbean S 
. Fr Franc 
. E. Caribbean $ 

. U-S. s 
. Italian Lira 
, Saudi Riyal 
. C.F.A. Franc 
. s. Rupee 
. Leone 
. Singapore $ 
.S.I.S 

. Sam. Shilling 
. Rand 
. Peseta. 

. Sp. Peseta 
. S. L_ Rupee 
. Pound (2' 

. Pound Hi 
. S. Guilder 
. Lilangeni 
. S. Krona 
. Swiss Franc 
. Syria Pound 

, New Taiwan -Ol 
. Tan Shilling 
. Baht 

. C.F.A. Franc 
Pa'anoa 
. Tri/i. & Tob. £ 
Tunisian Dinr.r 
. Ura 
. U.S. S 
. Australian S 
Uq. Shill i no 
. UAE Dirham 
i' Sterling* 
C.F.A. Franc 
Urug. Peso 
Rouble 


2.7025 
2.4155 

2.7025 
4.15S 

2.7025 

1.00 

847.25 
3.3192 
' 206.90 
5.5185 
0.828 
2.1225 
0.6551 
6.0341 
0r7541 
72.595 

72.595 
15.45 
0.50 
0.80 
. 1.60 
• 0.7541 
4.1515 

I. 5571 
3.9262 

56.00 
8.1898 

, 20.50 

206.90 
0.3551 
2.4063 
0.4131 

80.00 
1.00 
0.8551 
7.5053 
3.6904 
2.4155 

205.30 

J. 20 
0.657 

0.8551 

ee.e*^ 

847.25 
“.JS77 
2.1 8 
1.0 0 


17.i5 
1 9752 
0.7746 
0.5925 


EXCHANGE CROSS-RATES 


UJEL' Dollar • | Deutschom'WJapan’seYonl-FronchFranc Swiss Franc DutehGuild' > Italian Ura [Canada DoHar Belgian Franc 


if 

' ' ' - i\' 




ound Sterling 
’.SmDollar . 


'eut ache mark 
-apartese .YanJ.,0 


ranch Franc 10 
wise Franc 


■utch Guilder 
ail Ian Ura. 1,000 


an ad Ian Dollar 
elglan Franc 100 



LONDON INTERBANK FIXING (ll.OOa.m. SEPTEMBER 4) 


3 months U.S. dollars 


6 months U.S. dollars 


bid 111/4 1 offer 115/8 bid llllilB- offer 1115/18 


The fixing rates are the arithmetic means, rounded to the nearest one-sixteenth, af 
the bid end offered rates for SI Dm quoted by the market to five reference banka a: 
11 am each working day. The banks ere National Westminster Bank. Bank ol 
Tokyo,- Deutsche. Bank, Banque Nationale de Paris, and Morgan Guaranty Trust 



URO-CURRENCY INTEREST RATES (Market Closing Rates] 



Canadian 

Dollar 


loufoh Guilder Swiss Franc 


iwset Gerroan : . 

I . Mark French Franc Italian Lira 


1 

-16-20 
23-25 
26 J, -261.1 

26 ia-27 ‘a 
25V26U 


13-1 Ife 
Ufe-115( 
life-life 
'12-1214 
1214-181* 


28-2 BL 
10-lOJff 
10,% -10s, 
ll.l-lll’u 
life-life 


Japanese Yen 


I3fe-14 

ia 7 «-i 3 i* 

12 >4-1212 
life-life 
10 > 4 -10 fe 


Lang- wim Eurodollar two years 12»»-12\ per cent: three yeers T2V12*4 par cent lour’ yaera'-12V12V par cent -five yeers 12V13 per cent nominal dosing rates 
hort-term rates are call lor starling. U.S. dollars, Canadian dollar^ and Japanese yen; others two-days' node*. Asian rates are closing rate m Singapore. 

The following nominal rates were quoted for London dollar certificate* ol deposit one-month 10.50-10.6ff- per cent three-months 11.10-11.20 per cent; sm 
-.antes 11.30-11.40 per cent; one year 11.40-11.50 per coot •, . 


INTERNATIONAL MONEY MARKET 

German rates firm 


Interbank money rates showed 
i firmer tendency in Frankfurt 
/ester day, with no changes in 
rredit policies resulting, from 
he regular fortnightly meeting 
>f the Bundesbank ' central 
:ouncil. No Press conference 
iad been called, and no changes 
vere anticipated, although some 
;ecdons of the market held the 
new that the authorities might 
•ut the lombard rate, currently - 
landing at 9$ per cent. Over- 
light money was .Quoted at 9-40-. 
),55 per cent, up from 9^0-9.45 
oer cent on Wednesday, and: 
jn e-month money was higher at . 
3.10*9.20 per cent compared 
with 9.00-9.15 per cent 
In Paris call money was 
Quoted at lli per ■ cent, un- 
changed from Wednesday, while 
longer term rates were ' slightly 
easier where changed. 

in Zurich short-term money 
rates showed an easier tendency 
after swop agreements arranged 
by the central bank had left 
ample funds in the market -Call : 
money touched 7 per cent' at one 
point as banks made payments ’ 
io the central hank, but. as the. 
shortage eased, so . short-term r 
money fell back to around 1 per 
"eot The central bahfer was" , 
anxious to. inject liqtxfdfty intcr' 
t he market at a! time . when '?' 


shortage caused by end-of-month . 
payments was- -further exacer- 
bated by , maturing. . currency 
swap agreements. - * ,' :V - 


UK MONEY-MARKET 


GOLD ; • " . level since the end of July. 

■■J" ' - ' - ■ •>. ' fn Paris the I2i kiio gold bar 

Of, i .' was fii$d at FFr 84,950 per kilo 

l ri llrfl P it ' <8639.99 per ounce) in the after 

' MT noon, compared with FFr 84,950 

• J 1" (S640.72) in the morning, and 

r|CP FF<r 84,000 (5637.161 Wednesday 

■ . afternoon. 

Gold rose ' $1,0 to close at ;ln Frankfurt the 121 kilo bar 
$6464149 in the London -bullion wap: fixed at DM 36,460 per kilo 
market yesterday, the highest <$638.01 per ounce i. against 

level of the day.- It opened at JM. 36,500 <6637.49) previously, 
the lo'W point of $6364-639^- and aHd closed at $646^46, compared 
was fixed at $6$755' in the tflbrn-. . with $$37-640 in Wednesday, 
ing and $647^fi,in the afternoon.* In ; ’Zurich gold fimshed at 
The at its. firmest" . $645=648, against $637-640. 


in MLR 


: p qhk ' of England Mi iri mum, 
Lending -Bate! i 6 _ Tte* cent - 
-{from July ; 3, 1980) ' 

.- The-' absence of aigr. announce-^ 
ment tiy the Bank. "nT.. England, 
on a vaguely fancied cut in MLR'- 
.had - little effect on short-tenn 
interest rates . in. . the Lpndop 
money market yesterday,.- and 
any upward movement vrasvonJy 
marginal, reflecting the r^latiYely- 
Aan y- credit concUtions. ", 

The Bank o^Englahd .tidred trp a 
'anall shortage of ' Ifquxdity ' by -' 
buying" ■ a smali - number -of . 
^TreasutY .biUs . direct &Mn;-.4he - 
discount houses. The letter were . 
.paying up to 15fc -pi^.cent"f^.; 
secured: lo^ns^f tbe start ■ of 

• the' d^ 'birt- later-balaiiees were 
■■taken^fe' cheaply-OT.-JS pdr cent. 

LONDON MONEY RATES 


Close I 

Opening — ' 

Morning fixing ;J 

Afternoon fWng 


griTgeirnuvl-.L^. 

NoVr Sovereigns 

King 

Victoria SetmZ,,, 

Fraftch^Ox... -i. 

BOjsdros'Moxlco 
100 Oqr.- Austria. 

S10Es^leAi___ 
SSEafll m 


| - i .r s 

Gotah BulHon (fine ounce) ' 
16445-649 'feftST-i 6BJe} - 18635-63^ 

t636fe-639fe - ^e4,fe-265fe) . 1*638-641 
j&BVAS l£2G4.SQ9k: . - 1*636.70 
^47^ , . : . 42267,2681. " » . 18636.75 

- •: -. -Gold Coins . 

ta&hG&fr' ”'/£Z 75X8-2771 . 8656-6 S8- - 

iawiffz . m»3^a*e7Bisj j6so-654 _ 
»1631*-164!* .tfOTfe'-GBfe) Blfilfe-162fe 
ilS4-198, ; ■ r 8192- 193 fe - 

c teawai 8192-1934 

Ew.168'^ • ‘"v " " - " 8!63fe-165is 

bS99WB^ fe.- -t '- : • . 8788-791 

S764-768 "V.:- i J.Z',- • 8798-762 


(£263 fe-264 lg) 
<£26414 -265lz 1 
l£263.393, 
l£263.413j 


(£«71fe-S72feJ 

■|Sa69-272 ) 

l£fi64*-67fe) 

(£79li'=B01sl 

t£79fe^pia; 


- •• -7: V' ;• / ; ^^57 £■ , fi - _ . 

la the interbank market bVer- 
money opened at 16J-16J, 
repurchase; agreenletitliin^tffinng -fier Tsent, and eased to 15H6J- 
a sm alT ^ nt - d*PP ed to 15H5f 

on the other ^side.^^s'.S rougbt ^ ■ £ ent at one P° mt * ---but 
forward balances were taken at 

'above targist, . . £ cent 

• ■ V 5 ' j 1 ' "- Sv' r -"o- ■ '•.'iV.V- wj:t . 


money rates 

NEW YORK 

Prime Asta 
red. Foiidfl 
rreusury.-BjlJa __. 4 
Treasury BiHsr pSrV 

GERMANY 



HiK»: i Loca : [tpeai 1 


- * 

^^ngpfcii^ 



v cru ^ ■ ■ r • . 1 jvif:, - J CfirK ' : - 

D i sc* im* H8iBj:;eV_ai *giAa * > ■ 

Ovomi^t -V- r; t 

One mond» .7-*^ 


Tli roc mo/wns .. 

Six months 
FRANCE 
Disccunt-Ririe .. 

OvsrniSht' FatB" 

Or»a month 

Three monlhft 
Six months 

JAPAN 

Discount Rato - 

Call (Unconditional! 

Sills .Viscount (thicc tri'inth 



- n.a. Nor aveilsble * U.S. dollars per Nazional Cu/rsncy unit lOj Official rats. I Q-) Commercial wifi. <FJ Finaoi-jr ran 

(1) Sudan — Otficial rare for specilicd escorts and imports. " (2) Sudan— Official rata lor all transactions except specified expons and impaivs. 
<3! Eg>pi— A differeni reta applies to certain transactions wiUi non-IMF cojmnes 
. • • •- (4; rsroc. Ii ■ Govern mem ere channing their Currency to Shekels. However dedlcrs me currently quoting n« pounds. 

....... (5) New Hebrides Independepce 30/7/80 now named Vanuatu. ' 1 " 


in- nns joanrh Treasury bill* t4®Hi par cant; two-months 14°!* per -CO rtt! , -<lire+' months 

‘"'"“"''.'.".'IT TlifflW AwpitwImeS seflingrato^or ona-momh bank bills 16V1«. P*r cent; two-month* 15“* p'ertsnC thrae- 

....... . . >’+_ P«rosnt. Approztmaie s a Hau-iBfe oar cenP two-montha 16fe per cant? and three-months liFi per cent. 

B 4 B ' ' m0f! Snan^ ^nfstT Bwt Rataa (published by the Flnanre Houses Associaticnl 16H per cent trom September 1, 1980. 

asirtr: S cJJr^ M DSJ-aj , S ISTTiZ «.r “*"• 16 - 

/rhi<N7-(?i>tnte> 77 4375- Trewury" Bills; Averaoe tender «:?« m f v ' 



















Cospasies and Markets 


WORLD STOCK MARKETS 


Financial , Times - Friday September . 5 19S0 


■mr- 




S6& I 36 a- 







95 a f 

831 1 i Bite 


m 


231 « { 23 
57 k 1 36 Bn 






90S* I 81% 


17 % 


jWp 


314 314 


43 % , 424 u 
42% ! 42% y 

4BT # 484 y 

14% SB13 - 




42 414 

494 484 


534 I 324 


414 I 414 




Ifigh Low I High I Low 



364 574 


Sept. I 

! a pL 

Stock 

1 









--i 84 i 84 


184 i 184 

124 | 124 


684 ' 68 
224 ' 23 
264 l 264 


64 i 64 
294 I 294 


374 I 564 


16% | 164 
71te i 704 


254 | 234 
3Ste I 38% 





ft 


124 I 12 


ft 


m 


184 I 184 


*rr 


TTT 


m 




147g 18 


134 | 134 
164 184 


164 
274 
30 
274 
64 
274 
}»*■ j ii^ 

10 | 87« 

4 




114 11 


^ hr 



Sydney All OrtL ( 193808 ) 856.13 982 . 
Metal A Minrhk OKS/ 38 ) 814708 SISTj 



I Belgian SE (81/12/83) 


Copenhagen SE 0/1/73) 


lnd.dlv.yl«M Z 


Aug. 29 | Aug. 22 ] Aug. 15 |Y«ar ago (approx) 


6.50 i M3 J 5J50 




. . , , , HOLLAND 

High Low High LOW I ANP-CBS Conaral 0878) 
- | ANM8S Indust. (1878) 

US. 2 S J U 1 | 


ITALY 

Ban oa Comm, ttal (1872) 


378.54 ( 28 / 8 ) 
GGHUfi 04 / 8 ) 


RHL75 (11/2) 


87 J 8 ( 19 / 8 ) 


117.8 (22/8) 
1 IB JS (4(9) 


2303 mm 
740 mm 


80 ( 26 / 7 ) 
68.2 ( 11 / 1 ) 


1 Z 3 S. 8 S ( 1 / 3 ) 


128.75 CW) 8S.11 tfm 


750.00 am 
«ai JW (88/3) 


74 JB ( 6 /S) 


87.1 (BlU 
88.8 ( 5 / 1 ) 



Imf. P/E- Ratio 


Lena Gov. Bond Yield 


■wrm 



JAPAN 

Dow Average (18/8/43) 
Tokyo New SE (4/1/88/ 


Oslo SE ( 1 / 1 / 72 ) 


1£65 | SINGAPORE 

736 I Straits Times 0388) 


144 J 8 ( 14 / 2 ) 118.12 CH/T) 



42SJ5 (J/1) 


43 mi mm 

mjsa mm 


HU 1 ( 27 / 1 ) 
2800 ( 27 /D 


NEW YORK ACTIVE STOCKS 

Change Chinee 

Wednesday Stocks Closing oh . Stock! Chwlng on 

traded price day ' traded price day . 

Remade Inoa ... 800,500 10 +14 Texaco. 444 , 000 , 384 .+4 

Am. Tel. & Tel. 813.400 HP* +1 Phillip* Pat ... 421.600 ... 434 ? r- 

Pullman ......... 604,500 474 +84 Beatrice Foods . 420,400 . 2 Z 4 . 1+4 

AMF ... .. 600,100 .224 +14 Sony — . 38 MW - IPs +V 

Wests. Airlines . 531.100 84 +4 Tosoro Pet «... 39 Z 400 264 - 1+14 


SPAM 

Madrid 8E (S/IS/te) 

138.83 


SWJ8 
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Sharp early gains for Dow 


Prices moved sharply higher 
early, with the Dow Jones In- 
dustrial Average touching JS62J0, 
9.04 up, at- 10.30 am. The ten- 
dency then becajne easier, how- 
ever, partly because the Stock 
Exchange tape was miming as 
much as 20 minutes late and 
traders were reluctant to deal 
without current prices.' 

At 1 pm. Hie Dow figure was 
954.95. up 1.79. The NYSE All 
Common' Index, after closing at 
a record $72.71 on Wednesday, 
advanced 13 cents to -$72LS4 
Advances led declines 9 to 5 on 
volume of 40.3 lm shares 
(33.79m): • 

Declining interest rates wore 
seen as a main cause of the grow- 
ing demand for stocks. 

Major retailers reported gener- 
ally improved August sales but 
the news had -little impact on 
their stocks. K Mart slipped $ 
to S23f, F. W. Wootworth was 
unchanged at 327 and Sears Roe- 
buck, -which, reported a .sales 
drop, was unchanged at 318. 

Ford Motor, which jumped $2 
on Wednesday, slipped i to $29$ 
after reporting a. drop in late 
Angost car sales. - * 

Active Zenith Radio added £ 
to .$17}. It plans to offer 350m 
of convertible- subordinated 
debt. British Petroleum, which 
reported improved second- 
quarter profit, added ft to $33}. 
Reading and Bates, which will 
split three-fon-fewo. and raise the 
divid end, added 32 at $59}. . 
THE AMERICAN SE Market 
Value Index added 0.78 at 333.92 
by 1 pm on volume of 637m 
shares (8L12m). 

Canada 

Despite retreating from earlier 
levels, the market was sharply 
higher In heavy trading at noon. 
The Toronto Composite 1 Index 
was 14.4 up at 2279.9 with 
advances leading declines by 
more than 2 to 1. The Oil and 
Gas Index eased 0.1 to 4£07fi, 
but Metals and Minerals were 

Closing prices In North 

America were not available 
for Ibis edition. 


28.9 higher at 2^69.9 and Golds 
148.3 up at '5,474.8. 

Kaiser Resources jumped 
C$201 to C$53i on 261,425 shares 
as the most active Industrial, 
while EC- Resources, which an- 
nounced a C355-a-share hid for 
Kaiser, fell ft to CS8|. . 

Kaiser has also agreed to sell 
same of its North Sea Brae field 
interest to' a Swedish company. 

Dome Mines gained C$3} to 
C$138, Campbell Red Lake C$2* 
to C$75ft . and Camflo CSli to 
C$40}. 

■ Noon volume was- 448m 
shares (3.28m). . . . 

Germany 

Buoyed by Wall Street and 
.building on Wednesday’s 
scattered gams, prices moved up 
in active trading, though lead- 
ing Chemicals were neglected. 
The Commerzbank Index picked 
up 6.6 to 729 JS. 

VW led Cars up, gaining 
DM 490. with Daimler Benz put- 
ting. on DM 450 and BMW 
DM 3.50. In Financials, Deutsche 
Bank added DMT 4-40 to 
DM 291.30, and Stores extended 
recent gains with Kaathot rising 
DM 5 to DM 179.- - 

Public - authority Bonds 
firmed after recent falls with 
prices' gaining up to DM 0.90 
though some -issues posted small 
losses. The Bundesbank sold 
DM 17.5m into the rise. 

Mark Eurobonds also 
recovered. : 

Milan 

The market dosed irregularly 
higher, with the market index 
on . the day gaining 0.40 per cent 
in active trading; 

' Banks and Insurances, recently 
neglected, attracted renewed buy- 
ing., interest-'- Wrem, Viscosa, 
-Elat, . .Montedison and Bastogl 
were slightly easier. ••• 

Steels were hit hardest after 
news from Brussels about more 
EEC production cuts in the 
fourth quarter. Finslder lost 
LI7 to L92-5Q and Italsider L27 
to L349. 

Olivetti, Saffa, Halcementi and 
Ceutrale '! were little changed. 

Among Insurances, was and 


Pesenti group did . well, with 
RAS ri nsing at & record high 
level.'' 

Amsterdam 

Prices dosed mixed to easier, 
with Phillips (np FI 0A0) and 
Unilever (up FI 0.50) higher In 
otherwise declining Dutch inter- 
nationals.' 

ABN rose: F . I 3 m mainly 
higher Banks, but NHB lost 
FI 0.70, while Nedlleyd eased 
FI T 2 0 and Elsevier - FI- 1.50. 
insurances firmed, with inactive 

Am fas FI. 2.10 higher and Nat 
Ned, armmmwng increased first- 
half profits, FI 0.40 up. Inactives 
Int-fflueller and Wessanen, both 
on higher first-half profits, - were 
FI 0^9 and FI &S0 higher 
respectively. 

Johannesburg. 

Gold shares closed firmer in 
fairly heavy buying. 

Western Deep, Randfoartetn, 
SL Helena and Harties were 
between RL5 and R3 firmer, with 
other Heavyweights 50c to R1 
up, while Medium and Light- 
weights were - .generally - 50c to 
R1 firmer. Mining Financials 
shadowed Golds, with Geaeor up 
25c at R26.75 on interim results, 
fie Beers gained 50c at R12B0. 
Platinums were mixed mid other 
Metals and Minerals steady to 
firmer. 

- Industrials dosed mixed to 
firmer. • • '. » .. 

Singapore 

Prices dosed mixed after a 
quiet day, with the Straits Times 
Index edging up 1.33 to 805.29. 
Plantations were mostly down, 
Ranks steady to lower, and Pro- 
perties mostly higher. , Sfane 
Darby held unchanged oh SS7.50, 
and later announced group pro- 
tax profits for the first half, of 
1980 up ^S3.S per cent to $$46m, 
and turnover up If. 9 per cent to 
S$593m. ‘ 

Tokyo 

Prices : dosed easier in 
moderate trade. The Nlkkei- 
Dow Jones average moved down 
9.71 to 6,917.58 on volume of 
360m shares; while the Tokyo SE 
Index shed 0.39 to 479.35. 






Declines led advances 343 td&D. 

After, an initial strengthening 
In line with the. overnight^ ^ally 
. on Wall Street, shares generally 
retreated on profit-taking and 
liquidations later in the day*. 

Matsushita Electric fell Y5 la 
Y728. Arabian Oil Y50 to Y2.780. 
Nippon Steel Y1 to Y139, Hitachi 
Y2 to Y315 and TDK Electfoafc* 
yio to Y2.®o. . 

Constructions. Cements -Onfl 
Electric Cables firmed on '“hopes 
that The Japanese Government 
would today : adopt a plan :«m 
boost -the - economy which would 
increase public works spending. 

. Najtma rose Y6 to .¥3i5, 
Nippon Cement Y4 to ¥215. 
Fnjikara Cable YIO to Y200; ami 
Wakachlkn Construction Y12«to 
Y260. 

Sony, Sharp add some ether 
Light Electricals also gained 
ground. 

Hong Kong s - - : 

The market moved sharply 
down on profit-taking, witfr. the 
Hang Seng Index shedding- 2fltSB 
to L216.62. Turnovec.-.; -.of 
HKS600.Iljn on the four 
exchanges was also well do*fm?p 
the week^. best- 
After announcing a join^ pro- 
perty venture, Cheung Kong-and 
H eng Kong' Land both slipped 
70c to HKS27.30 and HK$1?10 
respectively. Dealers said - the 
venture helped to remote 
speculative interest from, "the 
market and depress 
shares. 

Hong Kong Wharf -eased 
HKS2 to HKSB1, Hutchfeon 
Whampao 60c to HK$I2.7D 'and 
Jardlne BEatheson 90c l<-io 
HKS20^0. - 

Australia , 

Stocks dosed mixed to lower 
in light tradmg. as loeal sH&rs 
offset renewed overiieas buying. 
The Sydney All Ordinaries lhdex 
slid 1.97 fo close at 960.41, b« 
rises outpaced falls by S8,»0 
46 among Mines, 33 to 13 among 
Oils, and 67 to 43 amgng 
Industrials. 

In Melbourne, active tra(jing 
m • speculative issues -high- 
lighted business. 


JAPAN (continued) 
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COMMODITIES AND AGRICULTURE 
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apporting in sugar with a 
* Ct-h. ffiuuiictionr-QC 70,000 'tonnes a 

*,;[** SsJtWFW* the SlS8m (£77^2in3 
r- ^U&a -River project is fully on 
he in »8t ' 

a vh'-iSas project which was set 
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EEC butter deal 
rejected by NZ 


turned down a new offer which 
would have reduced the return 
to its daily producers by £3.1m 


-BY JOHN WYLES IN BRUSSELS 

NEW ZEALAND'S on/off. deal 
with the EEC covering its 
future butter exports to the 
Community, was deadlocked last in comparison with the formula 
night after the rejection of a apparently agreed in July- 
revised offer from Brussels. The original offer would have 

As' a result, the UK was «*»«<* im P° rt duty on 

' — — as to 

EEC's 
instead of 


.almost.. all-Arab 
inahced. project, -with $95.5m 
foni 'Abu Dhabl, $82m from the 
<audi Fnnd for Development, 
nd $10.5in from, the Open 


*S Kon* 

fecial Fund. 

T ■: Almost aC the -technology is 
Ti? T.U- dppHed Jby . -Bri tain , -wfth 

o'^^Hfboker Ajp i calttire Inter- 
*..? '■ c-iy , .^.rational as managing -agents. 

; factory, with a capacity of 

? ■'* ; ' £, - 1 ar : , VTOtr- tonnes a week, was 
T‘l r . Lh^ ' Resigned, supplied and com-' 
-SisSoned by- the Booker 
r~‘ ■ J :'i . McConnell subsidiary, Fletcher 
. jr^-'ndi^tewart 

Juba project is .the 
~' lr S £ st grass roots. development 
li "' 1 i«**7 yet ’.undertaken by Somalia. . A 

r kr irge flood protection embank- 

3 rent has been biiilt which it : 

jao i^rhoped will avert' the kind of 1 

3 w \- ’ ^KJyo^iWhich' innundated the prp- 
3G -"D^on jjeet after its first -two years of 
onstruction: : .... 


impasse which .brings little 
eredit to the Community.- 
In July the Nine’s farm 
ministers appeared to agree to 
reduce . the import duties on 
New Zealand’s butter exports 
is return for a cut in deliveies 
to the EEC this year, from 
U5.00Q tonnes to 95,000 tonnes. 
. Subsequently, however, 
France reversed its apparent 
acquiescence in the agreement, 
and demanded a renegotiation. 
But yesterday New Zealand 


the current 50 per cent. Yester- 
day the Nine offered 72 per 
cent of the interventwn price 
which was promptly rejected 
by New Zealand negotiators. 

France’s tactics have caused 
some mystification here.. But the 
current arrangement governing 
New Zealand buttter imports 
expire at the end of this year 
and with the EEC’s dairy sector 
creating vastly expensive sur- 
pluses, Paris would obviously 
favour as restrictive a regime 
for New Zealand as possible. 


Low quay prices hit 
Peterhead fishermen 
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BY RICHARD MOONEY 


Acli seeks 
Tennant 
Metals stake 

By John Edwards, 

Commodkiec Editor 
THE U.&. based Acli com- 
modity group Is seeking to 
acquire a stake in Tennant 
Metals Trading, ring-dealing 
member of the London Metal 
Exchange, it was confirmed 
yesterday. Talks are still 
going on, but It is understood 
that the suggestion is that 
Acli would become a sub- 
stantial minority partner In 
Tebnant Metals Trading, 
which is currently 75 per cent 

owned by Consolidated Gold- 
fields and 25 per cent by the 
Japanese group, Marubeni. 

Acli bave been pressing to 
beeome ring-dealing members 
of the London Metal Exchange 
for some time, but so far their 
applications for membership 
hare been turned down. 

Acli. and its associate 
company A. C. Israel Wood- 
house, are substantial traders 
in metals and commodities 
worldwide. 


EEC FARM POLICY 


Rising cost of surpluses 


BY JOHN CHERRINGTON, AGRICULTURE CORRESPONDENT 
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developed 
Refects. ‘ 

Jere Goyan, commissioner of 1 


FISHERMEN art Peterhead, now 
Britain’s " most important fish 
port, fear they could succomb to 
the depression that has hit their 
| Humberside colleagues unless 
trade at the port picks up soon. 

-Low catch quotas and. declin- 
ing-quayside prices mean that 
most of them are losing money 
on every fishing trip, they claim. 

Mr. Arthur Buchan, one of the 
Scottish east coast port's top 
skippers -believes things are so 
bad * that ' he is seriously con- 
sidering quitting the UK fishing 
industry -to accept a post teach- 
ing fishing to Americans. 

As be surveyed his latest 
catch of good quality cod yes- 
terday morning, he forecast that 
he would receive no more than 
about £27 a box (91 lb weight) 
for them compared with the £42 
he was getting two years ago. 


Mr. WilHe Hay, vice president 
of the Scottish Fishermen's 
Federation, dho operate a 54 ft 
trawler from the port. His last 
catch, sold on Wednesday made 
a loss of £1,000. he estimated. 

At that rate the £6,500 share 
he expected from the Govern- 
ment’s recently announced £15m 
aid package would not last long, 
he observed. 

Mr. Hay said he would have 


Thai paddy 
buffer stock to 
be established 

BANGKOK — Thai commerce 
Minister Tamchai ' Kamphato 
told rice exporters a paddy 
buffer stock of 600,000 tonnes 
will be . established to help 
farmers sell their - grain at 


— . — Meanwhile - costs had . risen — 

;-he-FDA, noted that,tb'e study dramatically: lifting his expected Government support levels, 
rtas canned enough -concern [fuel. bill.. this year to £53,000 Half of the buffer stock will 


'rnong FDA scientists PtratMhey 
reel a warning . lo .pregnant 
yomen should '- he ■ ^issued, 
■Tthough. it furtber v noted 
Pat the FDA had'nnproof that 
3» effect of caffeine on- Eats 
-indicates that Vtb& same birth 
i-efects would occur . ih humans 


against £43.000 in 1979. be paid by the Government and 

. . “If thlsftgbes 1 on we cannot rice exporters are requested to 
survive," ' he .' skid. Another contribute to the other half to 
skipper back- from an eight day cover their long-term forward 
trip yielding 12 tonnes of fish sales. 

said he*- would- seed to make at Mr. Tamchai said the paddy 
least £7,500 for bis catch to be buffer stock should be estab- 
wbrth ..while, "j . But : more lisfaed at the beginning of the 


V; In London the- coffee -market ; J:reaIistically he yras hopping for rice harvest season. November 

■ - , : a ■ Itnt 4n u.mli Tiihon is in’ 


showed . • Btapl^saapc: 7«9a 
Robust - ■ -futures>'>:<iteslng . £10 
i ;%: l higher at fl,097;^ ;^: : ^i v - : 


F6JJ00 and feared he -mi^ilr get to March; when paddy is in 
as little ;as^4,0Qfh '• • heavy supply and its price 

’ Also- feeling: the pisCh 


was generally, low. 


Zambian copper 
strike averted 

A strike by Zambian copper 
workers has been averted, the 
Government-owned Zambian 
Daily Mail reported yester- 
day in Lusaka. The miners 
had threatened to strike in 
protest against employment 
conditions, but have now 
readied agreement with the 
two mining companies who 
offered pay Increases to 
supplement the existing three- 
year contract terms, as well 
as promising to review the 
incentive bonus schemes. In 
the U.S. meanwhile, the 
settlement between Kennecott 
and the eopper workers' 
onions to end the nine-werk- 
old strike is still reported to 
be held up by failure to agree 
“ local " issues. 

However, the issues, which 
do not Include wages, are 
expected to be resolved fairly 
soon leading to a return to 
work. Another big U.S. copper 
producer. Anaconda, has 
broken off negotiations with 
union representatives follow- 
ing deadlock at talks between 
the two sides. Bnt Am ax is to 
start negotiations today and 
other producers are expected 
to come under pressure for a 
settlement once the Kenne- 
cott deal is finalised. 

On the London Metal 
Exchange yesterday cash 
copper wire bars closed £7.5 
up at £839.5 a tonne follow- 
ing the uptrend in gold. 


COMMODITY TRADERS are 
normally impressionable opti- 
mists. So the news of drought 
damage to the grain crops in the 
U.S., and a decline in Russian 
harvest prospects, is enough to 
set the markets moving. 

This optimism is spreading to 
the extent that farmers in 
Britain and elsewhere in the 
EEC are, coming to believe that 
the days of permanent short- 
age. as foreseen by the gloomy 
Malthus are at band. 

Maithus, for those who don't 
remember, was an 18th cen- 
tury cleric who forecast that 
within a few years world popu- 
lations would grow to the extent 
that the possibilities of food pro- 
duction would have been 
exhausted, and mankind would 
perish from hunger and conse- 
quent disease. Over the last two 
centuries Maithus has been 
proved several hundred per 
cent wrong. The producers of 
food have suffered far more 
from over production than the 
reverse. Those who have suf- 
fered and are still suffering the 
pangs of hunger, are the victims 
of inefficiency or war. neither 
of which have the least bit to 
do with food production. 

Because most food products 
are perishable — even grain has 
a limited store life — they have 
to he sold fairly quickly for 
what the market will pay at the 
time. Shortages are usually 
brief but can bring spectacular 
price rises in the same way that 
surpluses, even very small ones, 
can make markets crash. 
Because production is infinitely 
variable, due to climatic and 
other factors, no one has man- 
aged to find the answer to this 
price volatility. 

It is perfectly true, as a cyni- 
cal friend once declared, that 
the only real basis for a pros- 
perous agriculture industry 
would be when the mothers of 


Britain were dropping their 
children over Waterloo Bridge 
rather than see them starve to 
death. At a- time like that every 
scrap of food conld be sold 
without argument from the 
buyer. However we are a- long 
way from this state at tile 
moment 

The present American wheat 
price, delivered in Chicago,- is 
below £80 a tonne. The inter- 
vention price in Britain today 
for bread-making wheat is 
£109.55 a tonne and for feed 
wheat and barley is £97.59. For 

- the record, too, U.S. wheat is 
quoted ' at £95.50 cif. Tilbury, 
and maize at £70 cif. American 

- wheat is of higher protein and 
lower moisture than European 
grain. The only reason why the 
market Is not flooded by im- 
ports is because of the EEC 
import levy of £48 per tonne on 

' wheat -and £44 on maize. 

U.S. grain values set the 
world market prices. But they 
will bave to rise substantially 
before UK grain would be able 
to compete without the aid' of 
heavy subsidies or export resti- 
tutions, currently around £30 a 
tonne. 

At present the UK market is 
suffering from marked indiges- 
tion. There is little exporting, 

. and im tonnes of barley and a 
sizable volume of wheat is flow- 
ing to intervention stores. The 
same applies in the other EEC 
countries. 

Those who believe world grain 
prices will rise can point to the 
behaviour of the world sugar 
market over the past year. The 
EEC, Instead of having to pay 
out a restitution of £153 per 
tonne as in September last year, 
is now collecting a levy around 
£25 a tonne on sugar exports, 
thanks to the surge in world 
values. This increase will make 
no difference to Community 
sugar price levels, but it -might 


encourage those who were 
opposing the cuts on the Com- 
munity : production quota. 

Dairy farmers were heartened 
in July by the statement by Sir ‘ 
Henry Plumb that the' Commu- 
nity’s surpluses of milk products 
were down to very manageable 
levels. : This was, and is, abso- 
lutely true. But the shrinkage . 
of the “mountains " of both but- 
ter and skimmed milk powder 
were due Dot .to some unex- 
pected flush of market demand, 
but to a most successful cut- 
price sales progratoe. Large 
subsidies have been used to dis- 
pose of the surpluses to Russia 
and other, countries, as well as 
domestic subsidies - for butter 
and to the animal feed industry . 
'to boost sales of skimmed milk 
powder. 

The cost of tms subsidisation 
this year is expected- to total 
4.4bn European Currency Units 
(around £2.6bn). In sterling 
terms, this is a reduction in the 
1979 cost of around £3bn but 
the decline is entirely due to 
1 the strength of sterling. 

In European markets meat is 
showing nasty signs of surplus 
too. Beef is going into inter- 
vention and even in Britain 
some 750 tonnes a week are tak- 
ing this, course. However, 
where the British farmer’s gain 
is that- their pig price is some- 
what higher than that being 
received by tbeir Continental 
colleagues. 

In view of this trend the Com- 
mission in Brussels -must be 
honing for some really disas- 
trous crop news from the U.S. 
and elsewhere. Otherwise the 
cost of disposing of the excess 
production of European farmers 
-will- continue increasing, in- 
exorably bringing nearer the 
moment when . the Community 
runs out of the wherewithal to 
finance it It is only a ques- 
tion of time. What then ? 


Soviet harvest nearly complete 


THE USSR reported yesterday the wet weather which has 
its grain harvest is nearly two- mostly affected the central, 
thirds complete, but official re- northern and western areas of 
s ports indicated farmers are the country. 

: still struggling in waterlogged Izvestia said the situation in 
fields in many areas. the non-black earth regions of 

A central statistical board central Russia was difficult, and 
report in Izvestia newspaper the harvest was being seriously 
said that by September 1 grain hampered by rain. Of 16.7m 
and pulses (except maize) had hectares only 5.2m had been 
been cut on 78.3m hectares or threshed. It said farmers were 
63 per cent of the total. The having to take emergency steps 
crop had been threshed on to get in the crops with the 
65.5m hectares, or 84 per cent aid of urban Workers, students 
of the cut area. . '. and the army.. 

. Detailed figures revealed big Near Moscow farmers were 
I regional variations, reflecting cutting the grain crop with 


machinery normally used for 
cutting hay. then transporting 
it on trailers to be dried out 
and threshed. 

The . iieswpaper warned that 
this - delay would hold up 
harvesting of sugar beet and. 
potatoes and the sowing of 
winter crops. Sowing of winter 
crops was complete on 9.6m 
hectares or 22 per cent of the 
planned area, the report said. 

Tornadoes and hail with 
heavy winds hit areas of the 
U.S. on Wednesday night, the 
national weather service 
reported. 


BRITISH COMMODITY MARKETS 

'•DA Cl? UCTATC month* f82i; 21.5.- Kerb: Wlre- 

rUAMi MJHALO • turn, cash ES27. threw month* £848.5. 

- COPPBt — firmer on. , tho London 46. 47. Cathode*, untradad. After- 
~Jeud Exchange reflecting the aSaro noon: Wl reb ary -caah “"traded three 
:*ine .in gold end wivac. Forward montha E®7,.575^57, S7.5. 58. 5SS. 
: . ota I opened around the-, mid £850s 58. Cathodes, untfadwi. Kerb: WUe- 
..jit fell away on profit taking’ *° £846.5- baro^threA month s ^£8{50. 61, BO.. 59.5. 
;3 the morning kerb. : During .the' after- -fi0 c SD.5, 61, ^ 62.^_^ethOdM. untradsd. 
sobn the market moved op strongly. - , TIN^- Barely . changed on balance. 

Alter opening at {7,130 forward metal 
dipped to E7.115 an - the morning kerb 
with the contango widening to £25. 
In the afternoon- the price held steady 
-prior. to closing the late kerb st £7.120. 
Tuthover: T-,170 tonnes. . 
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High Grade, untraded. Kerb: Standard; 
three months £7.115. High Grade, 
untraded. ■ Afternoon: Standard, Cash 
untraded. Three montha £7.115, 7.120., 
High Grade, untraded. Kerb: Standard, 
three months £7.115. 20. High Grade, 
untraded. 

LEAD-^Moved -ahead reflecting the 
rise In copper. Forward metal rose to- 
£36T on physical interest before easing 
back to £361 . on profit-taking. In the 
afternoon, the price ralllad as the r«ae 
in copper coupled with short covering 
lifted three montha to £36 8 pri or to a 
'.dose on the lata karb of £357. Turn- 
over: 8,600 tonnes. 


COCOA 


Cocoa futures continued to trade 
quietly within the existing narrow 
range, while bathe producers and con- 
sumers remained inactive at currant 
lavala. Reports Gill and Duffus. 
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Yostord'ys + or Business 
COCOA , Close , — Dona 

Sep 926-929 '—4.0 934-985 

Dec 968-969 '—2,0 973263 

March 1006-07 — 4.0 1013-05 

May 102829 -4.0 103326 

July 1050-52 -40 1056-50 

Sapt 1073-77 -0.60 — 

Dec 1095-1102 -3.6 1100 


' Morning; Standard, caah £7.095, '90. 
95; 7,100. ..Three, months £7,130, 20. 


iSlNSAFS^ 


: gl Index . ; Three- months Gold 888.46714 

r-or clients speculate! free of tar, ; in very small to very large 
' amounts, on : — ... - 

C Xondon Traded commodities, mclmting GOLD. 

2. The STERLING/DOLLAR exchange rate. • ' 

a Index limited, 73, The Chase, SW4 pNF- . , TeL: 01-622 9192 
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Morning: Cash 048, 47. 46. - 45.5. 
Three months £364, 63. 62, 61. 61.5, 
61. -Kerb; Three months £361. After- 
noon: Cash, untraded. Three months 
065. 68. 65.5. 67. Kerb: Three months 
087. 

ZINC— Held study In quiet trading 
with forward meta l closing the after- 
noon kerb st 031.6. Turnover: 16,750 
tonnas. - ' - 


Salas: 1.411 ( 1.123) lots of 10 

tomes. 

COFFEE 

Prompted by early commission house 
buying coffee futures established 
opening gains of £15 in light volume, 
reports D renal Burnham Lambert. 
Dealer sailing landed to restrict any 
major move on ths upside and values 
fluctuated within a narrow range with 
self trades boosting an otherwise poor 
turnover. 


order buyer, seller, business, sales). 
Australian cents per pound. Oct. 455.5, 

457.0. 456.0-455.0. 106; Dec. 462.5 

traded, 465.0-465.0, 185: March 473.0. 

473.5. *75.0-471.0. 177; May 4755.= 

478.0473.0. 72; July 479.0. <79-5. 480.0- 

477.5, 67: Oct. 479.0, 480.0, 480.0- 
-479.0. 9; Dec. 478.0, 481.0. 452.0-480-0, 

2; March 481.5, 482.0, 482.0481.5. 6. 
Sales 603. 

LONDON NEW ZEALAND CROSS- 
BRB3S— Close (in order buyer, seller., 
business, salss)! New Zealand cants 
par kilo. Oct. 380. 386. 365. 5; Doc. 
372. 37*. 371-370. 2; Jan. 375. 378, 375- 
37*. 2 : March 374, 377. 375, 3; May 
375, 3W. 377, 3; Aug. 376, 380, nil. 
ml: Oct. 377, 380. nil. nil; Dec. 377,' 
381. nil. nil: Jan. 377, • 380. 379, 1: 
March 377, 382. nil, nil, Seles: 16. 


POTATOES 


AMERICAN MARKETS 


EEC ‘could 
runout 
of cash’ 

WASHINGTON — Increased 
farm prices approved by the 
European Community have 
put fanners ahead of inflation 
In France* Italy and Denmark, 
but left them behind general 
price increase? In the other 
six member countries, accord- 
ing to an analysis by the UJS. 
Department of Agriculture. 
Peter 0. Kurz, a farm, 
economist for the Department, 
says the real rate of farm 
price increases in Western 
Europe can only be obtained 
by adding the nominal price 
increases agreed by the Nine 
Governments to the increases 
.obtained by changes in the 
“.Green Currency exchange 
rate" 

' This method of figuring 
■gives French fanners a price 
increase of 122 per cent, 
compared with an 11 per cent 
general inflation rate, and 
Italian farmers 18.5 per cent, 
compared with an inflation 
rate of 16.7. But prices to 
be paid to British farmers 
went up only 10.7 per cent, 
much less than Britain's 2L6 
per cent Inflation. 

Irish, Belgian. Dutch and 
Luxembourg farmers will also 
find their price increases 
smaller their increased 
costs, according to Kura’s 
table. 

A farm expert at the 
Community’s delegation in 
Washington said that at first 
glanee, the method of calcu- 
lation seemed reasonable, but 
he pointed out that the rises 
in prices on the goods that 
farmers buy may not corres- 
pond precisely to national 
Inflation figures in any given 
country, for -example, 
fanners who use a lot of 
fertilizer made from 
petroleum are hit barrier than 
other citizens by big oil price 
increases. 

Judith A. Philips, another 
Agriculture Department 
economist predicted: “ If 
agricultural expenditures 
continue to increase at about 
18 per cent annually as pro- 
jected, the Community’s 
resources could be exhausted 
within two years." 

She calculated that the 
EEC’s - outlay for agriculture 
in the current year would 
amount to 516^hn because 
of the system under which it 
buys up surpluses In 
unlimited quantities at the 
agreed prices. She said dairy 
products, sugar, beef and 
■grains are now in surplus — 
omitting to mention others 
such as wine and olive oil. 


LONDON POTATO FUTURES-r-V Blues 
held steady during the morning session, 
but commission house : pressure after 
lunch trimmed prices In thin trade to 
close at ths Iowa, reports Coley, and 
Harper. Closing prices: Nov, 41.10 
-20 (high 41.30. low .41.10); Feb. 
47.70 -30 (48.00): April 54.80 -20 
(55.00). Turnover; 22 (35) late of 
40 tonnes. 


RUBBER 


The London physical merket opened 
easier, with little interest throughout the. 
day closing quiet. Lewis and Peat 
reported a lob September price lor 
No. 1 RSS in Kuala Lumpur of 313.5 
(317) cents a kilo and SMR 20 at 
276 (280). 


COFFEE 


yesterday’ 
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ZINC 
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Unofflct* I — 

Caah. — J 
3 months' 
S'ment... 
Primwftsl 

- £ ! £ 
IS18JU.7I -0.57 
329.75-52 +2J7 
318.75 -6.75 

£ | £ 
319-81 +1.75 
, 331-2 +5£S 
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Of [Busina** 


Done 


Sept 

Nov,.....- 

January. — 

March — 

May 

July 

Sept 


1055-42f-^.fi 
1097-98U10.0 
1 140-44) + 10.5 
1160-651+15.0 
I171-7H +8.5 
1180-65 -*.0 

1200-3oj -9.0 


1055-40 

;uoa-ioai 

1148-35 

1161-61 

1172-67 


Morning: Caah £319, .18.75. Three 
months £329, 29.5. 30. Kerb: Untraded. 
Afternoon: Caah £319. Three months 
£330.5, 31. 32. Kerb: -Three months 
£331,31.5. 

ALUMINIUM — Moved ' narrowly 
between £702, and £706 before dosing 
the eftarnoon kerb at £705. Turnover. 
5.200 tonnes. 


Seles: 3.175 (2.304) Iota ol 5 tonnes. 

ICO Indicator prices for September 3 
(U.S. cants per pound). Other Mild 
Arabices 126.00. 124.00. Robu*,tsc 

1CA 1976 123.00 (121.5). ICA 1968 
123.25 (121.75). Unwashed Arabices 
210.00 (211.50)'. Comp, dally ICA 
1968 163.25 (183.08). 


No. 1 
R.S.S. 
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Yest’day 
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Previous 

Close 
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— 

NOV, 

Oct- Dec 
Jan-Mar 
Apr- Jne 
Jty-Sept 
Oct-Dee 
Jan-Mar 
Apl-Jne. 

6ff.80-67.00j 

65.80- Sfl.90 
70.60-70.70] 
76. 60 .75.701 
78.40-78.W 

70.80- 79 JW 
9J.JW1.70 
84.20-84.50 1 

87.40- 68.10 
673047.801 
71.20-71. 50 
74.10-74.2fi 
78.90-77 JH) 

79.40- 73.50 
82. DO-82. JO 
94.60-94.70 

67.00 

B7.M-Bfl.60 

71.50- 70.40 
74.10-73.40 

76.50- 76.40 
79^0 

BUD-BI.7D 


GRAINS 


LONDON GRAIN FUTURES— The 
merket opened 15p lower on wheat end 
in strong commercial selling closed 
25p-5Dp down on the day. Barley was 
a quieter affair and in steady two-way 
trading values lost 2Sp-30p reports 
A«7. 


Sales: 311 (530) st 15 tonnes: 1 (51) 
at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot S5.00p (same), Oct. 68.25p 
(S6.50PI. Nov. 67.25 (57.00p). 

SOYABEAN MEAL 

The London market opened around 
unchanged with good Two way trade 
during the morning session. Prices 
eased during the afternoon on trade 
telling and the market closed with 
losses of 50p-90p on the day, repons 
T. G. Roddick. 


Morning: Cash,, untraded. '..Three 
months £703,5. Kerb: Untraded. After- 
noon: Cash £398. Three montha £705. 
03. 02. Kerb: Three months CTO. 06. 

WICKE R Marg inally firmer In routine . 
trading, with three months edging up 
from E2.73G to dose the -day at £2.7375, 
after a high of. E2.740. Turnover: 130 
tonnes. 
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Morning; Cash £2.700.. Three months 
£2,730, 36. ■ Kerb: Cash £2,705. Three 
months.. £2,730. 35, . Afternoon: Cash. 
untraded. Three months {2,73$, 2^38. 
Kerb: Three months £2.740. 


SILVER 


Silver was fixBd 2.75p an ounce 
higher for spot delivery in* the London 
bullion market yesterday at B73.1p. 
U.S.^cent equivalents ol the fixing 
levels were: spot $16,282. up 7.7c; 
thre'-nionth $16,743. up 6fic: abt-montj? 
$17 291.' up 8c: end 12-mqntb S18.283. 
up 9-lcL The metal opened at 675p- 
679p (S16JSS16.36) and 4uad at 
68Sp-d96p (JT6.S5-riS.S5). 


SILVER 

par 

troy or. 


-i I ,+ or 

Bunion +or L-M.E, — 
fixing j — I,, p. 1 ". I 
price I Unoffld'i 


spot ’1673.10* +2.75 693p +17.6 

3 months. 700.10p +2.2 ,m25p+17.5 
6 months. 72?.60p +2.2 ; ' - 
12 month* 774.B0P +2-2 ; - ' I — - 


LME— Turnover 196 (1S4) lota of 

10.000 on. Morning: Three months' 
702 ‘ Kerbs: Untraded- Afternoon: 

Threi months 716, 17. 18, 17, 18, 2D. 
Kerbs: Three months 720. 


Business done — Wheat: Sept. 98.25- 
'95.90, Nov. 100.10- 99.70. Jen. 104.15- 
T03.8S, March 107.70-107.50. May 
11 1.15-1 10.90, July 1 14.66-1 14.40. 
Seles 359 lots of 100 tonnflft. Barley. 
Sapt. 30-25-90.05, Nov. 84.00-90. SO. Jan. 
96.10-97.9, March 101.75-101.55. May 
106.20-106.10. Salas: 209 late of 100 
tonnes. 

IMPORTED— -Wheat U.S. Dark 
Northern Spring No- 2 14 par cent Sept. 
96.75, Ocu 99.50 trenahipmeiK East 
Coast. U.S. Hard Winter 134 per cent 
Oct. 100.00 transhipment East Coast 
sellers .English Milling tab Oct, 103.75 
■paid East Coast. Maize: U.S./Fronch 
Sapt. 122.5(7. Oct. 121 transhipment 
East Coast sellers. S. African Yellow 
SepL/Oct. 90.00 seller. Barley: English 
Feed fob Jan./ March 104, April/June 
109 sellers East Coast, Oct. 95.2S. 
Oct/Dec. 87.50, Nov. 97.50, Jan. 
101.75 paid traded East Coast. Rest 
unquoted. 

HGCA— Location si ex -farm spot 
pneev Other -mil ling wheat: S. East 
96.50. S. West 96.00, W. Midlands 
39.40. Feed barley: S. East 85 AO, 
S. West 87.80, W. Midlands 83.30. 
N. West 85.20, 

COTTON 

LIVERPOOL— No spot or .-shipment 
sales were recorded, leaving the total 
for the weak ao far at 917 - tonnes. 
Users teak note of the high average 
value of the raw material at ever 
100 cents per 'pound and svoidsd com- 
mitments. Limited operations ware 
under consideration in African and 
Middle Eastern styles. 

WOOL FUTURES 

SYDNEY .GREASY WOOL— Class (in 


'Seles: 159 (209) lots, of 100 tonnes. 


SUGAR 


LONDON DAILY PRICE (raw sugar)' 
£310.00 (£305.00) a tonne eff for Sept.- 
Oct. shipments. White sugar daily 
price was £307.00 (£306.00). 

Scattered profit -taking initially 
depressed prices some £4-15 below 
overnight lavels. later however mporu 
that Iran had purchased up to three 
cargoes caused sellers to withdraw and 
gains of some £7 were recorded. Final 
prices were the highs of the day. 
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£ per tonne 

Oct |Hfi.NW7.W|517.D8-172B[52B JWWW 

Jen .... 5M.5M8.00l82a^O-29JBpS9.aiJ.28.M 
Mchi. • 551.90-52.Mj840.8IMD.90te2.IHMII.lffl' 

May 548.70-49, 75 fiiS.3O-38^JS6{UJO-59.0Q 

Aug 54 2.00-4 2.25 (551,00-81^8) 542.00-85,00 

Oet 328.75-30.00 HMMO.W RB.75-24.W 

jen, as.75JiLn!»i JiuuojsoLnf lu 

Sales: 6.859’ (6,902) lot* - of 50 tonnes. 
NUMBER 2 CONTRACT— Close (in 
order buyer, seller, business, sales). 
Oet. 332.00, 333.00. 334.00-322.00. 

322. Seles: 322 (255). 

Tate and Lyle w-refineiy price for 
granulated basis while sugar wee 
E34i6 (same) a tonne for home trade 
and £)©.» (£383-80) for export. 

international Sugar Agreement (U.S. 
eents per pound fob end etowed 
Caribbean port). Prices tor Sept,. 3. 
Daily price 31.54 (31.66):. 15-day 

average 31 .54 (31.70). 


GRIMSBY FISH— Supply good, 
demand good. Prices at ship’s side 
(unprocessed), per stone: Shelf cod 
C4.50-CS.00. codlings £2-80-£3.80. 
Medium haddock C2.80-C3.50i small 
ei.60-C1.80. Medium plaice 05.00- 
EB.80. best smell £3. 00- £4 .20. Skinned 
dogfish (large) f5.50-E6.50. (medium) 
C5.00-C5.50. Lemon soles (large) £8.00. 
(medium) £7.00. 

MEAT /VEGETABLES 

SMITH FI ELD — pence per pound. Beef:, 
Scotch killed sides 60.8 to 65.2; Eire 
h incf quart* re '71.6 to 74.6, forequarters 
'39.1 to 41.4. Veal: Durch hinds and 
ends 100.0 to 104,0. Lamb: English 
small 55.6 to 60.2. madium 54U> to 
56.5, heavy 47.0 to 52.0; Scotch -medium 
50.0 to 56.0. heavy 43.0 to 49.5; 
Imported frozen— NZ pi 56.5 to 57.5, 
pm 50.0 to 51.0. Pork: English, under 
100 lbs 38.6 to 48.2. 100-120 lbs 37.5 
to 46.2. 120-160 lbs 36.0 to 44.2. 

MEAT COMMISSION — Average fat- 
atock prices at representative markets 
On September 4. GB csttfe 73.f5p per 
kg.lw. (—1.16). UK sheep 115.02p per 
kg.eaLd.c.w. (—0.61). GB pigs 65.rap 
per kg.lw. (+0.52). 

COVWT GARDEN — Prices in sterling 
per packege except where otherwise 
stated. Imported Produce : Oranges — 
Californian: 72/88 6.40-6.60, 113 5.60- 
6.80; Outspan : Valencia Lares 112 4.30, 
138 3.95. 150 3.20. 88 5.45. 56 5.75- 

6.00, 72 5.85-6.50. Neve lores 112 4.05. 

138 3.75. 150 3.00; Brazilian : 3.80 5.80. 
Lemon* — Italian. : 100/150 6.25-6.50: 

Spsnia : Trays 25/45 2.50-3.00. Boxes 

5.50- 8.00; S. African: Treys 46/75 4.50- 

3.50, boxes 100/1® 7.00-10.00. 

Grapefruit — Outspan : Marsh Seedless 

4.50- 6.75: Uruguayan : 36/72 5.00-7.00. 

Tangerine* — Brazilian: Honey V boxes 
4.30-4.50. Apples — French: Golden 

Delicious approx. 20-Ib. 72 2.20-2.40; 
40-lb 125/150 4.50-4.70; Spanish : 

Granny Smith 40-lb 7.00-10.00. .Vboxes 
4.60-5.60. Pew*— French : Per 28-lb 
Or. Guyot 2.40, Williams 2.60-2.03: 
Italian : Per lb Williams 0.10-0.13, 
Guyot 0.08. P u nch o a — Italian: IV 
•trays 1,80-2.40; French : 1.40-1.60. 

W ec t a rin oa Italian : 3.50-4.30. Plums — 
Italian : Boxes. Bellea/Stanleys/Giant 
Prunes per Jb 0.08-0.09; Hurfgarian ; 
Switzens 13-lb 1.50. Greengages — 
Spanish : 2.30-2.80. Grapes— Cyprus : 
Per lb Cardinal 0.35. Sultana 0.27. 
Alphonse Levallee 0.40. Thompson 0.35: 
Italian : Per peck Reglfie 2.00-2J50: 
Spanish: Italia per lb 0.30. Alphonse 
Uvallee 0.25; French : Alphonse 
Levallee, 6-kllo's 3.90-4.00. Melons— 
Spanish: Yellow 10-kg 3.00-3.50. 

Water-Melons— Greek : Per 15-kq 4.00. 
Bananas — Jamaican: 28-lb, per 4> 0.19. " 
To ma to es — Jersey : 3.90; Dutch : 4.00- 
4. 2D: Guernsey : 3.80-4.00. Onions— 
Spanish: 3.80-4.00: Dutch: 3^0-3.40: 
Italian : 25 -kg 3.60. Cabbies— Dutch : 
White 3.00-3.40. 

English Produce : Potatoes— Per ben. 
new 1.20-1.80. Mushrooms — Per lb 
0.60-0.80. Apples— Per lb Grenadier 
0.04-0.05. Howgete 006-0.07. Derby 
QJX7+ Tydeman’s Earfy Worcester 0.12- 
DJO; Discovery 0.16-0.22. Bramleys 
0.10-0.14 > Wcrcester . Poarmam 0.15- 
0.20. Pears — Per lb Williams 0.08, Dr. 
Julea 0.06. Plums— Per 12-lb Belles 

1.00, Victories 1-50. Droopers 0.70. 
Damsons 1-80. Cabbages — Per bag .1.40. 
Cauliflowers— Per 12 1.50-2.30. PW*” 
Per lb 0.07. Baetroots— Per beg 1.C0- 
1.20. Cucumbere— Trey* ''10/20 1^0- 
2.40. Tomato e s Per 12-lb 3.40-3.60. 
Lettuce— Per 12. rgund 0 . 60 - 100 . Co* 
1JD. Webbs 1JD. Carr ot* New crap 
28-lb 1.00-1.60. Dniona— Par bag 2,50- . 

3.00, Picblars 3.00. Calory— Per pack 

20/30. 3.30. naked 12s 1 .40-1.60. 

Marrows— Sox 12/15 1.20. Capsicums— 
Par -pound - 0.25*- - - Runner Baal*— Par 
pound 0.14-0.16. Swede*— Par 28-lb 
Devon ,1.00. Courgettes— Por lb 0.14- 
0.15. Sprouts— Par (b 0.10*0.12. Cant 
Cob— Each 0.10-0.12. Strawberries— 
Per 4-lb 0.30-040, 


NEW York, September 4. 
THE LIVESTOCK markets finished 
higher on aggressive commission house 
buying. Precious metals rallied sharply 
on reports ol Cuban participation in 
Afghanistan. Copper followed suit in 
sympathy end closed strong. Coffee 
closed higher. Cocoa showed little 
■ change on limited trade support. Cotton 
sold off sharply on commission house 
liquidation end profit-raking.- Soya- 
beans end grains rallied from thair 
lows and finished moderately lower. 
Sugar was moderately lower on profit- 
taking. reported Heinold.. ' 

Potatoes (round whites) — NoV. 90.8- 
91.3 (89.9), March 128.9-129.5 (127.0). 
April 154,1-154.6. Sales 2.0B5. 

Sugar— No. 11: 32.50-32.60 (32.96), 
Jen.- 33.9034.00 (34.20), March 34.81- 
35.00. May-34.60-34.65. July 33.95-34.10. 
Sept. 32.85-32.90 Oct. 32.20-32.30, Jan. 
29.25. 

Tin— 790.0-796.0 (790.0-798.0). 

CHICAGO, September 4. 
tifnf— Chicago loose 22.50 (22.75). 
New York prime steam unavailable. 

live Cattle— Oct. 69.47-89.30 (69.00). • 
Dsc. 71.05-71 20 (70.85). Jan. 71.55. 
Fab. 72.25-72.40. April 73.95-74.05, Jona 
74 90-75.00. Aug. — . 

Uve Hogs— Oct. 44,30-44.10 (43.401. 
Dec. 47.70-47.55 (48.30). Feb. 50.95- 
51.10, April 49.80-49.85. June 64.35- 
54:45. July 55.17, Aug. 52.60. Oct. 50.85, 
Dec. 50.00.' 

SSMeize— Sept. 357V358 I359M, Dec. 
3S5V35ffl, (358M. March 3B6-366V May' 
37D-3694. July .3ra*2-389\. Sept. 360- 
350>4. 


Pork Bellies— Feb. 64.2S-64.57 (62.57). 
March B4.25-64.-32 (62.32) May 65.50- 
65 35. July 65.90. Aug. 64.50. 

Slhrar-^Sapt.' 1712.0' (1824.0). Oct. 
1702 5 (1642.5). Nov. — , Dec. 1739.0, 
Feb. 17800. April 1821 .0. Juno 1BB2.0. 
Aug. 1904 .0. Oct.' 1945.0, Dec. !9B8.o] 
Feb. 2028.0, April 2070.0, June 2112.0, 
Aug. 2154.0, Oct. 2196,0. Nov.—, April 
tSoyabsatre— Sapt. B03 (811^). Nov. 
820-823 (831). Jan. 839-840. March 
8^8-865 May 860. July 8584-8574. Aug. 
850. Sept. 8234- 

HSoyabaan Meal — Sept. 229.5 (231.5). 
Oct. 231.5-231.3 (234.1). Dec. 236.8- 

236.5. Jan. 239.0-239.5. March 2«2.5- 

243.5. May 24Z5-243.5. July 244.0, Aug. 
240.0-240.5. Sept. 238.5. 

Soyabean Oil — Sept. 26.90-26.85 
f 26.971. Oct. 2105-27.10 (27.18). Dec. 
27.70-27.60. Jan. 27.81-27.89. March 
28.30. Mav 28.40-28.46. July 28.50, Aug. 
28 30-28.35. Sept. 28.25-28.30. 

tWheat — Sept. 464 (47D4). Dec. 407- 
4864 (4924). March 5054-505. May 
5124, July SOT-SOT 1 !. Sept. 5144- 
WINNIPEG. September 4. SBarigP- 
Oct. 138.60 (139.70), Dec. 137.60 

M38.G0), March 138.10. May 138.50. 
July 137.60. 

All cents per pound ex-warehouse 
unless otherwise stated. *S per troy 
ounce. 9 Cants per troy ounce, 
ii Cents per 56-lb bushel. .1 Cants 
per 60-lb bushel. |j $ par short ton 
12.000 lbs). £ SCan. per metric ton. 
5$ S per 1,000 aq feet, t Cents per 
dozen. 


EUROPEAN MARKETS 


ROTTERDAM, September 4. 
Wheat — U.S. Two Dark Hard Winter 
13.5 per cant. Oct. $217, Nov. 221. 
Dec. $224. Jan. S228. Feb. $230, March 
$233. U.S. No. Two Red Winter, Sept. 
$204, Oct. $206. Nov. $209. U.S. No. 
Two Northern Spring 14 per cent. Sept. 
$212, Oct. $218. Nov. £222, Dec. $228. 
Jan. $244, Feb. 5250, March $252. ' 

MeL**-+AFL S171. Sept. $189.50, Oct. 
$170. Nov. $170.50, Dec. $174, Jan.- 
March $179.50. April-June $180, July- 
Sept. $179. 

Soyabeans— U.S. Two Yellow Gulf- 
ports. Sept. $33025, Oct. $332.50. Nov. 
$33425. Dec. $340.25, Jan. S344.75. 
Feb. 5350.50. March $351.50, April 


$353.75; May 5S4.75 sell era. Argentina 
afloat 5318, Aug. $31825. Sept, 5322 
sellers. 

Soya meal— 44 per cant prote in U .S. 
Aug. 5278, Sept. $283. Oct. 5286.50. 
Nov. -March $297. Brazil pellets afloat 
S235. Aug. 5286, Sept. $293, Oet. $298. 
Nov. -March $309. 

PARIS, September 4. 
Cocoa (FFr per 100 kilos) — Sept. 
B 65-885, Dec. 935-945. March 970.979. 
May 980-1005, July 1010-1040, Sept. 
1030-1060. Seles er cell 0, 

Sugar (FFr per 100 kilos) — Oct- 3120- 
3130, .Nov. ' unquoted, Dec. 3215-3220. 
March 3340-3348. May 3330-3345. July 
3210-3300, Aug. 3250-3275. Oct. - 3120- 
3140. Sales at call 8. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Sept. 3 

Sep. 2 

Mnth ago 

Year ago 

2 74.4 

274.54 

276.7.5 

292.07 


. Dow 
Jones 1 

Sept 

3 

IT 

Month 

ago 

Year 

ago 

Spot'.. 1 

Pture 

448.42 

469:54 

447.87* 

467.07 

^48.441401.2? 

454.97406.86 


(Bass: July 1. 1962-100) 
MOODY'S 

SepL’Srsept. 2jM;nthagb|Year ago 


(Average 1924-25-28-100) 


REUTERS 


[Sop 


1242.4,1245^ 


1250.7 


1104.2 


Sept 4|SepL 3 1 

M'nth agoJYear ago 

1731*1 

1 1734.4| 

I 1716.0 1 

| 1587.5 


(December 31. 1931-10UJ 


Bass: September. 18. 1931-100) 


Strategic stockpile unlikely 


GOVERNMENT finance is not 
likely to be made available for 
a strategic stockpile of minerals 
in Britain. . 

Id spite of the Department of 
Industry’s enthusiasm for the 
idea the Treasury, and probably 
the Cabinet, are expected to be 
unwilling to earmark some 
£lG0m of scarce government 
funds for the purpose. 

But the _• inter-rainistij 
struggle; is doing nothing .to 
dampen the enthusiasm of 
traders ..for encouraging new 
investment by the wider public 
in strategic materials. Since 
West Germany and France 
decided to stockpile earlier, this, 
year to help secure supplies of, 
in particular,- scarce ’ mef als 
used in steelmaking, the con- 


cept has steadily gained in 
popularity. 

It was given a fillip in Britain 
by a recommendation by -the 
Royal Institute of International 
Affairs that Britain should have 
its own base metal stockpile and 
an emergency stockpile of 
cobalt, ferro-chromium, ferro- 
vanadium, and ferro-manganese. 

A company has now been 
formed to attract funds into a 
portfolio of 10 strategic metals 
not traded on. the formal com- 
modity exchanges. Strategic 
Metals Corporation of 150 
Regent Street,. Wl, is basing its 
10-metal index upon chromium, 
cobalt, columbium, indium, 
magnesium, .molybdenum, rho- 
dium! silicon,; tantalum,., and 
tungsten. 'The company c laim s 
that the 10 have increased in 
value seven-fold in eight years. 
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CoBpsDfes and Markets 


LONDON STOCK EXCHANGE 


z' 


BP and other trading statements support equities 
Gilts more cautious but shorts rally well from lowest 


Account Dealing Dates 
Options 

•First Declare- last Account 
Dealings tlons Dealings Day 
Aug. U Aug. 28 Aug. 29 Sept 8 
Sept 1 Sept 11 Sept 12 Sept 22 
Sept 15 Sept 25 Sept 26 Oct 6 

*“Nsw time" dealings may taka 
place tram 9 am two business days 
earlier. 

Better than expected trading 
statements from British Petro- 
leum and other Industrials gave 
London equity markets cause 
yesterday to extend the previous 
two-day upturn. Most sectors 
were content to tick over await- 
ing the 12.30 pm Minimum 
Lending Rate announcement. 
The absence of a reduction in 
the 16 per cent level this week 
made little impact on market 
sentiment which remained more 
optimistic than recently about a 
cut in the rate in the near 
future. 

In view of a recent bearish 
Press and market downgrading 
of BP's secOQd-quarter results. 


on the market In the absence of 
any follow-through investment 
support, short-dated issues 
encountered profit-taking and 
reacted by up to s before 
staging an impressive late rally 
on suspected American buying. 
Quotations ended only fraction- 
ally easier on balance. Similar 
conditions obtained at the 
longer end of the market where 
losses were eventually halved to 
around J in much quieter 
trading. 

The volume of business in the 
traded option market contracted 
quiet sharply with only 730 deals 
arranged compared with the pre- 
vious day's 1,278. Lonrho were 
active again, recording 132 deals, 
and Courtaulds contributed 120. 


Son Alliance up again 


FT-Actuaries 


The published values of 
groups 21, 49, 59 and 99 have 
all been understated, by per- 
centages of 0.3306, 0.1409, 
0.1122 and 0.0931 respect! vely, 
from August 5 to September 3 
inclusive due to a computer 
malfunction. 

Corrected values from 
August 29 to September 3 
are Included In today's 
display, and a full list of the 
corrected indices will be pub- 
lished in tomorrow's issue in 
which the display will eon- 
tain corrected 1980 highs and, 
for group 99, the All-Share 
index, the amended high since 
compilation. 


the increased figures came as a 
pleasant surprise and BP rallied 
swiftly from a lower early level 
of 340p to 356p before settling 
a net 4 up at 348p. The interim 
profits announced by Cadbury 
Schweppes also beat most esti- 
mates and a rise of 4} to 66p 
followed, with other leading 
Foods improving in sympathy. 
Helped by the gains in the two 
above-mentioned constituents, 
the FT Industrial Ordinary share 
index put on 1.0 further to 
490.8. Mirroring the overall firm 
scene, rises in FT-quoted indus- 
trials again outnumbered falls, 
although by a reduced ratio of 
S-to-4. 

Government stacks turned 
hesitant after the recent strong 
recovery. Early news that the 
authorities were to extend the 
gilt-edged sale and repurchase 
facility to the clearing banks 
was expected and bad no effect 


Following comment on the in- 
terim statements. Sun Alliance 
gained 16 to 76Sp, Phoenix 8 to 
300p and GRE 6 to 338p. Other 
Composites also made useful pro- 
gress with Royals closing 13 to 
the good at 433p and Eagle Star 
3 dearer at 241p. Elsewhere. 
Equity and Law appreciated 4 
to 316p as did Pearl, to 410p. 
Lloyds brokers, however, were 
dull: Willis Faber lost 5 further 
to 235p, C. E. Heath 4 to 193p 
and Hogg Robinson 3 to 115p. 
Edinburgh and General closed 
unaltered at 29p; the price in 
yesterday's issue was incorrect 

Merchant Banks encountered 
selective support. Blanson 
Finance stood out with a rise 
of 5 to 59p, after 60p, while 
improvements of 6 and 7 res- 
pectively were seen in Arbath- 
not Latham, 21 Op and Hambros, 
557p. Keyser Ullmann put on 
3 to 98p. In Discounts Allen 
Harvey and Ross gained 5 to 
405p as did Cater Ryder, to 365p; 
the former's interim figures are 
due next Thursday. Quietly firm 
conditions prevailed in the 
major clearers which closed with 
rises of around a couple of pence. 

Leading Breweries failed to 
attract follow-through support 
after a firmer opening and most 
closed around the overnight 
positions. Regional issues dis- 
played a mixed appearance with 
Vaux easing a penny more to 
141p. Higsons, however, added 
3 to 78p. while A rinams A rase 
10 to 230p. Among Distilleries, 
Invergurdon ended unchanged at 
202p following the interim 
results, but the chairman's un- 
characteristic caution at the 
annual meetihg clipped 3 from 
H. P. Bulmer, 183p. 

Selective buying interest was 
evident in the Building sector. 
Comment on BICC’s conditional 
bid of HOp helped Higgs and 
Hill improve 3 more to 92p; 
B1CC put on 8 to 141p. Else- 
where in Contracting issues, Tay- 


lor Woodrow advanced 9 to 486p 
and SGB 6 to 164p. Newarthill 
firmed 5 to 3Q5p and George 
Wimpey edged np 2 to S7p. On 
the other hand, Costain, a rising 
market of late, eased 2 to 184p 
following half-yearly results in 
line with expectations. Else- 
where, buying in a thin market 
lifted BPB 8 to 232p. 

Among Chemicals, ICE again 
traded quietly and dosed 2 
cheaper at 382p. 

Activity among Stores was 
again mainly confined to secon- 
dary issues. H. Goldman, added 
2 more to 32p, while Waring and 
Gillow, preliminary results due 
today, rose a similar amount to 
106p. Comment on Wednesday’s 
interim statement lifted L J. 
Dewburst a few pence to 58p, 
while takeover speculation was 
good for 4 on Cornel] Dresses, 
26 p. Owen Owen rose 4 to 112p, 
while Grant Bros. 105p, and Elys 
(Wimbledon), picked up 3 
apiece. Ray beck added a penny 
to 68p ahead of today's annual 
results. 


the recent good rise and reacted 
2 to 126p. 

First-half earnings from Cad- 
bury-Scbweppes proved to be in 
excess of market expectations 
and the shares jumped 4* to 66p. 
Other Food leaders trended 
firmer in sympathy. J. Sainsbury 
picked up 7 for a two-day gain 
of 25 ai 495p, while Rowntree 
Mackintosh added a couple of 
pence to 170p. ' fitch Lovell 
firmed a few pence to 76p, while 
Unfood hardened a penny more 
to 166p. Other Retailers also 
came in for support with Kwik- 
Save closing 4 up at 131p, and 
Bejam 7 to the good at 93p. A 
favourable Press mention helped 
Nuniin and Peacock, 10 better 
at 167p, while Associated British 
Foods added 3 more at 12Sp. 
Somportex continued to attract 


issue. Speculative buying lifted 
FMA 6 to 35p, after 36p, while 
Boyal Worcester rose 12 to 3Q0p 
on recovery hopes. Still reflect- 
ing share-slimming hopes. De 
La Rue gamed 15 to S4dp, while 
Sotheby’s improved 7 to 460p on 
investment buying. BTR. im- 
proved a few pence to 378p ahead 
of Monday's interim results, 
while Letrasel international 
found support at 124p, up A In 
contrast, Sharna Ware fell 8 to 
160p on the sharply lower 
interim earnings and BET lost 
a similar amount to 142p follow- 
ing disappointment with the 
annual results. The cautious 
statement accompanying the 
results prompted a reaction of 
2 to 58p in Grimshawe, Jardine 
Mathesou lost 6 to 174p follow- 
ing Far-Eastern advices. 


interim statement, while im- 
provements of 5 were seen in 
Hammerson “ A, r 525p, and 
Property Partnerships, 215p. Up 
10 on Wednesday following 
details of its joint venture with 
Hong Kong Land. Cheung Kong 
lost 9 on profit-taking to 22Sp; 
HK Land finish ed 7 down at 
154p, 


Ferranti advance 


Assisted by news of the flOOm 
NATO defence contract and the 
Government hint that it might 
consider changing its defence 
procurement policy to increase 
the competitiveness of British 
companies, leading Electricals 
got off to a lively and firm start. 
However, lack of sustained in- 
terest brought prices back to 
end around overnight closing 
levels. The two beneficiaries 
from the NATO contract GEC 
and Plessey, ended unaltered at 
498p and 240p. Outside the 
leaders, demand in a restricted 
market left Ferranti 24 to the 
good at 447p. Interest revived 
in Hawthorn Leslie which put 
on 4 to 124p, while Whitworth 
Electric firmed 3 more to alp 
making a rise of 30 since the 
results were announced last Mon- 
day. Crystalate improved 3 to 
51*p and Derrltron 2 to 33p, 
while .Quest Automation, 175p, 
and Amstrad, lOOp, gained 5 
apiece. 

Engineering leaders failed to 
show a decided trend. John 
Brown hardened 2 to 65ip, but 
GKN drifted off to close 5 
cheaper at 227p; the latter’s in- 
terim results are due shortly. 
Among secondary issues, good 
interim results stimulated a 
lively trade tn Northern 
Engineering which firmed 3 to 
65 p. but lower half-yearly profits 
prompted a reaction of 4 to 74p 
in Midland Industries. Buyers 
showed interest in Howden 
Group whicb put on 6 to 118p 
and RHP, a few pence dearer 
at 114p. Westland, however, 
encountered profit-taking after 



with a jump cf 13 to S6p on the 
Board’s decision to set up a 
small stores group. 


Bowater doll 


Bowater encountered selling 
ahead of next Tuesday's interim 
results and closed 7 down at the 
day^s lowest level of 166p. Other 
miscellaneous industrial leaders 
closed with narrow mixed move- 
ments after another quiet 
session. Turner and Newall 
hardened a penny to HOp ahead 
of next Thursday's mid-term 
figures and Reckitt and Colman, 
first-half results due on Tuesday, 
edged forward 2 to 210p. Aero- 
nautical and General Instru- 
ments featured secondary issues, 
continuing its recent rise with 
a jump of 35 to 495p on news of 
the proposed 100 per cent scrip- 
good support in a restricted 
market and advanced 17 more 
for a two-day rise of 35 at 205p. 
Amos Hinton were prominent 


In Leisure issues. Coral, cur- 
rently in receipt of an agreed 
offer from Grand Metropolitan, 
rose 2 at 92?, still well below 
the share-exchange terms of 9Sp 
per share. Black and Edgington, 
dull on Wednesday following the 
interim loss and passed dividend, 
rallied to 32p before dosing a 
net 2 to the good at 30p. 

Publishing issues were again 
featured by Haynes which closed 
6 lower at 125p, still reflecting 
the prospect of a missed profits 
forecast 


BP below best 

Half-yearly results well above 
recent estimates took British 
Petroleum up to 356p, before 
settling only 4 higher on the day 
at 34Sp. The group’s figures had 
little impact on other Oils which 
finished the day on a quietly dull 
note. Among the speculative 
issues, details of Svenska’s Brae 
field deal prompted a reaction of 
XI to 285p in Sovereign after the 
previous day’s late upward 
flurrv. Aran were also dull at 
434-p’ down 14. while Double 
Eagle reacted 10 to 230p. Clyde, 
on the other hand, rallied 20 
more to 470p and doff improved 
5 to 300p, while speculative 
interest was shown in KCA. 
which put on 5 to 96p. 

Investment Trusts turned 
prominently better yesterday 
with buyers paying particular 
attention to selected capital 
issues. New Throgmorton 
Capital closed IS higher at 185p, 
while Derby Capital advanced 12 
to 207p and M and G Capital put 
on 5 to 172p. Elsewhere, 
Aberdeen advanced 5 to 85p. 
Financials were featured by a 
rise of 3 to 97o In Charterhouse 
Group following the increased 
interim profits, while demand in 
a thin market prompted a rise 
of 7 to 77p in R. P, Martin. 
Mercantile House improved 4 to 
2Mp. 

In Shippings, Manchester 
Liners jumped 22 to 212p ou late 
news of the scheme of arrange- 
ment with Furness Withy. 

Textiles were featured by 
Brigray whlefc dosed 3 higher 
at Sp following the appointment 
of three new directors. David 
Dixon firmed a couple of pence 
to 107n awaiting today's full-year 
results. 


FINANCIAL TIMES STOCK INDICES 



Government Secs—, 

Fixed Interest 

Industrial — ; 

Gold Mines 

Ord.Div.YioW 

Earnings, YKLXtTuiH 1 
p/E Ratio (net) 

Total Bargains. 

Equity turnover £m.. 
Equity bargai ns total 


p • j- ■» 

68 , 93 ! 69.041 68 J 5 oj 68 . 08 ! 67 . 72 , 67 .TO 

* 1 1 69JT7j ,68.86j 7^60 

480.71 483,9: 488.T 4*7 
387.1- 389.7; 390^- IBS* 
7.59 1 .7J55P -7.57’- ffSS- 
17.65! 

7.021 6,83 . 6*90' 6.MJ' 6.78\ . 7.3Q 

18,365! 16,988 18,373} 19,550! 

97.88) 93.96 . 80.42) l22JMjll6.Sa’ 9M7 
14,046 11.853 1XBSV 14 .794' 18 .083; 


70,16j 69.9s! 69.61 
490.8; 489.8] 482.7 
410.5i -405.0j 401.0 
7.47| 7.47j 7.57 

17.371 1736- 17.58 
7.02i 7.02 

18,787] 

97.S8 1 . 93. 


10 ain 432.7, 11. am 4310. Noon «1.4< 1- jm 
2 pm 491.8. 3 pm 481.6. 

Index 01-246 2Q2B. 

•Nil “654. 


V 


Basis 100 Govt. Secs. 15/lty28. Fixed lm. 1928, IndueWsi 
1/7/35. Gold Mines 12/3/55. SE Activity July-Dee. 1342. . . ^ 

HIGHS AND LOWS S.E. ACTIVITY ' 


1980 


Since Co mpllafn 



High 

Low 

High 

Low 

. 

Govt secs- 

72.54 

(21(7) 

63.85 

(7/3) 

127.4 

(9/1/35) 

49.18 

(3/1/75) 

Fixed lnt 

74.08 
(W f7) 

64,70 

oxw 

150,4 

(2S/U/4D 

30.53 

(3/TI7B) 

IncLOrd 

505.1 

(«I7) 

406.9 

(8/D 

858,6 

(4/S/7S) 

4 9.4 
(20/6/40) 

Gold Mines. 

410.6 

(4/S) 

265.5 

)18/5) 

442.3 

(22/6/75) 

43.5 

(2B/IB/71) 


3epL 


-Daily 
Gilt Edged .J 
Industrial*...!' 
Speculative.: 
Totals ■ 



5-day Avrge.i 
Gilt Edged... | 
Industrials*.! 
Speculative. 
Totals 


144.6. 

102.01 

a n #>■ 


47.2! 

70.31 


lfe.3 

98.3 


4 




■ 




Gencor advanced 30 more to 
SOOp in front of the sharp rise 
in half-year profits and the 
doubled interim dividend. Heavy 
American support lifted JSinorco 
30 to 395p. 

London Financials continued 
to gain ground led by RTZ whicb 
jumped 9 for a three day rise 
Of 35 to 466p, while Gold Fields 
added 7 to 545p, Charter 5 to 
242p and Tanks 2 to 327p- 
Renewed Johannesburg interest 
lifted East Rand Consolidated a 
further * to 28p. 


Australians generally eased 
although the speculative- jfcaies 
and energy stocks tendril to 
move ahead. Among the leading 
issues Western Mining op 
10 to.2S5p, despite the sharply 
improved results, while CRA, 
dipped 4 to 308p, North Bfo&eo 
Hill 4 to 1 93p and BoagaimUJe, 
a like amount to 112p. 


Profit-taking- left Northg^tejfl 
cheaper at 440p but, else whew 
in Irish-Cahadians, Sabina added 
3 more to 45p and. Tara advanced 
50 to 560p~ . ; 


NEW HIGHS And lows for' '1960 


Tlie fo Howtos shares nuotcd In the Share 
lntormitlon Service yesterday attained new 
Highs and Low* for 1980. 


NEW HIGHS (124) 


Golds rise 


Despite the authorities' deci- 
sion to leave minimum Tending 
rate unchanged Properties con- 
tinued firmly, but closed below 
the best in places. Land 
Securities rose 3 to 373p, after 
375p, while MEPC added a 
couple of pence to C40p, after 
242p. Still reflecting bid hopes. 
Rush and Tompkins improved 2 
more making a gain on the week 
so far of 24 at 220p. Winston 
Estates hardeued 2 to 54p on the 


South African Golds continued 
to dominate activity in mining 
markets as another good per- 
formance by the bullion price — 
finally S10 ahead at $647.50 an 
ounce — -led to renewed demand 
from most international centres, 
notably the Cape, and lifted the 
Gold Mines index a further 5.5 
to 410.5. 

Financials were equally 
strong, and featured by Anglo 
American, 25 up at 685 p, and 
De Beers, 22 ahead at 434p. 


..AMERICANS TO 
CANADIANS (1) 
BANKS (4) 

BEERS (II 
BUILDINGS (11 
CHEMICALS (1) . 

DRAPERY B, STORES ID 
ELECTRICALS Cl SI 
ENGINEERING U) 
FOODS (10) 
HOTELS C1J 
INDUSTRIALS (8) 
INSURANCE C5> 
LEISURE CD 
NEWSPAPERS Cl) 
PAPER (I) 
PROPERTY >91 
SHIPPING (1) 
TEXTILES at 
TRUSTS (271 - 

OIL A GAS (21 
OVERSEAS TRADERS (1) 
MINES (17) 


Afldttocrenic IZac "J 

PtB. P ret. •* 

ENGINEERING (4) - - 

Brawn & Tawse Lane (Porayl - 

Ductile Steels Manganese Brent* 

FOODS (II 

Lockwoods •• i- . 

INDUSTRIALS <41 >■ 

Betjerinvest Jacksons Bouftw End 

Dtakto Heel Hash U F.) -■ 

SHOES (2) ^ 

Scott (David) " - ' Stylo Shoes '1 - 

TEXTILES (1) 

Blackwood Morton -■ 

TRUSTS (1) 

Lament Hides. 

OIL & GAS (1) 

San (UIO Royalty o 




RISES AND FALLS 
yesterday: 


Up Doviif Same 


NEW LOWS (21) 


BEERS <1> 

Tomatln BUILDINGS (2) 
Heywood 

Arrow Chemicals Croda kiternatL 
STORES ID 
Helene of London 
12 pc Cony. Pref. 

ELECTRICALS (1) 


British Funds '...... 

— 

7U 

23 

Com. Dom. and 




Foreign Bonds — 

21 


38 

Industrials 

308 

•me 

952 

Hnnacial -and Prop. 

251 

27f 

217 

OH* 

2t» 

13- 

17 

Plantations 

3 

3^ 

18 

Mines to to to. 

67 

35 s 

68 

Others . 

Totate — 

86 

761 

97 70 
zaskijw 


FT-ACTUARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actiories 

and the Facutty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figurs In parentheses show number of 
studs per section 


U 

12 

13 

14 


21 

•22 

23 

24 

25 

26 

32 

33 

34 
'35 

36 

37 

41 

42 

43 

44 

45 

46 
49 

ST 


CAPITAL 60005 (171). 
Btrikfi ns Materials (28). 


Contracting, Construct}on(27). 
Electricals (17). 


Engineering Contractors (11)_ 
Mechanical Engineering (72) 
Metals and Metal Fonnlng(16). 

CONSUMER GOODS 
(DURABLE) (49> 


LL Electronics, Radio, TVC14). 
Household Goods D4L 


Motors and Dtstributors (21). 
CONSUMER GOODS 


(NON DURABLES) 072). 

Braweries(14)- 


Wines and Spirits (5). 


EntertaJrraent, Catering (17). 


Fbod Manufacturers (22) . 
Food Retailing&3). 


Newspapers, Publlshlng(lZ). 


Packaging and Paper (35) . 
Stores (45). 


Textiles (2D. 


Tobaccos (3). 


Toys and GameslS}. 


OTHER CROUPS (99). 
Chemicals 0.6). 


Pharmaceutical Products (7) . 

Office Equipment (6) 

Stripping (20) 


Miscellaneous (60). 


INDUSTRIAL GROUP (491), 

OBs(9iM 


Index 

No. 


28403 

25231 

41975 

8SL53 

340.68 

182.64 

166.40 


244.78 

37634 

8926 

10127 


241.91 

28834 

32748 

33643 


22333 

383.71 
43143 
12836 
238.48 
12179 

230.71 
25.97 

226.79 

31437 

23317 


60534 
28213 
3S 79 


iurs., Sept. 4, 1980 

Wed, 

SepL 

3 

Tees, 

SepL 

2 

Moo, 

SepL 

•1 

J** 

29 

Year 

ago 

(approx) 


EsL 

Earnings 

Gnus 

Dhr. 

EsL 

P/E 





Index 

toy’s 

Yield % 

YWd % 

Ratio 

Index 

Index . 

Index 

Index 

Cfohge 

% 

(Max.) 

(ACT 
at 30%) 

(Net) 

No. 

No. 

No. 

No. 

No. 

+05 

15.93 

582 

758 

28268 

27935 

278.09 

279.47 

246.43 

+05 

1833 

6.77 

6.47 

25112 

25138 

25137 

?P17 

233.46 

+05 

2235 

581 

536 

41633 

41275 

41150 

41030 

39016 

+05 

1131 

332 

1033 

846.45 

83203 

82670 

833.44 

62657 

•+■15 

1825 

755 

6.92 

33SJ6 

33196 

332.71 

33153 

351.70 

+0.4 

16.48 

727 

7.42 

18200 

17924 

178.74 

18032 

17031 

-02 

2117 

10.09 

504 

16632 

16324 

16210 

U235 

16325 

+02 

1531 

522 

8.97 

24434 

24111 

23928 

23832 

238'.49 

+oa 

12415 

3J5 

1191 

37533 

37135 

36636 

36433 

33967 

+0J 

2714 

3147 

4.65 

8867 

8706 

8754 

8813 

148.71 

+02 

2184 

928 

527 

10132 

5931 

99.93 

9935 

11236 

+05 

3714 

657 

7.05 

240.75 

238-15 

237.72 

23733 

237.41 ' 

+02 

15.75 

638 

7.41 

28820 

28956 

290.43 

Z893Z 

286.90 

+0J 

1857 

622 

633 

32514 

32534 

32435 

3M35 

325.96 

+05. 

1725 

■ 6.65 

714 

332.98 

53169 

33320 

335.96 

38727 

+041 

3815 

6.73 

6.48 

22174 

Z1364 

218.43 

21813 

21116 

+L7 

12 7? 

404 

9.74 

37733 

365.91 

36643 

36633 

30868 

+14) 

2219 

726 

603 

42735 

42775 

42659 

429.97 

42733 

-13 

2730 

3021 

418 

129.91 

12915 

1Z751 

12764 

129.97. 

+03 

13.02 

526 

1001 

23807 

23529 

234.02 

23372 

23713 



26.76 

1225 

454 

32132 

119.46 

119.41 

12017 

15175 

+0.9 

2438 

3009 

457 

22874 

22331 

22331 

224.48 

24552 

+1A 

8.66 

3458 

26.70 

2562 

2609 

2609 

2623 

7235 

+02 

3551 

6.86 

724 

22660 

223.92 

22284 

22327 

207.70- 

-02 

1726 

7.65 

629 

315.40 

31219 

30940 

31027 

29199 

+0JL 

10415 

5.94 

1139 

23236 

229.41 

22918 

230.90 

22636 

+0.6 

1916 

7.73 

610 

10661 

10467 

10518 

106.75 

12120 

.+03 

12.68 

’538 

901 

68369 

59667 1 

59559 

59863 

46856 

+02 

1618 

6.61 

755 

28164 

27854 

-27708 

275.92 

245.98 

48.4 


63f 

7.46 


25204 


252.42 

23939 




W 

500 SHARE INPFX. 


+0.4 

1BJ5 

6.42 

“535^ 

29753 

29423 


29413 

27115 




+6ii 

_ 

539 


23767 

23544 


men 

"mEHT 

62 

Banks(6) 

240.97 

+03 

42.40 

6.98 

262 

23916 

23650 

23635. 

23537 

21634 



28769 

+05 



616 


MW A3 

SHH 

28800 

27966 

-25949 



219.98 

+oi 

14.09 

459 

915 

21911 

23753 

51X77 

21739 

17439 

65 

Insurance (Life) (10) 

24134 

+0.4 


518 


240.90 

23869 

24032 

24137 

15823 

66 


16839 

+2 JO 

— 

6.70 

— 

164.93 

16422 

16416 

16415 

32712 

67 

iifBxrflrtce Brokers (9). 

320M 

-03 

14.46 

720 

9^47 

322.93 

32724 

327.99 

30.Z7 

27134 

68 

Merchant Bads (12) 

14154 

+05 

— 

SJ32 

— 

14033 

33934 

14037 

14066 

16135 

69 


44938 

+0.7 

316 

262 

4410 

445.99 

43834 

43769 

43555 

36612 

70 

Miscellaneous (12) ; — . 

147.44 

+03 

13.99 

5.99 

9j09 

146.96 

34612 

14635 

14653 

12132 

7T 

Investment Trusts (109) ....- ~ 

26932 

+13 

— 

536 

— 

26634 

"5B3T 

264.29 

msor 

213.49 

81 


247.99 

+17 

1211 

-422 

9.94 

■243.75 

23834 

23135 

235.41 

13037 

91 

Overseas Traders (20) 

43168 

+0.4 

1166 

664 

1034 

43033 

425.90 

424.46 

42138 

344.90 

99 

JIX-SHARC imOEXtTSO) 

287.48 

+0^“ 

— 

*11 


28534 

28233 

28260 

28275 

rsasr 


FIXED I H T EBES T PRICE INDICES 


British Gowment 

7hn 

Sent 

4 


today. 

id ad. 
1980 
to due 

T 


MS18- 

^033 


762 



11034 

-0 23 


872 

3 

OwlSytan.hi.— . 

23535 

-023 


456 

4 

IwdeeMtilrt— i— i 

32773 

-ft® 

— 

932 

5 

AMaods-, 

309.96 

-016 

- 

852 


FIXED INTEREST 
YIELDS 

EM Sort. Ar. Gras Red. 

Tbars. 

SepL 

4 

Wed, 

SepL 

3 

Year 

ago 

foput) 

1 

Leo 

' 5 years 

1159 

21.97 


2 

Coupos 

15 ytan 

1199 

1L96 

3053 

3 


25 years. -tow— 

3199 

1156 

3UI0 

4 

Median 

5 years 

13.41 

1337 

11JW 

5 

Coupons 

15 years 

33.41 

1337 

UK 

6 


25 yearStototototo.. 

33A 

1337 

1223 

7 

High 

5 years 

1350 

33.46 

12 33 

8 

Gwfafi 

15 JW/ito,-. — 

1383 

3379 

2256 

9 


S years_toto. 

3361 

1359 

1247 

10 

Irredeemables.... — 

1158 

1157 

Iflgl 


|Thur&, Sept. 4 


index Yield 
No. s 


Wed. 

Sept. 


Tubs. 

Sent 

8 


Mon. Friday Tltura. Wed. 
Sept. Aug. Aug. Aug. 

I 29 Be 87 


Tues. 

Aug. 


Year 

ago 

{appro jc) 


15 

IB 

17 


20-yr. Red. 3 3eb & Loans (15) 
Investment Trust Prefc. (15) 
ComL and Indl. Prefs, (20) 


88.70 

50.60 

67.54 


14.03 

13.41 

USB 


63.31 

60,09 

67.88 


53.26 

50,og 

67.8B 


53.17 

49.90 

87.89 


Sa.24 

B0J6 

87.98 


63.28 

50.89 

88.08 


53.44 

81.15 

67.36 


63.47 

61.13 

67J0 


58.76 

51.53 

TUB 


t Redemption yield. Highs and lows record base dates and valuce and constituent change* are published in 
Saturday issues. A list of the con s tituent s is available from the Publishers, the Financial Timas. , 

Cannon Street London. EG4P. 4BY, price 1&p, b* Post 25q. - — - mmu 


ACTIVE STOCKS 

No. 


Denomlna- 

of 

Closing 

Change 

1980 

1980 

Stock 

tton marks 

price (p) 

on day 

high 

low 

Coral Leisure ... 

30p 

S 

92 

+ 2 

92 

54 

Thorn EMI 

25p 

8 

374 

- 4 

378 

260 

BP 

25p 

7 

348 

+ 4 

412 

320 

GEC 

25p 

7 

498 


512 

326 

Marks & Spencer 

25p 

7 

103 

-f- 1 

105 

77 

Shell Transport... 
Anglo-American 

25p 

7 

408 

- 2 

432 

314 

Corp 

R0.10 

6 

685 

+25 

720 

4S5 

BOC IntL 

25p 

6 

86 

+ 1 

86 

56 

Burmah Oil 

£1 

6 

185 

- 5 

249 

162 

ICI 

£1 

6 

362 

— 2 

402 

34S 

Plessey 

50p 

6 

240 

to— 

247 

108 

Unilever 

25p 

6 

502 



512 

38S 

Western Mining... 

5A0.50 

6 

2S5 

-10 

313 

177 

BAT Inds 

25 p 

5 

282 

+ 2 

290 

223 

GKN 

£1 

5 

227 

- 5 

279 

224 


OPTIONS 


First Last Last For 
Deal- Deal- Declare- Settle- 
ings ings tion ment 


Aug. 18 SepL 5 Nov. 20 Dec. 1 
SepL 8 SepL 19 Dec. 4 Dec. 15 
SepL 22 OcL 3 Dec. 18 Dec. 29 
For rate indications see end of 
Share Information Service 


Demand for Options remained 
at a low ebb. Calls were done 
in Premier Oil, Dunlop, Airfix, 
House of Fraser, Turner and 
Newall, Swire Pacific A and 
Bunnait OU. A put was done 
in H. Y. Dart, while doubles 
were arranged in Lonrho and 
Premier Oil. 


RECENT ISSUES 


EQUITIES 


Issue 

Price 

Pt 

Amount 
Paid Up 

Latsst 

Renuud. 

Data 

1880 

Stock 

fs. 

+ 

1 6 

DM P. 
or 

Amount 

Times 

Oovered 

S-o 

2« 

o> 

.o 

Hi 

a-a: 

High 

LOW 

V6 

F.P. 



860 

1215 

fnpfpaip 

355 







KP 

— 

<554 

*330 


354 

+ 10 

17.5 

4.7 

7.1 

3.3 

J60 

FJ». 

— 

115 

91 


108 



b3.85 

8.0 

5.1 

11.4 


KH 

8/9 

90 

72 

iMaV! 1 1 ■I-lte-H JvfUiH 

05 

...... 

BLOC 

4.0 

IE 

19.0 

S38la 

F.P 

— 

100 

72 


80 

+ 2 






KP 

— 

153 

133 

liu n 1 1 jr VUi'l 9MNM 

140 

+ 2 

— 

— 



_ _ 

991 

KP. 

— 

70 

07 

)| | ’’I 

69 

+ 1 

tu> 

3.5 

2.1 

18.5 

8el 

KH 

— 

70 

56 


61 

+ 2 



- 


957 

F.P. 

— 

85 


75 

+ 1 

bl.57 

2J2 

3.0 

41.4 


FIXED INTEREST STOCKS 


£ 

* S 

■> b 

J20. 

Amount 
Paid up 

Latest 

Ranuno 

Date 

1980 

| Stock 

Closing 
Prlos £ 

+ or 

High | 

Low | 

11 

F.P. 

23/7 

124 

109 Iff 

British Homs Storm 9% Cm/. Ln. '92 m.— 

116 


•m 

F.P. 

10/10 

108p 

107p 

iFoseco Mi rise p 8& Cnv Red GumSndPri 

108p 


•FT 

F.P., 

10/10 

104 I 

102 1 

| Do 10% Gonv Uns Ln 1995 .... 

104 ; 



F.P. 

30/10 

98 | 

97 1 

Newcastle k Gateshead water 8jtRdP 

97 ! 



F.P. 

28/11 

102 ! 

100 | 

lOutwich 10J Prof 

101 

-i 


FJ». 

8/8 

1051s 

io ni 

[south Staff. Water 93,? Rd. Pf. 'B5 

1 1DIA»S 


•? 

F.P. 

29/8 

104 

loot; 

isundsri'd ft S.ShleldsWtr 9iS Rd.Prf.ia86 

1D0M 



F.P.I 

22/10 

105p 

97p 1 

rrebbitt T% Con. Cum. Red. Pref...— 

99p| 

+ 2 


“RIGHTS” OFFERS 


Issue 

Price 

Pt 

II 

Latest 
Renun c. 
Date 

• ■ 

1980 

stock 

3r“ 

5 a 

+ or 

High 

1-^. 

300 

Nil 




52pm 

46pm 

Blue Circle 

58pm 

+ 1 

92 

F.P.130/7 

1219 

141 

123 

Coalite... 

159 

+1 

13 

F.P. 122/8 

19/9 

56 

24i« 

Derrltron «... 

33 

+2 

100 

F.P. 

15/8 

12/9 

447 

127 

Ferranti 

447 

+ 22 

80 

F.P. 

15/8 

12/9 

1101s 

89 

Lonrho 

96 

+ 1 

120 

F.P. 

15/8 

86/9 

155 

144 

McKay Sacs 

155 


820 

F.P. 

5/9 

14/11 

300 

285 

Mercantile House. to 

SOOpm 


14 

Nil 

5/9 

fi/10 

dteom 

2pm 

Moorgate Mercantile ..... 

3pm 


75 

F.P. 

20/8 

10/9 

187 

25 

Polly Peek,...- 

126 


15 

Nil 



3pm 

2pm 

Spencer Gears 

2pm 



Renunciation data usually l**t day for dealing free of stamp duty, b Figures 
baaed on prospectus estimate, ff Assumed dividend and yield, v Forecast 
dividend; cover based on previous year's earnings. F Dividend end yield based 
on prospectus or other official estimates tor 19)9. Q Grass, T Figures assumed, 
t Cover allows for conversion oE shares not now ranking for dividend or ranking 
only for restricted dividends. S Placing price to public. p\ Pence unless otherwise 
indicated. 1 issued by tender. | Offered to holders of ordinary shares as e 
*’ rights. ” •* issued by way of cephalisatwa. §§ halntraducad. H Issued In 


connection with reorganisation, merger or takeover. UJ Introduction. □ Issued to 
Allotment letters (or fuffy-peid). • Provisional or 


former preference holders. ■Allotment letters (or 

partly-paid allotment tetters. * Whh warrants, ft Unlisted security- U Issued 
as units comprising 2 participating pref. shares and 1 ord. share at R3.5Q per 
unit, t Dealings undos apodal rule. 






UNIT TRUST SERVICE 




OFFSHORE & 

OVERSEAS-contd. 

Henderson Admin. (Guernsey] MUW. Hat WestniBster Jersey Fd. Mgre. Ltd. 

7 NewSt, SL PeurPwLQmx* (H8iaS*UZ 45 La Motte SL, SL HeAer, Jerwy 0534 36&0 
An*rie«WS(USeJ.pil2 03 % — |— Ht^b Income Fmd — WIM 


Murrey, Johnstone (lev. Adviser) 

263, H ope SL, Glasgow, C2. 041-2ZL5521 


Sentry Arannet tntmotlad Ltd* 
P-0. Box 1776, Hannon 5, Beranbu 
AtoHtiadRad^_4UDaUr3MJ5| f'— 


3. 

■'7” 


Sbata & FrittBander Ldn. Agorts. 

2D, CamonSt, EC4. • 01^M89M6 

- — »»| = p| 



Henderson Baring Snap 

801, Ghncster, U, Redder, 

Ma ^ 21 ^ 

Bond RL Aug. 


PO to 71, 7 New 
CUt FiL 


Luw ii ti oorg • 

“ I —4 


IndiBive of^ nwdnkj ttarge. 
MU-Samud & Co. (Gueraey) Ltd. 


N.EJL Infematimal Ltd. 

P.O. Box 117, SL Peter Port Guernsey, Cl. 


Standard Chartered Inti. Bd. Fd. « . 

37 rue Nobe-Oame. Laxenbovu. 

NAVSepL2_ .} US|lflJ05 1 

StraniboM Managnrrut Limited i "‘ 

P.O. Box 315, SL Heller, Jersey. 0534-7M60 

ComraofSty T nra .[113.M 15C57H3J5U— 

.053 4 SOW 


SUrinvest (Jersey) Ltd. (x) 

1 RiLf 


8 Leftbwe St, SL Peter Por^GuarrH^ Cl^ 


GuermeyTsL -B 8bJb 

H9 Samuel Invest MgnL Intni 


P.O.Box 63, Jersey. 
HSOmriKFd.. 

H.S. Fixed IntFcL. 


053427381. 

m~\ Am 



(teens Hm, 
Amertcan IwLTsL 

SEfift; 




Ind. 

tow. 





Parific Bans -Fond 

10 a Bonlaard ReyaL l ax en toi rg. 

NAV — ■ .1 US$17.73 | *4 — 


N.V. Interhebeer 

PO. Box 526, Drift, Holland 

Esmralita Uss. Price). [DF57JB lmli| U3 

Intertational Pacific Ins. MgmL lid. 

P JL Box RZ37, 56, Pitt St, Sydney, AasL 
Jarefin EqnhyTsL -_|A$L54 3ifl. 

Jardfare Fleming A Co- Ltd. 


iao 


Phoenix laterarthmal 

PO Box 77, St, Peter Per t , Suerw.. 
Jpeer-Doto- Fir 
Far EJiFund.— ... , 
lnH. Currency Find— J 


SHfinvest Treat Mawiguj Ltd. •«; 

4% AiM Streel; Deogias, Isle of Man. 06242^04 
The Cota Trust PD8.7 12AA[ — 

TSB Unit Trust Managers (CJJ Lt*.- 

. 10, Wharf SL, Jeney (O. 


040126741 



ts. «t f™, ■to^ccj.y^ 


46th Flow, Comaught Centre, Dong 


JaftBne 
JjiSiw,- 

Jbntme 

Jartfne Fiem. IN. 

assife 

feSSSsrarl 


AF.akiBdFdUnO 


.(AcoxnJ. 

NAVA 
Next 



Kong 


Providence Capitol Life Asa. (ILL) 
POBox IgL S t Peter Port, Gtienpey 0481 26726/9 



Tokyo Pacific Hobfings H.V. 
tatmis Ma ag ement Co. HV^ Con 

NAV per dare Sept 1 USJ83 jM£ 


L .- 


... 

du Aupist2l 

LeepeM Joseph & Sons ( 

Hirzel CL, SL Peter Port, Guernsey. 

LJ. Stwltag Fond |£LL% 11971 I — 

Kemp-Gee Managoaoit, Jersey Ltd. 

3 Charing Crus* SL Tfefter, Jersey 

ttBzrBy 


Quest Food Hngnart. (Jersey) Ltd. 

PO Box 194, St Hriter, Jersey. 0534Z7441 



Tokyo Pacific Hfdgs. (SeabaanO HAL 
tetWs Nteoagement Co. N.V, Cdraao. Jt 
NAV per share SepL 1‘ USWwLl 

Tymtafl Group \ 

PD. Box 3256 H a m ilto n 5, Berraods, 22960 

t=w- 


RBC Investment Ma na gers United. 

PO Box 4% Sl Peter Port, Guernsey. 0481-2302L 
I ML Income Fd. {US$U6 UL531 1 — 


Keyser UBnann Ltd. 

S, Mift Street EC2V8JE. 


063429914 


Central Asets P74 

King & Sbaxson Mngrs. 

_ _ . _ . . 


JRS_. 

Klrinwort Benson LMted. 

20, FenchurriiSL, EC3. (04238000 


Eurinvest. 


Guernsey Inc... 

^SSondFd'ZT. 

K.B. Far East FdCI 





UnSfe Assurance (Overseas) Ltd. 

PJL Bn 13&a Htetai 5-31 Bnubv 
l«entf.-MiiglFd — I SUSU5 l J 2 — . 


ynMvmtaert^GeseflsckaA rebH^ 



UtaL lntid. Mngntet (CX) Ltd. 






van Cotson & AmrhftM Ltd. ’■* _ 
^Ebbx Street, London, WC2 : Ql-^69®' 

Paotener. OV FdJ U5KU290 | U- 


B. 

K^OXMiL 
Signet Bamuda 




%% RethscMW Asset MgL (Berante) 

0J4 PA Ba x 664, _Bk. t* XSamadk JM, Benttria 

L86 Siptf 

■3 IX 


S. 6. Warburg 4 Cfc Ltd. 

m, te esaawStnw(,EC2. 

Skjplf 


Uard Brothers & Co- (Jersey) Ltd. Save A Pros p er In te rn ati o na l 

PJL Box 108, St Hefier, Jersey, CJL 0534373U, w 

LB. External FteKf^lOStlUS HIT] T <U0 PA Box 73,Sttieger, Jersey (S473933 

Lloyds Bk. (C.I.) U/T Mgn. gteliXnW u 

P.O. Box 195, SL HdBer, JerMy. 1 053427561 SBrTSl. lot 1 

L “ SoBZgir 

' manm laSZv^ 

Lloyds Bank loternafioual, Cana 
P.0. Box 438, 1211 Geneve 11 (Switzertud) 

ffi&SSdPBIHdt! 

8 4 S Group 

Tteee Quays, To«T H8JEC3R6Ba 
AHantieSeptr 



'+ 




- ,nY «t- MogL Jisy.Ud. 

nftraiy^aetSLHeBer, j,. ra 



AiSM-^PZs 5251=1 *»■ 

Wndtqr (nv ert mont Sendees UtL f, 
Rnor, HutcBson Bonse, Hmq K mb ; 



island 

(AcBin Units), 

Ma nageme nt Inteno&oaal Ltd. 

Bk. of Bermuta BMg, Bermuda. 809495-4000 

Lidsbo 

Mhfiand Bank Tst Carp. (Jersey) Ltd. - 
28-34, U0SL.SL Hritar.JersQT- 053436281 
Mldtaad Drayton 6nq9L2 99J!+dEJ 1LB , Hra _ 

SeRteEl M ootagn LdR. Agents: IW. Off nfWr 

114, OM Bread SL.EE2. (06886464 jT'jTr'' 

§5-ffl — | 2.95 SSirl ! 

CteMef: 


World Wide Growth _____ 

llbt. Boulevard RdhL lp wii« . » i i 
Woridwide Gtb ' Ft# 5US3L07 

Wrea- C e mmuia ^i Trust • 
^SLGwirtSLDBUhi Iqm , 
MteCMxiwI.Tst.HBc6. 4M1 


r 


. 1 . 






Wagg & Co. Ltd. 

01-588 -WOO 



1Mn _ Nines My. 

wpwg. a Offered price hdadtrm \ 

h ftBributioB- A onUK-tipST^p Pg * g ~ 


pwte *1 

WSorancfc . x 




t > 

■’y : ~yy "3 ■ - 
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J j pan c lal; jimes Friday September 5 1980 


FT UNIT TRUST INFORMATION SERVICE 




.95? 

: e 

6 

K. 


- ? ;P- 

, la 

1^2 ' 


AUTHORISED 

3TOIJ? 

TRUSTS 

Abbey iHt Tst Mngrs. ta) 

CatriMM R^Aytasbory 02 % 5941 


Coofedm tte n Funds Mgt. Ud. (a) 

.50, Chancery Lane, WC2A 1HE. 01-2420282 

Craigmomt Unit Tst. Mgrs. Ltd. 

- 40 Bucktatiwy, London EC4N SSt). 01-240 4W 


!!r5 MtSScHOIE^ MO.'' 01-626 4588 
See also Stotk. - " 

S5n«LUiihsE 


3 -e. ac 




Reeomy 

GftTim i i i.pjj -Hi 

‘WteWr aealbg dtp WedaeKixy. 

Creseeit Unit Tst. Mops. UdL (aXg) 
4 t 4 eh>roeCres l EdMxintfi 3 

.&w.tow W m i 3S3j + rL(J UDS 

KKfedfi mJftm 

CrtL Reserves M 2 


TiVj^ 



Ma tewy f toss Unlt Tst. Hngn . '■ Dwttagtw Unit Trnst Mn«L Ltd. 
4SC««ftLorid!W.rov»8. 02-6Z36314, &W* Cterobera, Bamsapfe. Oem 0271 76324 
AH R GHt Trust 94Sa| +0.4) 32.92 Total Pof. Unh TaJ242 25A| J 32J0 


-AIM HambreUW- [a) (g) 




J. Henry Schroder Wagg & Co. l_W.f(aXO 
120, OieapsJde, E.C2. 01-2403434 



Charterhouse Magna Gp.? 

SMvhmson Hie. Bronet Centre, Blecddey 
M Dion Keynes. 09QSW1272 

Chrttee Energy [ 56.5 

Magna Bid. See. I 156 3 

Magna Managed 1 17L2 


inua 

Id: 


Erase Sept. 4 

TLlfitel 


424. Chieftain Assurance Funds 
3-53 11 New Street, EC2U 47 P. 


'=J 


IMt Trust Mangers. 


DbentbHary Unit Fund Managers 
a^H a %G 8 NewB»aia,EC 2 MWU. 

'Disc. lne.Ang.29 — J223J7 23ftfi 4 520 

E. F. Winchester Fund MttgL Ltd. 


Emson & Dmfley TsL Mngrant Ltd. KTCa^ r Sa;- 

28b Albemarle Sl, WL 01-4933212. 

Emson Dodfey TSL ._| 8 ftl 3831 — J 6 M . (Araan. tfiSts) 

Equity &~taw Un. Tr. M.f (raXbXc) 

Anersham RtL. High Wycombe. 049433377 

Equity & Law |ffi_S SUf+UJ 426 


■Recweiy Sepl^jp?;? ; 

•Spec. E* Sea. 2.....P65.4 ^bJ] . 

•For tax exerapt tbnb My 

Scottish Equitable Fnd. Mgrs. lift? 

28 Sl. Andrews Sq. Edinburgh 031-5569101 

Income Units too 

Actum, (/fjts 174.7 

DeaUng 
For Sebag see Car, 

Security Selection Ltd. 

Regta Hse, King Within Sty EC4. 01-6234951. 

BMfflfcjK SdH 

Stewart UnR Tst. Managers LitKa) 
45.ClctrtatieSq,EdWiur(riL 031-2263271 

Tjtiwnr Ann ill >n FW 

standard Units IgT 7701 +2.U U3 

Amn Unis _J79_5 84.71 +231 — 

Withdrawal Units — ]5M Mjj +l3j — 

•Snort Brtthb (hiML Fmri 


Managed Growth 

MarapTO Income 


Inter national tr) ( 110.12 


Hrgn Income.. 

Income & Growth.!. _ 

Basic Resources 

American (r) 

Far Eastern tel 

Cam 


116177 

B4M 


.jam 

8215 
124 

1.76 

109.81 

109.87 


01-283 3933 
17023+1391 203 
9147(4 D 2 S — 
iM4g — 


ttttia 

MB- 1 " 


Legal & General (Unit Assiir.) Ltd. 

HngrMgri H8uie ‘ w O85woo<t .TddwWtlL^ - 

Cash Initial. 

nw Amu 

Equity Initial.. 

Do. Actum.. — 

Fined Initial 
Do. Actum — 

Inti. Initial 

Dp. Aeon,. 

Managea Initial 

Do. Accum. .—. 

Property Initial 
Da, ‘ 


— Property Fund—. 

— Equity Fund 

— Fxd. InL Fuad— * 


City of Westminster Assurance 
Mflton Keynw, MK92W 0908606101 

Serin (2) 

_ 88 3 
-Z106 
.663 
, 87.7 
1461 
816 


West Prop. Fund. 
ManagedTimd — 


Equity Fund 
Farmland Ft 

SR"- 


Fund 


—072,0 18ftM 1 7JH 

J2ffi3 "Ma J~[ iso. 

tTues. & Fil. *Wed. 

040364141 PeSi^ShartSp';: 


See. Prop. Units 

Pns.Gtd. Capital ...J 
Pern. GUI. Acaan— 

Pern. Mngd. Cap- — 

Pens. Mngd. Acc. 

Pens. Money Cap 

Pent. Money Acc. 

Pens. Equity Cap. -. 


J 0 ta„. 

Deahg 

Sun AIBance Fund MngL Ltd. 

Sun AiHance Hse, Horsham. .... 


Fidelity Intern a tional Management Ltd. 
62-63. Queen SL, London, EC4R 1 AD. 01-248 4891 
American— .128.7 30.91 +ft| 



GMt + Fixed I«l_ 

Srtwdi +■ Imocne 
Special Sts. 

James Finby Unit Trust MngL Ltd- hSSSt AwLlB 



ManttLJfe Management Ltd. 

S£- George's Way, Sfe+eoage. . 043856101 

Growth UnlB F 6 J. 8031 —4 5.49 

Mayfipwer Management Co. Ltd. 

14-1R, Gresham SL, EC 2 V 7AU. 01-6066099 

Income Aag. ]J|-7. pWl 135.91 — 1 8.93 


Tst Mngrs- Ud.WaHg) 

B-BvygyBbi 

IIS: 




if*-*-. . 


- T. 




■ Aad er san - Unit Tna* Maoqgen Ltd. 

■358k Fenchurdi St, EC3M 6 AA. 6239231 
Anderson U.T. J63.9 6B.7J ] 4JM 

Anshacher UnR Mgn«L Co. UdL 

1 > NoMoSL,EC2V7JA. 01^236376 

tnc. MootUy Find™. P4(L0 15004 4 1250 

Jtatnttuwt Securities LttL (a)(c) . 
37,QaeenSL,lj»don^C4RlBY. 01-2365281 ftS££”urftsTJ 

Ti 



Prica on Sept 3. Hact dtabv 
FrnnRngttm Unit Mgt Ltd. (a) 

64, LflKtaWeii, EC2M 5MQ. , 01-6385181 


WS ?0R 


IS 




I’-t 


F3C5I 


' - 'Vi 




H 






Mercury Fund Hanagm Ltd. 

30, Gresham Sl, EC2P2EB. 01-6004555 

Meic.ExLAtn.28_f 
Accum. UntaAU3-28| l 

Midland Bank Group 
Unit Trust Managers Lid.y (a)- 
Courtww^jk^, Stiver Street, ML 



ConwodUy 

m 

nSSa 

Ivfn 

Invcgrpent Trust 

Special Situations 
American Eagle . — - 


Pacific Accum.— 

S4 

Extra Income 

Preference Share. — 

Equity. — 

Income and Growth „ 

1 

Professional SepL 3 _ 






Provineal Lift Assurance Cn. Ltd. 

222 Btahopcpair, EC 2 L . 01-2476533 



OFFSHORE & 
OVERSEAS 


_ Legal ft Geotnl Ohttt Prmkaai Ltd. 


8A , affYSesL4. 

8'A'HVSepL4_ 

0p.B'A'MaBuSepL4^ 
fA' DfpFd Sept. 4. 
i.S-A' Iu0o5eirt.4„ 
_j.8'A’lnBSep(.4., 
00.8 A - InM SepLA. 
Pens. Pr Ac. Aug. 29. 
Pens.Pr.Cap.Aog. 29 
- 1 _ Pets Eq Ac. Aug. 29. 

j These 


Pens. GI 8 MM. Cap.., 

Pens. Gilt Med. Ace... 

Pens. GUI Long Cap... 

Pens. Gilt Long tec. _ 

NFS £ Cap 

NFSEAcc. 1 

Soc. Fust Unit Fund _[ .. 

Fund amtiOf dosed in new intesunenL 

Perform Units— | 252.1 | ... 

Series (21 Prices are lor poAoes issued alter 
Series (I 


Exempt Cash IniL 

Do. acom. — 

Exempt Eflty. intt— « 3M 8 

Bo. Aeam. 227.7 

Exempt Fixed IniL— 170.7 
Do. Aatmt — — — . 156 J. 

Exempt Mngd. Iiul195Ji 

Do.Acaan.-. 

Exempt Prop- ■>&. 

Da Accum. 

Legal & General Prop. Fd. Mgrs. Ltd. 

11. Queen V#oria Sl. EC4N 4TP. 01-248 9678 

LAG Aug.1 [108.6 1134) ..._J - 

Mext sub. day Oct. 1. 

Life Assur. Co. of Penosylvaida 
a Hew «d v Chatham, Hem. Mednyy 812343 

LACOP Units [1069 1LZ3J l — 

Uoyds Life Assuiance 

20. Clifton Sl. EC2A 4HX 01-247 7699 9 e P ofl ‘f ,L tj-* 

*£"1 J - J - 
m s« 

1993 


Prudential Pensions Umttedp 

Kofbom Stars, ECZN2WH. 02-4059222 

saftitatj"' 


0892 22271 
- 1 1 - 


_ Prop. Fd. Aug. 20 — L 

_ Refiance Mutual 

— Tonbridge Weds, Kent. 

— tel. Plop, 8 * (2923 


Rothschild Asset Management 
SL Swidtiits Uuw, London EC4. (04264356 

- 

Royal Insurance Group 

New Hall Place, Liverpool. 05W274422 

Royal Shield Fd I18M 19M| ...J - 

Save & Prosper Group? 

4, Gt5LHcfen*i. LndOw EC3P 3EP. 01-5548899 
B#.«+«L9I - 


Property 
Gift Fd. 


+0.41 


Mutty Gwth. Aug J4 — ( 
9P-:A , . p ™fcSept- 4 ~1 


01-283 7500 


Friends’ Provdt Trust Mgrs.? 

Phtbain Enct Dnrktog. 03065055 

waussjB mm 

Funds In Court* 

Pidrik Trustee, Ktogsway, VW2. 01-405 4300 


. Conxnodlty & Geo. 

Acc. lHs__ 

Overseas Growth 
Do. Acorn. 

SSf 

Income 

Da Accum. 


Tel: 0742 79842 
.71 
.71 


moate; tn£r 


HlWi V»d Aug. 14 -K 
Ttaot/L IteSKtttf U 

G.T. IMt Managers Ltd.? 
16, Finsbury CJraa. EC2M7D1 
(LT. Cap. Income 

G.T.Inc.Fd.lhL_Z 
G-J.US. 

GT Wld. E_ 



■ Yds. Frl - I 

G-T. Fw East & Gen. 

Archway Unit TsL Mgs. Ltd.? (aft) -- 

317, Hi* Ho*bonvVyClV7GL. 01^162X3 SftgteWr Rood. Bwg gd. 




Tower UnK Trust htngt. Ltd. 

39/45 Finsbury Square, EC2A IPX 01-6282294 

ati£ 2 £-gi SltSil 18 

Trades Union UnR TsL Managers? 

100, Wood Street, EXi 01-6288011 

TUUISepLl J5L9 62.74 J 581 

Transatlantic and Gen. Secs, (c) (y) 
91-99, New London Rd. Chehtsfoni. 0245-51651 

Barbican Sept 4 

(ACDUn. Units) — 

Barb. Exempt Aug. 27.: 

Buddn*amSepL4j 
(Accum. Units)—- 


Commercial Urrion Group 
SL Helen's. 1. Undenluli, EC3. ' 

Vr. An. Aug. 30 1 8082 

Oo. Annuity UK / 34.93 

- Heaa hi HM "* Inrsunent 

Cash [96.4 301 

Fixed l merest _M5.0 100 

Property [97.8 103 

Nu West UntITruu -(978 

-Confederation Life Insurance Co. 

50, Chancery Lane, WC2A 2HE. 01-242 0282 



VEquily Fund 

VManMCd Fund™.. 

m 

.JH 

yPIP Fund 

Pstial. Pen. Mngd.^._ 
Slaffguard Maa Pea 
Group Mnad. Pea — 

scr.v 

104.4 KN .8 

104.4 logjj 

270.7 27S.« 

Fixed ire.Pen._-.,_ 

Equity Pennon 

Property Pension . — . 

25L7 

m 

252.9 

M9!0 


5C5 AND Fi - 

^ LS 7ERD\1 


5.45 


(0277)227300 
452| +031 505 


Cv 


■Barclays Uakora Ltd.? (aftXf) 
UnhsmHft25%tewtodIh4E7. CQ-S345544 
IMcom America. 

Do.Aua.Acc. 

DaAirtlK 

i*®’ 

Da. 

Oa. 

Do. 



Gwtmore. Fdnd' Managers? (aKfl) 

2St Mary Axe, EC3A88P 01-6236114 

DeoDog erty: 01-623 flM. „„ 



fftsLULfcUoc. 
. Do. Acctxn. 


CommotMy Share — 

.Extra- Income TsL— J 

Hltpi Income T«_— 

Income Find — | 

InLAgendes — «— 

ffisaest— 

SpectatSte-TiL 
Gibbs (Antony) Unit Tst Mgs. Ltd. (a) 

3 Frederick^ Pt« Old Jewry, EC2 . 01-5884311 


E 


Baring Brothers A Cn* Ltd.? (aft) 

•„ 8 & LeadepiaU SL,E£3. V '01-588 2B30 

IS 

Hod an. dv Sepc-9. .. . 
Bbhnpsgate Progressive Mgvt Co.? 



North American 
Da Accum. 

High Yield. 

Da Accum. — 

EoHtty Exempt' 

S2S5 Se= 

^^^Prtes"* Aug- zCTlext deifing'SepL S. 

Minster Fond Managers Ud. 

hBnaer Hse. Arthur SL, EC4R 9HH 01-623 1050 

1 SSSS±= 

MLA Unit Trust MagmiiL Ltd. 

Old Queen Street, SW1ASUG. 01-222-8177 

MLA Unite |fiL 6 72JH 1 433 

Murray Johnstone U.T. Mgnt? (a) - 
163, Hope Street, Glasgow, G22UH. 041-221 5521 
MJ Europem — [62-9 WJbd -1^ 2.70 

Deal big D« Friday- • 

Mutual Unit Trust Mangers? (a)(g) 

15 CopUtnU Ave, EC2R 7BU. (0-6064803 

SBfe-fcrii MM 7 ® 

National Provident Inv. Mngrs. Ltd.? 

4ft Gracechun* SL, HC3P3HH. 01-6234200 

N.P.I. Gth.Un.Tst 1596 63 i 

(Accum. Units)* I743_ ,843 

NPUFseas Trust QH3 364.4xL _ 

(Accum. Units)**- — pThS 187 J] 2.9 

•Prices bn tog. 13. Nett dsfing SepL 
••Prices w Ang. 2a Next dealing Sept. 


National Westminster? (a) 
lAlrCbeapsidc; EC2V6EU. 



ComhUI Insurance Co. Ud. 
32.Comhm.E-C3. 


Pem.MgAc.Aug.29 
tem.Mg.Cap. Aug. 29. 
PetOjgP-Af- to9 & 
PrmDep.Cap Aug. 29 
&rta unfit notfs-TSm 
Commodity Sent 3 — 
Extra inemte Spl3- 

Far East Sept 3 

Flnand. Secs. Sept. 3 
Gold & Gen. Sept. 3... 

Growth Sept. 3 

Inc. & Growth Sept. 3 
(ltd. Growth S«L 3- 

N. American Sept 3_ 
Prop. Shre-. Srot 3 _ 
So. Situation SroL3. 
Sums Change Se^. 3 _ 

Univ. SepL 3 

Man. Growth Sept. 3. 
GwtBMK Fo ■ 
American — 


4 

. I 
M 2 

172.D 

m 

got) 

mi.o 

p9DG 

pjo.q 

BbtI 

R59.4 

A 


□1-626 5410 


Tyndall Managers UdJaXbXe) 

' IB, Canyuge Road, Bristol. 027232241 

4.45 


K 21L2 +16 1069 

1832 M.4S 

IMlfl M.40 

lif.Qs +ix Mill 
2 d£* +U M-lfl 


(Accum. Units) 

North Amer. Grtk 

(Accum. Units) 

Far Eastern 

(Acorn. Units) 

24. Castle St, 

SOX. Cap— _ 
(Atom Units), 

Scot Inc. 

Lndnti Wall Group 

Capital Growth 

Da Acpptv 

Extra Inc. Growth — j 
Do. Accun. 

Fhandal Pr'rty_ 

□a Accum 
dtlnaP 


9.95 


9.17 


7.96 


te&ksz=d 


MUUB.Y Cm. 1 + f Jnl-i 

r_ 77LSonwSS.EC2 



0MO6M60 KfflffiSE 


8L9xd 


+63 5, 



Maa6rtrtTtog.20j2155 227j| — 

Credit ft Commerce Insurance 

120 , Regent St., London W1R5FE. 01-439 7061 

C&CMngd.Fd ]14U) 149J)| 1 — 

Crown Life. 

Crown LH* HW , Woking Gumxw 04862 5033. 

Disc Fd. Incm. [213 5 

Mang'd Fd. Acc. 1353 

Mang'd Fd. Irtt 126 D 

Mang'd. Fd. Incm. 122 1 

Property Fd.Acc. U4.7 

Property Fd. InM. — lft>.9 
Property Fd. Inan.__ 301.5 
Fixed Irx-Fd. Acc. __ 123.2 
Find InL Fd. Incm. _ 1GS.4 

Equity Fd. Acc, 139.5 

Equity Fd. I nil B0.4 

Equity Fd. Incm. 1295 

Inv. 1st. Fd.Acc., 1322 

lnv.TsLFd.lnH. 1233 

Inv. TsL Fd. Incm — 1223 
Money Fd. Acc. ____ 1125 

Money Fd. Incm. 969 

litterl. Fd.Acc 1202 

Inter!. Fd. Incm... 113.6 

High Income Fd. 

invest Fd Acc ._ — 

Crown Bit. lnv.*A 

Pens. Mixed Fd. — 

EWS Coronet Fund .[llD . 1 

Crcssder Insurance Co. Ltd. 

Tower Hse, 38 Trinity Sq,EC3N4DJ .4882323 
Grill. Prop. SepL 2 —J96.6 1075) J — 

Eagle Star Insur/Midland Assur. 

1. Theadneedle St, EC2. 01-588 1212 

Eagle/MId. Units 1653 67.71 +ai[ t87 

Equity ft Law Life Ass. Soc. Ltd? 
Amentum Road, High Wycombe. 049433377 

Equity FM a - 

Property Fit 
Fixed Inti 


Commodity SmL 2 

Extra Income SepL 2 
Far Eastern SepL 2_ 
High Income SepL 2-| 

Income SepL 2 — . 

interiwUona/ SepL 2 
Special Sits. 


Prop, Pei 





Prices on Atget 27. 
YWeddy Deaftss. 


I +oJ _ Schrader Life Grav? 

En t erori w ? House, PoxKmoutlx. 

Mha; 

Managed 
Money 


10^5 

109.1 

906 

foas 

l&ll 


197 S 

1679 3 


was 

u »2 

1 91 ::::: 


nz 


070527733 


— Overseas 

= ccSv^_ , 

— K & S GovTSecs. 

— Income Dstrib. ,| 

I qcome Acoxn. 

— BS. Pen. Cap 

— B.S. Pea. Acc 

Equity Pension Cap. J 
Eqidqr Pension Acc. 

Mngd. Pen. Cap. - 
MgcLPen. Acc. 

F. InL Pea Cap 

F. let. Pen. Act- 

Money tea Cap- 

Money Pea Acc 

Prop. Pea Cap 

Prop. Pea. Acc- 

Prion are for _ 

Pensions Series B, SepL 

Scottish Widows' Group 
PO Box 902: Edl rough EH 16 5BU 031-655 6000 
If. Ply. SepL 2 [137,8 

v. Ply. Sr. 2 SepL 2029' 


Albany Fund Management Limited 
PA Box 73, SL Hritfr. Jersey. 053473935 

^ SFilC l^JK e ^ l ^’^ L ® 

Aldoader Fund 

37, me Notn-Dvw, Luxembourg, 

Alexander Fund [U5S2J4 — J+01BI — 

Net asset vakw SepL 2 

Aden Harvey ft Ross In*. MgL (C.L) 

1 Oaring Cross, SL HHIw, Jsy_ C.l. 0534-73741 

rm ::-j S3 

Afliance Intematianal Dollar Reserves 

iLWJ!ftii8iiSSMtF“W 

Daily dealings: SepL 2 D. 000240 (92% pji-L 
Arbuttmot Scciwities (C.l.) Limited 
PAL Box 284. Sl Heller, Jersey. 053476077 

EaU&hdLTiL(CIUI12AD \ 288 

Govt Secs. Tst-lClS?^ M-Nl +04[ MJ9 

SfZps* — i — 


— Starting Fd. 


Ung on Wed. 



Bank of America I nte nati onal SJL 

35 Boulevard Royal, Luxembooxg G.D. 

Banque BruxeBes Lambert 

ft Rue De la tegnae S 2000 Stossete 

RentaFund _|U5S5W5 MUSl-OJA 8.95 

Barbican Managers (Jersey) Ltd. 

P.O. Box 63, SL Heller, Jersey 0534 74806 

Bart. InL Fund [93.1 lOUft +0.71 5J» 

Barclays Unicorn International 
I, Charing Cross, 5L Metier, Jersey 0534 73741 

10 J 0 


Overseas Income . 
UnkMlar Trust 


— J — Oiribotxl Trust 



Series 4 StpL 4. 

Other prica M requoL 


m 


19 


192.7 


inv. Pty. Sr. 2 SepL 2 

k-pgfeaz 

_ Ex. U. Inc Aug. 20 — 
Pea Mao. Aug. 29 




London A'deen & Mttm. Mtl. Assur. Ltd. 
129 Kkngsway, London, WC2B 6 NF. 01-404 0393 

•Asset Builder' K95 515) -LSI - 

London Indemnity ft Gol. Ins. Co. Ltd 
18-20. The Fortury, ftradmg 583512. 

KSrtffiST”:® Mid] = 

Fixed Irtrre^. ..[3921 4L4| -Oil — 

London Life Linked Assur. Ltd. 

81 King William Sl. EC4N 7BD. 01-626 0511 

Equity rjlS.2 11861 +011 - 

Fixed Interest (101.9 IDZ« +L^ — 

Property Q142 U7^ 

Deposit mj.2 H4i . , 

Mixed [1093 1113 +0:71 — 


— The London ft Manchester Ass. Gp.? 



Skamfla Life Assurance Co. Ltd. 

161-166 Fleet SL, London EC4 2DY 01-3538511 

“ 

Pens. Managed Aec_,..__ 

Peas. Equity Acc —...Jli35 1191. 

For Prices el uuer Unhs and Guaranteed 
Beds Rates please Phone 01-353 8511 

Standard Life A s s u rance Camp 
3 George SL, Edinburgh EH2 2XZ. 


Managed 


S!B7- 


Wlnsiade Park, Exeter. 0392 52155 

Cap. Growth Fund 

tfiFlex. Exempt Fd— 

VExempI Prop. Fd. _. 

*EapL Inv. Tst. Fd._. 

Flexible Fun) 

In». Trust Fund 

Property Fund. 

Gtd. Deposit Fd..— 

Rxed Intemi Fd 

Bfl & G Group? 

Three Quays, Tower Hill. EC3R6B0. 01-6264588. 
American Fd. Bond '..155,4 
Convert. Deposit* [14(1.7 


274J 

1S9II 

1372 


m 

117.1 

99J 



7971. 


Equity 

ITOematiiaal 

Fixed Interest.., 

Cash 

Pension Mi 


fcssaHsr"' -- *•"* 

Do. Aust.Mla 

Do. Grtr. Pacific — 

Do. ina. Income 
Do. Isle of Man T&_ (40.7 
Do. Manx Mutual — [4L1 

Bitimpsgde Commodity Ser. Ltd. 

P.O. Box 42. Douglas, Ijj M. 0624-239U 

ARMAC‘Srpt.1 I67S 

EBKSWdes; 

Originally taued at *SJ0anf **£1- 1 
Bnhopsgate Progressive— Ldn. Agents 
9, Bishopsoate, EC2N 3A0 01-588 6280 

Kfffcfc!yBPi«:=i HI 

Bridge Management Ltd. 

GPO Box 590, Hong Kong 

8 gSfSr&rr:l»w(S ,s !Mc|:d iw 

Brnamda/ScMesinger 
Britannia TsL Mngmt. (C.U Ltd. 

30 Bath SU SL Heller, Jersey. Q53473114 

liJSL Ooliar Denombated Fds. 

wSM toxtF^I llsl ^ 5 9^0nj Hid 10.90 

m ...J m 

Far East St InL Fd. „ 122.1 

iss'.izugftW 

Vtfue at Auw» Next ‘ 


— Capital Deposit 1u._il 

— Esl capital retm an i 


Horne. Fa , 


ssarar.xs 
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•Pr^** Aug-27 


-Bridge Food Managers (aXe) 

Hegh Hsa, Nog Wiliam SL, EC4. 

■ Amer. Geo. 

K, 




raSi.'fcj 

Next ft 

Grievesan Manageourat Co. Ltd. • 

59 Gresham Street, EC2P2DS 01-6064433 

ffiaaass 


BEL Tmst Managers Ud.? (aXg) 

■ SSStessill 56.7 


9911 



Ob) TSBIi 
(b) Da Araxn 
(ta)TSB Scottish 
(UDa 


D DtoSb 8 Sfg» twbC^nwn. Pitas 

BritaRnbi/Scbfesbwer 
Britamda Trast Hbmagenient (a) (e) (g) 



SmSaUnS&_~. 


(AcoaiLi 
Guandfau Royal Ex. Unit 
Royal Exchange, EC3P3DN 


8011 





^ HD &7 H ®8 


^ Cabot Rfectwery 

« 8£%£3,'£l— 

4-to |nc a, Assets 



mmm 



i Yield, 
.Ldn. 
Extralnc-Tst 

WSSsa: 

Inv. Ttt. Units 

L Growth 


tad.Cn 
Market 

ftffiSsit 

.w Glib. Accum. 

UKGrtb. Otst - 

The British Lift Office Ud? U) 

Reliance Hse v Tunbridge Weflj, Kt 0892 22271 


Ovork Rndi 


sStda hi 
> 81^ 3S 


Narthgute Unit Trust Managers LttL (cXy) 
2 D, Sdoorgote, EC2R6AQ IU-6064477 

i£Sr&3SFl=Bffi£ BH 48 18 

Norwich Union Insurance Group (b) 

P.D. Box 4, Norwich, NR13NG. 060322200 

Groop TsL Fond [4300 45251+25] 5.79 

Pearl Trast Managers Ltd. (aXaft) 

25ft HHFi Hofboro, WC 1 V 7EB. 01-4058441 

Peart Growth Fd. — J29.4 -3U1 +0 

. Acourq Units B7.J 

Pearl UnttTn. («.? 

(Acamv Data) 

Pelican Units Adndn. UdL (gXc) - 
57-63, Princess SL, Manchester. 061-2365685 

Pel Iran Units [117.0 22551 +0.91 563 

Perpetual UnK Tract MogmL? ia) 

4ft Hart SL,Hmley on Thames 049126868 

?5SiS;iiSS:ISB Ml^l IS 

Practical Invest Co- Ltd. (yXc) 

44, Bkxxmbwy Sg, WQA 2RA 01-6238893 

BSMS±=eB W=JM 

Pmrindd Life Inv. Co. Ltd.? 

ZZ2, Btabofugwe, EX3. 01-2f76533 

****** — 


TSB Unit Trusts (y) 

PO Bax ft Keens Hse, Andover, Hants, SP10 IPG. 

(h) Do Accum.. ... [jyu 92-SI +5-3 ., 

n 

M j 2 aol+il 

Ulster Bank? (a) 

Wftxrhig Street, BeffasL 023235231 

(UUUter Growth — P96 42,7x( 40J| 558 
Unit Trust Account ft Mgmt. Ud. 

Regis Hse, King William SL EC4R9R.W-6Z34951 

Friars Hse. Fimd |5L7 55JH — I 4.95 

Wefor Growth Fond 

income (tolls — .D51 

Acorn. Units [40 


INSURANCE 



«&*== . 

GUI Bond— 132J) 

High YieW Bond »■ _ 92.7 
Imemairt. Bond ■*._ 1235 
Japan Fd. Bond 1 fflJ 

issnusa^- 1 ”^ 

9J; 

Price* OH •SepL “Aug. 28. 



Pension Fxd. Int— 

Penston Cash 

Sun Alliance Fond Mangnd. Ltd. 

Sim All lance Howe, Horjham. 040364141 

Sun Alliance Linked Life Ins. Ud. 

Sim AlHaace House, Horsham. 04Q364141 


Schfesinger Interoationai MngL Ltd. 

41, La Motte St, Sl Heller, Jersey. 053473588 
Am. Investments 
Far East Fund* 

Gilt Fund 
Ina.Fd. 




+2JS - 


Sun Life of Canada (UK) Ud. 

ft 3. 4, Codotxr SL. SW1Y 5BH 01-9305*00 


FlexMe Pension Fund price on Aug. 


WM i:S 


Equity ft Law (Managed Funds) Ud. 
Amershain Roatf, High Wycombe^ 049433377 

Ind. Pen. Ewifty— f " 

Ind. Pen. Property^., 

Ind. Pen. Fixed InL^. 

Ind. Pea Oversea*...; 

Ihd, Pea Cash — . — 

Ind. Pea Balanced — 

Ins. Pea D*p- Artoua , ..... .. 

Was at tog. 14. Next settlement due SepL XL 
Grasp Pension FlxkK — P rices nailable on request 

Family Assurance Society 
(Soe Planned Saving Group* 

Asslcuraaioni GENERALI SLpJL 

117, Fenctorrh SL, EC3M 5DY. ' 01-4880733 

Inti. Managed Bond„I3U-3 U7ft ....j — 

General Portfolio Life Ins. C. Ltd.? 



MV. iraurui 

PropertyfCapl 

Do. (Accum) 

Fixed Interest (Cap)-! 
Do. (Acorn) 



-^•V“ Maple If. Grid. 1 

' Maple If. Mangd. — 

“3- 2°- il^nle I < Urn. 



8SAS= 

Pens. Man. Cap — 

Pens. Man. Act 

Sun life Unit Assurance Ltd. 

107, Owapslde, London, EC2V 6 DU 01-6067788 

Managed Cap 05U 159 Ai 

Managed Acc. 


Brown Shipley TsL Co. (Jersey) Ltd. 
PJ). Box 583, SL Heller. Jersey. 0534 74777 

iiwa 3 ^ 

Butterfield Management Co. Ltd. 

P J). Box 195, Hamilton, Bermuda. 

tsssasar.-pf 51 ia:d« 

Prices at Jute LLNext sub. day SepL ft 

Capital Intematlonai SJL 
43, Boulevard Royal, Luxembourg 

Capital Ins. Fund J USS2334 ( — J — 

Charterhouse Japhet 
1 Paternoster Row, EC4 01-2483999 

i.Q5|*022] 

tsM 



Manufacturers Ufe Insurance Co. 

Sl George's Way, Stevenage. 0438 56101 


Managed . 
Property. 


invest me nL.. ........ ...J! 


15751 I — 

$$ i:- 1 

1687 ... 

^ :: 

122M 



Crossbrook Sl, Cheshurt. Herts. Waftham X 31971 — ;V.„ ?. , 

Portfotio Fd.Acc I 168.8 [ ...J - 'Merchant Investors Assurance? 

Portfolio Fd. IniL 158.4 " ‘ ' 

Portfolio Man. AO...W7.4 49 . 1 

Portfolio Man. Ml . ..|45.4 47J 


jrAm 

Find IntHTStC^i. ... 
Fixed Interest Aec__: 

Cash Cap 

Cash Acc..... — , — - 
International Cap _, 
■ntemaumi Acc... 
American Cap. — 
American Acc. __ 
Far Eastern Cap — 
Far Eastern Acc.. 


-D04.4 


ZL61 


Leon Koine, 233 High SL, Craydm 
Property- 


01-6869171 





HU Samael Unit TsL Mgra-f W 

45 Beech SL, EC2P 2LX 0M288DU 

i Trust. 

I Trim ... 

Trust .... 

HmST 1 "?"-' 

Income Trust 

Inti 



ProRflc {{Shine.. 

Pro*. PcrtfoRo Mngrs, Ltd.? (aftKO 
HoAorn Bartj, ECZN2HH. 01-4059222 

Prudential 11555 165.01+15) 514 

(bdttw Management Co. UtL? 

The Stock Exchange, EC2N 1HP. 01-600 4177 

tGecLFd. — 038-7 

1 Recnwry_i996 

Refiancn Unit Mgrs. Ltd.? 

Reliance Hse., Ti rUge Wctfc, KL 


Abbey Life Assurance Co. Ltd. 

1-3 Sl Paul's Churebywft EC4- 00-2489111 
Equity Fond 

asa&i- 

Property Acc 

SeiertveFimd 1 

Cnmenflife Fund 

VMoneyFund 

fefcfc- 

vfix^&J^: 

Pensfan Property— i 
Person Setactive — I 
Pemtao'" 

Pension . 

Penston EoMy Fd. 

Price at 

Life Assurance Co. Ltd. 
Bur 1 iit 3 tcnSL,W.l. 
i Fd. AcC- 
InLAcc.- 
-FOAe-.J 

, : ±Acm— | 

mL Fxd. tat FdJ, — 

Proo.F[LAc^., 


Gresham Ufe Ass. Soc. Ltd. 

2 Prince of Wales RtL, B'mouth. 0202767655 

G.L. Cash Fund [1155 1ZM 

C.L. Equity Fimd__._ 127 .4 134 J 

G.L Gut Fund 1324 139.< 

G.L InU. Fund 1275 133.' 

C.L Pnty. Fund (12L2 127i 

Growth ft Sec. Life Ass. Sac. Ud.? 
Weir Bank. Brayon-Thames, Berio. 0628 34284. 
Flexible Finance 
Landbank Sees.- ... 

Landbank 5cs. toe., 

G. ti 5. Super Fd.. 

Guardian Royal Exchange 


Property Pens. 


Equity Pens — 

Money Market 

Money MkL Pens. 


Deposit Pens 

Managed... 


Managed Pens.. 
Ind. Cniiy^, 
Do. Pens 


jy-on-Thames, nerxa. Utwat 

iErhGWEj E. 


bid. Managed. 
Do. Pens. 


Roral Exchange, E.C3. 
Guardian Auuraoce 

Managed Initial — >.11366 

Do. /lean. ./1 41. 4 

Equity Inklal fol-9 

Do. Accum 057-3 

Fixed InL Initial i 


01-2837101 


Ob. Accum. ... 


Tuesday. 


Internal mnai Inilial— 103.4 
. Acora. It 172 


& 



Property Initial 

Do. Amen 




01-4375962' Deposit Inbiaf 

| 9 u DO. R O C tf Tl- — yv. M ....liUQ. 



15c ‘ l. 

yA ■* - - 

•vr>tnR 


Brown Sdpley & Co, LtrL?(a)(g) 
Hartandi Hse, Hasnaartis ^16, Sx. 0444-58144 


GrowthAcaxn. 


BL Mr?-''. 



tent i *• . 


jy«', - 

JCt'-Ty L 


1 L? 'Worth Amerfcao 
.•* Perfomanea— — | 

:>> . : Stei ' 

Canada Ufe Unit Trit Mngrs- Ud.? 
2-6 High Sl Paters Bar, HrtU 
Cwi.GwiWsL--. 

.Do. Gen-Aeon- 

■Oa Inratne DisL. 

Do. Inc. Accum. . 




Investment intelligence LttL? {aft) 
lft Christopher Street E.Ci 00r247 

l«W.Amer.TeelLFa„| 

.fi&B&SR! 

lotet STaaW Co’s Fit _ 

fty Fonfi Ma&agefi Ud. (aXg) 

a,M»SLEC2Va®.. 01^06 7070 


01-6238000 

m 


RidgefieM Managemmit Ltd. 

1 FTnstxvy S 9 , EC2A1PD 01-5886906 

Rothschild Asset hfanageraent (g) 

72-80, Gatehouse RtLAyleAury. . 02965941 




Rowan Unit Thist MngL Ud.? (a) 

Off Gate Hse, FTrebury Sq., EC2. 01-6061066 


G'tiLUanJ „ . . 
lntl.Mn.PnFdAcc 

ProaFeoAct-- 

M’pfc Inv. Pen-Acc 

AMEV Ufe Assurance Ltd.? 

Alma ttaL, Aino Rd, Relgaie. 

AMEV Man ' 

mfSajtB 

AMEW^2peaF(tB 

AMEV Mgd. Pen. 

FlexHand . 

AMEyffroaBogton 

Amerkan * 

Incan* — 

CiUaf Fund" "! !— K14.4 
Barclays Ufe Assur. Co. Ltd. 

252 Romfonl Rd., E7. 01-5345544 

Bardaybonds. 



'mwnpfW — 

,-ix*d Int T 
KiySmUCors 

Kteinwort Benson Unit Wwagera? 

. P. BV 51122 20. FendxechSL EC3 

- - ' jjMUSLlM^- 



* Opel [James) Mngt Ltd.? 
lOftOH Broad SLEC2N1BQ , -01-5886010 

^-tSP 




Caitiol Unit Fd. Mgrs. Ltd.? [*KO 


1 £ C Unit Tract Management lAL? 

is- 




(Aewm. Urdti)— 

' . rNett r 


01-6231288 
' 4.83 


Can-. Sebag lb* Trast 1*anag«&) ■■ IM 

5716 ft Princess Sl, Mnachester 061-2365685 . Leanina Aihdidsbabon Ltd. 

Charineo lararWe* Nff'FMtt ■■■ im Bk. UnJt Tst Mngn. Ltd? W Sefedima 

■SESSBftrOT^.' ‘ 

Do. (AcaroJ— 

^srjasisr - era 

..JSSJSS=l , ..'.H 8 r l'=d-™ |®55r: 

Chieftain Trnst jfaiB®ers ' “ * “ 

IL (lewSt, EC2H4TF. 

High 


sW J? - 

^ •* *. 

iriS * - 

jraujr. r- 








Royal TsL Can. FdL Mgrs. Ltd. 

43-50, Caratw SL» London EC4M 6 li> 01-2366044 

Pitas on Am. 29. Next dedlng day SepL 

Saturn Fund Management Limited 

bft Cannon Street, EC4N6AE 01-2361425 

!!KSK?& r ‘' 

fitaoUwha 

BSJffMJtHMn 

li rtun a t loai d Funds,, 

fflft. ^ 

Sdea irtcnwtad 

Unh. Growth. 

tacame 

IrtCOfM. 

.^. hcaK Frads 
6 iff 1 Fxd. int inc._ 

High Return 
Inaxt* — 
njC Fund* 

GUt 4 Fxd. InL GrtL 
UKEquMjf. 



■ ' cheutartan Rmd Manigewfg) 

*rr;y 57 ^ftfncessSLl*raehesw. 06Wa6S« 
Growth 


ft 

tax exempt i 

Lloyd’s Ufe Unit TsL Mngrs- lit 

ssssr “^^7, -j 6 ” 1 

Lux# AafbhriHes’ Mutual iiWK*. TsL* 
77, LoodonWaH, EC 2 N IDft Q1-5881K15 



Moner Pais. ACC— . 

DaUU. 

Beehive Ufe Assur. Co. Ltd.? 

7L Lombard SL.EC3. 016231288 

Blade Hone Mm. Fd.r 
Managed Inv. Fi— 

Property Fd. 

Fixe) Interest FU. 

Cash FdL 

Income Fd.__ — 

Extra Incom- rd. t . ... 

Wortfwiifc Growth Fd.. 

g&ffifcra 

loL Technology Fd. -.i 

Canada Life Assurance Co. 

26, Hiedi St, Potters Bar, Herts. P. Bar 51122 

BSSflSil » \~i- 

Cannon Assurance Ltd. 

lOfrnrfc Way, Wembley HA9 ON 8 . 01^02 B87f> 



SRE ten d ons Ifamgaoort LAI. 

Pm. Managn) Inn ill -1114.7 
Pens. Managed Acc.JU. 6 J 
Pens. EmAy Initial _ 117. 

Pens. Equal)- Acc. 119. 
tens. Fxti. In. Initial . 

Pens. Fixed InL Acc. . 

Pens. Inti Initial . — . — 

Pens. Int-i. Acc... , 

Pern. Prop. Inilial i 

Pere. l Depov CC lriiiiai 
Pens. Depps. Acc 1 

Hambro Life Assurance Lumfed? 

7 Old Park Lane, London, W1 

Fixed InL Dep 

• Eowty 1 

Property.. 1 

Managed Cap- 
Managed Au — 

Overseas — 

Gut Edged _J14| 

American Acc — 

Pm.FI.Dep.Cap_ 

ten.F.I.DeoAcc... 

Pen. Prop. Cap 

Pen. Prao. Acc 

Pea Man. Cap 
Pen. Man. Acc 

IBSMife: 

Pen. Eq. Can , 

PeaEo. Aec ] 

Pen. B5. Cap 

Ptn.ftS.Att 

Pea O.A.F. Cao 

Prfl.OJLF. Acc. — 

Hearts of Oak Benefit Society 

129, Hogsway, London, WC2B 6 NF 01-404 0393 

Hearts of Oak [43.6 46J| ,.„.J 

HP Samuel Ufe Amur. Ltd.? 

NLA T*r.. AtUiscombeRi. Croy. 02-686 4355 
♦Property Units 
Pitmerty senes A *_] 

Managed IJ mts. ; 

Managed Serl« A. 

Managed Senes C — 

Money Units 



NEL Pensions Ltd. 

Mlhon Coin, Dorking, Surrey. 5911 

NefexEb.Cha 009.7 * 115.4 

Nelex Eq. Acaan 16L7 170-3 

Heiex Money Cap — 61.6 
Nelex Mon- Acc. 732 
Nelex Gih Inc Cap .._ 64.8 
Nelex Gth Inc Acc — 72J 
NelMxd.Fd.Cao.__. 5L4 
Nel Mvd.Fd. Aec... -.58.4 
Netex Deposit Cap.._Kj 
Netex Deposit Acc— 595 
Nelex lix.Fxd.liU. Cap 473 
Nelex Intfxdlia AccJ49J 

Next o®. day Aug. 

NPI Pensions Management Ud. 

48 Gracechurch Sl, EC3P 3HH. 01-6234200 

ManagedFiaxl .J22ZL0 2313 .. -.4 - 

Prices SepL 1 fieri dealmgOeL 1 

New Zealand In. Co. (UK) Ltd.? 
Maitland House, Southend SSI 2JS 070262955 

Kiwi Key Inv. Plan |207 6 

UK Equity W.7 

>can_— UmO 

Property ~L— [107 -4 


Adiropa 

BSSS 

Fqodak 

MCB.n 


waai 

Hispaaa— 

fit t3 


m 



Sm Lffe Pernio os Muagemeot 
(tanh for Indhtdral i 5 - 

Pern. Managed Cap- 
Pens. Managed Acc... 

Pens. Property Cap. _| 

Pens. Property Acc. ..| 

Pens. Ecpaty Cap. 

Pens. Equity Act.. — 

Pens. F. Interest Cap. 
tens. F. Interest Acc. 

Pens. Casta Cap. 

Pens. Cash Acc 

Pens. Inud. Cap. 

Pens. Inue. to 

Peas. American Cap.. 

Pens. American Acc.. 

Pens. Far Estra Cap. 

Pens. Far Earn. Acc. 

Target life Assurance Co. Ltd. 
Taget House, Gatehouse (taU^Ayta^bg^ 


5941 


— Awk; 

*” RacxHc. 


Gih 



Man. Fund Acc. .. 

BKl 

Prop. Fd. Acc.. 

Fired InL M. Inc.— }lfiL2 Sl«} i-pj 
Fixed InL Fd. Cap — RlW HM +17 

Dep.Fq. Inc. 

U.fc Equity FdL Inc.. 

U.K. Equity Fd. Cap. 

InL Eotiity Fd. Inc.._ 

InL Equity Fd. Cm— 

Ref. Plan Ac. Pen 

ReLPIanCap.Pea 

Man.PeaFd^CC. 

Man. Pen. Fd. Cap 

Gilt PeoFd-to. - — 

Gift Pen. Fit. Cap. _ 

Prop PcaFd-Aet. _ . 

Frap.teo.Frf. Cap..— ?W3 .-.J - 

Guar.Pen_Fd.Acc_ — 

Guar.Pea.Fd.Cap. 

D.A.PwlFiLAcc. 

DA.PenJFd.Cap 

TranshTfemational Life Ins. Co. Ltd. 



2 Bi cam's Bldgs, EC4A 1NU. 

SSBIiaarP 1 


High Inc. Eoully. 1D36 

Hiwi Inc. Fxd. Int |S?.9_ 

Deposit 1 112-7 

Norwich Union Instance Group? 

PO Box 4, Norwich NR3 3NG. 060322200 

Managed Fund 1263.1 276-91 

Equity Fivxl 

Property Fund 

Fixed InL Fund 

Deposit Fond. _ 

Nor. Units Aug. 15 | 247.7 

Fhoenis Assurance Co. Ltd. 

4-5 King WilHam Su EC4P4HR. 

Wealth Ass 044.6 

Eb'r. Ph.Eq.E- |ll2.9 

Planned Savings Greet? 

25 Worship Sl, Lflixto^ EC 2 A 2AB. 01-920 0661 London Rota, Qouratter. 

la Mara 

1 st Fixed 

4th Managed I 


4JB , 
3.72 

«2 

Che Investments (Jersey) Ltd. 

P.0. Box 86 , SL Peter Port, Guernsey. 048126521 
C. H. GJt Growth Fd.-_pO.lD ID.ia-OJDI ,3.40 

Clive Gill Fd. (C.lJ-Wi'i 9 M J 13.46. 

Clive Gilt Fd. (Jsy.) .-(£953 929 --4 B-® 

*Daly Deafings. 

CornhM Ins. (Guernsey) Ltd. 

P.O. Box 157, SL Peter Port, Guernsey 

lrttri.Man.Fd. 12003 ZULU) 4 — 

CrafmHOimt Find frrt. Mngrs. (Jersey) 
PH. Box 195, Sl Heller, Jersey. 0534Z7561 

" wu terJ!8 

DWS Deutsche Ges. F. Wertpaptmp 
Girewbugweg lift 6000 Frookfurt 

lrmesU JMES2D 37JXHMCI — 

Delta Group 

P.O. Box 3012, Nassau, Bahamas 

DefLlnv.tog.26 [S3J3 3.71] J — 

Deutsche r Investment-Trust 

Postfach 2685 Biebetgasse 6-10 6000 Frankfurt 

Dreyfus Intercontinental Inv. Fd. . 

P.O. Box N37 lft (Nassau. Bahamas. 

NAVAug.26 IUSS2&00 29_79f 4 — 

Emson & Dudley Tit. Mgt. Jny. Ltd. 

P.a Box 7ft SL Heller, Jersey. 053473933 

E.D.I.C.T. [1MJ 160.71 4 220 

The Engftsh Association 
4 Foie Street, ECft 

t A. Income Fond ■_.[ 

A Sterlh 

W^d^r^ra. M. W .B912 'ML... 

•Next dutog SepL 10. M Next dealing SepL SQL 
Eurobond Holdings N.V. 

Pietetmurl 1ft Wiltemsled, Curacao. 

Euro HMgs [USSOJO ZL63|-0J7[ 1LD0 

F & C Mgmt. Ltd. Inv. Advisers 
I -ft Laurence teiuttney HOI, EC4. 01-623 4680 

CewenrrFd. 1 USMJ7 I J 1.45 

F. AC. Oriental Fd.J uSl55? I 4 - 

Prices Aogaa 27. Weekly dealings. 

Fidelity International Ltd. 

P.O. Box 670, Hamilton, Bermuda 
Waieriog_ Hse^Oo n St,_SL_Helier, Jersey 



— 0534 27561. ^elex 41^2283. 

American Asseu 1 

Am. Vafc. CwaPt. S3 
American Vah. Com . 1 
Doito^Saviogs TnjsL-; 


01-4056497 


International- 

Padflc 

Worid 


VSeri+i 2 Pros. Fd—. 
VSxrles2F«aMFd. 
VSeriej 2 Money Fd J 
VTuGp Invest. Fd. — 
eTrilp Managed Fd_ 
VMngd Inv. Fd- lnL_ 

BLTif: 


Man. Pen. F± to f 

Trident Ufe Assurance Co. Ltd.? 


USS24.44 

« JBP* 


J5S233' 


Sc 


* 0 OT 

+sa 


+0631 
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WARSAW ASKS FOR WEEK-LONG VISIT TO BE POSTPONED 


TUC leaders confused by Polish veto 


BY CHRISTOPHER BOBINSKI IN WARSAW AND CHRISTIAN T Yl£R IN BRIGHTON 


A' REQUEST by Poland’s 
official trade union organisation 
for the TUC to postpone its 
planned visit threw union 
leaders into confusion in 
Brighton yesterday. 

Officials in Warsaw said a 
letter had been sent to the TUC 
stating: “ Under the present 
circumstances we feel it better 
if the visit is postponed until 
a more suitable time.” 

■However, a member of the 
Polish Trades Union said the 
TUC might still go ahead on a 
revised schedule, possibly for 
just one day. 

Mr. David Basnett, chairman 
of the TUC's economic com- 
mitee and head of the contro- 
versial delegation, said in 
Brighton the visit's status was 
not clear to him and the facts 
were being checked. 


We want to talk to the offi- 
cial Polish trade union federa- 
tion* which issued the original 
invitation months ago, to estab- 
lish the facts. As far as we are 
concerned at the moment we 
have tickets for Monday and 
we intend to use them.” 

The six-man TUC delegation 
was due to fly from Heathrow 
Airport on Monday morning 
for a five-day visit, taking in 
Sopot on the Baltic coast near 
Gdansk and Warsaw. It has 
asked its hosts to arrange meet- 
ings with leaders of thd workers 
who went on strike. 

Poland's official unions, faced 
since the weekend by the 
challenge of independent unions 
now being set up by the 
workers, are in the throes of 
reorganisation and reform. 

A declaration in the official 


thing — how to defend the 
interests of the working people. 
By our "actions we must confirm 
that we are an autonomous and 
self-governing organisation." 

From the Polish point of 
view this would clearly be a 
difficult time for official visits. 


‘Slap in face’ 


Yet cancellation means the 
TUC delegation will miss the 
chance to share their experi- 
ence with the new independent 
unionists, who are at the diffi- 
cut stage of actually establish- 
ing their unions under the 
terms of the agreements signed 
oe tween * inter-factory strike 
committees in Gdansk. Szczecin 
and In Silesia with the Polish 
authorities. 

When reports that the trip 


was being postponed first 
circulated in Brighton. Mr. 
Frank Chappie, of the elec- 
tricians’ union — the most per- 
sistent critic of the TUC's de- 
cision to go ahead— said: “The 
Polish Government is treating 
the TUC Genera! Council with 
the contempt it feeds they de- 
serve. This slap in the face for 
the TUC makes it clear that 
there was never any intention 
on the part of the Polish 
authorities of allowing meet- 
ings with genuine representa- 
tives of the workers. 'Hie TUC 
has been treated as dupes and 
should cancel this shameful 
trip." - ■ - 

The visit has been dogged by 
controversy for two weeks. The 
dust had only just begun to 
settle after the Trades Union 
Congress debate on Wednesday. 


AP-DJ adds from Washington: 
The AFL-CID (the U.S. 
umbrella trade union federa- 
tion) has endorsed the creation 
of a special fund to help the 
fledgling independent unions in 
Poland. 


The federation's General 
Board, made up of officers of 
its 104 affiliated unions, has 
launched the fund 'with 925,000 
and has urged member unions 
to make individual contribu- 
tions. 

Mr. Lane Kirkland, the AFL- 
CID president, dismissed con- 
cern that the fund could harm 
the independent Polish unions 
by appearing to the Soviet 
Union as outside interference. 
He said the PoUsh strike 
leaders bad asked for financial 
support and “We mast in all 
good conscience respond." 


Car output lowest for 10 years 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


UK CAR production in August 
fell to the lowest level in any 
month for at least 10 years, and 
possibly since 1957. according 
to Department of Industry sta- 
tistics released last night 

This reflects the short-time 
working at BL. Vauxhall and 
Talbot UK, which began around 
the holiday period. The only 
UK-based car manufacturer 
working at more-or-less normal 
levels is Ford which has cut 
imports to keep its British 
plants occupied. 

However, even Ford has in- 
troduced short-time working at 
its components factories in the 
UK because these supply its 
plants throughout Europe and 
cannot be insulated from the 
full impact of the severe reces- 
sion in car demand. 

The other UK manufacturers 
face the prospect of poor sales 
in the second half of 1980. The 
industry forecasts that total car 


Lucas Girling is seeking to cut its workforce by the equivalent 
of 2,000 jobs because of the motor industry recession. It aims 
to 'reduce production by between 20 per cent and 30 per cent 
from next month by a combination of short-time working and 
voluntary redundancies. Page 6 Vauxhall workers throw 
out pay deaL Page 8 


registrations for the year will 
be down to 1.5m from last year’s 
record 1.71m. 

Manufacturers are reluctant 
to see stocks grow because cur- 
rent high interest rates make 
them -expensive to finance. 

Exporting' is also difficult 
because of the high value of the 
pound against most other major 
trading currencies, a big factor 
in BL’s current difficulties. 

Vauxhall has been running 
down its export business and 
Talbot's problems stem from its 
£150m-a-year contract to send 
car kits to Iran where, although 
demand has held up, production 


difficulties have held back sales. 

The Department of Industry 
seasonally adjusted figures show 
that only 54)000 cars were pro- 
duced in August This compares 
with 57,000 for August last year 
and 102,000 in July. . 

The Department -said it was 
the lowest monthly figure in the 
10 years since the current 
formula for adjusting the 
statistics was introduced. Actual 
production, 42,000 units, was 
the lowest since August, 1957, 
“and it is probably that the 
seasonally adjusted total is also 
the lowest since that time." 

UK car production reached 


1.641m in 1970 taut was down to 
1.07m last year. Many fore^- 
casters expect output to be well 
below lm — possibly 950,000 — in 
1980. 

Although there has been a 
sharp drop in commercial 
vehicle output, according to 
Department figures, it has not 
yet reached a record low point. 
The seasonally adjusted output 
of commercials in August was 
23,900 against 22.900 in August 
last year and 40,900 in July. 

9 Ian Hargreaves writes from 
New York: The three largest 
U.S. motor manufacturers. 
Ford, .Chrysler and General 
Motors, yesterday reported 
dismal sales for last month, 
when they. failed to sustain the 
slight improvement shown, in 
the previous two months. 

The three companies sold 
441,098 cars, 31.6 per cent fewer 
than a year before. The total 
was also well dawn on July’s 
514,000. 


Concern grows over Hino trucks 


BY KENNETH GOODING. MOTOR INDUSTRY CORRESPONDENT 


CONCERN IS growing within 
the Department of Trade about 


the prospect of Japanese heavy 
tracks 


trades going on sale in Britain 
for the first time later this 
month. 

- The lorries are from Hino, 
Japan's largest heavy truck 
maker which has dose links 
with the Toyota group. Toyota 
has an 8.5 per cent shareholding 
in Hino. 

Since 1969 Hino has been 
sending trucks in kit form to an 
Irish company, J. Harris 
(Assemblers), based near 
Dublin. 

Now a new company has been 
set up by Harris' former sales 
director at Warrington New 
Town, Lancs.' It intends to start 
selling Hino trucks imported 
from Ireland. The plan has 
caused a furore in the UK truck 


industry and among trade 
unionists. 

Now the Department of Trade 
has become so perturbed that it 
has started making informal 
inquiries in Japan, Ireland and 
the UK. 

The department is particu- 
larly upset because, at first 
sight, the scheme seems to 
indicate a change of policy by 
the Japanese motor industry 
which has agreed not to export 
assembled trucks of over 3.5 
tons to the UK 

The Warrington firm hopes, 
to sell 500 trucks in its first full 
year, and then boost sales to 
. 1,000- units a year. 

The Hino project will head 
the list of priorities for discus- 
sion next week when the 
Society of Motor Manufacturers 
arid Traders meets the Japanese 


Automobile Manufacturers’ 
Association in Tokyo, 

Some society members are 
worried that Hino intends to 
“ buy " a UK market share by 
selling trucks with subsidised 
low prices through “the back 
door ” — Ireland. 


Mr. Liam O'Neill, managing 
director of the Warrington com- 
pany, HVC Motor Vehicle Dis- 
tributors, hits argued that he is 
not importing trucks from 
Japan but from Ireland, another 
EEC country. 

The Department of Trade is 
moving cautiously. For one 
thing. Common Market regula- 
tions would seem to put direct 
involvement by the UK Govern- 
ment out of the question. That 
is why the Government has 
previously relied on industry- 


to-industry negotiations to hold 
back the threatened tide of 
Japanese motor products. 

The department is also wary 
because it does not wish to give 
the impression that -Japanese 
investment is not welcome in 
Britain. 

But it is adamant that any 
investment should bring reason- 
able benefits with it, and in the 
case of Hino the benefits would 
appear to be minimal because 
— at least to start with — there 
will be only a distribution busi- 
ness involved. 

Mr. O'Neill says no Japanese 
investment is involved in either 
HVC or Harris, and that the 
Hino trucks, he intends to sell 
will have a UK content of about 
20 per cent by value. Harris 
spends up to £3ra a year on 
British components. 


Continued from Page X 


Liquidity 


tomers and by delaying pay- 
ments to suppliers. 

Such a shift in trade credit 
by major groups would tend to 
be highlighted by the survey, 
which covers only about 220 
large companies. Consequently, 
as the Department of Industry 
concedes, the survey may not 
be representative of industrial 
and commercial companies as 
a whole. 

The results are, however, con- 
sistent with the recent Confed- 
eration of British Industry 
trends survey which suggested 
that de-stocking was apparently 
relieving a difficult liquidity 
position for some companies. 
■■■■’Similarly, the financial. 
Times business opinion survey 
last Monday showed a slight 
improvement in the liquidity 
position of companies in the 
last two months. 


Continued from Page 1 

Poland 


ing Independent trade unions to 
'be set up. 

. Mr. Jagielsld, a supporter of 
the idea of independent trade 
unions, makes it clear in the 
Interview that Poland's place 
was firmly within Comecon, and 
that "the Soviet Union is and 
■will be the country’s most im- 


portant trading partner. 
.“This is an obvious truth 


Lloyd’s makes £131.4m in 1977 


BY JOHN MOORE 


LLOYD’S OF LONDON, the 
insurance market backed by 


private wealth, declared profits 
foi 


of £131.4m yesterday for its 
1977 underwriting year, only 
£3.8m short of its record £135m 
profits in the 1975 underwriting 
account - 

Earlier this year Lloyd’s 
feared it might do well just to 
break even. For the market 
faces its largest ever losses — 
more than $340m (£140m) from 
computer leasing insurance 
claims'. 

Lloyd’s said yesterday that 
underwriters had created 
reserves to meet the losses 
from the computer leasing 
insurances, although so far only 
$71m had been paid out in com- 
puter leasing claims. 

Lloyd’s uses a three-year 
accounting method and the 1977 
figures are the most recent 
available. Under the Lloyd's 
system accounts are kept open 
for three years and claims paid 
in the period of account are 


LLOYD’S OF bONDON — 

PREMIUMS AND CLAIMS 1977 



Premium Income Claims 

Profit (after other 
income expenditure) 


£m 

£m 

£m 

% 

Marine 

<95.8 

<19.4 \ 



Aviation 

1455 

144 3 } 

93.3 

11.1 

Non-marine 

907.5 

£99.8 

30.1 

33 

Motor 

147J 

132.7 

7.9 

5.4 

Total 

1,896.1 

1.79&2 

131-3 

6.9 


taken back to the original year 
in which the insurances were 
arranged. 

Lloyd’s warned yesterday that 
premiums for motor insurance 
policies ' with ’ Lloyd's under- 
writers could rise by tis much 
as 20, per cent over the next 
year. The increase may be 
imposed in two instalments of 
10 per cent, at six-monthly 
intervals, in 1980 and 1981. The 
.effect of inflation on motor 
repairers’ labour charges and 
the cost of spare parts was 
blamed for the increase. 

The marine insurance market, 


which accounts for Lloyd's 
most profitable business, pro- 
duced an underwriting profit of 
£7 6.4m compared with £74.7m 
in the 1976 underwriting year. - 
Marine insurers warned that 
the loss of 42 vessels in 1979, 
including a number of large 
tankers, was Likely to make its 
mark oa the 1979 underwriting 
account) So far the settlement 
ratio — of claims to premiums 
— in the first year of the 1979 
account is running at 32.6 per 
cent, the highest since the mid- 
1960s when claims soared after 
Hurricane Betsy. 


Framework for banking capital 


Br MICHAEL LAFFER TT, BANKING CORRESPONDENT 


and . nobody questions this 
apart from a handful of oppo- 
nents of socialism,” said Mr. 
JagidskL 

Other Comecon countries he 
said, had promised to speed up, 
and Increase, deliveries of raw 
materials, equipment and agri- 
cultural : products because of 
Poland’s present difficulties. He 
also said that more aid was 
expected from the Comecon 
countries, which may mean that 
the Soviet Union in particular 
Could well step up deliveries 


A NEW FRAMEWORK for 
assessing the .capital require- 
ments of British banks anoT 
licensed deposit-takers is pub- 
lished today by the Bank of 
England. 

It forms the first part of a 
hew scheme for the prudential 
supervision of the UK banking 
community which will eventu- 
ally extend to safeguards for 
liquidity and foreign exchange 
exposure. 

It involves a new definition 
of a bank’s capital base, and 
lays down two ratios for measur- 
ing the adequacy of that capital. 
The first of these, known as the 
Gearing Ratio, is meant to be 


for public use. 

However, the Bank of Eng- 
‘ land admits that under present 
levels of disclosure it will not 
be possible for depositors and 
other outsiders to make the 
necessary calculations in the 
case of many British banks. This 
is because they are allowed to 
understate capital by creating 
secret reserves. 

The . second measure, called 
the Risk Asset 'Ratio, involves 
much more sophisticated calcu- 
lations and is meant only for 
the internal use of bank man- 
agements and the Bank of 

The gearing ratio is to be cal- 
culated by expressing a bank’s 


adjusted capital base — all capi- 
tal less fixed assets — as a pro- 
portion of deposits and non- 
capital liabilities. 

The risk asset ratio involves 
a different adjusted capital base 
—this time premises are not 
deducted from capital — 
expressed as a percentage of a 
bank's risk assets. 

The* figure for risk assets is 
to be arrived at by applying a 
series of different weights to a 
bank’s assets: thus Bank of Eng- 
land notes and UK coin require 
no capital cover, while market 
loans to UK residents require 
full cover, and property must be 
covered twice. 


PLO dispute 
threatens 
IMF and 
World Bank 


By David Tonga, Diplomatic 
Correspondent 


A DISPUTE Over recognition of 
the Pidestine Liberation Organi- 
sation is threatening a major 
diplomatic wrangle involving 
the supply of U.S. or Arab 
funds to the International 
Monetary Fund and the World 
Bank. 

Yesterday, Arab central bank 
governors meeting in Riyadh, 
Saudi Arabia, demanded that 
the PLO be allowed to attend 
as observers, this month's 
annual meetings of the IMF and 
the World Bank in Washington. 

The Arabs have warned that 
thdy could withhold funds from 
the organisations. Mr. Abdul- 
Rahman al Atiqi, the Kuwaiti 
Finance Minister, said in 
Riyadh that his country would 
be reluctant to lend to the IMF 
and the World Bank any more 
money until the PLO issue was 
settled. 

But the U.S. administration 
is fighting a bitter diplomatic 
battle to prevent the PLO 
attending. 

The problem was sparked off 
last month when - Mr. Amir 
Jamal, the Tanzanian Finance 
Minister who is chairing this 
year’s annual meetings of - the 
IMF and World Bank boards of 
governors issued an invitation 
to the PLO. 

A resolution passed in 
Riyadh yesterday said: "It is 
the view of the Arab Governors 
that the IMF-World. Bank 
administrators should, under 
the rules, execute the chair- 
man’s directives.” 

With only five weeks between 
the meetings and the U.S. 
Presidential elections the U.S. 
government is attempting to 
have IMF and World Bank 
by-laws changed. 



UK TODAY 

CLOUDY, with brighter weather 
spreading from the west. 
London, S. and E. England, 
Channel Islands, and Central 
N. England 

Cloudy, rain, becoming dry 
later. Max. 20C (68F). 

W. Midlands, S.W. England and 
S. Wales. 

Sunny intervals, isolated 
showers. Max. 19C (66F). 

N.W. England, N. Wales 
Scattered showers, sunny 
intervals. Max. 37C (63F). 

N.E. England, Scotland 
Showers, sunny intervals. 
Max. 16C (61F). 

Outlook: Dry and warm in 
S.E., unsettled elsewhere. 


Ajaccio S 
Algiers F 
Amsdm. S 

Athene F 

Barelna. F 
Beirut C 
Belfast C 
Bclgrd. S 
Berlin S 
Biarritz F 
Btnghm. C 
Blackpl. C 
Bord*. C 

BouJgn. C 
Bristol F 

Brussels F 
BudOsL S 
Cairo F 

Cardiff F 

Cas'b'ca F 
Cape r. s 
Cologne S 
Cpnhgn, S 
Corfu S 

Dublin C 

Dbrvnk, S 
Ednbgh. C 
Faro S 

Florence.' S 
Franklt. S 
Funchal S 
Geneva S 

Gibraltar F 
Clangour C 
G’rnsey C 
Helsinki R 
H. Kong C 
Innsbrk. S 
Invmss. C 
Istanbul F 


WORLDWIDE 
Y'dey 
midday 
"C "F 
Y’day 
midday 
■C *F 

25 77 
27 81 
21 70 

24 75 
2fl 79 
27 81 

17 B3 
21 70 
23 73 

26 79 

18 64 
17 E3 
24. 75 

17 63 

19 66 

19 66 

21 70 
31 88 

18 64 

25 77 
17 63 

23 73 

20 68 

27 81 

19 66 

22 72 
17 63 

29 84 

26 79 

23 73 

24 75 
22 72 

25 77 
17 63 
15 59 
11 52 

30 86 

24 75 
17 63 
21 70 


Jersey 

Jo' burg 

L Pirns. 

Lisbon 

Loco mo 

London 

Luxmbg. 

Luxor 

Madrid 

Majorca 

Malta 

M'chsir. 

Milan 

Mnireal 

Moscow 

Munich 

Nairobi 

Naples 

Nwcsil. 

N. York 
Nice 
Oporto 
Oslo 

Paris 
Penh 
Prague 
Reykivk. _C 
Rhodes S 
Rome 
SaUbnj. 
Singe pr. 
Stckhm. 
Siresbq. 
Sydney 
Tangiar 
Tehran _ 
Tel Awhr s 
Tenerife S 
Tokyo 
Tunis 
Valencia 
Venice 
Vienna 
Warsaw 
Zurich 


17 63 
24 75 
26 82 
24 75 

24 75 
20 68 
22 72 
36 97 
29 84 
27 81 

25 77 
IS 64 

24 75 
15 59 
14 57 

25 77 
25 77 
25 77 

19 66 

22 72 

24 75 

18 64 

20 68 

17 63 

18 64 

25 77 
12 54 

26 79 

26 .79 
25 77 

29 84 

19 66 
25 77 
21 70 

30 86 
36 97 
28* 82 
36 79 
29 84 

27 81 
27 81 

23 73 
21 70 
21 70 
23 73 


G— Cloudy. F — Fair. R— -Rain. S— Sunny, 
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BP hit 




idi 


Non-manufacturing companies 
have been improving their 
liquidity, according to ihe 
Department of Industry’s latest 
survey, but this seems to have 
been achieved largely at the 
expense of manufacturing com- 
panies which have still to halt 
a declining trend. As for the 
liquidity of the financial system, 
the continuing problems were 
underlined yesterday by the 
Bank of England’s extension yet 
again of gilt-edged repurchases 
yesterday to the tune of-£50flm 
or so. 


Index rose lp to 490.8 


BP 


BP’s second quarter ‘net 
income of £371m is rather 
better than the analysts have 
been going for, given that it 
was inevitable there would be 
a sharp drop in FIFO-accounted 
stock gains since ■ the - January-- 
March quarter when they 
swelled net income to £505m. 
Still, there is no disguising the 
sharply adverse trend which is 
spelt out in chemicals— where 
the British operation is revealed 
to be heavily in losses. Mean- 
while, the weakness of. the 
dollar has continued to generate 
currency losses for BP — to the 
tune of £5 7m in the first half- 
year. 

A welcome . feature of _ .the. 
latest statement is the provision 
of additional current cost data. 
So it emerges, that the cost of 
sales adjustment has dropped 
from £458m in January-March 
to £257ra in April-June, under- 
lining the effect of ‘the lost 
buoyancy in prices. Current 
cost net income for the latest 
quarter is jus* £136m, of which 
£60m is generated by Sohio. 

BP’s clear message is that the 
squeeze on profitability is get- 
ting worse this quarter, and the 
sterling-dollar rate is still 
going against the group. Still, 
the latest Saudi developments 
could bring some relief if thqj?' 
at last remove the competitive 
advantage, enjoyed for so long 
by the former Aramco partners. 

* Meantime the. squeeze id not 
exactly agonising. In the past 
week BP has paid out £777m in 
PRT, £2 50m for Selection Trust 
and £50m for property without 
needing to draw. on its bankers. 
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But NEI is 
ing miracles 
margins aTe u 
modest pro. 
achieved on 
per cent, 
minorities c 
least some 
is coming 
interests, 
was a re 
with stri 
the switci 
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t exactly achieve 
the UK- Its 
r pressure 1 , the 
increase - was 
sales gain 'ef 36 
sharp -rise in the 
trge shows that at 
the- improvement 
roar the overseas 
:d of course 1979 
had year for NEI, 
and big losses on 
ear business at Rey- 
group - profits - 


above the level three months 
ago. - 

While the big Middle East 
contracts are' coming to an end, 
the group may ' still see Shu 
or so .profits from tills source 
ip the .current . year. Total 
orders have edged up since , 
March . and. the UK business fe . 

' holding up in spite of the cut. 
backs in the public sector. But 
turnover is still * tumbling—- 
down a fifth from two years, 
ago — and pre-tax margins ' of ; 
double the level of any other 
UK contractor must be vulner- 
able. Meanwhile, the exchange 
of £2Sfm cash for County and' 

' District Properties will act - as 
a further drag on. profits, what- 
ever it does for asset backing 
longer-term. Drvemficatioir.ia 
other directions may also have 
its problems, as . the involve- 
ment ..with Whessoe rand 
Streeters": -of Godaiming .iHn- 
. strates. •' .So ’Stiiis year’s notify 
out-tuna of between £40m and 
£45m pre-tax may represent a 
plateau formas long as it is : safc 
to look ahead,. 
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Cadbury Schweppes C 


-s.* rOi 


eking 


back frAn £30Bm to flfilm. 
Reyrollj/s recovery in itself 
could /boost this- year’s profits 
by ronghly £6m. • 

Yefc although profitability in 
rms must still be inade- 
:e, the trends seem to be 
iroving: Profits in -the 

it half should be better 
in the first six months and 
expects in .the near future 
receive major manufacturing 
infracts for two AGR power 
itations. The group has more 
less completed its ration ails a- 
n- efforts of the. past three 
years,, and seems to be making 
a mark in new products and 
markets. These hopes have 
helped to push the shares to a 
high of 65p — a rise of more 
than four-fifths from the year's 
low point— where the historic 
yield is 8.4 per cent 


C 




Costain group . 


NEI 

By the standards of the heavy 
engineering sector, the interim 
statement from Northern 
Engineering Industries (NEI) 
is positively perky. Profits are 
up from £11.7m to £12.5m pre- 
tax. and- overall orders ' are 
higher than they were at the 
start of the year — thanks in 
particular to the mechanical 
engineering and mining sectors. 


Costain has been .warning of 
a period of consolidation, and it 
has therefore come as. no sur- 
prise that trading, profits at the 
halfway stage are virtually un- 
changed from last year, at 
£I5.3m. Without the benefit of 
last year’s property sales, pre- 
tax profits have emerged 11 per 
cent lower, at £15.3m.An un- 
changed dividend helped push 
the share price down 2p -yester- 
day to 184 p — still two-fifths 


The big productivity 
which boosted Cadbury .' 
Schweppes during 3.979 wire 
still holding the group in gdo4 : 

.stead, in. the^jfirst half of . th e 
current year. In the face'- of 
a slump -of nearly 9 per cent 
in confectionery volume UK 
trading profits actually rose.. a 
tenth or so, though, the over- v 
seas performance has been f 
patchy. The inevitable rise-ia’- 
interest costs has wiped oat"!" 
the trading advance, leading" to 
a pre-tax decline from £2l.7ni 
to £21 m, but this is still rather 
better than the market has been 
expecting mid the shares 
bounced tip 44p- bn the news : 
to 66p, batik to the year’s high v ' 

Outside UK confectionery, .: ' ' ~ 
demand has not been too bad: 
drink volume has improved, '-. 
and the overall decline else- * ! - 
where has been 4 to 5 per cent. '. 

In the UK, trading profits have A’itSr C 
apparently improved in all 
sectors f though 6x0y marginally 
in confectionery) and overseas ; 
there have been encouraging.:* . • 
performances' in -Australia, V 
South * Africa and Canada. . 

But the returns are still very - - 1 
low in the U.S., ' where" Cadlj3iy - 
is impatiently, waiting for jthe 
market leaders "to end an V28- 
month price standstill. 

Cadbury . is cautiously opti- 
mistic about the immedhtte 
recovery prospects for. UK con- 
fectionery, but its main longer- 
term theme is that it wiU kog> 
spending heavily on market&g ; 
and . automation. ■ The shares 
are soUdly based. _ . 
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T want to save, see my 
money grow, know it’s 
For me, the Crusader 10- 
savings plan is 



'^dead 




There are many savings pkuis. Mostly -unit-linked. Offering the chance — and risk - of 
switching your funds to gold, property, gilt-edged and. similar dazzling marirets. . • - 

Fine, if you’re a financial genius, but if you're riot... .well, you could lose money. A pity,-' 
when the Crusader I O-Year Savings Han affords you total protection and every advantage: 
Including tax-relfef, and valuable options at tfie end. 

It’s all so simple. Ybu decide on your premium or put - 
down a tump sum as a temporary annuity for paving . •' 
those annual premiums foryou. 

After 10 years, you can use your healthy homd 
of tax.-&ee money several ways. For instance, claim 
the entire guaranteed sum plus any bonuses.'iiee 
■of Incomeand CapitalGains Taxes. . 

, . . . Qf use some of your saYirigs for an ' 7 
anmiity, to pay premiums on afurther . : 
10-Year Plan. Or again, you could let the :; = 
. ... cash stay puL quietly increasing- with bur ^ ^ 
annual growth bonuses. • 

.Alternatively, y,ou could draw someor ; 
all tile moneyas a tax-free income, apen- 
apn for lifeor fbr a specific number of years* . 
$o with Crusader you’ve a choice, pro-' 
tection and valuable foolproof options. As we, - 
: stod ^you’re a finandalgerllus, stick to a ■ .* 
Unit-linked scheme/But if you’re not, send for 
the Crusader iP-YearSayin^Planbrochuie. 





$5f 


fee*, 
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Cruisader Insurance Ox-LtaC'' ' ' ■ ' - 1 ‘ 

>Reigate,Sufreymi28BLjd :U73v£ 42424, k l - 
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